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The Mortgegor Is B1.ViRIU GARCIA AND MARIA BARCIA USEAND ANG WIFE
AND MARIA E. GSRCIA MARRLED TO . JOSE GERMAN, W,M BG

o ,»M/J - P".&G
whose address is 4729 N. --::«RmaFu:L.u‘ AV_shJuE., t:‘HrcﬁjaQ Iu_,ﬂlux c-,nc»rs" .
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which is organized and existing under the laws of - ~THE (NTTEL STATES T Land whosc
addresa s JIR00O SOUTHWEST FREEWARY, #2000, FIOUGTON, TEXF\S ‘777Clr'7 L

("Lendnr"). Borrowcrowes Lender lho prfn‘c pullumof
ONE HUNDRED SEVEN THGU‘-‘-AND THF\L‘E HlJMlFF‘rl TNE’NTY \aIX é\er 90/ 10n :

%

Doflars (U.8.8 #x 107, %265, 00 / / R
This debt s evidenced by Borrower’s note dated the same clate as lhia See. ri' Instrument (”Note"). which pruvldcs far
momhly payments . withthe fulldebt, ifnol paid earlier, dusand payableon SUFTEMBER 18T, RO
This Security Insirument secures to Lender: (a) the rgpayment of the debt ev denved by the Note, with interest, and al}
renewals, extensions and modifications; (b) the payment of all other sums, with'ir{e>=st, advanced under pnrasraphﬁto
protect the tecurity of this Security Instrumenti and (¢) ihe performnncc of Borroyei's cavenanis and nrccmems under’
this Security Instrument and the Note, For this purpose, Borrower does hereby mortgeae. grant and convey 1o Lender the
following described property jocated in - QOO ‘ ‘ - County, lllinulu
LOT 8% I BLDOCK B 1IN TRYDN ANIY D#WI‘B‘ «401HHAI.IIJITIDN 0 TRVING -
PARK. A SUBDIVISION OF THE NORTH 1 /:: OF  THE NORTHWESY 4 OF THE
NURTHWEST 1/4 (EXCEFT THE NORTH % ACRES THEREQF) IN SZCYION 14,
TOWNSHIF 40 NORTH, RANGE 13 EAST OF THE THIRD PRINGIFG DERIDIAN,
IN COQk COUNTY v HLLINDIB.: : S ‘

-

Bl oM. Lfe l~10R016 f.%
| ]

-

tnid

D
whichhastheaddressof 4729 N, SFRINGFIELD AVENUE | . CHIEAGD
{Stret) - - . . Lo e (Clw)
Ilinois EOEENG ("Propcrwkddusa")'.‘ -

1Zip Code}

TOGETHER WITH all the improvements now or hereufter eremd on |he propcrty. und t\ﬂ easements, rights,
appurienances, rents, royalties, minerul, oll and gas rights and profity, water rights and stock and alt fixtures now or
herealter n pact of the property. All replucumenu and additions shinll also bio covered by rhls Sccu:ily lnsuumcnt All of
the I‘oreuoing Is referred to in this Securlty Instrument ns the "Promny " B ‘

BORROWRR COYENANTS that Borrowur is lawlully seized or the estnfo hcrehy vonveyed nnd has lho righl to manguue.
grunt and convey the Property and that the Property (3 unencumbered, excapt for ericimbrinegs of record. Bammower warrants
upd will defend generally the title to the Property against all Llulms nm{ donunuh. auh;ccl w w cncumbmnces of sccord
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1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, angl interesi on,
the debt evidenced by the Note and iate charges due under the Note. .

2. Monthly payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment.
together with the princlpal and inerest as se1 forth in the Note and any late charges. an instaliment of any (a) taxes and
special assessments Jevied or to be levied against the Property, (b) leasehold payments or ground rents on the Propeny, and
(c) premivms for insurance required by Paragraph 4,

" Each monthly instaliment for items (a), (b) and (c) shall equal one-twelfth of the annual amounts, as reasonably
estimated by Lender, plus an amount sufficient to maintsin an additiona) balance of not more than one-sixth of the
estimated amounts, futl annua! amount for each jlem shall be accumulated by Lender within a period ending one
month before an ftem would become delinquent. Lender shall hold the amounts collected in trust 10 pay items (a), (b) and
(c} before they become delinquent. R

If at any time the woial of the paﬂnenl‘h id by.LendcrAH' ftems (a), (b) and (c), together with the future monthty
payments for such ilems payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the
estimated amount of payments required fo an such items when due, and igadymcms on the Note are current, then Lender
shall either refund the excess over one-sixth of the estimated ppyments or i the excess over one-sixth of the estimated

ayments to subsequeni payments by Borrower, af the option of Borrower, 1If the toial of the payments made by Borrower
or item {a}, (b), or {c} Is insufficient 1o pay the item when due, then Borrower shall pay 1o Lender any amournt necessary to
make up the deficiency on or before the date the ltem becomes due.,

. As used in this Security Instrument, "Secretary” meéans the Secretary of Housing and Urban Development or his or her
denifﬂee. In eny year in which the Lender must Fay a morigage insurance premium 1o the Sccrelary, each monthly peyment
shall also include either: (§) an instaliment of the annual morigage insurance premium 1o be paid by Lender 1o the
Secretary, or (ii).& monthiy charge instead of a mornigage insurance premium if this Security Instrument is befd by the
Secretary. Each moschly installment of the morigage insurance premium shall be in an amount sufficient to accumulaie the
full annual mortgag. insurance premium with der one month prior 1o the date the (ull annual morngage insurance
premium is due 10 ihe Sezretary; or if this Securn'y Instrument is held by the Secretary, each monthly charge ] be in an
amount equal to ona-t\ez i of one-hslf percent of the outstanding principal balance due on the Note.

If Berrower tenders to Lender the full pa;rment of all sums secured by this Security Instrument, Borrower accoum
shall be credited with the tu'ance remaining for all installmenis for items (a). (b) and (c) and anf mostgage insurance
premium instaliment that Lenge has not become obligated 10 pay to the Secretary, and Lender shall prompiiy refund an

excess funds (o Borrower. Iminesytely prior to a foreclosure sale of the Propenty or ils acquisition by Lender, Berrowers
account shall be credited with any talence remaining for all installments for items (a), (b) and {c}.

3. Application of Paymeniz. All payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

Egm

, (o the munFage insurance promium (o be paid by Lender o the Secretary or (o the monthly charge by the
instead of the monthiy nizaLsge insurance premivm;
FEQQ‘:&‘B‘ o any taxes, special agsessmes:=. leaschold payments or ground rents, and fire, flood and other hazard
nsurance premiums, as required;

, t0 interest due under the Note;
' . o amonrtization of the principal c¢(thz Note;
K 'H. to late charges due under the Note.

re, Flood and Other Hazard Insurance. -~.o.rower shall insure all improvements on the Property, whether now
in existence or subsequently erected, against any hazunis, casualiies, and contingencies, including fire, for which Lender
requires Insurance. This insurance shall be maintained .n thoamounts and for the periods that Lender requires. Borrower
shatl-aizo insure 2l improvements on the Property, whether now in existence or subsequently erected, against loss by flonds
to the oxtent required by the Sacn:m.ri;. All insurance shall o= czmmied with companies arproved by Lender. The insurance
policies and any renewals shall be held by Lender and shali irclude loss payable clauses in favor of, and in a form
accepiable to, Lender. .

In the event of loss, Borrower shall give Lender immedinte 70 s by mail. Lender may make proof of loss if no
made promptly by Borrower. Each insurance company concemned s hre'sy authorized and directed 10 meake payment for
such loss direcily 10 Lender, instead of 10 Borrower and to Lender jointty. /il or any parf of the insurance proceeds may be
applied by Lender, at its option, either (a) to the reduction of the indebtedy.~.s under the Note and this Sccurity Instrumen,

rsi to any delin%ucm amounts applied in the order in Paragraph 3, and the” o prepayment of principal, or (b} to the
resioration or repair of the damaged property. Any application of the proceeds 10 tl.c principal shall not extend or postpone
the due date of Uie monthly pnyments which are referred 1o in Paragraph 2, or charge the amount of such payments. Any
excess jnsurance proceeds gver an amount required 1o pay all outsianding indebic.ntss under the Note and this Security
Instrument shall be ¥aid to the entity legally entitled thereto,

In the event of foreciosure of this Securily Instrument or other transfer of title <o 2ie Propenty thal extinguishes the
indebtedness, all right, title and intercst of Borrower in and 1o insurance policies in force sliall pass 10 1he purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Bo.Tower's Loan Application;
Lenseholds, Borrower ahaii occup’y. esiablish, and use the Property as Borrowers princips. residence within sixty days
after the execution of this Securlty Instrument and shall continue 10 occupy the Property as Borrowe s principai residence
for at least onc year afier the date of occupancy, unless the Secretary determines this requirement wil! crase undue hardshi
for Borrower, or unless exienuating circunistances exist which are beyond Bomrowers cantrol,” Xeower shall notify
Lenders of any exienualing circumstances, Borrower shail not commit waste or destroy, damage or sutstantially ch:nﬁc
the Property or allow the Property (o deteriorate, reasonable wear and tear excepied. Lender may inspec: e Property if the
Property is vacant or abnndoned or the loan is in default. Lender may 1ake reasonable action to protect and preserve such
vacant or abandoned Property. Borrower shall also be in default if Borrower, during the loan application p.ocess, gave
tnaterially false or inaccuraie information or statements 1o Lender (or failed 1o provide Lender with any maerinl
information} in connection with the loan evidenced by the Nolte, including, but not ilimited (o, represemations concemin
Borrowers occupancy of the Property as a Prlncipll residence. If this Sceurity Instrument is on a leaschold, Borrower sha
comply with the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and fee title shall not
e merged unless Lender agrees to the merger in writing.

6. Charges (o Borrower and Protection of Lender's Rights in the Propertg. Borrower shall pay sl govemmental
or municipal charges, fines and impositions tha are not included in Paragraph 2. Borrower shall pay these obligations on
time directly to the entity which is owed the payment. If failure 1o pay would adversely affect Lenders intercst in the
Propeny, upon Lender's roquest Borrower shall prompity fumish to Lender mig:':videncmg these paymenis.

If Bosrower falls to make these payments or the payments required by graph 2. or fails 1o perform any other
covenants i ngreements contained in this Security Instrumeny, or there is 4 legal proceeding that mur significantly affecs
Lender’s rights in the Property (such as a proceeding in banksupicy, for condemnation or to enforce laws or regulstions),
then Lender muy do and pay whatever is necessary to protoct the value of the Propcﬂ! and Lender rights in the Propenty,
including payment of 1axes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debi of Borrower and be secured
by this Security Instrument, exe amounts shall bear intercst from the date of élsbursement, nt the Note rsic, and at the
option of Lender, shall be immediately due and paysable.

7. Condemnation. The procecds of any award or clsim for damages, direct or consequentinl, in connection wilh any
condemnation or other taking of any pant of the Propenty, or for conveyance in place of condemnation, are hereby assigned
and chall be paid to J.ender 10 the extent of the full amouni of the indebiedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds 1o the reduction of the indebiedness under the Note and this Sccurity
Instrument, first to any dclinPucm amounts applied in the order provided In Paragraph 3, and then 1o pren:ymem of
principal, Any epplication of the proceeds to the principal shall not exiend or postpone the due daie of the monthly
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paymenits, which ure referred to in Puragraph 2, or-change the amoum of 'such paymaniy, 'Any oxceas procseds over un

amogint required to pay al) outilunding indebtednoss under the Nota and this Securily Instrument shall be paid toiths entity

legn gentlllcd therelo, ‘ . } : ' - s
, Fees. Lender may collect fees und charges mithorized by the Secropury. ‘

9. Grounds for Acceleration of Dobl, o , o '
(a) Default. Lender may, except as Nimited by regulations issued by the Secretur%/ in the case of pnyment defaulis,
require immediuis payment in full of all sums spoured by thin Security Instrument if: - - : L

(i) Borrower defaults by (niling (o pay. in tull any monihly payment roquired by this Sccurity Instrument prior:
to or on the due datg af the naxt monthty payment,or,. - L TTUE PO S PRI SR

(il} Borrower defoulis by fulling, for o period of thinty days, 1o perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval, Londer shall, if permitted by appticuble Jaw dnd' willi th pritir approval 6f vhe
Secretary, require immectiate payment in full of all (he suris secured by this Securlty Insteument Ift -~ = -
(1) All or purt of the Pmpcrth/. or o beneficial intereat in u.trust owning all or part of the Property, Js sold or

i i

otherwise trunsferred (other than by devise or deacent) by the Barrower, and B
{il) The Propenty is not ocvupied by the purchaser or grantee ns his or her principul residence, or the purchaser
or grantee does so occupy the Property but hix or her credht has not been upproved in accordance
with the requirements of the Secretary, ,
(c) No Waiver, [f circumstances occur thal would permit‘Lender (0 require immediate payment'in full, but Lender
docs not require such E;gmcnts. Lender does not walve lts rights with respect to subsecuent events.
{d) Regulations of HUD Secretary. ln many circumstances regulations issued by the Secretary will llmh Lender'’s
rights, i7: e case of payment .defuults, 1o require immediale pa‘ymon_l Jn_full and foreglose if not puid. This
Securiiy dnairument does not authorize scceleration or foreclosure if not permitied by regulstions of the Secretary.
(e) Mortgr.ge Not Insured. Borrower agrees that should shis Security lastrument and the nole secured thereby not
be eligible for _insurance under the National Houslag Act within ¢ MONTHS vy ., fromibe
date hereof, Lesde may, at its oplion and notwithstanding anything in Parsgraph 9, require immediate payment in,
full of all sums seeured by this Securbly Instrument. A writien sialoment of any authorized agent of the Secretury

dnted subseguent to & HDNTHS from the dae hereof, deciining to insure this Security,
Instrument and the noti sé.:urecr thereby, shull be deemed conclugive proof of such ineligibllity, Notwithsianding
the faregoing, this optior ay not be exercised by Lender when the unavailability of Insurance Is solely due 10
Lender’ failure 1o remit a moriguge insursnge premium to the Secrelary.

10. Relnstatement. Borrower ase paght 1o be telnstated I Lender hus required immedinie payment in full becanse
of Borrower's failure 1o pny an amoun’ due_under the -Note ar this Security Insirument.  This right applies even after
forociosure procecdings ure institnted. Tb/eoinstate the Security Instrument, Borrower shall tender In o lump sum all
amounts required (o bring Borrower's accoun current including, to the oxtent they are obligations of Borrower under this
Sccurity Instrument, foreciosure costs and reascaable and customary nttomeys’ fees und expenses properly associmed with
the foreclosure proccedinF. Upan reinstaternen:- Yy~ Rorrower, this Securlty Instrument and the obligations that it securey
shall remain in effect as if Lender had not requires ir.mediate payment in full, However, Lender is not required 1o permit
reinstaternemt if: (i) Lender has accepted reinstutemosi-after the commencement of foreclosure proveedings within two
years immediately preceding the commencement of 4 curremi foreclosure proceeding, (i) reinstatement will preclude
foroclosure on different grounds in the future, or (ifi) reindaeinent will adversely affect the priority of the lien created by
this Security Instrument. Sy S
‘ 11, Borrower Not Releused; Forbenrunce by Lender Not.a Waiver,. Extension of the time of puymem or
modification of amonizution of the sums secured by this Securiiy astrument granted by Lender 1o any successar in inieresy
of Borrower shall not operate 1o reiease the tability of the origiin) ' @orrower or Borrower’s successor in' inlerest!” Lender
shall aot be required to commence procecdings uguinst any succes7or n interest or refuse to extend ifme for payment or
otherwise modify nmortization of the sums securcd by this Securhy Insirument by reason of any demand made by the
original Borrower or Borrowers successors in interast.  Any forbearance v Lender in exercising uny right or remedy shall
not be & waiver of ar preclude the exercise of any right or rcmcxi{. _ C

12. Successors and Assigns Boupd; Jolnt and Sevéral Liabillty; Co-Sighers. The covenants und agreaments of
this Security Instrument shall bind and benefil the successors and assigns of Luaderand Borrower, subject 1o the provisions
of Puragruph 9.b. Borrower's covenants and agreements shall -be joinl and seveia!, Any Borrower who co-signs this
Security Insirument but does not execuic the Note: {(a) is co-signing this Security Instrument only to moriguge, grant and
convey that Borrower's interest in the Property under the terms of this Sgcurity Instrurent, (h) is not personally obligated to
pay the sums secured by this Security Instrument; und (¢) agrees that Lender snd nnr{ cuner Lorrower may agree to extend,
modify, forbear or muke any sccommodations with regurd to the terms of this Secunty Lisininent or the Note without that
Borrower’s consent, ‘ o ’ : ' o : '

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be gleen br dellvering it or by
mulling il by first class moil unless apglicublc law requires use of another method. The patice ahall be direcied 1o the
Property Address or uny other uddress Borrower designutes by notice o Lender,  Any notice to Lorazr-ahall be given by
first cluss mail 1o Lenders nddress sinted herein or any address Lender designates by notice 10 Soirewer,  Any notlee
!:rozgdcd for in :hi.s Sccurity Instrument shall be deemed (o hivé been glven 1o Borrower or Lender waed Liven as pravided
n this paragrapt.

Ig. (gov%rning Law; Severabllity, This Seccurity Instrument shall be governed by Federnl law une tha faw of the
urisdiction in which the Property iy locsed. In the event thul any provision or clause of this Securlty Insirument or the

ole conflicis with a lplicuh ¢ law, such conflict sha)) nov uffect other provisions of thin Seautity Insirument. or the Note
which can be given chcl without the conflicting provision, To this end the provixions of thls Security Insirument and the
Note are declared 1o be severable,

15. Berrower's Copy, Borrower shall be given one conformed copy of this Sccurity Instrument. A

16. Assignment of Renls. Borrower unconditionally assigas and transfers 1o Lender all the rents und revenues of the
Property. Borrower awthorizes Lender or Lender's ngents 1o coifect the remis and revenues und hereby directs cach wenant of
the Propenty (o pay the rents to Lender or Lenders agents. However, prior to Lender potice 1o Borrower of Borrowaers
breach of any covenant or agreement in the Security Instrument, Borrower shutl collect and receive all rents and revenues of
the Property as trustee for the beneflt of Lender and Borrower. This nssignment of renis constitutos an shsolute assighment
and not an assignment for asdditionad security only,

<o If Lender gives notice of breach o Borrower: (n) all rents recelved by Borrower shall be hefd by Barrower s trusiee
for benefit of Lender only, to be npplied 1o the sums secured by the Security Insirument; (b) Lender shiafl be entitled 10
collect and receive all of the rents of the Property; and (c) each tenant of the Property shull pay ail rents due und unpaid to
* " Lender or Lender's ngent on Lendery wrillen demand to the tenant.
~ Borrower hos not executod any prior assignment of the ronts and has not and will not perform any act thit would
© . prevent Lender from exercising [ts rights under this Parsgraph 16,
nl Lender shall not be required (o onter upon, take control of or maintain the Property before or afior giving notice of
<., broach 10 Burrower. However, Lemnder or o judicially appolnied recoiver may do so wil any time there in n bresch, Any
27 applicatlon of rents shall not cure or wiive uny defuull or Invalidule uny other right of remedr of Lender, "This ussignmen
of rents of the Property shall vorminate when the debt secured by the Securhly Instrument is paid in fuil.
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NON-UNIFORM COVENANTS. Bomower and Lender further covenanl and agree as foliows:

- 17. Forsclosure Procedure, If Londer requires immediate payment in ful! undes paragraph 9, Lender may foreclose
this Security Instrumeni by judicial preceeding. and any other remedies permitied by applicable law. Lender shall be
entitled to coliect all expenses incurred in pursuing the remedices provided in this paragraph 17, including, but not limiled to.
reasonable attomeys’ fees and costs of title evidence,

18. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.
19. Walver of Homtestead., Borrower waives all right of homestead exemption in the Propenty.

Riders to thia Security Instrument. If one or more riders are execuled by Borrower and recorded 10gether with this
Security Insirument, the covenants of each such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Security Instrument as if the rider{s) were in a punt of this Security Instrumen,

[Check applicable box(es}.

D Condominium Rider D Graduated Paymemt Rider D Grawing Equity Rider
D Planne” Unit Development Rider Domer [Specify] ADJUSTABLE RATE RIDER

BY SIGNING EEL OW, Borrower accepts and agrees 1o the terms contained in pages | through 4 of this Security
Instrument and in any rid:r(s) executed by Borrower and recorded with it.

Witnesses:

-~

~ 27 (Scal)
SILVERIDO GAF\‘C IA Borruwer

_tﬂd_z_éﬂy_ﬁﬁ/z_n_c:s&___(m: )
ARIA GARCIA Borower

»Mn'rtﬁ A. GcL‘fCl‘CL {Senl)
MARIA B. GARCIA Bormower

.LCJ@S&WM—— (Seal) ( S~
JISE GERMAN 15 EXECUTING Borrower

THIS MORTGAGE FOR THE SOLE PURPUSE OF WAIVING HIS HOMESTEAD RIGHTS. MO
STATE OF ILLINOIS, County ss: LM B G

I, THE UNDERSIGNED .2 Nolary Public in }nd said conngmd state, )—J 6 (.

do hereby cenifythat SILVERIO GARCIA AND MARIA SARCT4S , HUS BA ) AND w?’!
AND MARIA B. GARCIA MARRIED TO JOSE GERMAN (0809 M-8 G AR
» personally known 10 me 1o be thocerae person(s) whose name(s) Y.
subscribed 10 the foregoing instrument, appeared before me this day in person, and ackpow!zdged that THEY
signed and delivered the sald instrumentas  THEIR free and voluntary act, fortiie uses and purposes therein

set forth.

Given under my hand and officinl seal, this 5‘ﬁkdny of S—Z% \:t:k -
My Commission expires: Q—&(\ AN

This instrument was prepared by:

MICHAEL BORTAH

1x01 N, BASSHYMh, 4TH FLOOR
BCHAUMBURE , Il 60175

(Address)
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- FHA MULTISTATE ADJUSTABLE RATE RIDER
THIS ATHUSTABRLE RATE RICH iy mide this 1571 day of
SEPTEMBEFR, L9931 arl v inworporated into and shali be deemed w amend and supplemont

the Mortgage, Deed of “lrust or Seenrhty Dewd ("Securlty  Instrament™) of the same date given by the undussignod
C'Barrower”) t secure Borrowery Note ("Note”) 1o

EAME UNITED DF TEXAS FHB, 3200 BOUTHWEST FREEWAY, #2000, HODUBTON,
TEXAS 77007 '

(the "Lender”) of the sume date and covering the propeny deseribod jnilie Security Instrument and Jocnted at:

4789 N, SFRINOFIELLD AVENUE, CHICAGO, ILLINOIS &062%

(Fropeny Adblress)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THPE
INTENEST RATE AND THE MONTHLY PAYMENT., THE NOTE LIMITS THE
AMOUN EHE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONFE TIME
AND THEMAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. (n addition to the covennts nrwd agreements made in the Sccurlty Instramont,
Borrower and Lender further covenant anaazgees ay follows:

INTEREST RATE AND MONTHLY PAYMIP T CHANGES

{A) Change Date
"The interest rute may chunge on the Fiest duy of yanpagy , 1995 . and that day of cueh succeeding year.
“Change Date” means ench dase on which the interest rite could r..lmngc

(B) The Index

Bueginning with the first Change Date, the Interest rate will bz Eased onan index. "Index" means the weekly average
yield on United States Trensury Sccuritles ndjusted to a constant (ngwrity of one year, as made available by the Federal
Reserve Board. “Current Index™ means the most tecent index Figure-availok!s 30 days before the Change Date. If the Index
(us defined ubove) is no longer ivailuble, Lender will use as & new Index any tdex prescribed by the Secretary. As used in
this Rider, "Secretary™ means the Sceretury of Howsing and Urban Develuzment or his or her designee. Lender will give
Borrower notice of the new Index,

(C) Caleulntion of Interest Rate Changes
Before cach Chunge Date, Lender wilk caleulale o new interest rate by adding o nrgin of

TWO AND ONE-HALF
percentage

POINS (o ey %) 10 the current Index uml rounding the sum to the nearest one- sela¥i ol one percentnge point
(0.125%). buhjt.cl to the limits stated in Parngruph (13) of this Rider, this rounded nmount will Se2ne ‘new interes! rate unil
the next Change Date,

(D) Limits on Interest Rate Changes
The interest rate will never increase or deerease by more than one pereentage point (1.0%) on any single Chunge Date,
‘The interest rate witl never be more than five pereentage points (5.0%) higher or lower than the inltind interest rate.

{E) Calcutation of Payment Change :

It the inlerest rate changes on a Change Dute, Lender will calculute the nmount of monthly payment of principnl nmﬁo_
interest which wouid be necessary (o repay the anpaid principal batunce In full at the maturity date at the new interest rale > )
through substantially equu! paymenis. ln making such caleulation, Lender will use the unpaid principal balance which would:'_
be owed on the Change Date if there had been no default in puyment on the Note, reduced by the amount of any prepiyments t)
to principnl. The result of this cilenlation will e the amount of the new monthly payment of principad and lmucbl. e

o
(o’

{1y Natlee of Changes

Lender will give notice 1o Borrower ol any change in the Interest rute and mnmhly payment amount. The notice musl
be glven ut least 25 days before the now monthly payment amount is due, and must set forth (1) the date of the notice,
{i1) the Change Date, (iii) the old interest ruto, (iv) the new Intercst rute, (v) the new monthly payment amount, (vi) the
Current Index und the date it was published, (vil) the method of caleuluting the chuznge in manthly payment mnount, und

(viD uny other information which may be required by law from thne 1o time, wn

” Gremt [akod tiuainess Yorms, fnc, I
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