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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on SEPTEMBER 2ND , 1993
The morigagor b £RIT Y. CHANG AND GRACE H.T. CHANG, HUSBAND AND WIFE.

("Borrower"). Thus Sccurity Instrument is given o

FIRST QUALITY MORTGAGZ . COMPANY ,

which is organized and existing under o laws of TLLINOIS , and whose address is
222 W. CERMAK RD., SUTTE-3U4, CHICAGO, IL 60616

("Lender"). Borrower owes Lender the principal sum of &
TWO HUNDRED THCUSAND AND NG/100 E"
Dollars (U.S. § 200,000.00 ). This debi 55 evidenced by Baorrower’s note dated the same date as this Sceurityg,
Instrument ("Note"), which provides tor monthly paymep:s. with the full debt, if not paid carlier, due and payable ont
OCTOBER 1ST, 2000 . This Security Instrument sccures o Lender: (a) the repayment of the debt cvidcncuE
by the Notc, with interest. and all renewals, exiensions and madifications of the Note; (b) the payment of all other sums, with~
mterest, advanced under paragraph 7 to protect the security of thit S<eurity Instrumeat: and (¢) the performance of Borrower's
covenants and agreements under this Security Instrument and the New @ or this purpose, Borrower does hereby mortgage,
grant and convey to Lender the following described property located in
CO0K County, Hlinuis:

LOT 39 IM SUBDIVISIOM OF LOT "A" IN SMYKAL’S EDENCROFfL 3SUBDIVISION,
BEING A SUBDIVISION OF THE WEST 1/2 OF LOTS 5,6, AND 7/ 1M COUNTY
"LERK'S DIVISION CF SECTION 32, TOWNSHIP 42 NORTH, RANGE 13, EAST OF
THE THIRD PRINCIPAL MERIDIAN, ACCORDING TC THE PLAT THEREOEF RECORDED
MARCH 8, 1955 A5 DOUUMENT 1616784 AS CORRECTED AND AMENDED BY 2LAT
RECORDED MAY 10, 1955 AS DOCUMENT 16230620, IN COOK COQUNTY, LLLINC.S.

PERMANENT ID# 05-32-

02-064-0000

which has the address ot 2510 LAUREL LANE , WILMETTE
[Sireet) {Cuy]

HITIY 60091 {"Property Address™),
|Zip Code;

ILLINOQIS -- Single Family -- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 9/90 (page ! of 6 pages)
ITEM 1876L1 (9202) Great Lakes Businoss Forms, inc I
MFIL3I112 - (492 To Order Cafl 1-800-530-9303 7 ) FAX 616.79%.113%
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 10
Lender's approval which shall not be unrcasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Leader’s option, abtain coverage to protect Lender’s rights in the Property in accordance with paragrapt 7.

All insurance policies and renewals shall be accepable to Lender and shall include a standard morgige clause. Lender
shall have the right to hold the policies and renewals. 11 Lender requises, Borrower shalt promptly give to Lender all receipts
of paid prenuums and renewal notices. [n the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender inay make proot of loss if not inade prompty by Borrower.

Unless Lender and Borrower otherwise agree in writing, wsurance proceeds shall be applicd o restoration or repair of
the Property damaged. il the restoration or repa is economically feasible and Lender's security is nat lessened, If the
restoration or repair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied W the sums sccured by this Sccurity Instrument, whether or not then due, with any cxcess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may colicet the insurance proceeds. Leader may use the proceeds to repair or restore
the Propenty or o pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when (he notice 1s griven.

Unicss LendCr and Borrower otherwise ageee in wriling, any application of proaceeds to principal shall not exiend or
postpone the due darcof the monthly payments referred w in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 tc Property is acquired by Lender, Borrower's right 1o any insurance policies and proceeds resulting
from damage o the Proncrty privr w0 the acquisition shall pass W Lender tw the extent of the sums secured by this Security
{nstrument immediately pricito the acquisiten,

6. Occupuncy, Preservation. Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occury. cstablish, and use the Property as Borrower's principal residence within sixty days
after the exceution of this Security Instrument and shall continue w vecupy the Property as Borrower’s principal residence
for at least one year after the date of occypancy, unless Lender otherwise agrees in writing, which consent shall not be
unrcasonably withheld, or unless extenueing errcumstances exist which are beyond Borrower's control. Borrower shall not
destroy. damage or impair the Property, alloi the Propenty (o deteriorate, of commit wasic on the Property. Borrower shail
be inr default if any forfetture action of procecding, whether civil or cnminal, is begun that in Lender's good faith judgment
coutd result in forfeiture of the Propenty or othsivise matecially impair the lien created by s Sceurity Insirument or
Lender secunty interest, Borrower may cure such a dzizalt and reinstate, as provided in paragraph 18, by causing the acuon
or proceeding 0 be dismissed with g ruling that, "in Lender's good Taih determination, precludes forteiure of the
Borrower's witerest in the Property or other material impai‘ment of the lien created by this Secunity Instrument or Lender’s
sceurity interest. Borrower shall also be i default if Borrower Gering the loan application process, gave materially false ar
inaccurate information or statements to Lender (or failed o previde Lender with any material information) in confiection
with the loan evidenced by the Note, including, but not limited to, répcesentitions concerning Borrower's oceupancy of the
Propenty as a prncipal residenee. If this Security lnstrument is on a feaehiold, Borrower shall comply with all the provisions
of the fease. I Borrower acquires fee title to the Propernty, the leaschioli aad the fee ttle shall not merge unless Lender
agrees to the merger in wriling,

7. Protection of Lender’s Rights in the Property, Il Borrower fails o porform the covenants and agreements
contamned in this Security Instrument, or there is a legal proceeding that may wzaificantly affect Lender's rights in the
Property (such as a proceeding in bankrupicy, probate, for condemnation or forfuitirsor w enforce laws or regulations),
then Lender may do and pay for whatever is necessary to protect the value of the Piperty and Lender's rights in the
Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument,
appeanng in court, paying reasonable attorneys’ fees and entering on the Property to make-vepates, Although Lender may
wke acuon under this paragraph 7, Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debi of Sorewer secured by this
Seeunity Instrument. Unless Bormrower and Lender agree to other terms of payment, these amounts £t bear interest from
the date of disbursement at the Note rate and shall be payable, with inicrest, upon notice from Lenuer to Borrower
requesting payment.

8. Mortgage Insurance.  If Lender required mortgage insurance as a condition of making the loan sccured by this
Security Instrument. Borrower shall pay the premuums required 1o maintain the mortgage insurance in offect i, for any
reason. the mortgage insurance coverage reguired by Lender lapses or ceases to be in effect, Borrower shall pay the
prenuuims tequired 1o oblain coverage substantially equivalent to the mortgage insurance previously in elfect, at a cost
substanially cquivalent 1o the cost o Borrower of the mortgage msurance previously o elfect, from an altemaie mortgage
insurer approved by Lender. If substantially equivalent mortgage msurance coverage is not available, Borrower shall pay w
Lender cach month a sumn equal o one-twellth of the yearly monigage wsurance premium being pand by Borrower when the
insurance coverage lapsed or ceased to be in ctfect. Lender will accept, use and retain these payments as a loss reserve in
licu of mortgage nsurance. Loss reserve payments may no longer be required, at the option of Lender, if morigage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and 1y obwuned. Borrower shall pay the premiums required 10 mainkun mortgage nsurance i
effect, or w0 provide 3 loss reserve, until the requirement for mortgage insurance ends i accordanee with any  writien
agreement between Borrower and Lender or applicable law.

9. Inspection,  Lender or its agent may make reasonable entries upon and inspectons of the Property. Lender shall
give Borruwer natice at the time of or prior 1o an inspection specifymg reasonable cause for the inspection,

10. Condemnation.  The proceeds of any award or claim for damages, direct or conscquential, in connection with
ITEM 1875L0 (9202) Form 3014 9/90 (page J of 6 pages)
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apphicable law may specify for reinstatement) before sale of the Property pursuant o any power of sale contined i this
Security Instrument; or (b) entry of a judgment enforcing this Sccurity Instrument. Those conditions are that Borrower: ()
pays Lender all sums which then would be due under this Sccurity Instrument and the Note as il no acceleration had
oceurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Sccurity Instrument, including, but not hmited w, reasonable attorneys’ fees; und (d) tkes such action as Lender may
reasonably require to assure that the lien of this Sccurity Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums sccured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Sccunty Instrument and the obligations secured hereby shall remain tully effective as tf no acceleration had occurred.
However, this right to remsiate shall not apply in the case of aceeleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer.  The Note or a partial interest in the Note {ogether with this Security
Instrument) may be sold one or more Limes without prior notice to Borrower. A sale may result in a change tn the entity
(known as the "Loan Servicer”) that collecis monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If therg is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name.and address of the new Loan Servicer and the address w which payments should be made. The notice
will also containdny Hther information required by applicablc law.

20. Hazardous Yavstances.  Borrower shall nol cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substancey or. or in the Property. Borrower shall not do, nor alfow anyone clse 10 do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply o the presence. use, or
siwrage on the Property ot (swall quanuitics of Hazardous Substances that arc generally recognized 10 be appropriate w0
normal residential uses and w puapienarce of the Property.

Borrower shall promptly give Leoder writien notice of any investigaton, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privaie party involving the Property and any Hazardous Substance or Environmenual
Law of which Borrower has actual knewledge. If Borrower learns, or is notificd by any governmental or regulatory
authority, that any removal or other remeziation of any Hazardous Substance affecting the Property is necessary, Borrower
shall prozupuly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Huzardous Subisitnees” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: sasoling, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatle solvents, malenals cantaining asbestos or fommaldehyde, and radwacuve materials. As
psed in this paragraph 20, "Environmental Law" mears federal laws and laws of the jurisdiction where the Property is
focated that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender Tartics covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to-dorrawer prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrumerc {zut not prior to acceleration under paragraph 17
unless applicable law provides otherwise), The notice shall specify: /a} the default; (b) the uction required to cure the
default; (c) a date, not less than 30 days from the date the notice is 2irem to Borrower, by which the default must be
cured; und (d) that failure to cure the default on or befure the date specifiza in the notice may result in acceleration
of the sums secured by this Security Instrument, foreciosure by judicial oroceeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after accelérziion and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense =i Borrower to accelerntion and
foreclosure, If the default is not cured on or before the date specified in the notice. L cider at its option may require
immediate payment in full of all sums secured by this Security Instrument withou! further demand and may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to coliect 21l expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasaiabl: attorneys’ fees and
costs of title evidence,

22. Release. Upon payment of all sums secured by this Sccurnty Instrument, Lender shatl zelcase this Sccurity
Instrument without charge to Borrower. Borrower shall pay any recordation costs,

23, Waiver of Homestead, Borrower waives ali right of homesicad exemption in the Property.
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BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)
THIS BALLOON RIDER is made this  2ND day of SEFTEMBER, 1993
and is incorporated inte and shall be deemed to amend and supplement the Morigage, Deed of Trust or Deed o Secure Debt
{the "Sccurity Instrument”) of the same date given by the undersigned (the "Borrower”) to sceure the Borrower's Note
tv FIRST QUALITY MORTGAGE COMPANY
(the "Lender”) of the sime date and covering the properiy described in the Sccurity Instrument and located at:
2510 LAUREL LANE
WILMETTE, IL 60091

{Property Address|
The interest rate staicd on the Note is called the "Note Rate.” The date of the Note is called the “"Nowe Date.” [ understand
the Lender may transfer the Note, Security Instrument and this Rider. The Lender or anyone who takes the Note, the Security
Instrument and this Rider by wransfer and who is cntitied to receive payments under the Note is called the "Note Holder.”

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements in the Sccurity Instrument, Borrower and
Lender further covenant and agree as follows (despite anything to the contrary contained in the Security Instrument or the Note):

1. CONDITIUNAL RIGHT TO REFINANCE

At the matinty date of the Note and Security Instrument (the "Maturity Date’), I will be able w0 obtain a new loan
(“New Loan”) with 7. new Maturity Datc of  OCTOBER 15T P 2023 and with an interest rate cqual © the
“New Note Rate™ aeicrinined in accordance with Sectdon 3 below if all the conditons provided in Scctions 2 and S below
are met (the “Condgtieasi Refinancing Option™). If those conditions are not met, I understand that the Note Holder is under
no ohligation to refinanse ‘o~madity the Note, or 10 extend the Mawrity Date, and that | will have w repay the Note from
my own resources or finda leader willing to lend me the money to repay the Note.

2. CONDITIONS TO OPTLION

It I want to excercise the Condiaonal Refinancing Option at maturity, certain conditions must be met as of the Maturity
Date. These conditions are: (1) I nvistostill be the owner and occupant of the property subject to the Security [nstrument
(the "Property”): (2) I must be current in oxmonthly payments and cannot have been more than 30 days latc on any of
the 12 scheduled monthly payments imniediately preceding the Maturity Date: (3) no liea against the Property (except for
taxcs and special assessments not yet due and payable) other than that of the Security Instrument may cxist; (4) the New
Note Rate cannot be more than § percentage peints above the Note Rate: and (5) | must make a written request (o the Note
Holder as provided in Section § helow,

3. CALCULATING THE NEW NOTE RATE
The New Note Rate will be a fixed rate of inicrest equai o the Federal Natonal Mortgage Association’s required net
yicld for 30-year fixed rate mongages subject to a 64-doy mandatory delivery commiumnent, plus one-half of one percentage

point (9.5%), rounded to the ncarest one-cighth of one perecntige point (0.125%) (the “New Note Rawe™). Thac required -
net yield shall be the applicable net yield in cffect on the daicand time of day that the Note Holder reccives notice of my E
clectuon to excreise the Conditional Refinancing Option.  If this seqaired net yicld is not available, the Note Holder will &
determine the New Note Rate by ustng comparable informaton. .
—

4, CALCULATING THE NEW PAYMENT AMOUNT 4

Provided thc New Note Rate as calculated in Section 3 above is not gresws than 5 percentage points above the Note <

Rate and ali other conditions required in Section 2 above arce satisfied, the [iote ‘dalder will determine the amount of the
monthly payment that will be sufficient to repay in full (a) the unpaid principal/plus (b) accrued but unpaid interest, plus
() all uther sums [ will owe under the Note and Sccurity Instrument on the Mataety Date (assuming my monthly payments
then are current, as required under Section 2 above), over the term of the New Notr'at Zise New Note Rate in equal monthly
paymenis. The result of this calculation will be the amount of my new principal anda wiest payment every month until the
New Note is fully paid.

5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder witl noufy me at Jeast 60 calendar days in advance of the Mawrity Date and advise me of the principal,
accrued but unpaid interest, and all other sums [ am expected 1o owe on the Maturity Date. The Nz Holder alse will advise
ine that Lmay exercise the Conditional Refinancing Option il the conditions in Section 2 above aresnel. The Note Holder
will provide my payment record informaton, together with the name, title and address of the person‘ceprosenting the Note
Holder that I must notify in order to eaercise the Condiuonal Refinancing Option. [ I meet the condiiops of Section 2
above, [ may exercise the Conditional Refinancing Option by notfying the Note Holder no later than 45 caicndar days prior
to the Maturity Date. The Note Holder will calculate the fixed New Note Rate bascd upon the Federal National Morntgage
Association’s applicable published required nct yield in effect on the date and time of day notification is reccived by the
Note Holder and as calculited in Scection 3 above. 1 will then have 30 calendar days to provide the Note Holder with accept-
able proot of my required ownership, occupancy and property lien status.  Before the Maturity Date the Note Holder will
advise me of the new interest rate (the New Note Rate), new monthly payment amount and a dalte, time and place at which
[ must appear o sign any documents required to complete the required refinancing. I understand the Note Holder wil)
charge me a $250 processing fec and the costs associated with updating the tide insurance policy, if any.

BY SIQNIN»BLOW orrew epts and agrees to the terms and cevenants contgined jn thiy Balloon Rider.
= T (Seal) - - ClZey (Seal)

ERIC Y. CHANG -Borower (:.R.:\gf H. T. CHANG - Borrower
(Scal) (Scai)
-Borrower -Borrower

[Sign Original Oaly}

MULTISTATE BALLOON RIDER-Singie Family-Fannie Mae Unitorm Instrument Form 3180 12/89 (page 1 of 1 page)
Form 854910 (9002) Grea! Lakes Susiness forms. irc [ USA 1.800.253.0200 (] Mi 1-800-358-2643 [ FAX (815)-781-1131
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