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THIS MORTGAG). ("Security Instrument®) is given on  SEPTEMBER 13
The mortgagos is HEP«Z J. HORN AND KATHLEEN L. HORN, HUSEAND AND WIFE

(*Borrower®).
( This Security Instrument is given to- CAPITOL FEDERATED, INC.
3 AN ILLINOIS CORPORATIOZ ,
'~ which is organized and existing undec the lav 2 of the State of ILLINOIS , and whose
N addressis 3601 ALGONQUIN RD.,4TE-326
&\I;SLLING MEADOWS, ILLINOIS 6GO00ULS (*Lender®).
rrower owes Lender the principal sum of ONE HBUNDRED THIRTY-SEVEN THOUSAND FIVE HUNDRED
AND 00/100 Dollars
L (US.$ 137,500.00 ). T118 debt is evidenced by Borrower's note dated the same date as this
» Security Instrument ("Note®), which provides for monthly pa/merts, with the full debt, if not paid earlier, due and payable
J on OCTOBF®R 1, 2008 . “This Security Instrument secures to Lender: (u) the repayment of
the debt evidenced by the Note, with interest, aad all renowals, axtatiairas and modifications of the Nots; (b) the payment of all other
>~ sums, with interest, advanced under paragraph 7 o protect the securisv of this Security Instrument; and (c) the pesformance of
v Borrower’s coveoants and agresments under this Security Instrumeat aidd ‘0’2 Note. For this purpose, Borrower does hereby
mortgage, grant and coavey to Lendler the following described property loce i in
COOK Couaty, Ulinois:
LOT 3 (BXCEPT THR NORTH 48-1/2 FREBT THEREOF) IN PL5CK 29 IN ARTHUR T.
MCINTOBH AND COMPANY'’S PALATINE RSTATBS UNIT NO. 3, GPING A
SUBDIVIBSION OF PARTS OF SECTIONS 26 AND 27, TOWNSHIP i2 NORTH,
RANGE 10, BAST OF TEEB THIRD PRINCIPAL MERIDIAN, IN COOX COUNTY,
ILLINOIS.

02-27-401-009

. DEPT-Dt RECORDINGH

. THGCLL  TRAN TOBZ (19/201/9%

. 7?7461 ¢ .- X -
2 \ . {0OX COUNTY RECORDER

which has the sddress of 1274 SOUTH SMITH STREET, PALATINE
{Swen)
Illinois 60067 (“Property Address®);
iZp Codel

TOGETHER WITH all the improvements now or hereafler erected on the property, and all easements, sppurtenances, and fixtures
now or hereafter & part of the property. Al replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Secunity Instrumeant as the °Property”.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgags, grant
and convey the Proporty and that the Property is unencumbered, excopt for encumbrancee of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject lo any cacumbrances of record,
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premitlsms and renewal notices.| In ;EWth’m@@ Wnce carrier and Lender. Lender

may make proof of loss if not mado p

Unless Lender snd Borrower otherwise agree in writing, insurance procesds shall be applied to restoration or repair of the
Property damaged, if the restorstion or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with any excess paid to Borrower. 1f Borrower sbandons the Property, or does
pot answer within 30 days a notice from Lender that the insurance carrier bas offered to settle a claim, then Lender may collect the
insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security
Instrument, whether or not then due. The 30-day period will begin when the potice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the moathly paymeats referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrawer’s right to any insurance policies and proceods resulting from damage to the Property
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrumeat immediately prior to the
acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leasebolds.
Borrower shall occupy, establish, and use the Property as Borrawer's principal residence within sixty days after the execution of this
Security Instrument <o shall continue to occupy the Property as Borrowes’s principal residence for at least ono year afier the date
of cccupancy, unless Lrider otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumsi=sees exist which #.e beyond Borrower's control. Borrower shall not destroy, damage or impair the Property, allow the
Propesty to deteriorate, or cimrait waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether
civil or criminal, is begun tha( 1o T.ender’s good faith judgment could result in forfeiture of the Property or otherwise materially
impair the lien created by this Securicy Instrument or Lender's security interest. Borrower may cure such a default and reinstate,
a8 provided in paragraph 18, by carsing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Torrower's intecest in the Property or other material impairment of the lien created by this
Security lnstrument or Lender's security inlerast. Borrower shall also be in default if Borrower, during the loan application process,
gave materially fulse or inaccurate information (r staements to Lender (or failed to provide Lender with any material information)
in connection with the loan ovidenced by the Nots, ‘acluding, but not limited to, repredentations concerning Borrower’s occupancy
of the Property as a principal residence. If this Securicy” istrumeat is oa a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires foe title to the Propert; the leaschold and the fee titlo shall not merge unless Leader agrecs to
the merger in wriling.

7. Protection of Lender’s Rights in the Property. If Bonnwer fails to perform the covenants and agreements contained in this
Security Instrument, or there is a legal proceeding that may significar.Jy affect Leader’s rights in the Property (such as s proceeding
in bankruptcy, probate, for condemnation ot forfeiture or to enforce lavs or rogulations), then Lender may do and pay for whatever
is necessary to protect the value of the Property and Leader’s rights in the Iruperty. Leoder’s actions may include paying any sums
secured by  lien which bas priority over this Security Instrumeat, appearing iu.court, paying reasonablo attorneys® fees and entoring
on the Property to make repairs. Although Lender may take action under this pragmph 7, Lender docs not have to do so.

Any amouals disbursed by Lender under this paragraph 7 shall become adduiicns. debt of Borrower secured by this Secunty
Instrument. Unless Borrower and Lender agree to other terms of payment, these (micunts shall bear intorest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notico from Lender o Borrower requesting paymeat.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in efixct, If for any reason, the mortgage
insurance coverage roquired by Lender lapses or coases to be in effect, Borrower shall pay the premi ums required to obtain coverage
substantially equivaleat to the martgage insurance previoualy in effect, at a cost substantially equivaien? w ibe cost to Borrower of
the mortguge insurance previously in effect, from an altemate mortgage insurer approved by Lender. ‘(f m:tetantially equivalent
mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to ous-ravlfth of the yearly
mortgage insurance preciium being paid by Borrawer when the insurance coverage lapsed or ceased to be in offect. Lender will
accept, use and relain thess payments as a loss rescrve in licu of mortgago insurance. Loss reserve payments may no longer be
required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain
mortgage insuraace in effect, or to provide a loss roserve, until the requirement for mortgage insurance ands in accordance with any
written agreement between Borrower and Lender or applicable law.

9. Inspection. Leader or its ageat may make reasonable cntries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in comnection with any
condemnation or other taking of any part of the Property, or for coaveyance in liou of condemnation, are hereby assigned and shall
be paid to Leader.

In the event of a total taking of the Propesty, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the eveat of a partial taking of the Property in which the fair market
value of the Propesty immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Insttument immediately before the taking, unloss Borrower and Lender otherwise agroe in writing, the sums secured by this
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as if no accelerution had b &Ffp i‘%@h@ﬁ eration under paragraph 17.
19. Sale of Note; Change . The N () ( with this Security instrument)

may be sold one or more times without prior notice to Botrower. A sale'may result in & change in the entity (known as the *Loan
Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes
of the Loan Servicer unrelated to a sale of the Note. If there is s change of the Loan Servicer, Borrower will bo given writien notice
of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new Loan
Servicer and the address to which psyments should be made. The notice will also contain any other information required by
applicable law.

20. Hazardous Substances. Borrower shall not cause or permit tho prescace, use, disposal, storage, or releass of any Hazardous
Substances on or in the Property. Borrower shall not do, nonllowmyomdqatodo,mythingaffectingthe?mﬂeﬂylhﬂhin
violation of any Environmental Law. The preceding two sentences shall not apply o the prescace, use, or storage on the Property
of small quantitios of Hazardous Substances that aro geaenally recognized to b sppropriate to normal residential uses and (o
maintepance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Propesty and say Hazardous Substance or Eavironmental Law of
which Borrower has sctual knowledge. If Borrower iearns, or is notified by any governmental or rogulatory suthority, that any
reroval or other reziediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
nocossary remedial actiec in accordance with Eavironmental Law.

As used in this parrgreph 20, "Hazardous Substances® are those substances dofined as toxic or hezardous subetances by
Environmental Law and the (o) owing substances: gasoling, kerosens, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvenl!, =.sterials containing ashostos or formaldehyde, and radioactive materials. As used in this parsgraph
20, "Environmental Law® means fed.an! laws and laws of the jurisdiction where the Property is jocated that relate to health, safety
or eavironmental protection.

NON-UNIFORM COVENANTS. Borrcwer and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shal’ giv: notice to Borrower prior to sccelerution following Borrower’s breach of
any covenant or agreement in this Security Insirraaient (but not prior to acceleration under paragruph 17 unless applicable
law provides otherwise). The notice shall specify. s ihe default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given tu #rrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notic>-qy result in acceleration of the sums secured by this Security
Instrument, foreciosure by judicial proceeding and sale of tLe Proverty. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to assert in the for(cleanre proceeding the non-existence of a defuult or any other
defense of Borrower to acceleration and foreclosure. If the defau‘t ‘s mot cured on or before the date specified in the nolice,
Lender at its option may require immediate paymen- in full of all sans sacured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceedise. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, br4 a4 limited to, reasonable attorneys’ fees and
costs of title evidence,

22, Release. Upon payment of all sums secured by this Security Instrument, Leader shall release this Security Instrumeat to
Borrower. Borrower shall pay any recordation cosis.

23. Waiver of Homestead. Borrower waives all right of homestead exemplion in the Prorarty.

ILLINOIS - Singie Family - Fannie Mee/Freddie Mac UNIFORM INSTRUMENT z;fglf g Form 3014 8/90
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