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MORTGAGE
(HOME EQUITY CONVERSION)

Record and Retum to: 9375 37RO

Senior Incomo Reverse Morignge Cnrpnrutmn : HE D i
i25 South Wacker Drive . T o ,' o kT
Suite 300 - - . I R R e I LU T
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HER-EY Y

404

Chicago, Mlinois 60606 Com L L el pagen,

FHA Case Number: 131: 7213206

State of Minois MORTGAGE

THIS MORTOAGE ("Security Instrument®™) is given on SEPTEMBER 2, 1993. The morigagor is SALVATORE R,
ESPOSITO, A VIDOWER AND NOT SINCE REMARRIED, whose addross is 5502 S. COUNTY LINE ROAD,
HINSDALE, ILLi*OIS 60521 ("Borrower™). This Security Instrumont is given to Senior Incomo Roverso Mortgage
Corporution, which (s crganized and existing under the lawa of the stato of llinois, and whose address is 125 South Wacker
Drive, Suite 300, Chicay,0, lilinois 60606 ("Lender™). Borrower has agreed to repay to Lender amounts which Lendor in
obligated to advance, insiuding future advanves, under the terms of a Home Equity Conversion Losn Agreement dated the
sume dato as this Secunity iratiument ("Loan Agreomont™). The agreemont to repay is evidenced by Borrower's Note dated
the same date as thix Securiiy Yastrument ("Nols"). This Security Instrumenl socures to Lender: (a) tho repayment of the
debt nvidenced by the Note, withan’erest, and ull ronewals, extensions and madifications, up (o a maximum principal amount
of $198,000.00; (b) the payment ¢ £all other sums, with interest, advanced under Paragruph S (o protect the security of thia
Security {nstrument or otherwise dues unider the terms of this Securily Instrument; and () the performance of Borrower's
covenatits arcl agreements under this S=Cvlity Instrument and the Noto. The full dobt, including s}l amounts describad in
(#), (b), und (c) ubovs, if not paid earliet, is #/uo and payable on APRIL 6, 2077. For this purposo, Borrower dous hereby
mortgage, grant and convey to Lender, the (ollowving described property located in DUPAGE County, llinais:

The seal property located at the address 5502.€. COUNTY LINE ROAD, HINSDALE, ILLINOIS 60521, in the county
of DUPAGE, state of ILLINOIS, described mor. fally on Exhibit A attached to this Mortgage.

‘TOGETHER WITH all the improvemants now or hereailer 7rected on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, wacer rights and stock snd all fixturea now or horeafler & part of the
property. All replacements and additions shall also be covered by this Securily lnstiument. Al of the foregoing is referred

10 in this Security Instrument as the *Property”.

BORROWER COVENANTS that Borrower is lawfully seized of the vatrlo hereby conveyed and has the right to mortgago,
grant and convey the Property and that the Property is unencumbered. 4o rower warrants and will defend generally the title
to the Property against all claims and demands, subject to sny encumbizances ~f record.

1. Payment of Principal, Interest and Late Churge. Borrower shall pay when dvs the principal of, and interest on, the
debt evidenced by the Note,

2, Puyment of Property Charges. Horrower shali pay all property charges consisting o vaxes, ground rents, flood and
hazard insurance premiums, and assessments in a timely manner, and shall provide evidencs. of nayment to Lender, unless
Lendor pays property charges by withholding funds from monthly payments due to the Borrower or by chargmg such
payments to a line of credit as provided for in the Loan Agreement.

3. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Propiriy, whether now .in
existence or subsequently erccied, against any hazarda, casualties, and contingencies, including fire. Thizinsurance shall
be maintained in the amounts, to the extent and for the periods required by Lender and the Secretary of Housmng and Urban
Development ("Secretary”). Borrower shall also insure all improvements on the Property, whether now in existence or
subsequently erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried with
companies approved by Lender. The insurance palicies and any renewals shall be held by Lender and shall include loss
payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to mske payment for such
loss to Borrower and o Lender jointly. [nsurance proceeds shall be applied to restoration or repair of the damaged Proporty,
if the restoration or repair ie economicatly feasible and Lender's security is not lessened. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied first to the reduction
of any indebtedriess under a Second Note and Second Security Instrument held by the Secretary on the Propuerty and then
to the reduction of the indebtednesa under the Note and this Security Instrument. Any excess insurance proceeds over an
amount required to pay all outstanding indebtedness under ths Note and this Security Instrument shall be paid 10 the entity

fegally entitled thereto.,
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In lhe ovent of foreclosure of this Security Instrument or other transfor of tille to the Proporly that extinguishes the
indebtednoess, all right, title und interest of Borrower in and to insurunce pollcies in force shall pans to the purchaser.

4. Preservation and Malntenance of the Property, Leasehilds, Borrower shall not commit waste or destroy, damage
or substantisily change tho Property or ullow the Property to detsriorale, reasonablo wear und toar excepted. Lender may
inspoct tho Property if the Property Is vacant or abandoned or the loan is in default. Lender may take reasonables sction lo
protect and preserve such vacant or abandoned Property. If this Security Instrumaont i on & leasehold, Borrower shall
comply with the provisiona of the leass, 1 Borrowsr acquires feo title to the Property, the leaschold and foo title shall not

be merged unless Lender sgrees to the mergsr in writing.

8, Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all govemmental or
municipa! charges, fines and impositions that are not included in Paragruph 2. Borrower shall pay those obligations on time
directly to the entily which is owed ths payment. If failure to pay would adversely nffect Lendor’s interest in the Property,
upon Lendor's request Borrower shall promptly fumnish to Lender receipts ovidencing these payments. Borrower shail
promptly discharge uny lien which has priority over this Security Instrument in the manner provided in Pamgraph 12(c).

If Bortower failz ¢y mako these puyments or the property charges roquired by Paragraph 2, or fails to perform any other
covenanis and 4gv.ments conlained in this Security Instrument, or there Ls u logal proceeding that may significantly affect
Lender's rights in *iie Property {(such as & proceeding in bankruptey, for condemnation or to enforco luws or rogulations),
then Lender may doand pay whatever is necessary 1o protect the vadus of the Property and Londoer's rights in the Property,
including payment of 1pies, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lensr under this Paragraph shall bucome an additional debt of Borrowor an providod for in the
Loan Agreement and shall be sriured by this Security Instrument,

To protect Lendor's security in the Progarty, Lender shall advance and chargo 10 Borrower all amounts due lo the Socretary
for the Morigage Insurance Premiun o Vofined in the Loan Agreoment as well an all sums duo to the lonn pervicer for

servicing activitica as defined in the Lotn Agreement.

6. Inspection. Lender or its sgent may enszs o0 Inspect or make appraisals of the Property in & reasonable manner and
at reascnable times provided that Lender shall wiz s the Borrower notice prior 1o any inspoction or sppruisel specifying a
purpose far the inspection or appraisal which mut( bv) rilated 1o Leades’s intoreat in the Proporty.

7. Condemnation. The proceeds of any award or claim-Tw damages, direct or consequential, in connection with any
condemnation or other iaking of any part of the Property, cr for conveyance in place of condemnalion shall be paid to Lender
and Borrower jointly. The proceeds shall be applied first io v reduction of any indobtedness under a Second Note and
Second Security [nstrument held by the Secretury to the Properiy, and then 1o the reduction of the indobtedness under the
Note and this Securily Instrument. Any sxcess proceeds nver an wrionnt required to puy all outstunding indebtednoss under
the Note and his Security Instrument shall be paid to the entity legally ~atitled thereto.

8. Fees Lender may collect fees und charges authorized by the Sccrety .

9. Grounds for Accelerntion of Debt.

{a) Due und Puyable. Lender may require immediate payment in full of all snis~secured by this Security Instrument
if:
(i) A Borrower dies and the Property is not the principal residence of at least any aurviving Borrower; or

(ii) A Borrower conveys all of his or her title in the Property and no other Borrowe: rolyns title to the Property
in feo simple or retains a leasehold under a lease for less than ninety-nine years which us «cnewable or a leass
having a remaining period of not less than 50 yoars beyond the date of the 100th biithiav of the younges

Borrower.

{b) Due end Payable with Secretary Approval. Lender may require immediate payment in full of ail sums secured
by this Security Instrument, upen approval of the Secrelary, if:

(i} The Properiy ceases to be the principal residence of a Borrowor for reasons other than death and the Property
is not the principal residence of at least one other Borrower; or

(ii) For a period of longer than twelve (12) consecutive months, a Borrower fails to occupy the Property because
of physical or mental illness and the Property is not the principal residence of at least one other Borrower; or

(iii} An obligation of the Borrower under this Security Instrument is not performed.

*Principal residence” shall have the same meaning as in the Loan Agrecment.

{c) Notice to Lender. Borrower shall notify Lender whensver any of the events listed in subparagraphs (a) and (b) of
this Paragraph 9 occur.
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(d) Notice to Secretary and Borrower, Lender shall notify the Secretary and Borrower whensver the loan becomes
due and payable under this Paragraph 9. Lender shall not have the right to foreclose until Borrower has had thirty (30)
days after nolice to either:

(i) Correct the matter which resulted in the Security Inatrument coming due and payable; or
(ii) Pay the balance in full; or

(iii) Sell the Property for at feast ninety-five percent (95%) of the appraised value and appiy the net procoeds of
the sale toward the halance; or

(iv) Provide the Lender with a deed in lisu of foreclosure,

10. No Deficlency Judgnients. Borrower shall huve no personal linbilily for payment of the debt. Lender may enforce
tho debt only through sale of the Properly. Lender shall not be permitted to obtain a deficiency judgment against Rorrower
if the Property is foreclosed. If this Security Instrument is assigned to the Secretary, Borrower shall not be liable for any
difference between the mortgage insuranco benefils paid (o Lender and the outatanding indobtedness, including accrued
inferest, owed ¥ v horrower at the time of tho assignment,

11, Relnstatement,” Sorrower has a right 10 be roinstated if Lender has required immediale payment in full. This right
applies even aftor for=Zl7zure proceodings ure instituted. To roinsiale this Security Instrument, Borrowor shall correct the
condition which resultzd ir. the requirement for immediate payment in full, Poreclosure costs and reasonable s customary
attornoys® fees and sxpenien. properly associnted with the foreclosure proceeding shall be added to the principal balance,
Upon reinstatoment by Borrowe:| this Security Instrument and the obligations thal it secures shall romain in offect as if
Lender had not required imme<iats payment in full, Howover, Lender is not required 1o permit reinatatement if: (i) Lendor
has accepted reinstatement aftes-{ne commencement of foreclosure proceedings within two (2) years immedistely preceding
the commencement of a current forec(os ire proceeding, (ii) reinstalement will preciudo forectosure on different grounds in
the future, or (it} reinstatement will adversely affect the priority of the mortgage lien.

12. First Lien Status.

(a) Modification. If state law limits the first I'en stetus of this Security Instmment as originally executed und recorded,
to & maximum amount of debt or & maximum pimber of years, or if state law otherwise provents the Lender from
making Loan Advances secured by the first lien, Forrosar agrees o execute any additional documents required by the
Lender and approved by the Secretary to extend the (irst Yien stalus 10 an additional amount of dobt and an additional
number of years and Lo cause any othor liens to be remosadt-or subordinated as provided in the Loan Agreement, If state
law does not permit oxtension of the firat lien status, wholiver o not due to any action of the Borrower, then for purposes
of Paragraph 9 Borrower will bs deemed to have failed to hive performed an obligation under this Security Instrument,

{b) Tux Deferral Program, Borrower shall not participate in & riaf estate tux doforral program, if any liens created
by the lax deferral are not subordinate o this Security Instrument,

{¢) Prior Liens, Borrower shall promptly discharge any lien which hu: priosity over this Security Insirument unlesa
Borrower: (a) agrees in writing to the peyment of the obligation secured by.ipz-lien in & manner acceptablo to Lender;
(b) contedls in good faith the lien hy, or defends agninst enforcement of tho tes In, logal proceedings which in the
Lender’s opinion operats {o prevent the enforcoment of the Jien or forfeiture of <ny oart of the Property; or (c) securva
from the holder of the lien an agreement aatisfactory (o Lender subordinnling the lien to all amounis securod by this
Security Instrument. If Lender determines that any part of the Property i subject ¢c & lHen which may atlain priority
over this Security Instrument, Lender may give Borrower & notice identifying the lien. Boriwwvor shall satisfy the lien
or take one ur more of the actions set forth above within ten (10) days of the giving of notice

-
»

Relationship to Sccond Security Instrument.

(n) Second Security Instrument. [n order tec secure paymenta which the Secretary may make 10 o on behalf of
Borrower pursuant to Section 255(i)(1)1{A) of the Nalional Housing Act and the Loan Agreement. tie Secrelary has
required Borrower to grant a Second Security Instrument on the Praoperty to the Secretary.

(h} Relationship of First and Second Security Instruments. Payments made by the Secrotary shall not be included
in the debt under the Note sectred by this Security Instrument unless:

(i) This Security Instrument is nssigned to the Secrotary; or
(ii) The Secretary accepts reimbursement by the Lender for all payments made by the Secrotary.

If the circumatances described in (i) or (ii) occur, then all payments by the Secrastary, including Interest on the payments
but excluding late chargea paid by the Secretary, shall be included in the debt,

(c) EfTect on Borrower. Where Lhere is no assignment or reimbursement as described in (b){(i} or (ii) and the Socretary
makes payments (0 Borrower, then Borrower shall not:
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(i) Be required to pay amounts owed undor the Note, or pay any rents and revenucs of the Property under Paragraph
19 1o Lender or a receiver of the Properly, until the Secretary has required payment in full of all outstanding
principal and accrucd interest under the Second Noto held by Secretary and secured by the Second Security

Instrument; or

(1) Be obligated 10 puy interest or shared approciation under the Noto &! any time, whether accrued bofore ur after
the prymenia by the Secrotary, and whethor or not scerued intorest hax iseon included in the principal balance under

the Note.

{d) No Duty of the Secretary. The Seccretary has no duty to Lender to enforce covenants of the Second Security
Instrusnent or to take actions to preserve the vaiue of the Property, sven though Lender may be unable to collect amounts
owed under the Note because of reatrictions in this Paragraph 13,

14. Forbeurance by Lender Not a Walver, Any forbenrance by Leader in exercising any right or remody shail not be
& waiver of or preclude the exercise of any right or remedy.

15. Successors and Assigns Bound; Joint und Severnl Linhility, The covenants and sgreements of this Security
Instrument sho’s birid and benefit the successors and assigns of Lender,  An assignment made in accordance with the
regulutions of the Sicretary shall fully relieve tho Lender of ils obligations under this Security Instrument. Borrower may
not asgign any rights Or Hbligntions undor this Security Instrument or under the Note.  Borrower's covenants and agresments

shall be joint and sevorel.

16. Notices. Any notlice ta Brrruwer provided for in this Security Inslrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shell be directed to the Property
Address or any other address ail /Bzirowery jointly designate. Any natice to Lender shall be given by first class mail to
Lender's address staied herein or any addross Lendoer dosignatos by notice to Borrower.  Any notice provided for in this
Security Instrument shall be deomed 0 %s:(e besn given to Borrower or Lender when given as provided in this Paragraph,

17. Governing Law; Severability, Thii Security Instrument shall bs governed by Federal law and the law of the
jurisdiction in which the Praoperty is tocated. ‘21 #5ic event that any provision or cluuse of this Security Instrument or the Note
conflicts with applicable law, such conflict sha!l .ot affect other provisions of this Security Instrument or the Mote which
can bo given effect without the conflicting provision, 7o this end the provisions of this Security Instrument and the Note

are declared 1o be saverablo.
18. Borrower’s Copy. Borrower shall be given one conforraed copy of this Security Instrumont,

19. Assignment of Rents. Borrower unconditionally assiguz zad transfors to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents to colect the rents and revenues and hereby directs each tenant
of the Property to pay the rents to Lender or Lender's agents, However, piiof to Lender's Notice 1o Borrower of Borrower's
breach of any covenant ar agreement in the Security Instrument, Borrowr shall collect and receive all ronts and rovonues
of the Property as trustee for the benefit of Lender and Borrower.“ihis sssignment of ronts constitutes an absolute
assignment and not an asgignment for addilional securily only.

If Lender gives notics of breach to Borrower: (a) all rents received by Borrowor chill be held by Borrower as trustee for
benefit of Lendor only, to be applied to tho sums secured by this Securily Instrument: () Lender shall be entitled to collect
and recasive all of the rents of the Property; and {c) ench tenant of tho Property shall pp; 2l rents due and unpaid to Londor
or Lender's ngent on Lender's written domund o the tenant.

Borrowoer has not executed any prior assignment of the rents and has not and will not perform ‘any act that would provent
Lender from exercising ils rights under this Paragraph 19.

Lender shall not be required to enter upon, ke control of or mainiain the Property befora or after givir2 notice of breach
to Borrower. However, Lender or a judicially appointed recoiver may do so at any time there is a breach. _Any application
of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assigv.nt of rents of
the Property shall terminate when the debt secured by this Security Irstrument ia paid in full.

20. Foreclosure Procedure. [f Lender reguires immedinte payment in full under Pasagraph 9, Lender may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitied to coilect all sapsonses incurred in pursuing the remedics
provided in this Paragraph 20, including, but not limited to, rensonable attorneys® foon and costs of titlo evidence.
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Z1. Rebeuse. Upon payment of all sumns socurcd by this Sscurity Initrament, Lendor shall reloass this Security Instrument
without charge to Borrower. Borrower shall pay any recordalion costs,

22. Waiver of Homestend. Borrower waivea all right of homestead exemption in the Property.

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with thia
Security Instrument, the covensants and agreements of each such rider shall be incorpomted into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
{Check ul! riders that are applicabls).

Condominium Rider Planned Unit Covelopment Ridur

X_ Adjusable Rate Rider .. Shared Appreciation Rider

Other(s) -

BY SIGNING BELOV.,Pirrower accopts and agreea 1o the terms und covenants contained in this Securily Instrument and
in any rider(s) executed (v 2acrower and recorded with it

Witnesses:

C
Signature \// //&LQ/ 6\‘4’(\* ‘_' r—Qv/; ﬁ“

s VATMR ESPOSITO (Borruv er)

Notary Ackrowirdgement
State of Blinois
County of )
H “}} Lp L” )C\ L‘/F/CSLPJ’\L/ , & Notary Public in and for said county and stais do herchy cortify that
SALVATORE R. ESPOSITO, personhlly known (o me (or proved to me on tirs “ssis of salisfactory evidence) to be the

person whose name is subscribed to the foregoing instrument, appeared before me this iny in person, and scknowledgod that
he/she signed and delivered the said instrument as their free and volunlary act, for the usis and purposes therein st forth,

Given under my hand and official seal, on SEPTEMBER 2, 1993,

Signature_ ' n \'\L\/ '%k’!;{h? ”w*tlgﬁiﬂ\‘

My commission expires: \J: \~ \ \O\.’\

P W W W W W N C *

ST OFTICIAL SEAL g
4 MICHELLE HOFFMEISTER Gt
4 NOTARY PUBLIC, STATE DF ILLINQIS [}
‘ My Cominission h:piuu Juns 7, 1997 g
L X R A L & 4 4 & A & 4 w
!
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EXHIBIT A

Exhibit A to the Mortgage given on SEPTEMBER 2, 1993, by SALVATORE R. ESPOSITQ, A WIDOWER AND NGT
SINCE REMARRIED ("Borrower®} to Senior Income Reverse Mortgage Corporation (“Lender”). The Property is located
in the county of DUPAGE, state of JLLINOIS, described as follows:

Description of Property

Lot 2 in Block 1 in Branigar Brothers' Hinsedale Beights, being a
Subdivision of the North 1550 feet of the East 1/2 of the Northeast 1/4
of Section 13, Townehip 38 North, Rangce 11 Eagt of the Third Principal
Meridian, according to the Plat of said Subdivigion recorded May 26,
1920 as document 142482, in DuPage County, Illincis.

PIN Number: 09-13-207-025

GCLE6

¢
-
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ADJUSTABLE RATE RIDER
(Home Equity Conversion Mortgage)
FHA Cuase Number : 131: 7213206

THIS ADJUSTABLE RATE RIDER is made on SEPTEMBER 2, 1993, and is incorporatod into and shall be desmod (o
smond and supplement the Morigags, Deed of Trust or Security Deed (*Security Instrument”) of the same date given by the
undersigned ("Borrawer”} to secure Borrowsr's Mote ("Note™) to Senior Income Ruoverse Mortgage Corporation, 125 South
Wacker Drive, Suite 300, Chicago, 1llinois 60606 ("Lender®) of the same date and to secure the Loan Agreoment of the
same date and covering the property described in the Security Instrument und focatod at:

5502 8. COUNTY LINE ROAD, HINSDALE, ILLINOIS 60521, DUPAGE County
THIS RIDER CONTAINS PFROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE,

ADDITIONAL COVENANTS. Inaddition to the covenants and sgreoments made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

1. Undsr the No'a, thoe initial stated intorest mte of FOUR AND NINETY SEVEN HUNDREDTHS por centum (4.97%)
per annum ("}iitial Intorost Rate”} on the unpaid principal bulance is subject to change, as horeinafler described. When
the interest rate changes, the new sdjusted interost rate will be applied to the tota] outstnnding principal balance. An
incruase or decres e in the interest rale may resull in s change in the amount dus to Lender st maturity.

2. Each adjustment to th=ipZerest rate will be based upon the weekly average vield on United States Treasury Securilies
adjusted to a constant matirary of one year (*Index”; the Index is published in the Federal Roserve Bulletin and made
available by the United Stw.eo Treasury Depurtment in Statistical Release H.15 (519)). If the Index is no longer
availabls, Lender will be requires’ o use uny intdox prescribed by the Department of Housing and Urban Development.
Lender will notify Borrower in'writi-y of any such substitute index {giving all necessary information for Borrower (o
obtain such index) and afler the drie of such notice the subslitute index will be deemed to be the Index hercunder.

3. Lender will perform the calculations witsr Paragraphs 4 or § to determinoe the new sdjusted interest mato. The amount
of the new ndjusted interest rate, if any, Wil be based on the Borrower's election o have & cap on both the annual and
lifetime rate adjustments, or to have & maxisiur; iaterest rate only for the life of the loan.

{Check appropriate clection]

maximum interest rate for life of loan {Paragiusin 5 applies).

_X acap on both the annual and lifetime rate adjustineitr (Paragraph 4 applics).

4. Annugl and Lifetime Caps.

(a) The first adjustment to the interest rale (if any ’djustment 18 reuired) will be effective on the first day of
OCTOBER, 1994, (which date will not be less than twelve (12) months ror more than eighteen (18) months from
the date of closing), and thereafter each adjustment to the interesi mate ‘wi!a be made effective on that day of each
succeeding year ("Change Date™) until the Joan is repaid in full.

(b) The amount of the Index will be determined, using the most recently aveilable figere, thirty (30} days beforo the
Change Date (“Current Index”}.

(c) One and six-tenths percantage points (1.6 %; the *Margin”) will be added to the Cur'ent .ndex. Thoe sum of the
Mergin plus the Current Index will be called the "Calculated Interest Rate® for each Cnarge Date,

(<) The Calculated Interest Rate will be compared to the interest rate being earned immediately prior 10 the current
Change Dute (guch interest rute being called the “Existing Interest Rate”). Then, the new sdjusicd 1torost rale, if

any, will be determined as foilows:
(i) If the Calculated Interest Ralo is the same es the Existing Interest Rate, the intercst rale will not changey =

(ii) If the differencs between the Calculated Interest Rate and the Existing Interest Rate is lexs than or equal te 3
two percentage poinis, the now adjusled interest rule will be equal to the Calculated Interest Rate (subject (o.f t
the “5% Cap" provided for in Paragraph 4(e}). l

{iti) 1If the Calculated Interest Rate exceeds the Existing Interest Rate by more than two percentage points, the o
adjusted interest rate will be equal to two percentage points higher than the Existing Interest Rate (subj
to the 5% Cap).

(iv) If the Calculated Interest Rate is less than the Existing Interest Rate by more than two percentage points, the
new adjusted interest rale will be equal to two percentugo points less than the Existing Interest Rate (subject

to the 5% Cap.)

~1-
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(o) Notwithstunding anylhing contained in thin Adjustable Ralo Rider, in no svont will sny now adjuxted inloresi mte
be moro than five porcentage (5 %) points highor or lowor than the Initial Initorost Rato over the torm of the Security

Inatrument.

() Any now wdjusted rato will become offective on the Chango Date and thercafier will be deomed 1o bo the Existing
Interest Rate. Thoe new Exiating Intervst Rate will remain in offect unlil the next Change Date on which the interest

rale is adjusted.
S. Lifetime Maximum intorest Raie.

() The first adjustment to the intoreat rate (if any adjusimont {8 roquired) will be effective on NOYEMBER, 1993
(which date will be ths first day of the second full calendar month after closing), and thereafler sach adjustiment to
the intereat rate will be made offective on that dny of ench succoeding month ("Change Date®) until the loan is

ropaid in full,

(b) The amount of the Index will be doterminod, using the most recontly availuble figure, thirty (30) dayws bofore the
Change Mato (*Cucrront Index”}.

(c) One and i -lonths percontage paints (1.6%; tho "Margin®) will be added to the Current Indox. ‘The sum of the
Margin ptur'thes Current Indox will be called the "Cualculated Interest Rate” for each Change Date.

{d) The lesser of 5. 272 {the lifetime maximum intorest rate) or the Calculuted Interest Rato will be tho new adjusted
rate. The new adiuited rate will become offectiva on the Change Dale and thoreafier will be deemad 1o be the
Existing Interest Rate. “vhe new Existing Intorest Rate will remain in offect until the next Change Dale on which

the interest rate is adjust:d

6. (a) If tho Existing [nterest Rate chino~s on any Change Duto, Londer will apply the new Existing Intercst Rate to the
totn] outstanding principal balzico. Al least twenty-five (25) days bofore the accrued interest s added to the
mortgage balance, Lender will give Barrowsr written notice (" Adjustment Naotice®) of any change in the Existing
Interest Rate. Each Adjustmenl Notice will set fosth (1) the date the Adjustment Nolice is given, (il} thve Change
Date, {iii) the new Existing Interest Reco vs ndjusted on the Chango Dute, (iv) the Current Indox and tho date it was
pubtished, {v) the method of calculnting (he atjusted intorest rute, and (vi) any other information which may be

required by law from time to time.

{b) Burrower agrees to pay the intorest rate by hiving i applied 1o the outsmnding principal balance beginning
twenty-five (25) days afler Lender hiny given the A-djzitment Notice to Borrowor. Borrower will continue to pay
the adjusted interest rate amount set forth in the Une? Adjustment Notice given by Lender to Borrower until
twenty-five (25} days after Lender has given a further Jidizstment Notice to Borrower. Notwithsianding anything
to the conlrary conlained in this Adjustuble Rate Rider or th2 Saeurity Instrument, Borrower will be relieved of any
obligation to pay, and Lender will have forfeited its right to'cloct, any increasp in the interest including interest
added to the principal (caused by the recalculation of such amconi under Paragraphs 4 and 5) before twenty-five
(25) days after Lender has given the applicable Adjustment Notice t. Corrower,

{c) Notwithstanding anything contained in this Adjustable Rate Rider, in the Syont that (i) the Existing Interest Rate was
reduced pa a Change Date, and (ii) Lender failed o give the Adjustment I¥otic3 when required, and (iii) Borrowor,
consesquently, paid any interest in excess of the amount which would have boen set forth in such Adjustment Notice
("Excess Payments"), then Lender must subtract from the unpaid principal lalance all Excess Payments, with
intorest thereon at a rate equal to the sum of the Margin and the indeox on the Chiunge Dato whoen tho Existing
Interest Rate was 8o reduced, from the date each such Excess Payment was made vy Boicower therohy increasing
the availzble fnds under the morigage by the Excess Payment and the interest therecn.

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this Ad’astable Rato Rider,

- / h
\\“/ / j AZM\ZN e Qﬁﬂ{ﬂ/ﬂf al

SA{.VATORE K. ESPOSITO (Borrower} -
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