Household Bank, £.s.b,

. 100 Mittel Drive
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MORTGAGE

THIS MORTGAGT ("Security Instrument”) is given on AUGUST 3187 , 333
The morigagor is POBERT MCKAY AND JUDITH 8. MCKRY, HIS WIFE

{"Bomrower™}). This Security Instruiment is given

Househcld Bank, €.s3.hw .

which is erganized and existing under ¢ laws of UNITED STATES , and whosc address 1s
100 Mittel Drive, Wood bale, IL 601%1

2 2SS

("Lerdder”). Bomowar owes Lender the principal sam of
ONE HUKDRED THIRTEEN THOUSAND avn NO/1QQ
Dollwrs (US. $ 113,0089.00 ). This debrs-svidencod by Borrower's note daicd the same date as this Secunty
Instninent ("Note™), which provides for monthly pasmers, with the foll debt, if not paid earher. due and payable on
SEPTEMBER 1ST, 2008 . This Security Insvument secures W Lender: (a) the repayment of die debt evidenced
by the Note. with interest, and all renewals, extensions and mudiZinations of the Notz: (b) the paymeat of all other sums. with
interest, advanced under paragraph 7 1o protect the security of tis Seratity Instrument; and (c) the performance of Borrawer's
covenants and agreements under this Secusity Instrument and the Newe: For this purpose, Borruwer docs hereby mortgage,

grant and convey 1o Leader the following described property localod i
COOK Counyy, [llinois:

LOT 1 IN NORTHBROOK HIGHLAND UNIT NUMBER 11, BEING A GUUDIVI
IH THE NORTHEAST 1/4 OF SECTICN 9, TOWNSHI? 42 NORTH, RANCE
OF THE THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY, ILLINOIS!
DEPF-a1 FECORD 31,50
P.I.H.904-09-200-013 AT 09/22/93 1hs (3100
I8 § A-PB-7850602
‘00K COUNTY RECORMER - °

s
S P

IS
/) /w‘/ i -~

which has the address of 865 WESTERN AVENUE , NORTHBROOX
|Strzend Gyl
llinois 50062 {"Property Address™);
{Zip Code)

ILLINOIS -- Sioglc Family - Fanaie Mre/Freddie Mac UNIFORM INSTRUMENT Form 3014 890 (page ! of 6 pages)
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for the periods that Lender requires. The insurance camer providing the insurance shall be chosen by Bomrower subject o
Lender's approval which shali not be unrcasonably withheld. if Borrower fails o manian coverage descnbod above,
Lender may, al Leader's option, obtain coverage o proiect Leader's nights in the Property in accorance with paragraph 7.

All insurance policies ang renewals shall be accepable w Lender and shall include a standard morntgage clause. Lender
shall tave the right 1 hold the policies and renewals. If Lender requires, Borrower shall prompdy give to Lender all recoapts
of paid premiums and renewal notices. [n the event of loss, Borrower shall give prompt potice W the insurance camer and
Lender. Lender may make prood of less if not made prompuy by Berrower.

Uniess Lender and Bommower otherwise agree w1 wriung, inswance proceeds shall be apphied 1o restoration or reparr af
the Property damaged, if the restoration or repair is vconamically feasible and Lender's secunty is not lessened. if the
restoration or repair is aot economxcally feasible or Lender's seeurity would be lessened. the msurance proceeds shall be
applied 10 the sums sccured by this Security Instrument, whether or not then due, with any excess pail io Bomower. I
Borrower abandons the Propenty, or docs nol answer within 30 davs a notice from Lender that the insurance carmcs has
affered 1 sewle a claim, then Lender may collect the insurance proceeds. Lender may use the procecds o repair of restore
the Property or t0 pay sums sscured by this Security Instrument, whether or not then due. The 30-day peniod witl begin
when the notice is Siven.

Unless Lender 2ud Bomrower otherwise agree in wriling, any application of proceeds o principal shafl not exiend or

the duc d»z of the monthly payments referrad o in paragraphs 1 and 2 or change the amouni of the payments. if
undes paragraph 21 the roperty is acquired by Lender, Bomower's night W any insurance policies and prxesds nesuliing
from damage to the Projers; nnior 1o the acquisition shall pass w Lender to the extent of the sums securcd by s Secunty
[nstrumen? immediaiely pricc io the acquisition.

6. Occupancy, Preservaiior, Mainteaance and Protection of the Property: Horrower's Loan Application;
Leaseboids. Bosrower shall ocouy,-cstablish, and use the Propenty as Borrower's pnncipal residence within sixty days
after the execution of this Secunty Instrument and shall continue 10 occupy the Property as Boemmower's prncipal residence
for at beast one year after the dawe of c4¢upancy, unicss Lender otherwise agrees in wating, which consent ¢hall not be
uarcasonably withheld, ot unless extenuaang si-umstances exist which are bevond Bomrower’s centrol. Borrower shall aot
destroy, damage or impair the Property, allo'y the Propeny lo deteriorats, or commit waite on the Pruperty, Bormowes shall
be in default if any forfeilwre action or procecairg, whether civil or ciminal, s begun thai in Leader's good fath judgment
cousd result in forfeinire of the Propenty or ouwranse maeraily impair the lien created by this Sccunty Instrument or
Lender security interest. Borrower may care such a cof=elt and raingtate, as provided in paragraph 18, by causing G achon
or proceeding 10 be dismissed with a ruling that, w Lender's good faith determination, precludes forfeiture of the
Borrower's interest in the Property or other material impaiitaen. of the lien created by this Secunty Instrument or Lender's
security micrest. Borrower shall also be in default if Borrower /Guring the loan application process, gave matenaily false or
inaccurale information of statements o Lender (or failed w provide Lender with any matenal informabiony i conpostion
with the loan evidenced by the Note, ircluding, but not limited t, 7eriesentstions concerning Borrowsr's occupancy of the
Property as a principul residence. If this Sccurity Instrunent is on a leawchold, Borrower shall comply with all the provisiens
of the lease. If Borrower acquires fee title 10 the Propenty, the leaschol! 2ad the foc title shall not mefge unkess Lender
agrees (0 he merger in wniting.

7. Protection of Lender’s Rights in the Property. If Bomower fails' (o preform the covenants and agreements
contained in tis Sccunty Instrument, or there is a kegal procecding that may aiguificanty aifect Lender’s nghts in the
Property (such as a proceeding in banksupicy. protate. (or condemaation or forfciurs or W eaforce Jans or regulabons),
then Lender may do apd pay for whatever is necessary i protect the value of the Pispenty and Lender's nghis in the
Property. Lender's actions may include payinyg any sums securcd by a lien which has prioniiy over this Sccurity Instrument,
appeaniag in court, paying reasonable altomeys’ feos and entening on he Property W make epairs. Although Lender may
take action under this paragraph 7, Lender docs not have: to do so.

Any amounts disbursed by Lender under this paragraph 7 shall hecome additional debt of Goserer secured by this
Sccurity Insuvment Unless Bosrower and Lender agree o other terms of payment. these amounts shal? hear interest from
the date of disbursement at the Noic rate and shall be payable. with interest, upon nouce from Linces to Bomowes
fequesung paymeal.

8. Mortgage Insurance. I Lender required mortgage insurance as a condivon of making ihe loan secured by thas
Security [nstrument, Borrower shall pay the premiums required 0 mantain the mortgage nsurance in eftect If, for any
reason, the morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay dw
premiumg required W obtain coverage substantiatly cquivalent 1o the mortgage insurance previously in cffect. at a cost
subsianually equivaient 16 the cost o Borrower of the morigage insurance previously in eflect, from an aliemale mengage
insurcr approved by Lender. I substantially cquivalent morigage insurance coverage is not available, Bosrower shall pay w
Lendes cach month a sum cqual to onc-twellth of the yearly mofigage insurance premium being paid by Borrower when the
insurance coverage lzpsed or ceased w be in effect. Londer will acuept, use and retain these payments as a loss resenve in
licu of mortgage insurance. Loss reserve paymenis may no longer be required, at the opton of Lender, il mongage
insurance coverage (in the amount and for the peniod that Leader reguires) provided by an insures approved by Lender
again beconws availabie and is obained. Bomrower shall pay the premioms requited v maintain morgage insurance in
cffect, or 10 provide a loss reserve, untl the requircment fir mongage nsurance ends i accondance with any wnuen
agrecment between Borrower and Lender or applxable law.

9. Inspection.  Lender or its agent may make reasonable eatries upon and inspoctions of the Propenty. Lender shall
give Borrewer nolice & the time of or prior 10 an inspection specifying reasonable cause (or the inspechon.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequenual, in conncction with
TTEM 147403 820D Form 3014 %90 (page 7 of 6 pager)
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applicable law may specify for reinststement) before sale of the Property pursuant to any power af sale coniained in this
Security Instrymeni; of (b) entry of a judgment enforcing this Sceurity Instrument. Those conditions are that Borrower: {a)
pays Lender all sums which then would be duc under this Sccunty Instrument and the Note as if no accelzration had
occurred; {b) cures any defauit of any nther covenants or agrecments; (¢} pays all expenses incurred in enforcing this
Secunty Instrument, including, but not limited o, reasorsble altoneys’ fees: and (d) takes such acuon as Lender may
reasonably require o assure that the lieo of this Secunty Insvument, Lender's nghts in the Property and Bomower's
obiigation 10 pay the sums secured by this Securnity instrument shall continue unchanged. Upon reinstalement by Borrower.
this Security Instument and the obligations sccured hereby shall remain [ully effecove as if no acceleraticn had occurred.
However, this right to reinstate shall not apply in ihe case of acceleraton under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Nole (legether »ith this Securnity
Insyrument) may be soid onc or more times withoul pnor rotce to Rorrower. A sale may result in a3 change i the entifty
(known as the "Loan Servicer™) thai collects monthly payments duc under the Note and this Secunty Instrument. There also
may ¢ one or more changes of the Loan Servicer unrelated to a sale of the Note. I there is a change of the Loan Senveer,
Bormrower will be giver: writien notice of the change i accordance with paragraph 14 above and applicable law. The notice
will state the nams and address of the new Loan Scrvicer and the address 0 which payments should be made. The notice
will also contair aav other information required by applicable law.

20. Hazardous Substances, Borrower shal! not cavse or permit the presence, use, disposal. storage. or ivlease of any
Hazardous Substances on or in the Propenty. Borrower shall not do, nor allow anvone else to do, anvthing affecting the
Property that is in viola?/on of any Environmental Law. The preceding two seatences shall not apply o the presence, use, of
storage un the Property of snall quantities of Hazardous Substances thal are generally recoginized (o be appropoaie w
normal residential uses and ki mamienance of the Propeny.

Borswer shall prompily give Leader written notice of any nvestigation, claim, desnand, Lawsuit or other action by any
govemmental or regulatory ageacy or private party wvolving the Property and any Hazardous Substance or Envircnmenta)
Law of which Borrower has actual kpheledge. If Borrower leams, or is notified by any governmental or regulatory
authority, that any removal or other remediation of any Hazardous Substimee affocting die Property is nacessary, Borrower
shall promptly take all necessary remedial acsons in accondance with Environmental Law.

A3 used in this paragraph 20, "Hazardous-Sr:iztances™ arc those substances defined as oxic or hazardous substances by
Environmental Law and the following substances) zasoline. kerosene, odicr flammable o toxic petroleum products, toak
pesucides and herbicides, volatike solvenls, matenals contuning ashestos or formaldehyde, and radioacuve malcnals. As
uscd in this paragraph 20, "Environmental Law™ means federal lawe and laws of the junsdiction where the Propeny s
located that relate to heaith, salely or eavironmental protect on.

NON-UNTFORM COVENANTS. Borrower and Lendesfurihier covenant and agree as (ollows:

21. Acceleration; Remedies. Lender shall give notice ' Forrower prior to acceleration following Borrower's
breach of any covenant or agreement in 1bis Securily Instrunyeut {bul nol prior 1o acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall speciiy: 3 the default; (b) the action required ta cure the
default; (c} a date, not ess than M days from the date the notice i g'veu 1o Borrower, by which the default must be
cured; and (d} that failure to cure the default on or before the datispecifi=d in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judiciaf procreding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defensc of Borrower to acceleration and
foreclosure. If the default is no? cured on or befare the date specified in the notice.‘.ender at its option may require
immediate payment in full of all sums secered by this Security Instrument wishort further demand and may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled tn'cvbrect all expeases incursed in
pursting the remedies provided in this paragraph 21, including, but nut limited to, reavonavle atlorness’ fees and
costs of title cvidence.

22 Release. Upcen paymenmt of all sums securcd by this Sccunty Instrument, Lender snal elease this Secunty
[nstrument without charge (0 Bormower. Bormower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homesiext 2xemption in the Property.
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