- 93766196

D

[Space Above This Line For Recording Data]

‘l:..‘ il': ‘l :- .ﬁr‘- -. “ , MORTGAGE | “: j ,:- F?{A:CIIGNO.

131:7158594-726 " ©

sy

g
| 7 State of Tlinois
£

" THIS MORmAGE'(“S&ﬁd& Irssament")'is givenon  seprensgR 207H, 1993 ¢ 0 The Mortgagor is

.. BARBARA A, .:puss:. A SPINSTER AND , CEDXIC BELL, A BACHELOR

S - C T DEPTCHMRECORDING . v T 635,00
TEOULLATRAN P261109/23/93: 45251200
hE9BIe *w?3~756196 |
R0k cuuw stnnsah -

* (‘Bomower"). This Securty bistrument |- givento )~ * 1T

Looa LI R

| oEPENDARLE WORTCAdE, Thc, ¢

which is organized and existing umiar the laws of  THE STATE OF 1wpigis ‘ ) and whose
;addressss S u.oo ronnsnca .WENUE sue #31 o R o

o EALUHEI cm ll.LlHOls 50409 T (1 ""cr“) Borrower owes L.endcr the prmc:pal sum of

- " OME HUNDRED F1VE THoUSAKD swen WINDRED MWD NOZI00 L Dv’ms Us. ‘S 105, 700.00 R}

This dcbt is cwdcnced by Bonower s note-dated the same date as this Security Instnimeat ("Nuw ), which provides for monthiy

 paymanis, with me full deht. if not paid carlicr, duc and payable on - ocyoBER 18%, 7073 = . This Sccurity

" Instrument secures 10 Lcndcr (n) the repayment of the debt evidenced by the Note, with intarest, and all renewals, extensions and
modifications; (b) the payment of all ofher sums, with interest, advanced under paragraph 6 to plotect the securily of this Se»unly
Instrument; and (c) the performance of Borrower's covenants and agrecments under this Secunl) Inst ument and the Note, For .
this purpose, Borrowcr do.,s hexcby mortgagc grant and convcy to Lcndcr the followmg dcsc ioest property Jocated in |

: COOK- /-~ County, Winois:

Lo 259 1h cnscxsms SUBDIVISIDH PHASE 3, aemu A SUBDIVISION OF PART OF THE soumuesr m 'OF SECTION17, rwnsmp 35 NORTH,

 RANGE 13 EAST OF, ms THIRY pmcmt uaalvxm €] coox couurv ILLIHOIS _

ey

S PPN 6196

PHIN: 39-17-318-016 VoL §79 L1

~ which huslheaddn.ss of 6320 SKFLONER DRIVE T ayiEso e (Street, Cityl
._,Illmms : 40443 B {Zip Code)("Property Address™); © “- " o e T e

-4E{'L) {8212)  FHA Tllinoks Mortgage 4192
E -‘vupuamam: EDANS - (313)269-8100 - (1688
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TOGETHER WITH all the improvemenis now or hereafter erected on the property, and ail cascments, rights, apparienapces,
rents, royaltes, mineral, oil and gas rights and profits, water righis and stock and ol fixiures now or hereafter a pan of the
propeny. Al replaccments and additions shal) also be covered by this Security Instrument. All of the foregoing is referred io in -
this Security Instrument as the *'Property.”’ -

BORROWER COVENANTS that Borrowed s i§wfhil} ‘sciseftof the estate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the tile 1o the Property against all claims and demands, subject 10 any encumbrances off re.cord

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note. .

: 2 Monlhly Payments of Taxes, Insurance and Other Charges. Borrower sha!i mclude in each mom.hly payment,
ogether with the principal and interest as set forth in the Noie and any late charges, an installment of any (a) taxes and special
asscsstnents levied or to be levied against the Property, (b) leasehold payments aor ground rents on the Property, and (c) premioms
for insurance required by paragraph 4

Each monthly installment for items (2), (b), and (c) shall equat cne-twelfth of the annual amounts, as rcasonably eshmaled
by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth ef the estimated amounts. The
full annual amounr Car cach item shall be accumulated by Lender. within a period ending one month before an item would bewmc
delinquent. Lendcr shall hold the amounts collected in rust o pay iiems {a), (b), and {c) before they become delmquem.

If a1t any time the wal of the payments held by Lender for itlems {a). (b), and (c). together with the future monthly payments
.. for such items payabk <0 zander prior to the due dates of such ilems, exceeds by more than one-sixth the estimated amount of -
- paymentis required to pa noech items when due, and if paymenis on the Note. are current, then Lender sl .il either refund the
excess over one-sixth of the <stimaied paymenis or credit the excess over onc- sixth of the estimaled payments o subscquent
payments by Borrower, ai the opion of Bormower. If the total of the paymenis made by Borrower for ilem (a), (b), or {c) is
insufficient to pay the item wher, dae, then Borrower shall pay to Lender any amount necessary 1o makc up the deficiency on or
bcl‘orc the date the item becomes.dic,

As used in this Sccurity Instrumeiic Secretary means !he Sectetmy of Housmg and Urban Devclopment or his or hc.r
dcs:g'nec In any year in which the Lender mysipay a mongage insurance premium 1o the Sccretary {or any ycar in which such
premium would have been reguired if the Lender still held the Securiiy Instrument), each monthly payment shall also include

- either: (i} an insialiment of the annual mongag.. irsurance premium to be paid by Lender 10 the Secretary, or (ii) a monthly charge
* insiead of a morigage insurance prc:mum if this Ssevrity Instrument is held by the Secretary. Each monthly installment of the
morigage insurance premmm shall be in an amourt s.fficient to accumutate the full annual morigage insurance premivm with
Lendcr one month prior to the date the full annual -, migage insurance premium is due to the Sceretary, or if this Sccurity
-Instrument is held by the Secretary, each monthly charge shzif be in an amount equal 1o one-twelfth of ane-half percent of the
oulsiandmg pnnc:pal ba!ancc dve on lhe Note. . . : )

- If Borrower u:ndcrs 0 Lcnder :he ruu paymcm of all sum: .v,cmed by this Secunty Instmmem, Bomower's account sha.l.l be
credited with the balance remaining for all insiallimenis for items (24, 75), and (c) and any morigage insurance premium installment
that Lender has not become obligated 1o pay to the Secretary, and Lono s shall prompily refund any excess funds 1o Borrower,
Immediawcly pnor 1o a foreclosure sale of the Property or its acquisition'by j.ender, Borrower's account shall be credited with any
balance remaining for all installrments for items (a), (b), and (c).

:3 Applicalimi of Paymenls. All payments under paragrapbs 1 and 2 shal: be upvlied by Lender as folows:

First, w0 the mortgage insurance premium © be paid by Lender to the Secte!. a3 of to the monthly charge by the Sccretary
insicad of the monthly mortgage insurance premioum;

Second, 10 any taxes, special assessments, leaschold payments or ground sents, ard Ly, flood and other hazard insurance
premiiwms, as required;

Third, to interest due under the Note

Fourth, 1c amortization of the principal of the Note;

Fifih, to late charges due under the Note, . - :

0 @.-dﬂ(lu,wz_l_z) o . Page 2 ol &
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4 Fnre, Fluod and Olher Hazard Insurance. Bomower shall insurc all improvements on the Property, whether now in
exislence or subscqucally erected, against any hazards, castialtics, and contingencies, including fire, for which Lender requires
insurance, This insurance shall be maintained in the amounts and for the periads that Lender requires, Borrower shall also insure
all improvements on the Property, whether now in existence or subsequently crected, against loss by floods to the extent required
by the Secreiary. All insurance shall be carvied with companics approved by Lender, The insurance policics and any rencwals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable w, Lender.

" In the avent of foss, Borrower shall give Lender immediaie niotice by mail. Lender may make proof of loss if not made
_prompuly by Borrawer. Each inserancc company concerned is hercby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applicd by
Lender, at its option, cither (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delingiicnt amounts applied in the order in paragraph 3, and then 1o prepayment of principal, or (b} to the restoration or repair of
the damnged Property. Any upphcauon of the procecds 10 the principal shall not extend or postpone the due date of the monthly
payments which ars reforred to i paragraph 2, or change the amount of such paymenis. Any excess insurance proceeds over an
amount required fo yav all oublandfng mdcbwdness undcr the Nota and lhas Sccumy Insmlmcm slml] be pmd to the entily legally
cnullcd lhcrcln

In the cvent of forectssure of this Secunly Instrument or other transfer of title 1o the Propcrly that extinguishes the
mdchlcdrtcss. all right, title arid *Atezest of Bon bwer in and 10 msnmncc policies in force shall pass to lhe purchascr

5. Occupancy, Prwervahon, Mairienance and Protection of the Property; Burrower s Loan Application; Leaseholds,

. Borrgwer shall occupy, establish, and usz vie Property as Borrower's principal residence within sixty days afler the execution of
this Secuurity Instrumcit and shall continue to cupy the Propenty as Borrower's principat residence for at least one year after the
date of occupancy, unless ‘the Secretary determines this requirement will cause undue hardship for Borrower, or unless
exicnuating circumstances exist which ax beyond-Borrower's control. Borrower shall nolfy Lender of any extcnuating
circumstances. Bonowcr shall not commit waste or m31r3y, damage or substantially change the Property or allow the Property to

" deferiorate, reasonable wear and teds excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan
is in default. Lender may take reasonable action 10 protect {nd preserve such vacant or abandoned Property. Borrower shall also
be in default if Borrower, during the loan application process; gove materially false or inaccurate information or statements to

. Lender (or failed lo provide Lender with any material information} n connection with the Toan cvidenced by the Note, including,

but not limited to, represcntations concerning Borrower's occupancy o) the Property as a principal residence, If this Security

Instrument is on a leaschold, Bofrower shali comply with the provisions of the lease, If: Borrower acquires fee tille o the

‘ Propcny. the Icnschold and fes u.lc shall not be merged unless Lerder agrees to the *nerger in wnlmg

6. Charpes to Borrower and Prou:uion of Lender’s Rights in the Properly ~ Qomrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrawe: shall pay these obligalions on time
 dircctly to the entity which is owed the payment, If failure to pay would adversely affect Lender's interest in lhc Propcny, upon
Lender's reguest Borrowcr shall pmmpﬂy fumlsh 1 Lcndcr receipts evidencing these payments

oo Borrower fails (o make these paymcnls or the payments required by paragroph 2, or fails t-pe:iomm any other covenants
end agrccmcms conlmncd in this Swunty Instrument, or there Is a legal proceeding that may significantiy «ffect Lender's rights in
the Pmpcny (such 8s,0 proceedmg in bankruptcy, for condemnation or to enforce laws or regulations), tlen Lender may do and
_ pay whatever is necessary o protect the value of the Property and Lcnder s rights in thc Propcrty. ncludm payment of taxcs,
) hnmrd inSurance nnd other i iferns mcntioncd in pamgmph 2

' Any nnoums ishursed by Lender under this paragraph shall become an additional debl of Borrower and be secured by this
Security Instrument. These amounts shall bear intcrest from the date of dlsburscment, at the Noie rate, and at the option of Lender,
. shall be immediately due and payable. .

"4, Condemnation. The proceeds of any award or claim for damages, direct or conssquential, in connection with any .

.. condemnation or other taking of any part of the Froperty, or for conveyance in place of condemnation, are hereby assigned and
~ shall be paid 10 Lender 1o the exient of the full amount of the indebiedness that remains unpaid under the Note and this Security

Instrument. Lender shall apply such proceeds 1o the reduction of the indebtedness under the Note and this Security Instrument, -

* first to any delingueni amounts applied in the order provided in paragraph 3, and then to prepayment of principal, Any application
of the proceeds to the principal shall not extend or postpone the duc dale of the monthly payments, which are referred (0 §
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paragraph 2, or change the LJuN Q EHE IC&IA eew.lCcD Rnt required to pay “all autsmndmg ‘

indcbiedness under the Noie and this Sccumy Instrunicot shall be paid o the entity Icgnlly entitled thereto.
- 8. Fees Lender may culiecl focs and chargcs aulhonzcd by the Sccrcla.ry
9 Grounds for Acccleratmn of Debt,

{a) Default.  Lender may, except as limited by regulations issued by the Secrctary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
. (i) Borrower dcfaults by failing to pay in full any monthly payment required by this Security lnslmmcm prior w or
on the due date of the next monthly payment, or ..
(ii) Borrower defaults by fmlmg. for a period of Uuny days, o pcrfnrm any 0'_hcr obligations Lonlamcd in this
Security Instnunent, .

(b) Sale Without Credil Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i} All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise
transferred {other than by devisc or descent) by the Borrower, and .
(ii) The Property is not pccupied by the purchaser or grantee as his or ber pnncnpal rc51dcncc, or the purchasu or
grantee does so occupy the Propen.y but his or her credit has not been approved in accordance with the requirements
. o[mc“..c:elary o L

(c) No Wanvr.r. Il‘ c:rcumslances occur Lhal would pcmut Lcmicr o requm: nmmed:aic payment in full, bul Lender docs
not require suc’s piuyments, Lender does not waive its rights with respect to subscguent events.

{d) Repulaticns of 24750 Secretary. In many circumstances regulations issued by the Secretary will limit Lender's
rights in the case ol nyvinent defaults o require immediate payment in full and foreclose if not paid. This Sccurity
Instrument does not autisoris acceleration or foreclosure if not permitied by regulations of the Sccreiary.

(e) Martgape Not Insure:. Borrawer agrees that should this Security Instrument and the Note secured thereby not be
eligible for insurance under theNp.innal i-Iousing Act within 60 days from the date hercof, Lender may, at ils option and
notwithstanding anything in parasraph 9, require immediate payment in full of all sums secured by this Security
Instrument, A written statement of arly authorized agent of the Secretary dated subsequent to 60 days from the daie
hereof, declining 1o insure this Securiv Instrument and the Note secured thereby, shall be deemed conclusive proof of

- such incligibility. Notwithsianding the for cgring, this option may not be exercised by Lender when the unavailability of
insurance is solely due o Lendcr s failure to remit 2 mongage insurance premium to the Secretary. .

10. Remstatement Bermwcr has a right 10 be rcnstated if Lcnder has requircd unmcdxate payment in full becausc of
Borrower's failure 10 pay an amount duc under the Note o thit, Security Instrument. This right applies even after foreclosure

- proceedings are instituted. To reinsiate the Security Instrumnen:, Borower shall tender in a Jump sum all amounts required to bring

Borrower’s account current including, to the extent they are obligat.ons of Borrower under this Security Instrument, foreclosure

. <osis and reasonable and cusiomary attorneys' fees and expenses greperly assocmted with the foreclosure procéeding. Upon
- reinstaiement by Borrower, this Security Instrument and the obligaticiis diat it secures shall remain in effect as if Lender had not

required immediate payment in full. However, Lender is not requires 20 permu reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within (wo yrars immediately preceding the commencement of

. a currenl foreclosure proceeding, (ii) reinsiatement will preclude foreciosure on differemt grounds in the future, or (iii)

reinstatement will adversely affect the priority of the lien created by this Sacumy nstrment.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exteusion of the time of ‘paymem or modification
of amortization of the sums secured by this Security Instrument granted by Lender toany svocessor in interest of Borrower shall
not operate io release the lability of the ongmal Borrower or Borrower's successor in ir.=rest. Lender shall not be required 10

. commence proceedings againsl any successor in inlerest or refuse 1o extend lime for paymert or-otherwise modify amonization of

the sums secured by this Security Instrument by reason of any demand made by the ongmal Sumrower or Borrower’s successors
in intercst. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of ¢4 pieclude the exercise of any
nght or remedy. . .

- Q—JR(EL) 9212} . Pagesate Inky




UNOFFICIAL COPY ;

12, Successors and Assigns Bmmd Joint and Several Llabilnly, Co-Slgners. Thc covcnants and agreements of this
Scc-umy Instrument shall bind and bencfit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and scveral. Any Borrower who co-signs this Security
Instrument but docs not cxecute the Note: (3) is co-signing this Securily Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
sccured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to exiend, modify, forbear or
make any accommodations with regard to the ierms of this Security Instrument or the Note witheut that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrowei designates by notice to Lender, Any notice o Lender shall be given by first class inail to Lender's
address stated herein or any address Lender designates by notice 1o Borrower. Any notice provided for in this Sccurity Instrument
shali be deemed o have been given 1o Borrower or Lender when given as provided in this paragraph.

14, Governing La7; Severability, This Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which th: Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable I=w, such conflict skall not affect other provisions of this Security Instrument or the Note which can be
given effect without the confl; cinyr provision. To this end the prov:smns of this Sccunty Instmmcnt and lhe Note are declared 1o

' .bcscverabie '

18, Burruwer s Copy. Borower shall bc given one conformed copy of this Sccunty Instrument,

" 16, Assignment of Rents. Bormwer unc mdeinnally assigns and transfers 10 Lender all the rents and revenues of thc
Property, Borrower authorizes Lender or Lender's ageals to collect the rents and revenues and horeby directs cach tenant of the
Property 1o pay the renis 10'Lender or Lender's a4 s, However, prior to Lender’s notice to Borrower of Borrower's breach of
any covenant or agreement in the Security Instrument, Borower shall collect and reccive all rents and revenues of the Projarty as
trustee for the benefit of Lender and Borrower, This assignmeri of rents constitutes an ahsolule assignment and not an assignment
for additional security only. .. . .

If Lender gives notice of breach 10 Borrower: (a) all renis receivad by Borrower shall be held by Borrower as trustee for
benelit of Lender. only, 1o be anphed to-the sums secured by the Securiy mstmmem, (b) Lender shall be cntitled 1o collect and
receive all of the rents of the Propery; and {(c) cach tenant of the Property she% pay ali rents duc and unpaid to Lender or Lender's
agent on Lender's written dunand to the tenant. “ /

. Borrower has not cxccutcd nny prior asslgnmem of the rents and has not and Wit 7ol pcrfm'm any acl lhal would prevenl
Lender from excrcising its rights under this paragraph 16 :

Lender shall not bc required toenter upon, take control of or mainlzu'n the Property befors or afier giving notice of breach o

Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breac’.. Any application of rents

shall not cure or waive any defauit or invalidale any other right 'or remedy of Lender. This assignmeat <1 zents of the Praperty
shall 1eeminate when the debt secured by the Sccurity Instrument is paid in full,

| NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

" 17, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this pavagraph 17, including, but not !lmited to, reasonnble nttorneys’ fees and costs of title evidence,

18, Relense, Upon paymenl of all ~.ums securcd by this Security lnslmmcm. Lender shall release this Security Inxlrumcnt
without chargc 10 Borrower, Borrower shall pay any recordauon costs,

19, Waiver of Homestead, Bor:owcr waives all right of homestead exemption in the Property.
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20, Riders o this Sécmi!y *astrument. 1f one or morc riders are éxwu@ by Borrower and recorded ngeihur with this
Security Instrument, the covenar@ 4f each such rider shall be incorporated inio and shall amend and supplement the covenants
and agreements of this Security Inswument as if the rider(s) were a part of this Sccunty Instrument.

[Check applicable box(es)] o o
LI CondominiumRider = L ] Graduated Payment Rider [0 Other [specify] ADJUSTABLE RATE

{:]PlannchmchvclopmcntRlder [ Growing Equity Rider . . . . . RIDER

BY SIGNING BELOW, Borrower accepts and agrees to-ihe jerms oommncd in this Secugity Instrument and in miy rider(s)

executed by Borrower and recorded with it

_ _-Bomower . . S -Bomower
STATE OF ILLINOIS, R < CoGK .. . County ss:
oL THE UNDERSIGNED . .. . ,aNotary Public in and for said county and state do hcrcby'ocrﬁfy that

© BARBARA A. JONES, A.SPINSTER AND , CEDRIC BELL, A BACHELGR

personally known 10 me to be the same person(s) whose name(s) ARE/IS

. subscnbwl to the foregoing insorument, appearcd before me this day in person, and acknowledged that ~ he \SHE\THEY

signed and delivered the said instrumenit as wis\ker\THE 1free and voluntary act, for the uses and purposes: 1hcrcm set forth,

Given under m,r hand and official scal, this 2ot day of , . SEPTEMBER a , 199 .
My Commission Explms. ' FEB. 9, 1997 @UA.L m :

: Notary Public . , 7
| S OFFICIAL SEAL ul
., ‘This Instrument was prepared by: _ | CAROL ¥ mﬂ 3
@ 4R(IL) {9212} DEPENDABLE MORTGAGE INC, Pagesote - |NOTARY PUBLIC ,
‘ . , P, SEFT J6,1995
1400 TORRENCE AVENUE, SUITE #211 - | Y commisston EX

CALUMET CITY, ILLIKOIS 60409
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FHA Case No.
S 3y T9ms0e-TR9

ADJUSTABLE RATE RIDER

R RPN N B B

" THIS AD!USTABLERATERIDER ismadethis - 2o ‘ o dayof
SEPTEMBER o, 1993, and s mcorporawd into nnd shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed ("Securily lnsuumcm ") of the same dalc given by the
. undersigned (* Bormwcr ") 1o Secure Eorrowe: s Note {"Nom") 0
SLA DEPEHDABLE Momnsz e,
. (thc "Lender”) of the same dau: and covering the propcrty described in the Sccunty lnstmment and located at
‘ 4320 SUNFLOWER DRIVE =
" MATTESON, Il 60443
[Property Addreas]

by

" THE NOTE cowmms PROVISIONS ALLOWING mn CHANGES IN THE
' INTEREST RATE A0 THE MONTHLY PAYMENT, THE NOTE LIMITS THE

' AMOUNT THE BORROV/ER'S INTEREST RATE CAN CHANGE AT ANY onp TIME
' AND THE mxmum RATP THE BORROWER MUST PAY,

| ' ADDITIONAL COVENAN’I‘S In addmr R lhc covcnams and ngrccmcms m:ulc in the Securh)v Instrument,
- Burrowcr and Lcndu funhcr covcnant and agree as fuliows:

' lNTFREST RATE AND_MONTHLY PAYMENT CHAMGES
' (A)Changel)ate L ‘ R a S
.. The interest rate may change on the first day of - DRy ., w95, and on that day
or cach ‘succeeding year, "Change Dale” means cach date on whith ihe interest rate could change,
(B) The Index ' '
i Bepiitning with the ﬁnt Change Datc the interest rate will be based ~a an Index. "Index” means the weekly
" average yield on United States Treasury Securitics adjusted o a constznt mz ety of one year, as made available by
the Federal Reserve Board, "Currcnt Index” means the most recent Index digure available 30 days before the
Change Date, If the Index {as defined above) is rio longer available, Lender wiil uze as a new Index any index
. prescribed by the Sccretary. As used in this Rider, "Secretory means. lhe Sz;crmy of Housmg and Urban ¢,:
~ Development or his or her dcmsvcc Lcndcr will give Borrower notice of the new Index, 1

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will catculate a new interest rate by adding a margin of
N o _ pereentage point(s) { 2.00 %)
io the Current Index and rounding the sum (o the nearest one-eighth of ona percentage point (0.125%), Subject to
the Timite stated in pnmgraph (D) of this Rider, this rounded amount will be the new interest rate untif the next
Change Date,

(D) Limiis on Interest Rate Ckangﬂ

The interest rate will never increass or decrease by morc than one percentage point {1.0%) on any single
Change Date, The intzrest rate wﬂl never be more than five percentage points (3.0%) higher or lower than the initial
mtcresl rate.

Co T .. Pageiol2 FHA Multistate ARM R}
- s wonz . VMP MORTGAGE FORMS - (313)292-0100 - {800)521 7291
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(E) Calculatmn of Payment Change

- If the interest rate changes on a Change Date, Lender will calculale Lhe amount of momhly paymcm of
principal and interest which would be necessary to repay the unpaid principal balance in full at the matirity date at
the new interest rate through substantially equal payments. In making such calculation, Lender will use the unpaid
principal balance which would be owed on the Change Daie if there had heen no defaull in payment on the Noie, |

. reduced by the amount of any prepayments {o principal. The result of this calculauon will be the amount of the new
~ monthly payment of principal and interest,

(F) Notice of Changw :

Lender will give notice o Borrower of any change in the mlﬂcs: rate and monlhly paymem amount. ‘The
natice musi b given at least 25 days before the new monthly payment amount is due, and must set forth (i} the date
of the natice, (1"} the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new munlhiy payment
amount, (vi) the Crrvent Index and the daie it was publxshed (vii) ﬂm meshod of calculating the chiange in monthiy
payment amounz, ang £viii) any other information which may be required by Iaw from time to time.

() Effective Date of Changes

A new interest rate caiculated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date, Borrower shal''make a paymcnlm the new monthly amount beginning on the first payment
date which occurs at least 25 days after Lender has given Bomower the rotice of changes required by paragraph (F)
of this Rider. Borrower shall have no obligation 10 pay any increase in the monthly payment amount calculated in
sccordance with paragraph (F) of this Ride: for any payment date occurring less than 25 days after Lender ha:

. given the required notice. 1 the mnmhly paymeat-amount calculated in accordance with paragraph (E) of this Rider

decreased, but Lender faited 10 give timely nicace of the decrease and Barrower made any monthly payment
amounts exceeding the payment amourt which shoriid fiave been siated in a timely notice, then Borrower has the
option 1o either (i} demand the rewm 1o Borrower of ary cxcess payment, with inierest thereon at the Nole rate (a
rate equal to the interest ratz which should have been 52ied in a timely notice), or (i) request that any excess

- payment, with interest thereon at the Note raie, be applied as pryment of principal, Lender's obligation to return any

excess payment with interest on demand is not assignable evenif a2 Note is ulhcrwmc assigned be.fore 1he demand
for retam is made,

BY SlGNING BELOW Borrower acccpts and agmes o the lerms s r"'vcnams comamcd m ﬂu.s Adjustablc
Raie Ri . ‘ ‘

\‘J\’{n M , . - LA, i “j (Seal)

BARA A, JOMNES t/] Borrower ‘ CEDRIC BELL - -Borrawer

Sea) T (Sea)
-Bormower ' ' -Borrower
!Splr.: Br.luw This Linc Rescrved for Acknowledgment}
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