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Stale of Iinnis MCRTGAGE

THS MORTGAGE ("Security lastrimest®™) s givon on SEPTEMBER 20, 1993, The mortgugor is PATRICIA B,
DOUGLAS, A Y ILOW AND NOT SINCE REMARRIED, whose sddress in 1730 MAPLEWGOD LANE, GLENVIBW,
[LLINOLS 60025 (Borrower™). This Security lustrament is given 1o Senior Income fevoerse Morigage Corpormtion, which
is orgatized wnd vstiag under the laws of the state of Hllinois, and whose nddress 15 125 South Waeker Drivo, Suite 300,
Chicago, Hlinois 60606 "Lender”). Borrower hias wgreed (o repay o Lender amounts which Lender is obligated to sdvance,
including future wdvanses, under the torms of 0 Home Equity Conversion Lonn Agreement dited the siune dide as this
Security fnstrument ("Lonr Agreoment™). The sgreement to ropuy is evidenced by Borrower's Note dited the same date
wi this Sceurity Instevment {"Mote™), This Sceurity Instrument secures to Lender: (1) the repayment of the debt ovidencwd
by tho Note, with interest, wral abl rencwals, extensions and moditications, up o w magimum princips] amount of
$227,587.50; (1) the puymont «f500 other sums, with intorest, sdvinced under Parngraph 5 1o protect the seeurity of thin
Seeurity tnstrument or otherwise dunanilur the lerins of this Seeurity Instrument; und (<) the performance of Borrower's
covenanls amd pgreoments under this Sceraty Instrument and the Note, The full debt, including all nmounts described in
iy, (1), wnd (€} above, it not paid carlior, Fodue and payable on MARCH 30, 2074, For this purpose. Borrower does
ticreby mortgage, grant amd convoy 1o Leneasr, 1ae following deseribed property Tocaled in COOK County, 1inois:

C (4 557 7 FRSTAMERICAN THTLE -

Thu rewd propurty located at the addross 1755 0 APLEWOOD LANE, OLENVIEW, JLLINOIS 60025, in thy county
ol COOR, stute ol ILLINOIS, deseribed moro 0ty on BExhibit A ultnched 1o thix Mortgage,

TOUETHER WITH all the improvements now or hereaftor grecied on the property, sed all casements, cighls, sppurtenances,
venty, royalties, minermk, oil and guas vights wnd prodies, water rishts and stock sond all fixtares aow or hereafler o purt of tho
property. All replacements wnd additions shull also bo covered by this Seeurity [nstrument, Al of the foregoing ix roferred
ter in this Security Instnnbent as the "Property .

RORROWER COVENANTS thut Borrowor is Iuwlully soized of the ¢ atria horeby conveyed uwnd has the right (o inortgage,
grnt and convey the Property and thut the Proporty is unencumbuered,  Worrowvor sarsunts wicd will defend generaliy the title
te thy Proporty ugainst all clnvims and demands, subject to any uucumh..-nccu ¥ ecord,

i, Puyment of Principal, Interest and Lute Chorge,  Borrower shisll puy when(Gwo the principul of, and interost on, the
debt ovidenced by the Nole.

2, Buyment of Property Charges,  Borrowor shall pay sl proporty charges consisting o vaxes, ground rents, Dood and
tmzaned insuranes promiums, wid assessmonts ioa tmely nunnor, sud shull provido evidenes of payment to Londer, unless
Lender pays proporty charges by withholding funds from monthly puyments due o the Borlower or by charging such
payments to w line of eredit us provided for in the Loun Agreenicnt,

$0StiLEE

}. Fire, Flood wnd Other Bluzaed Insurnnee, Borrowor shail issure sll improvements on the Peopiery, whethor how in
existence or subsequentty erected, aguinst any hazrds, casunttios, wnd contingencies, including fire, “Uhissinsurnnee shall
o muininined in the umounts, 1o the vxtent and For the poritds required by Londor und the Secretury of Houslog und Urbaa
Dovelopment {"Secrotury ). Borrowor shall wlso insao wll improvements an tho Property, whether now in existence or
subsequenty orected, aguinst loss by floods o the oxtent required by the Seeretary,  All insurance shall bo carcied with
companies npproved by Lender. The insunnce policies nad sy renewals shall be held by Lender sl shall inchido loss
puyable clunses in Favor of, and in s form aeceptubiv o, Lender. o

In the event of loss, Borrowoer shal! give Leader immedinto notice by mail,  Lender may muke proof of loss if not made
promptly by Borrower.  Each insuranco compuny concerned is hereby authorized antd directed to make payment for such
toss 10 Borrower and o Lendur jointly. Tnsursnco proceeds shall be upplied to restoration or repuir of the dumaged l'mpcrty.
il the restoruion or repair is economicnlly foasiblo and Leador's -uu:rily is non Jessencd. 11 the restoration or repair i pot
ceonomically feasible or Londer's seeurity would be lessened, the insurance procecds shall be applied first 1o the n.ducumu -t
of any indebtedness under a Second Nots and Secand Security tustrument held by the .Su'ruury on the Property ani thm

o the reduction of the indebtedness under the Note and this Seeurity Instrument.  Any oxcess insurance proceeds over an .,
umount reqquired to puy ull outstanding indebtedness under the Nots and this Security tastrument shill be paid 1o the entity (=3
begally entitled thoreto, AN
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n the sveni of fureclosure of this Seeurity Tnstrument or other transfor of title o the Proporly that oxtinguishes the
tndebtednoss, all right, title and interest of Borrower in and to insurance policies in foreo shall pass to the purchisor,

4, Preservation and Muintenance of the Property, Lewseholds,  Borrowor shall aot commit waste or destroy, damage
or subatantindly clungo the Proporly or allow tho Property o deteriorte, reasonablo wenr mnd tonr oxeeptedd,  Londor may
inapoct the Property if ile Fropacty e vicind o abundonad or the Toaa s o dotunll, Londor may teke rassonablo atlen o
protect and prosorve stich vacant or shandoned Property. I thin Seewity Indrament s on o Jossehold, Borrower shinll
comply with the provisdons of the lease, 1 Borroware nequlres feo titlo to the Property, the lenschold and feo (o shutl not
bu merged unless Lendor agress to the merger in writing,

5. Charges to Borrower und Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipul charges, fines and bmposilions that are not included in Puragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the ppyment, [ fniture to pay would ndversely alfect Lender's interest in the Properly,
upon Lender's request Borrower shull promptly furnish to Lendor receipts ovidencing these paynents.  Borrower shall
promptly discharge uny lien which has priorily over this Security Instriment in the munner provided in Pasugraph 12¢e).

1f Borrower [ails/sa mnko these puyments or the property charges required by Parugreph 2, or fails to pecform any other
covenants and Ggiments contained in this Seeurity Instrument, or thoro is 0 lepisl proceeding that may signiticantly affect
Loendor's rights in ¥l0 Property (such ws a0 proceeding in bunkruptey, for condomnation or to enforco laws or regulations),
then Lender may doans pay whitovor is necessary (o proteet the value of the Propodty and Lendee’s rights in the Property,
inchuding pnyment of wack, hozrd inssurance wnd othor Bemys montioned in Paragraph 2,

Any umounts disbursed by Lerdor under this Parngraph shall beeome an additions] debt of Borrower as provided for in the
Loan Agreement and shill bo socuvred by this Seeurity Instrument,

To proteet Londer's security in the Proganty, Lender shall advance and charge to Borrower all smounts duw o the Seerctary
for tho Mortgage Insurunce Promiune s 2iefined in the Loun Agreement ax well ng all sumd dues 10 the loan servicer for
sorvicing netivities ns defined in the Loan Aszssement,

6, Inspection, Lender or its ngentl may emes i, inspect or makoe appraisals of the Property in 4 reasonable munner and
Wt reasonuble times provided that Lender shalb eieeathe Borrower notice prior to any inspection or appraisal specifying a
purpose for the inspection or appruisal which mwt by sehuted to Lender’s interest in the Property.

7. Condemantion. The procecds of any mward or claipd e danuges, direct or consequential, in connection with any
condemnution or other king of nny purt of the Property, tr for conveyunee in pluce of condemnation shiull be paid 1o Lender
und Borrawer jointly. Tho procceds shall bu applicd first w/dho reduction of any indebtedness under a Second Note nnd
Secand Security Instrament held by the Sceerctury o tho Propesiyy snd thea to the reduction of the indailedness undor the
Note and this Securily Inslruiment,  Any oxXcoss progecds over snocgaeant reguired o pay all outstanding indebtedness undor
tho Noto and this Security lnstrumont shall bo paicd to the entity lognly satitled thoreto,

B, Fees Londer may colleet fees und churges suthorized by the Secratr sy,
9. Grounds for Acveceleration of Dehbt,

(n) Due and Puynble,  Londor may reguire inunedinto payment i full of all ionpsowcurad by this Seeurity Instrationt
ift
(i) A Borrower dies mid tho Property is not the principal residence of at least o surviving Borrower; or
(iiY A Borrower conveys wll of his or hor title in the Property snd no other Borrowel rotzies tithe to the Property
in fee simple or eetning o lessehold nader o lease for less thun ninety -nine years whiek/is cenewable or a leaso

huving w reotiniag period of not less than 50 yeurs beyond tho date of the 100th 1éathday of the youngest
Borrower,

{(h} Duc und Payable with Seevetury Approval, Lender miy require immedinte paymont in filll of wll sums secured
by this Securily Instrument, upon approval of the Secretury, if:

()  The Property censes 10 bo the principu) residence of 1 Horrowor fur reasons other than desth amnd the Property
ix not the principal residence of a1 lenst one othor Borcower; or

(i) Fora perind of longer than twuelve {12) conseeutive monihs, u Borrower fitils 1o occupy the Property becatse
of physicul or mental illness and the Praporty is not tho principal residenco of at least one othur Borrower; or

(iii) At obligation of the Boreower under this Security Instrumient is ol performed,

*Principal residence” shsll have the sume maning sy in the Loan Agrecment,

(¢) Notice to Lender, Nosrowor shull notity Leader whenever any of the events listed in subparsgraphs () wnd (b) of .
this Parsgraph 9 oceur, -
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(d) Notice to Sceretary nngd Borrower,  Lender shall notify the Seervtury mnd Borrowsr whenever the losn becomes
due and puyable undor this Purngraph 9. Londor shall not have the right 10 foreclose until Borrower has had thirty (30)
days uiter notico to either:

(i} Correct the matter which redulted in the Security Instrutnent coming duc and payable; or
(ii) Pay the balance in full; or

(iii) Sell the Property for at least ainety-tive percent (95 %) of the appraised value and apply the net proceedy of
the sale toward the balance; or

(iv) Provide the Lender with u deed in licu of foreelosure.

16, No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt. Lender may enforce
the debt only through sale of the Property. Lender shall not be permitted to obain o deficiency judgmenl against Borrowur
if the Property is foreclosed. I this Securily Instrument is assigned to the Seeretury, Borrower shall not be liable for any
tifference botween the imortgnge insurance benefits paid to Lender and the outsianding indebtedness, including accerued
interest, owed by R2orrower at the time of the assignment.

1t, Reinstatement. dorrower has a right 1o be reinstated i Lender has required immedinle papyment in full. This right
applies oven after foreciorary proceedings nre instiluted. To reinstate this Securily Instrument, Borrower shall correct the
condition which resulted 1n4es wequirement for iminedinte payment in full, Foreclosure costs and reasonable and customary
altorneys® fees and oxpenses.nioprly associated with the foreclosure proveeding shadl bo added o the principal bulancu.,
Upon reinstatenient by Borrower /this Security Insteument and the obligations thit it secures sholl renwin in effect as if
Lender bad not required immediave pryment in full. However, Leader is not required 1o permit seinstatement if: (i) Lender
has accepted reinstatement after the commencement of foreclosure proceedings within two (2} years immedintely preceding
the commencement of o current foreclasura srocceding, (ii) reinstatement will preclude fureclosure on diftferent grounds in
the tuture, or (iii} reinstntement will advedsely affect the priority of the mostgnge lien,

12. First Lien Status.

(n) Modification. [f state lnw limits the fiest lieh s2abis of this Securitly Instrument as originally executed und recorded,
to a maximum amount of debt or & maximum nusiicr of years, or if stite lew otherwise prevents tho Lender from
muking Lonn Advances secured by the first lien, Borrowsiugrees 1o execute uny additionnl documents required by the
Lender nnd approved by the Seeretary to extend the fisst Hion status to an additional amount of debt and an additional
numbur of years und to gause any other liens to b removed g sbordinatesd as provided in the Loan Agreoment. 3 st
tnw does not permit extension af the 1irst lien status, whetherede ot dus to any action of the Horrower, then for purposaes
of Parsgraph 9 Borrower will bo deomed to have fuiled to have pirformed an obligation under this Securily Instrument.

(b) Tax Deferrul Program. Borrower shall not purticipato in a redi dstate tax deferral program, if any liens created
by tho tax deferrai are not subordinate (0 this Security Insirument.

{¢) Prior Liens, Borrower shall promptly dischurge any len which has | rinri', aver this Sceurity Instrument unless
Borrower: (n) agrees in writing to the payment of the obligation secured by thofion in o manpor ueceptable to Lender;
(b} contests in good faith the fien by, or defends ugainst entforcement ol the dende,depgul proceedings which in the
Lender’s opinion operale to provent the enfercoment of the lien or forfeiture of uny rast ol the Property: or (c) secures
from the holder of the lien an agreoment sitisfuctory to Lendur suborlinating the litn tsadl amounts secured by this
Sccurity Instrument.  |F Lendor determines that any part of the Froperty is subject o il lien which may uttain priority
over this Security Instrument, Lender may give Borrower o notice itdentifying the Hon,  Borrawur shall satisfy the lien
or ko one or more of the actions set forth above within wn (1G) days of the giving of notice,

Kot

Relationship to Second Sceurity Instrument.

() Second Sceurity Instrument,  [n order to secure puyments which the Secrctary may make to Oroon behalf of
Borrower pursuant to Section 285()(1)(A) of the Nutional Hausing Act und the Loun Agreement, the Secrctary has
required Borrower o gramt i Second Security Instruinent on the Property to the Secretary,

{h) Relatlonship of First and Second Securily Instrumients,  Payments mude by the Secretary shall not bo included
in the debt undor the Note secured by this Scourity Instrument unless:

(i) This Sccurity Insteument iy assigned o the Seertury or
(ii) The Secretiry accepts reimbursoment by the Lender for all puyinents mwdo by the Soeretary,

I the circumstances deseribed in (i) or (i) oceur, then ulf paymonts hy the Seerctiey, including interost on the payments
but excluding late charges paid by tho Scerotary, shinH bo ineluded in the debt,

(¢} Effect on Boreower. Whoro there is 00 assignment or reimbursement as deserited in (b)) or (i) and the Secretary
mnkes payments to Barrowar, then Borrowoer shall not:

.3
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(1) Be required to puy amounts owed under the Notw, or pey any rents and revenucs of the Proporty under Paragraph
19 to Lender or u receiver of the Property, until ihe Svorstary has required payment in full of all outstanding
principal and acerued interest under the Seeond Nute held by Seerctury and secured by the Second Security
[nstrument: or

{ii) Bo obligated 10 pny interest or shured uppreciation under the Note at sny time, whether sacerued beforo or after
ihe paymenis by the Seeretury, and whether or not accrued interest has heen included in the princips! bulunce under
the Noale.

() No Duty of the Sceretury, The Secretary hus no duty to Londer 1o unfvree covenunts of the Second Soeurity
Instrument or to tuke aclions to preservo the vilue of the Property, oven though Lender may bo unablo to collect amounts
owed under the Note because of restrictions in this Parngraph 13,

14. Forbearunce by Lender Not u Waiver, Any forbearance by Lender in excreising uny right or remedy shall not be ¢
& waiver of or preclude the exercise of nny right or remedy.

15, Successors aud Assigns Bound; Joind und Severnd Linhlllty,  The coveannts and agrouments of this Seeurity
Instrument shali hird and benetit the successors und ussigns of Lender,  An ussigniment made in necordanco with the
regulations of the Sicietury shall tully relieve the Lender of its obligations under this Security Instrument.  Borrower may
not assign any rights Or obligations under this Security Instrument or under the Note. Borrower's covenants and agreements
shall bo joint und seveerl.

16. Notlees, Any notice to nosrower provided tor in this Security Instrumen? shall bo given by delivering it or by mailing
it by first cluse mail unless wpplicable law requires use of unother method.  The notice shall b direeted 1w the Property
Address or any other uddress wil dorrowers jointly designsle.  Any notice 1o Lender shall be given by first cluss mail to
Lender's address stated herein or any_sddress Lender designates by notice to Borrower,  Any nolice provided for in this
Security Instrument shall be deemed (o0 Fave been given to Borrower or Lender when given as provided in this Paragroph,

17. Goverming Luw; Severability. Thiy Scourity Instrument shatl be governed by Federal Tuw and the luw of the
jurisdiction in which the Property is located, ‘L th= event thut uny provision or clause of this Security Instrument or the Nole
conflicts with applicable law, such conflict shall pot affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. | T this end the provisions of this Securily Instrument and the Note
are declared to be severable,

18. Borrower’s Copy. Borrower shull be given one conformed copy of this Security Instrument.

19. Assignment of Rents,  Borcower unconditionnlly assigneaod transfers te Lender all the rents and revennen ol the
Property. Borrower nuthorizes Lender or Lender’s agents to colise? the rents and rovenues and hersby directs each tenant
of the Property to pay the rents to Lender or Lender’s agents,  However, prior to Lender’s Notice to Borrower of Borrower's
breach of any covenant or sgreemont in the Sceurity Instrument, Borrorve! shall eollect und receive all rents and revenues
of the Property as trustee for the benefit of Lender and Borrower. | 7os assignment of renls constitutes an absolute
ussignment and not wn assignment for additional security anly,

It Leader gives notice of breach to Borrower: (a) all rents received by Borrowes #7itl be held by Borrower as trustee for
benefit of Lender only, to be upplied to the sums secured by this Security Instrumeat; ¢4 Lender shall be entitled 10 collect
and receive all of the rents of the Property; and {c) each tenant of the Property shull payall rents due and unpaid to Lender
or Lender’s agent on Lender's writtens demund to the tenant,

Borrower has not executed any prios assignment of the rents andd has not and will not perform ray aet that would prevent
Lender from exercising its rights under this Paragraph 19,

Lender shall not be required ta enter pon, take control of or maintain the Property before or sfter giving notico of breach
to Borrower, However, Lender or a judicially appointed receiver may do so ot any time there is 4 breacls,  Any application
of rents shall not cuse or waive any detuult or invalidute any other right or romedy of Lender. This msigninzet of renis of
the Property shall terminate when the dubt secured by this Seeurity Instrument is pnid in fuld,

20. Foreclosure Procedure, It Lender requires immediste payment in full under Parugruph 9, Lender may forecloss this
Security Instrument by judicis] proceeding,  Lender shall be entitled to collect all vxpenses incurred in pursuing the remedivs
provided in this Paragraph 20, including, but not limited to, reasonable atiorneys® fees und costs of title evidence,

TOCHLLER
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21, Release, Upon puyntent of whl st seeirred by 1his Sceority Instrument, Lender shall releass this Security Instrament
without charge to Dorrower,  Borrower shall puy any recordstion cosis,

22, Walver of Homestend,  Borrowor wiives nll right of homestead exemption in the Propurty,

23, Riders (o this Securily Instrument, [ one or moro riders are executed by Borrower snd reeorded togotber with his
Security lnstrument, the covenants and agreements of cach such ridor shall bo incorpornled into wnd shisll amend and
supplemont the covenants and agreemoents of this Security Lostromwnt us if the rider(s) wera a part of this Security Instrument.

{Cheek ald ridern thi sre applicablo),

——— n

Condominivm Rider Plinned Unit Dovelopiiivig Ridor

2L Adjustable Rate Rider Shured Apprecintion Rider

Other(s) -

BY SIGNING BELOW, Forower accepts and ngrees 10 thu terms and covenants contained in this Security [nstrument and
i any ridor(s) executed by Farrower und rccnrdfj with i,

2 oy <
- -2, ‘. P2 i B -A.
Witnosses: w’/ LBl (ol et

T v T PR~ o (e R 22N

PATRICIA F. DOUGLAS (Barrowur:

Notary Acknovieigement
State of Minois

County of

i Carol Adornetto

, # Natary Public in and for said Zounty and state do hereby certify that
PATRICIA F. DOUGLAS, personully known to me (or proved 10 me on the basis‘ol sitislactory evidence) to be the person
whose namae is subscribed 1o the foregoing instrument, appeared before me this day Lapeison, and scknowledged that he/she
signed and delivered the said instrument ns their free and voluntury nct, for the uses anzl purnoses therein set forth.

Given under m nd und official seal,.on SEPTEMBER 20, 1993,

) “OFFICIAL 5 :hvpo
ISEAddACL Apon e'rg

Notary Pubile, State of 1§~
My Commission Exmry € + or,

sF //
Signaturs .(»CO‘ [~

My commission expires:

May 7, 1995
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EXHIBUE A

Lxhibit A to the Mortgego given on SEPTEMBER 20, 1993, hy FATRICIA F. DOUGLAS, A WIDOW AND NOT SINCR
REMARRIED ("Horrowar®) to Senior Income Roverse Mortgage Corpormion (*Lender®). The Property is Jocated in the
souty of COOK, stfe of HLLINGIS, doseribed s follows:

Description of Properly

LOT 5 IN HATTENDORF'S SBUBDIVISION OF PART OF LOT 3 IN HATTENDORF'S
SUBDIVISION OF PART OF LOT 1 IN ASSBEBGROR'S DIVISICN OF SECTION 38,
TOWNSHIP 42 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, 1IN

COOK COUNTY, ILLINOIR,

PIN Number: 04-35-200-004

(S B
7 I
S ]
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ADJUSTABLLE RATE RIDER
(Home Equity Conversion Mortgage)

FHA Case Number @ 131 7232473

TEHHS ADJUSTABLE RATE RIDER is mudo on SEPTEMBER 20, 1993, und is incorporated into und shall b deamed 1o
wmend and supploment the Mortgage, Deed of "Frust or Sceurity Deed ("Scewrity Instrument®) of the sumo date given by the
underssgned (CHorrower®} to seeure Horrower's Noto (*Noto®) to Senior Income Reverse Mortgage Corporation, 125 South
Wacker Drive, Suito 300, Chicago, Hlinsis 60606 ("Lendar®) of tho smmo date and 1o securs the Loan Agreomont of the
winw dile angd covoring the properly deseribed in tho Sceurity Tnstrument nond lovnted ab:

1734 MAPLEWOOD LANE, GLENVIEW, ILLINOIS 60025, COOK Countly

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEHEST RATE,

ADDITIONAL COVENANTS, [ mklition o tho covenunts und ngreamonts nude in the Sceurity Instrament, Borrowor and
Leader turthor covenant mut ngreo us follows:

L

Under tho Hoiw, the initial stated interest rate of FOUR AND NINETY TWO HUNDRDREDTHS por centum (4.92%)
per annum (“In'anb lnterest Ruto®) on the unpuid principal balancu is subject to chunge, us hercinafter doseribed, When
the interest rate Chizages, the now adjusted intorest rte will by applicd o the 1ol outstunding principal balinco,  An
incrense or ducrense i the interest e moy result in o chango in the mmount dus 10 Eender sl mntority,

Each wdjustimwent to the Satedest e will be bised upon the weekly nverigs yield on United Stntes Trensury Securition
adjusted 1o w constant maturity of ono yeur ("ladex™; the tndex is published jn the L o i and mndo
availabloe by the United Statwe~tTreasury Depastment in Statisticnl Reluaso M5 (5193), I the lndex is 1o longer
avnilable, Lender will be required 4o use any index preseribed by the Department of Housing and Urban Development,
Lender will notify Borrower in writiol of any such substituie index (giving sll necessury information for Borrower to
ohtnin such indox) and after the dats of s:eh notics the substitute index will be deomed to be the Index hereunder.

. Lender will perform the cslenlations undes Pavagraphs 4 or § to determiine the new adjusted interest rate,  ‘The amount

of the new adjusted interest rt, it nny, will ko hased on the Borcower's clection to huve n cap on hith the apnual and
lifelime rate sdjustments, or to have a maximium/irierest rate only for the life of the loan,

{Check approprinte slection)
maximum interest rute for Jife of Joun (Paragrapts 5 applies).

X_ a cap on both the annual and lifetime rate adjustmen’s ZParsgraph 4 applics).

. Annual and Lifetime Caps.

{8) The tirse udjuslmcnt'to the inferest rato (i any wdjustment is reqgaired) will bu etfective on the first day of

OCTOBER, 1994, (which dute will not be less thun twelve (12) mombs ne more than eighteen (18) months from

the dute of closing), and thereafter ench adjustment to the interest rate vei’s tie made effective on that day of esach
succeeding year ("Change Date™) until the loun is repnid in tull,

(b) The amount of the [ndex will be determined, using the most recently availuble (figves, thirty (30) days before the
Change Date ("Current Index™).

(¢) One and six-tenths percentage points (1.6%; thy “Muargin"} will be added 1o the Currcut Jadax. The sum of the
Margin plus the Current Index will be eolled the "Cualeulnted Interest Rute” for each Chupge Dete,

{d) The Calculuted Inlerest Rate will bo compared o the interest rle being camed immediately prior.to the cursent
Chunge Dato (such intorest rile hoing called the "Existing Interest Rute™), Then, the new adjusted irlerest rate, if
any, will be determined as follows:

(i) [F the Culeuluted Interest Rate is the sume ey the Existing Interest Rato, the interest rate will not change.

(ii) If the difference between the Culculnted Interest Rute and the Existing Interest Rute is less than or eqqual lo
{wo percentuge points, tho new adjusted interest rate will be egqual 1o the Caleulated Interest Rute (subject to
the "5% Cap" provided for in Paragauph 4(¢)).

(iit) If the Calculuted Interest Rate exceeds the Existing Interest Rute hy more than two percentage points, the new
adjusted interest rute will be equal 1o two percentage points higher than the Existing Interest Rate (subject
to the 5% Cup).

(iv) [fthe Calculated Intorest Ratw is less than the Existing Interest Rate by more than two percentage points, the
new adjusted interest rnte will bo equal to two percentage points fess thun the Existing Interest Rale (subject
te the 5% Cap.) ‘
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(0} Notwithstuading snything contained in this Adjiustable Rate Ritdur, in no ovent seill any now whjusted Intorest miv
be moro thin tive pereentage (3%) points highor or fower thia tho Tnitind Tnterost Rate over tho torm of the Seeurity
[nstrument,

(O Any new udjusted rute will buecorno effective on the Chango Duto nnd thereafter will o deensd to be the Exising
Intorost Rate, Ui aow Bxisting Wntorest Rade will romain o offect uptil the next Chimngo Duto on which tho tntorost
rate in adjusted,

5, Lifetimo Muaximum Interost Rutu,

() "Phe Hest mbjustment (o tho fntorest ride (15 wny mljustmont is required) will be offoctive on NOVEMBIER, 1993
(which disto will ba tho tiest day of the kecond full enlendar woath wlter clonieg), nnd theroaflur each sdjustowst o
the intorost ride will bo mude offective on that diny of caelt sccecding wonlh (“Change Dato®™) until the onn is
rupaish in Foll,

Tha wmount of the Tndex will be detormined, using the most recently availablo figure, thirty (30) duyn bofore the
Chingn Dot ("Curren! Indox™).

Ono and sixenths porcontugoe points (L% tha *Margin”) will bo wdded to tho Carrent Indox, Tho suim of the
Margin plus tae Curront Tndex will bo enlled the "Calewdated Interest Rute® (or each Clisnges Dito,

The lessor of 80827 Cthe lifetimoe nximum intorest mte) or the Calewduted Taterest Rate wil) bo the new adjusted
rate, The new adjistcd e will becomw offective on the Churge Date and thoreaftor will be deemed 1o be the
Lxisting Intervst Ratol Fae now Bixisting (oterest Rate will remnin in effeel until the noxt Change Date on which
thy interest rile is adjusied,

{f the Lxisting laterest Rato chapgeson any Change {2ute, Lender will apply the now LExisting Interest Rute w the
totl outstaading principnd baliece, AL least twenty-Five (25) days bofore the neeruedd inderest is ndded o the
moriguge balince, Lender will give Gorrpwer wrilten notice ("Adjustment Notico™) of nny changu in the Existing
Interest Rute,  Bach Adjustment Notieo il set torth (i) the dite the Adjustmwent Notice is given, (i) the Change
Dato, (ifi) the new Existing Interest Rutd us wdjusted on the Chango Date, Gv) the Current Indoex and tho date it wis
published, (v) the method of ealenlnting tho sdinsted interest crte, and (vi) any other informmion which may be
reqiresd hy [nw trom timo to timo.

(b) Borrower sgrees o pay the interest mste by having 1t applied to the owstanding principal balance boginning
twenty-five (25) days after Lender has given the Adiusinent Notice to Borrower,  Borrower will continus (0 puy
the sdjusted intorest rite wmount set {orth in the hist/Adjustiment Notice given by Lendor (0o Borrower until
twenly-fiva (25) days atler Lendor has given a tudber Adjusiment Notice (o Borrower,  Notwithstanding anything
10 the conitraey contained in this Adjustabls Rate Rider or theSueiurity Instrument, Borrower will bo rolioved of uny
obligstion 16 puy, and Lender will have forfeited its right (o Co’iedt, any jperegss i thoe interest including interest
udded Lo the principal (caused by the reenieulation of such smovsiunder Porsgrapbs 4 and 3) before twenty-five
(25) days after Lender bus given the npplicable Adjustmen)l Notice 1o/ sarrower,

Notwithstanding anything contsined in this Adjustable Rate Rider, in the event that (i) the Existing Interest Rate was
reduced on o Chunge Dute, and (i) Lender failed 10 givo the Adjustment Noticeavhen required, and (i) Borrower,
consuquently, paid any interest in excess of the amount which wouid have bedn s2¢ forth in such Adjustinent Notice
("Excess Paymems”), then Lender must subtruct from the unpaid principal ‘triance all Excess Payments, with
interest thereon ot a rate equal to the sum of the Murgin and the Index on the Chaage Date when the Existing
Interest Rate wus so reduced, from the date each such Excess Payiment was made by Bosower thereby increasing
the nvailable tunds under the mortgnge by the Excoss Payment and the interest thereon

BY SIGNING BELOW, Borrower accepls nnd agreos o the terms and covennnts contained in this Ad)rstible Hate Rider,

ke ¢ Deeatas

PATRICIA F. DOUGLAS (Borrower)
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