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SHEARSON LEHMAN HUTTON MORTGAUGE CORPI TION
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MO HTGAGE Loan Number
THE NQTO THIS BECURITY INSTRUMENY BECUREN CONTAINS PROVISIONS ALLOWING FOR CGHAN
THE INTEREST RATE AND MONTHLY PAYMENT
THIS MORTGAQE (" Instrumsent‘] ls chwen on Seplamber 2. A9 .
' The mortgagoris . ALBERT E. SMITH st SAROLE M. SMITH, HI8 VFE. . "
mr‘;‘

.
This Security Instrument is g GHEARSON LEHMAN HUTTON MOATRADE GORPOBATION . which Is
urglmxod and sxisting under the laws of .. QELVAWARE, . . and whots addrees (s 4880 HALLMARK PARKWAY .
. $B;J’-RD! .CA 92907, (Lander). Borrower owes Lender the srincipal sum of . QOne Hundeed Fany. Thosne
‘ and no Doilars (U.9.8..... 14,000, '} This debt In gvidenced by torrower's note
dated thas same cI7te ax this Seourity Instrurnent (‘Not-) which pwwdu for momhly plym-mn. with the full debt, ¥ not
paid sarlier, due und.nayableon ... Ootatinr 033 This Ssourity Instrument secures to
Lander: {a) the tapiym ant of the cebt ovidonuu by 1ho Nol- with lmornt lnd alt ronowall. sxtensions and modifications of
the Note: (b) the pay wnt of all other sums, with Interest, advanosd unds: paragiaph 7 to protect the seeurity of
this Security instrurrynt: snd (8) the periormance 01 Borower's tovensnis ant agresmens under this Seourity instrumaen
and the Note. For this furpose, Borrowar doss nouby moﬂqag. grnm and oonvoy 1o Lender the foliowing descilbad
propenty looated In GO, Ooumy, ifinols:
3._!- Pty f.!"
P saa ,‘r PRI

ICOT pvemmina

-
F

LOT 23 IN SUNSET VIEW S8UNDIVISION OF THE SOUTHEAST 1/4 OF THE
SOUTHEAST 1/4 OF SRECTION i?, TOWNSHIP 42 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERIDIAN, (Z/CWPT THE NORTH 816 FEET) IN COOK COUNTY,
ILLINOISB.

PIN: 05-18-403-049

io
@DS

which has the address of ... ] SUNVIEW LABE. ...........covcnems errecnvennminianenns e
{Street]

LT TTA T 1T .. 3. . SO VOOV {"Proparty Address);
[Zp Code])

TOGETHER WITH all the improvements now or hereatier srected on the property, and all sassments,
appurtenances, and fixtures now or hereater a pant of the propenty. All replacemsnis and additions shail alsc be covered by
this Security Instrument. All ef the foregoing is referred Lo in this Secutity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the sstale hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for sncumbrances of tecord. Borrower
warrants and wili defend genaerally the title to the Property against all claims and demands. subjedt 10 any ancumbrances of
recosd.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by |urisdiction to constitute a uniform sacurity Instrumaent covering reai property.

-
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UNIFORM COVENANTS. Borrows! and Lander covenan! and agree as folows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrowsr shall prompily pay
when dus thu principal of and interest on the deb evidenced by the Nots and any prepayment and late ohrrges due undss the

2. Funds for Taxes and InSurance.  Subject 1 applicabis iaw of to & written waiver by Lander. Borrows: shall
pay to Lender on the day monthly payments are due undes the Note, until the Note is paid In tull, & sum (Funds®) tor: {a) ysarly
taxes and asssssmanits which may ata:n priosity over this Security instrument as a lisn on the Proparty; (b) yaarly leasehold
payments of ground rents on the Property, ] Y. {0) ysaily hazard of property insuranos premiums; (d) yearly iood insuiance
premiumas, It any; (e} ysaily morigags insurance premivuma, It any, and {f) any sums payable hy Botrowst 1o Lender, in
socordance with the provisions of paragraph 8. in et the { &f morngage insuranca premiums. These items are called
*Escrow temi.” Lender may, at any time, collsct and hoid Funds in AR amount not 10 exoeedt the Maximum amount a ionder
tor a federally related morngage l0an may require for Boirower's escrow acoount under the tedersl Real Estate Setilemaent
Prooedurss Aot of 1974 as amended from tims to time, (12U SC 8§ 2001 ot seq. TREEPA’), unisss anatha: iaw the! apphss in
the Funde sats a lesear amount i so, Lender may, At any time, oollact and hold Funids in AN amount nol 10 axesed the ieaser
amount. Lender may asttmate the amount of Funds dus on the basis of outient dats and rsasonabls ssiimates of expenidiluie
of future Esotow tams of otherwise in accordance with sppHoabis (aw

The Funds shall be held in an Institution whose deposits are insured by a federal agency, instrumentabty, or snuty
{including Lendar. if Landers e such an institution) or in any Federal Home Loan Bank. Lendsr ahall apply the Funids tn pay the
Escrow hems. Lender may not charge Borrower tor holding and spplytng this Funds, annually analyzing the sscrow acceunt. ar
varitying the Escrow termns, uniess Lender pays Borrowst interest on the Funds and applicable law permits Lendsr 1o hake such
a charge. However, Lendes may require Borrowsr 1o pay » ons-time charps for an independent el estate tax reporting service
used by Lender in connection with this ioan. uniess applicable isw provides otherwise. Unissa an agresment is made of
applicabis law requiret interest to be paid, Lender shall not be required 1o pay Borrowsr any interest or sainings on the Funds
Borrowsr and L onder may agres in writing. howsvsr, that interest sha!l be paid ort the Funds  Lander shall give 1o Borrows:
withoul charg .. ar annual acoounting of the Funds, showing ctedits and debits to the Funds and 1he purpose 101 which sach
debit to the Funce was made. The Funda are pledyed as additional sscurity ftor all sumas secured by this Sscunity inatrument

i the Fr.nds he'!d by Lender excesd the amounts permitted to be heid by applicabie faw, Lender shall account o
Borrowsr for the ar ses) Funds in aocordance with the raquiremsnts of appiicabie law, I the amount of the Funds held by
Lender at any tims s 0" autficient to pay the Escrow Hems whan dus. Lender may so notity Borrower in writing, and, 11 such
oase Borrowst chali pry te Lender the amount necassary 10 make up the deficiency. Borrowsr shalli make up the gsticiency in
no More than twelve muat (y Daymenis. at Landes's sols diacretion.

Upon paymaent s 1ulk nf all suma sacured by this Security instrument, Lander shall promptly refund 10 Botrower any
Funds heid by Lende:. 1. unzer raragraph 21, Lender shall acquire or ssll the Property, Lender, prios to the acquistion or sals
of the Property, shall apply any ru'ids held by Lender at the time of acquisition or saie as a credit against the sums secured by
this Baourity Instrument.

. Application or Paymomts. Uniess appiicabls law provides otherwise, all payments received by Lender unde:
paragraphs 1 and 2 shal! be applied: {rst tn ony prepayment charges dus undsr the Nots; sscond, to amounts payabis under
paragraph 2. third, to interest due; fourv, *J principal due, and last, to any |ate charges due under the Note.

4. Charges; Liens. Bonowst =il pay aii taxes, nts, chasges, fines and impositions attributable to the
Property which may aftain priority aver this S curit, instrurmnent, and Isaserold payments or ground rents. it any. Borrower shall
pay thess obiigations in the mannar provided ‘o pargraph 2, or i not paid in that mannst, Borrower shall pay them on time
directly %0 the perecn owed paymaent. Borrower o all >romptly fumish to Lender ail notices of amounts to be paic under this
pasagragh. ¥ Borrower makes thess payments dik=24, Sorrower shall promptly fumiah 10 Lender reosipts evidencing the

payments.

Borrowsr shall promptly dischargs any lien wn) ~ ~as priority over this Seourity Instrument uniess Borrower: (a)
agress in writing 1o the payment of the cbiigation secured dy the Hen in a manner acceptable 1o Lender; (b} contests in good
talth the lien by, or detends against entoroement of the lien in, “aga’ procsedings which in the Lendsr's opinion opearate to
pravent the entorosment of the lien; or (C) sscures from the he Ger of the lisn an agreement satisfactory to Lender

the lien 1o this Security instrument. if Lender detsoin’ v that any part of the Poperty (s subject to & lien which
My sttain priority over ihis Security instrument, Lender may give (400 svwer & notics identityir g the lien. Borrowsr
shall aatisty the jien or take one of more of the actions set forth above siih'n 10 days of the g ving of notice,

§. Haxzard or Property INSUrancs.  Borrower shali o7 e Improvemeris now existing or hereafter sracted
un tha Property insured against loss by fire, hazards included within the tenr “» tended coverags” and any other hazarda,
Including floods or flooding, for which Lender requires insumnce. This insutr .« shall be malntained in the amounts and for the
perioda that Lender requires. The Insurance caimier providing ths insurance ne ! ~« ohosen by Bofrower subject tc Lender's

which shall not ba unressonably withheid. f Borrower falit 10 Mmaintmn cover—Je described above, Lender may, at
Lendar's option, obtain coverage to protect Lender's rights in the Property in acoord incs | vhih paragraph 7.

All insurance poilcles and 7 is shall be scosptabie to Lander and shal inciv e a standard mongage clause.
Lendse 3hall have the right 1o hold the policies and renewais. i Lender requires. Borrow ¢ ~i:l promptly give ta Lander all
receipts of paid premiums and renewal notices. in the event of loss, Borrower ahall give g O\ pt Notios tO the iNsurance carrier
and Lender. Lander may make proot of loss if not made promptly by Bormowss.

Uniees Lender and Borrower otherwise agres in writing. Insurance procssds shall be 7 :=''er 10 restoration o. repair of
the Property damaged, i the restoration or repair is sconomically feasible and Lender's security i | not lessened. It the
restarstion or repair is not sconomically feasibie or | snder's security id be lessened, the insuranc v roceeds shall be
applied 1o the sums secured by this Security instrument, whether or not then due, with any axoess p~> t 10 Boarrower. if Borrowsr
abandons the Property, of does not answer within 30 deys a notice from Lender that the insurance carrier (as iered to settie a
claim, then Lender may coliect the insurance procesds. Lender may uss the procesds t0 repair or reston: the / roqerty of to pay
sums ssoured by this Security instrument, whether or not then dus. The 30-day period wiil begin when the .0t .. i~ given.

Uniess Lender and Borrowsr otherwiss agree in writing, any application of prooceeds to principal shid ro sxtend or
postpons the due date of the monthly payments referied to in paragraphs 1 and 2 or changse the amount of the priyr—ents. i
undel paragraph 21 the Proparty is acquired by Lender. Bomowsr's right to any insurance policiss and proceeds re sult.ng from
damage to the Property priof to the aoquisition shall pass to Lender 1o the sxtant of the sums secured by this Secutily
instrument immaediately prior 1o the soquisition.

-8. Occupancy, Pressrvation, Maintsnance and Protection of the Property; Borrower's
Loan Application; Leasehoida. Borrower shall cocupy, establish. and use the Property as Bofrowsr's principal residance
within ginty days after the exscution of this Security instrument and shail continue to oooupy ths Property as Bormows:'s principal
residencs 1 at lsast one yess after the date of pancy, unk Lender otherwisa agress in writing, which consent shall not
be unreasonably withheid, or uniess extenuating circumstances exist which sre beyond Bormower's control. Borrowsr shall not
destroy, damage of Impair the Property, aliow the Property (o deteriorate, or commit waste on the Property. Borrower shall be
in default if any forfeiturs action or procesding, whether civil or criminal, ls begun that in Lender's good falth Judgement could
rosult in forteiture of the Property or othstwise materiaily impair the lien created by this Security instrument or Lender's security
interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the: actinn or procesding 1o
be dismissed with a ruling that, in Lender's goodq faith determination, preciudes torfeiture of the Borrowser's interast in the
Property or ather material impairment of the Hen crested by this Sacurfty instrurnent or Lender's secusity interest. Borrower shat!
also be in defautt if Borrower, during the loan application prooess, gave materizity faise or inaccurate information or staternents
to Lender (or failad to provide Lender with any material information) in connection with the loan svidenced by ths Note,
including, but not fimited to, representations conceming Bormower's occupancy of the Property as a principal rasidence. H this
Security instrument is on a leasehold, Borrower shall comply with afl the provisions of the lsase. If Borrowsr acquires tee title to
the Property, the isasshoid and the fes titie shall not merge uniess Lender agrees 1o the merger in writing.

7. Protection of Lender's Rights in the Property. ¥ Borrowsr tails to perform tha covenants and
agreemaents contained in this Security instrument, or there is a legal proceeciing that may significantty attect Lender's rights in
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the Propanty taych e & proceeding in bankiuptcy, probale, for condemnatian cefarfeituyre of fo sntdice ﬂwl of ragulations), then
Lendar may cto and pay tor whataver is necesasry (D protoect the value of the Propecty and Lender's tighte in the Propernty
Lender'a antions may inoludte paylag any sunis sscuind by o lien which has priotity over this Beourlty iInstrument, appearing in
court, paying reasanabis attorneys’ tees and entering on the Property to make rapaits Aithcugh Lende! may lake adtion undet
this paragraph 7. Lendes does nat have to do so

Any amaunts disbursed by Lender under this paiag/aph 7 shall became addifonal debt of Borrowar sevuiad by this
Sacurity Insttument. Unless Borrower and Lender agrae (0 othes tarma of paymaent, these amounts shall bear inlersst frorn the
dale of dishursamaent at the Nots rais and shall be payable, with interest, upon nolice tram Lender 1o Boirower requesting

ayment.
pay 8. Morigage Insurance. it Landsr reyulred morigage insutance as a condilion of making the loan secured by
this Security Instrument, Borrowsr shall pay the premiums required ta maintain the mortgage insurance in effect. If, for any remson,
the mortgage Insuranca coverage raquired by Lencdor iapses or censea 1o be In eftecl, Borrownr ahall pay the premiuma raquired
to abtain caverage substantially squivaient 1o the murigage insurance praevioualy in ettect, at o cont subiniantivlly aquivalent o the
cosi to Borrownr of the mortgags insurance praviousty in effact, troun an allernatln mortgage insucer appioved by Lender It
subistantially equivalent rnortgage Insurance caverg(e v nol svailablo Horrowar shall pay to Lander gach month a sum sgual (o
nna-twellth of the yeaity mortage insuzance premium heing paid hy Borrower when the insuidnce coverags lapaad or ceased
to e in effect Lender will accept use and relain thoas paymenis as s fons roseive In liau 0f Mongage Insurance Lose resetve
payrnsnts may ne longet he requied, at the option ot Londer it morigage msurance coverage (in the amounl ant ini the perlnd
that Lender requires) provided by an insuter approved by Lendaer ngain becomes availahie and ia ahtainerd Horrowaer shall pay the
premiurns requited ta mmntain mortgage nsuranos in l19ol, o 10 provide A oee tesoive, untl the requiresnt fnf Imongage
insurance ends in aceardance with any written agresiment hetween Botrawnr and 1 ender or applicable law

9. Inspaction. tender o ita agent may make reanonabie entries upan and inspsatians of the Propeity  Leruter
ahail give Borrower notice Al the 1ime af or prior 10 an Inspection specifying reasonable cause for the inspscilon

10. Condemnation, The procesds of any awaid of claim lor damagos, ditect of consequaniial, in connection
wlth any conder nation or ather laking of any pari of the Properly, of ot tonveyance in lieu of condemnation. s/e heieby
assignsd and. (hal be paid to Lendar.

in \he uvent of a total taking of tha Proparty. the procesds shall be applied to the sums secured by this Security
instryment, whethar or nct then due. wilh any excass paid 10 Boirower In tho svant of a partial 1aking of the Property In which
the fair marke! vatus ot the Property immaediately before the takir.g is squal (o or graater than the amount of the suma sscured .
by this Security (nsiuziiwat immaediatety belore the taking, uniess Borrower and Lendar otherwise agres in writing, the sums
secured by this Securi’y in trument shall be reduced by the amount af the proceeds multiplled by the foitowing fraction- (a)
the lotal amount al 1@ curs decured iImmadiately before the taking, divided by (b) the fair marke! vaiue of tha Prape:ty
immediately before the tai:ing,. Any balance shall he paid to Borrower in the even| of a partial taking of the Property In
which the fair market value ofine “roperty immedialely betors tho taking is less than the amount ol the sums secured
immaediately befoin the taking, 1inlr ss Borrower and Lendar otharwise agree in writing or unless applicable law otherwise
providey, the pracesds shall be af ~''ad 1o tho sums secured by this Security instrument whether or not the sums are then due.

It the property is abanaoned b Borrawer, or il, after notice by Lander (o Horower that the condemnar atieds to make
an award or settle a claim for damage: . Borrnwer falis to respond to Lender within 30 days after the dute the nolice le given,
Lender is authorized to collect and app!; ths praceeds, at ita option, sither 1o restoration of repair of 1he Property or to the suma
sanutad by this Secunty Instrument, wheicer or.2at then due.

Unless Lander and Borrower otherv ise a jree in writing, any spplication of proceeds to principal shall not axtend or
postpone the dus date of the monthly paymaeuts celacsd 1o in paragiaphs | and 2 of chanpe e amount of such paymanis.

1. Borrower Not Relensed; rorbyarance By Lender Not a Walver.  Exiension of the time for
payment or modification of amortization of the sums's22ured by this Security Instrument granted by Lender to any successor in
interest ot Borrower shall not operals i release the 11ibiliiy 5t the original Borrower or Borrowsr's successors [n interest. Lender
shal! nat be required to commence prc cesdings agaitizc 7 av successor in interest or refuse to sxtend time for payment os
otherwlse modity amartization at the sums secused by thlt Security Insttument by reason of any demand made by the original
Borrower of Barrower's successors in interest. Any forbearanc py Lender in exercising any right or remady shall not be a waiver
of or preciude the exsrcise of any right or remedy.

2. Succesaors and Agsigns vBound: Jo.nt pnd Seversl Liablity: Co-signers. The covenants
and agreements of this Security Instrumant shell bind and benefil the successors and assigns of Lender and Borrower, subjeci
to the provisions of paragraph 17. Barrower's covanants and agresiiv.is shall be joint and several. Any Borrower who co-signs
this Security Instrument but does not execute the Note: (a) is co-signing.inis Security instrument only to mortgage, grant and
convey that Barrower's intersst In the Property under the terms of this Sesurily Instrument; (b) is not persenally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender »/«d any othar Borrowsr may agree 10 extend, modity,
forbear of make any accommodations with regurd to ths terms af this Secur ty 'astrumeni or the Note without that Borfowst's
consent.

13. Loan Charges. i the loan secursd by this Security Instrumant i=avbject to a law which sets maximum loan
charges, and that law is finally interproted 8¢ that the interest or other loan charges callected or to be coila~ted in connection
whth the ioan exceed the permitted limils, then: ia} any such loan charge sha!l be reviucer’ by the amount necessary (o reduce
the charge to the permitiad limit; and {b) any sums already collected from Borrowar whick exceeded parmitted limits will be
refunded to Borrowar. Lendar may choose ta makae this retund by reducing the principal ovraet under the Note of by making a
direct paymaent to Barrower. I a refund raduces principal, the reduction will be treated as a ranti prepayment without any
prapayment charge under the Note.

14. Notices. Any natics to Borrower provided for in this Security instrument shall be plven by delivering it or by
mailing it by first ciass mail unless applicable law requires use of another method. The notice sha!l e directed ta tho Proparty
Address o any other address Borrowser dasignates by notice to Lendsr. Any notice to Lendsr shali &, given by first class mail to
Lender's address stated herein or any other address Lender designales by notice to Borrower. Any notir & provided for in this
Security insttument shall be dsemed to have been given to Borrowsr or Lander when given as provided 'n th!) paregraph.

18, Governing Law; Severabllity. Thia Security instrument shall be governed by feos:al ‘aw.and the law of
the jurisdiction in which the Property is located. In the svent that any provision or clause of this Sscurlty instium it or the Note
conflicts with applicable law, such coafiict shall not atiect cther provislons of this Secutity instrument or the Notr which can be
given atftect withou! the conflicting provision. To this end the provislons of this Segurity Instrument and the Nota wre declared to
be severnble.

168. Borrower's Cogy. Borrower shali be given one conformed copy of the Nots and of this Geourity histrument.

17. Transfer of the Property or a Benafioial Interest in Borrower. it all or any part ol the Property or
any inteteat in it Is sold or transfersed {o7 if a beneficial intereat in Borrower 13 sold or transierred and Borrower I8 not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment In full of all sums secured
by this Securlty instrument. However, this option shall not be exarcised by Lender if exerciss is prohibited by federat law as of

the date of this Security Instrument.
H Lender exercises this option, Lendsr shall give Borrower notice of acceieration. The notice shall provide a period of

not lass than 30 days from the date the notics is deiversd or malied within which Borrower must pay all sums sscured by this
Security Instrument. It Barrower falls to pay these sums prior to the sxpiration of this period. Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower

18. Borrower’s Right to Reinstate. 1 Borrower meets centain conditions, Borrowar shall have the right to
1:ave enforcement of this Security Instrument discontinued at any time prior to the earlier ot {a) 5 days {or Such other perlod as
applicable taw may specify for reinstuternent) belore sale of the Property pursuant to any power of sale contained In this
Security Instrument: ar (b} entry of a judgment enforcing this Security instrument. Those conditions are that Borrower: (a) pays
Lendar all sums which then would be due under this Sacurity Instrument and the Note as if no acceleration had occusred: (b) cures
any defaull of any other covenants or agreements; (¢) pays all expsnses incurract in enforcing this Security instrument,
including. but not kmited to, reasonable attorneys’ fees: and (d) takes such action as Lender may sreasonably renuire to assure
that the lien of this Security Instrumsnt, Lendsr's rights in the Proparty and Borrowaer's obligation to pay the sums secured by
this Securlty Instrument shall continue unchanged. Upcn reinstaternent by Borrower, this Sacurlty instrument and the
obligations secured heroby shall remain fully etfective as if no accalecation had accurred. However, this right to seinstate shali
not apply In the case of acceleration under paregraph 17

19. Sale of Note; Change of Loan Servicer. Tne Note or a pariial interest in the Nots (together with this
Security iInstrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicar™) that oollects monthly payments due undar the Note and this Security Instrumaent, ?‘horo also may

?»
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THIS ADJUSTABLE RATE RIDER s made this _gang __ day ol _ Seplembe: S L I

atid in incorporated into and shall be deemed o amend and supplement the Mosigage, Decd of Trust or Sceurity Deed
(the "Sccurity Instrument™) of the same date given by the undersigned (the "Borrower®) to seciire Borrower's Adjustable

Rate Note (The "Note®) 1o GHEARSON LEHMAN HUTTON MORTGAUE CORPOLAION. [

e ADEAWARL CORPOBATION e etrare s 2 s e e e ot et e
(the "Lender™) of The same date and covering, the prnpcrly deseribe d in Ihc \rulrlly lmlnmwm and located al:

1308 SUNVIEWY LANE YINNETKA, I, 00090

{Vropaerly Al

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE ANDG THE
MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

Additionn] Covenants, 1n addition to the covenants and agreements made in the Security Instrament, Borrower
und Lender further covenant and agree us follows:
A.  INTEREST QATE AND MONTHLY PAYMENT CHANGES

The Noteprovides tor an initial interest mate of _48000 Y. The Note provides for changes in the interest
rate and the montkly jeyments, as foflows:

4, INTEREST RATE 2.0 MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate F will pry may change on the fiest day of _Qctober LIV o4, und on that day
cvery 12th maonth thercafter. “Gach date on which my interest rnte could chunge is called o *Change Date”,

(B) The Index

Beginning with the first Change Dric my interest rate will be hased on an Index. The “Index” is the weekly
average yvield on United States Treasury securitics adjusted 1o a constant maturity of 1 year, as made availuble
by the Federnl Reserve Board., The mos secent index figure available ns of the date 45 days before ench Change

Date is called the "Current tndex”,
If the Index is no longer availuble, the Hetedolder will choose a new index which is based upon comparable

information. The Note Holder will give me notice’o this choice,

(C) Calculation of Changes

Before cach Change Date, the Note Holder will cilesiate my new interest rate by adding _Thiee
perventage points (30000 <4y 1o the Currentodex.  The Note Holder will then round the result of this
addition Lo the nearest one-cighth of one percentage point (002922}, Subjeet to the limits stoted in Section 4(D) below,
this rounded amount will be my new interest rate until the aext Cnoge Date.

The Note Holder will then determine the amount of the tagathly payment that would be sufficieat to repay the
unpaid principal I am expected o owe at the Change Date in full i the maturity date, at my new inlerest rate, in
suhstantially ¢qual paymenis. The result of this caleulation will ke the nev? maeunt of my monthly payment.

{D} Limits on Interest Rate Changes

The interest riate T am reguired (o pay at the Tiest Change Date will not e oreater than __¢.5000 % or less
than _2.5000 1., Thercalter, my intorest rate will never be incecused or dedreascd on any single Change Date by
muore than two percentage points (2.0 96) from the riate of interest 1 have been payaig Tor the preceding twelve months,
My interest rate will never e greater than __10.5000 .

(E) Effective Date of Chunges

My new interest rate will become effective on cach Change Date, T will pay the amoavat of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount ol auy monthly payment
changes again,

(F) Notice of Chunges

The Note Holder will deliver or mail 1o me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be
given to me and also the title and telephone number of a person who will answer any question 1 may have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Sccurity instrument is amended to read as follows:

Transfer of the Property or a Benelicinl Interest in Borrower,  If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transfeerced and Borrower is notl a natural
person) withom Lendet’s prior written consent, Lender may, al its option, require immaediate payment in {ull of all sums
securcd by this Security Instrument.  However, this option shall not be exercised by Lender il exercise is prohibited
by Federal law as of the date of this Security Iostrument.  Lendcer also shall not exercise this option if: () Borrower
causes to be submitted to Lender information required by Lender w evaluate the intended transferco as it a new loan
werce being made to the transferce; and  (b) Lender reasonably determines that Leader’s security will not be impaired
by the loan assumption and that the risk ol a breach of any covenant or agreement in this Sceurity Instrument is accept-
able to Lender.

MULTISTATE ADJIJSTABLE RATE RIDER - ARM 5-2 - Single Family - Fannie Mae/Freddie Mac Uniform Instrument Form 3111 3-88
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{Fixed Rate Conversion Option)

THIS ADDENDUM TO ADJUSTABLE RATE RIDER (the "Rider Addendum®) is mada this

22nd__dayol _Seplember_ . 1993 and is intcorporatled into and rhall be deamed to amaend
and supplement the adjustabie rate rider (the "Rider”) to the Mortgaga, Daedt of Trust or Socurity

Daed (the “Security Inatrumeont”), dated the same data as this Rider Addorxium and given by tho
undersignec (the “Borrower") to secure Borrower'a acjustable rato note with the addendum to
adjustable rate note In favorof _ GHEARSON LEHMAN HUTTON MORTGAGE CORPORATION
(the “Lendar") and dated as of aven date herewith (the "Note"), covering the propenty described

in the Securlty Instrument and located al:

1308 SUNVIEW LANE WINNETKA IL 60003

{Propacty Addrass)

The interast rate stated on the Note i3 called the "Note Rate”. The date of the Note Is called
the "Noate Date". | understand that the Lender may translter the Noto, the Security instrument, the
Rider and this Rider Addendum. The Lendar or anyone who takes the Note, the Security lnatrument,
the Rider andt this Rider Addendum by transter and who is antitlad ta receive paymants urklar tha
Note la ca¥sd he *Note Hoider". Each date on which my adjustabla interest rate could chatwje is
called a "Channe Date”.

ADDITIONAL LOVENANTS. In addition to the covanants and agrasmentis made in the
Securlty Instrumazint upd Rider, Borrower and Lender furthat covenant und agree as tollows

1. FIXED INTEREST RAT/..OPTION

| hava a Convarsion Tption.that | can exercise It all the concdhlons axplained In Soction 2
helow are met. The "Conversiin Drtion® is my option to convent the adjustable Intarest rate with
intarast fate limits | am required t~ pay under the Note from an ad|ustable rate to the fixed rate
calculated under Saction 4 below.

The Convarsion Option will be asiltetNe to ma only on the Chango Date immodiately
preceding the third, fourth or fitth annivers.ry date of the tirst paymont due date. Each Change
Data on which my interest rate can convar( froar an adjustabio rate to a tixed rate aiso is called o
*Conversian Date”. | can convert my intere.: 7ate only oncs on ons of the thres Conversion
Dates.

2. CONDITIONS TO EXERCISING THE CONVERSIUn OPTION

tf | want to exercise the Conversion Optlon, cortaln cnditions must be met. These conditions
ara that: (a) | must give the Note Holdar notica that | want'to.4¢:so at least 30 days helore the noxt
Conversion Cate; (b) on the dale | give the Nota iHoider notice th.at | wish to axerclsa the Canversion
Option (the "Exarcise Date™}, | must not be in defauit under tha.licle ar the Securltly instrument and
i must niot hava been dalinquent thiny days In making any payment/ was required to make under
the Note during the twelve months immediately preceding the Exerclee Tate; (c) | must pay the Noto
Hoider a conversion fee of U.S. $250.00; {d} | must supply ta the Nota f twer information necessary
to complete an updated credit review and | must pay any credit review f60s Jatd by the Noto MHolder
ta third parties; (8) | must occupy tha property described in the Security Insizomsent as my primary
residence: (f) if the Note Holder belleves the value of the property described i ths Security
Instrument may have declined since tha Note Date, the Note Holder must have va:eived an updated
appraisal of the proparty described In the Security instrument prepared by an appralier ncceplable 1o
the Note Holdar and | emust pay any related appiaisal fee pald by the Note Holder to a th.r-pary;
and (g) | must camplate, sign and forward 10 the Note Holder within the lime periad prez.crioed in
Sec:lon 3 below any documents the Note Holder requires to effect the conversion. | undersend that |
may not be allowed to axercise tha Canversion Qption if | do not meet the Note Holder's preoerty and
credit standards.

3. EXERCISING THE CONVERSION OPTION

To obtain Intormation as 1o the currently available tixed rate, | may telephone the Nota
Hoider at the telephone number provided te ma by the Note Holder. | undersiand there can boe no
assurance that this rate will be available at any time subseguent 1o the telephone call, even on the
same day. Tha Note Holder wiil notify me ln writing if the phone number should change. To nolity
the Nata Holder that | want to axercise the Convarsion Option, | must call this phone number at lsast
30 days prior to the Ganvaersion Date, between the hours of 8:00 a.m. and 1:00 p.m. Pacific Time.
The Note Holder may record our telephone conversations.

ADDENDUM TO ADJUSTABLE RATE RIDER
SLHMC FORM 1032 (08/92) PAGE 1 OF 2
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