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TUGETHER WITH ali the lmprovcmems now or hereafler erccied on ihc property, and all mcmenls. rights, appurtenahces, ~
rents, soyalties, mincral, oil and gas rights and profils, waler rights and stock and all lixtures now or hereafler a part of the -
property. Al replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred 10 in

this Security Instrument as the *'Property.”

’

. BORROWER COVENAN’“S thal Borrower is lawfully scised of the estate hmby conveyed and has the right 10 morigage,
" grant and convey the Property and that the Property is unencunbered, except for encumbrances of record. Borrower warvanis and
will defend gcne:ally lhc title (o thc PrOpcrty against all cJaims and demands, subject to any encumbrances of record,

L Paymem of Principat, Intemt and Late Clmg‘l.’ ﬁo@mwef shall pay when due the principal of, and interest on, the
debt evidenced by the Note aid late charges due under the Note.

2. Mnnthly l’aymems ol' 'l‘m, Insursnce and Other Charges Borrower shall include in each monthly paymcm,
together with the pr‘nmpa! and intérest as set forthin: the Note andany lalc charges, an instatlment of any (a) faxes and special
assessments Jevied of i be’ Tevied against the Property, (b) leaschold paymients or ground rents on the Prapetty, and (c) premiums
for insurance required by-naragraph 4,

Each monihly instcitm.rt-tor fiems (a), (b), and {c) shall equal one-twelfih of the annual amounts, as reasonably estimaled
by Lender, plus an amount sufiirient 0 maintain an additional balance of not more than one-sixth of the estimated amounis, The
full annual amount for cach itlem <a' be accumulated by Lender within a period ending one month before an item would. become
delinqient, Lender shall hold the amounts collected in trust 1o pay items (a), (b), and (c) before they become dehnqm:m. o

if at any' time the total.of the paymeris held by Lender for items (a), (b), and (c), togethier with the fumrc monthly payments
for such items payable (o Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount of
payments required 1o pay. such ilems when due, anl if payments on the Note are current, then Lender syall cither refund the
excess over one-sixth of the estimated payments of cr2dit the excess over onc-sixth of the estimaiad’ paymems 10 subsequml
payments by Borrower, a1 the option of Bomrower. If-ac 1o1al of the payments made by Borrower for ilem (8), (), or ) is’
. insufficient to pay the item when due, then Borrower shall pay v Lender any amount necessary to° make upy he de!'scimcy on of
' beforc the date the item becomes due.

" Asused in uus Security Instrument, "Sccretary" means 'the Sieri ary of Housmg and Ud:an Dcvelopmcnl or his or her
desxgncc In any year in which the Lender must pay 3 morigage insurancs *rcm:um o lhc Secmlary (ur any year i whick such
premium would have’ ‘been reguired if the Lender still held the Security Ta: sniment); each monthly payiment shall also include
either: (i} an. instaliment of the annual mortgage insurance premium Lo be paid by Lender to the Secretary, or (i) @ monthly charge
instcad of a mortgagc msurancc pmnmm if this Security Insumncm is held by the 'iec:c.ta:y Each momhly installment of the
mongage msumnw’ premmm shall be in an amount suffic c:cm 10 accumulalc thc fuh spaual mor!gagc msurancf: premium with
l.ender one monlh prior t0 the dale the full annual mortgage ‘insurance prumum i de u\ the Secma:y ar if this Sceurity
Tnstrument is held by ‘the. Secrclnry each monthty chargc shall be in an amount equal ta one: ‘welﬂh of one- half percent of the
oulsumdmg pnncnpa! balancc due on the Nole,

i Borrowc: lr:ndars 10 Lender the full payment of all sums secured by this Security Inslmmcnl. LorGwer's account shall be
EE' o credited withi the balance rcmammg for all installments for items (a), (b), and (c) and any morigage insturrics premium installment
«4. . that Lender has'not becomc ob[igated o' pay to the Secretary, and Lender shat! pmmpﬂy rcfund any ‘éxciar dunds fo Borrower.
1 Immediately prior 0 a foreclosure salé of Whie Property or its aéquisition by Lender, Borrowér’s account shiall b2 credited with any

- 9 : baIanceremasmng for all instaliments for ilems (a), (b), and {c).

& o _ 3.'Application of Payments, All payments under paragraphs 1 and 2 shall be apptied by Lender as follows:

First, to the mongage insurance premium (o be paid by Lender to the Secretary or 1o the monthly chiarge by the Secretary
insiead of the monthiy mosigage | insurance premium;
Second, to any laxes, spa:nal assessments, Jeasehold paymesnts or ground rents, and fire, flood and other hazard i msumrm
prcmiums as required;
Third, to interest due under the Noie;
, Fourm to amortization of tie principal of the Note;
* " Fifth, o late charges due uni!cnthote. L
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4 Frre, F‘Iood and Other Hazard Insurauce. , Borruwer shali msurc al! rmprovcments on rhc Propcny. whcthcr now m
existence or suhs»qucntly crected ‘againsi any hizards, casualties, and coniingencies, ‘including fire, for which Lender requires
insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower sha!l also insure
all improvements on the Praperty, whether now in existerice or subscqucntly crected, agamsl Joss by floods to the extent required
by the Secretary. All insurance shail be carried with companies approved by Lender. The insurance policies, anr! any rencwals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In me event of loss. Borrower shall gwe l.x:nder unmcdaale nounc by mzul Lender may make proof of loss if nol made
promptly by Borrower, Each insurance. company conccmcd is hereby aulhonzed and’ drrccu:d 0 make paymcnr for such loss
direcily 1o Lender, instead of to Borrower ‘and 0 Lender Jmntly All or’ any part. of’ thc insurance procceds may be applied by
Lender, a its option, either (a) o the reduction of the mdcbwdness under the Note and this Sccunty Instrumcm first w any
delinquent amounts applicd in the order in paragraph 3, and then ta prépayment of priricipal, or Mo the restorauon or repair of
the damaged Property. Any application of the proceeds 1o the principal shall not extend or postpone the due date of the monthly
paymenis which are .r.’errcd to in paragraph 2, or change the amount of such payments. Any excess msurance praceeds over an
amount Tequired 10 pay slt out.standmg mdcbu:dnem under thc Note and l.hlS Secunry Inslrumcm shali be parrl to the entity legally
entitled thereto, . : :

!n the event of foreciusate, of this Secumy Instrumr.m or olhcr lransfcr of ut]e to !he Propcrty lhal extinguishes the
mdcbwdness, all nght, ude and :m.rr i of Borrower m and A0 msurancc pohcrcs m force shall pass 10 the purchaser

5. Occupancy, Preservation, Maintcoance and Protection of the Property; Borrower’s Loan Ap‘plication, Leaseholds.
Borrower shall .oceupy, establish, and usc w< Property as Borrower s principal residence within sixty days after the exccution of
this Security instriment and shall continug Lo O Cupy Lhc Property as ‘Borrower's prulrlpal rcsrdcncc {or at Jeast anc ycar after the
date of occupancy, unless ‘the Secretary 'deteeminies this requirement ‘will cause undue hardship' for Barrower, ‘or unless
exienuating cirumstances exist which are beyond Zormower's control Borrower shall notily. Lcnder .of any extenuating
circumstances. Borrower shall not COMmEMit waste or dr...rw damage or subsrnnually change lhe Property Or al!ow the Propeny o
deteriorate, reasonablc wear and lear exccpwd Lcnder may inspeat the Praperty il the Properly is'vacant or abandorlcd or the loan
is in default, Lender may take feasonable action to protect ai d preserve such vacant or abandoned Property. Borrower shall also
be in default if, Borrower, durmg rhc loan applrcauon process, ave materially false or inaccurale information or staiements to
Lender (or faﬂcd to provu.lc Lcnder ,wn.n any malcrial mformauon) N zonnection wuh lhc loan evrdenccd by the Nole. including,
but_nat hmnled 1o, represcntuuons concemmg ‘Borrower's oecupancy o’ the Property s a prmcrpa] resrdcncc. If this Security
Instrument, is on a leaschold Borrower, shall comply wnh the provrsu.nf of the lcasc If Borrower acqurres fee tite 1o the
Propeny the !casehold and fee mIe shall not bemerged unIess Lcndcr agrees’ to U'.. r\erger in writing,

6 Chargﬁ to Borrower and Protettinn of Lender s Rrghls in lhe I’roperly -1 )rrowcr shall pay all govcmmcnlal or
municipal charges, fines ‘and unposmons ‘that ‘aré not included in paragraph 2. Borrvwe ‘shall pay these obligations on time
directly to the entity which is owed the payment, If failure to pay would adversely affect Lendler’s interest in rhe Propcrty. upon
Lender's rcquesr Borrowcr shall prompdy fumrsh ro Lendcr receipls evrdencmg these paymens ‘

IfBorrower t‘axls 0 make these paymems or the paymenls requlred by paragmph 2 or fmls W pel w':n any other covcnants
and agrccmem.. comamcd in this Secunty Insr.rumcnt, or thert. isa lega! procecdrng that may s:gmf' canty. .d"“cl Lender's nghts in
the Property (such as a proccedmg m bankmplcy, for condernnauon or 1o enforce laws or rcgulauons), then L "nder may do and
pay whatéver is. nacessary to prolecl the value of the Property and [.endcr s rights i m lhc Propcrly mcludu.,, paymcm of laxes,
harard lnsurance and. other rtcms mcpuoned in paragraph 2 ' _ _

Any amoums drsburscd by nder under lhrs pmgraph shall become An addmonal debt of Borrowcr and be securcd by this
Security Instrument. These amounts shall bear interest from the date of disbursement, al the Nole rate, and at the option of Lender,
shall bc immediately duc and payablc. L O TP

7 Condemuatlun. 'Ihe procwds ot‘ any award or clzum for damages drrecl or conscqucnual in connccuon wrth any
condcmnauon or other wkmg qf any ‘part of the’ Propcny, or for convcyance in placc of condemnation, are hcrcby assugncd and
shall be pmd ] Lcndcr to the qxrmr of the full amount of Lh-.. indebtedness that 1 remaing unpmd ander the Motz and! this’ Secumy
lnstnuncm. Lcndcr shall apply siich procceds 10, the, rcducuon of the mdeblcdness ‘under the Notr: and this Sccunly Instrumcm,
first to any dclmqucnt amouns apphcd in the order ]JI’OVldt.d in paragraph 3, and then 16 prcpaymcot of prmcrpal Any appIrcann
of lhe proceeds 10 thc principal shali not extend or postpore the due daw of the monthly payments, which are referred 1o’ in
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paragmph 2, or change the amount, of such payments, Any excess proceeds over an amount rcqulmd to pay all oulstandmg
mdebwdncss under the Notc and ths Sccunty lnsuumcm ‘shall be paid 19 the entity Icgally cnhllod 1hcrcm - -

'8. Fees. Lendcr, m‘ay, collc'ét‘focs and charges auﬂionzed by the Secretary.
'9, Grounds for Acceleraliou ol‘ Debt.

. (a) Defauit, Lender may, except as limited by reguiations issued by the ‘zccretary in the casc of payment defaults,
. require i lmmedlale paymcm in full of all sums secured by this Secunty Instrument if;
[0} Bonowcr dcfaults by fa:lmg to pay in full any momhly paymem roqmred by ﬂus Sccunly lnslmmcm pnor o or
on lhc due daie of the next monthly paymeni,or :
(i} Borrower dcfaulls by failing, for a period of thirty days, to perl'orm any olhcr obhgauons conlained m this’
Sccuruy lnstrument.

(b) Sale m"'aut Credll Appmval Lender shall, if permitted by @pﬁ»&blﬁ law and wuh the pnor approva! of the
 Sécretary, require immediate paysiient in full of all sums secured by this Security Instrument if:
(i) All or par of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or othierwise
~ transferred (cive: than by devise or descent) by the Borrower, and
(u) The Pmpe:ty igre occupled by the purchascr of granwe as ‘his or her pnm:lpal rcsndcncc. or the pmt.hasc.r or
grantee does so occup, ¢ Property but his of her credit has not been approved in accordance with the requirements
ormeSecretary | o o A :

() No Wawer lf cucumaianccs Sccyr-that would permit Lcndcr 0 mqmrc immediate payment in full but IJ:ndcr does
- not requue such paymems Lender dols no. waive iis rights with respect 1o subcequem cveats,

"(d) Regulnuons oI‘HUD Secretary. In mauy :ircumstarices regulauons |ssued by the Sec.rcaary wnll limit Lender's
 rights in the case. of ‘payment defaults o requir: | immediate payment in full and foreclose if not pmd Tlns Secum)
Instmment does not authorm: acceleration or foreclosére if not permnitted by regulations of the Secretary,

(® Mortgage Not {nsured Borrowcr agrees that should (s Secunty Instrument and the Notc secured lhcrcby not be

chglblc for insurance undcr the National Housmg Act withui o days | l‘rom the dite hereof, l.x:ndcr may. atils option and

. ,,notw:mstandmg zmylhmg in"paragraph 9, require immediate {7 ymeat. in “full of all sums secured by this Security

" Instrument’ A written siaiement of any authorized agent of the. S cielary, dated sub%qumt 10 60 days from the date

hereaf, declining to’ insure this Security Instrument and the Note securrd th=rchy, shall be deemed conclusive proof of

such mclngIblhty Notwnmslandmg the foregoing, this oplmn may not be . cised by Lender when thc unavmlabﬂny of
msurancc is sulcly duc mh:nder 5 fm!urc 10 rcmnl a mongagc. insurance pren i ' the Secrctaly

10, Remslatement. Borrowct has & nght 0 be reinstated if Lender has requxred :mmru ‘ate paymcnt in full becausc of
Borrower's failure to pay an amount due under the Notc ar this Security Instrument. This Fight shnlies even after foreciosure
proceedings are instituted, To rejnstate the Security Instrument, Borrower shall tender in a lump sun) all imounts required 1o bring
_Bom:wcr s armml current mcludmg, 1. :hc extent they are obhgauous of Bormwer under this Secur.y Aa“mmmt, fereclosure
costs' and rcasonable and cuswmaly atmmeys fees and expenses propuly assocxawd with the foreciosess pmccedmg Upon
: rcmslalcmcnt by Bormwcr. this Sacunly Insu-umcm and the obligations lhal it secures shall rcmam in effect as i Lender had not
'rcqulred tmmiediate paymenl in"full, However, Lender is not required o pcnnu rems:alcmcm i) Lca.da has accepled
reinstatement after ihe commencement of foreclosure proceedings withis two years immediaiely preccdmg ihé commencement of
a_current fareclosure proceeding, (if) reinstalement will preclude foreclosure on different grounds m lhc fulum. or (m)
rcmstalcment wdj adversely al'fect the pnonty nf lhe llcn created by this s ecunty !nstmmcnt. '

11. Borrower Not Released; Forbearance By Lender Not a Waiver,  Eztension of the umb of payment or modification
of amortization of the sums sccured by this Security Instrument granied by Lender to any SUCCESSOr in intcrest of Borrower shall
not opcratc 10} relcase the’ habxhty of thc 01gmal Romower or Borrower's. succem in inferest, Lender shall not be required o
commence procmdmgs agmnst any successor in mu:rcsl or refusc o extend ime for payment or omcrwnse mndlry a'nommuon of
the sums sccurcd by this Secunty Insimmcm by season of any demand made by the onginal Borrower or Borrowes's SUCCESS0rs
in’ mlcresL Any forbearance by Lcnder m cxcrc:smg any right or remedy shall not bc a wawc.r of or proclnde lhc cxu'clse of any
nghl or remcdy
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12. Successors and Assigns Bound; Joint and Several Ltability. Co-Sianers. The covenants and agrecinents of this
Security Instrument shall bind and benefit the successors und assigns of Lender and Borrowey, subject to the provisions of
paragraph 9.b. Borrower's covenants and agreements shafl be joint and several. Any Borrower who co-signs this Sccurity
Instrument but does not execute the Nole: {a) is co-signing this Security Instrument only 10 mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modily, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the Property Address or
any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail 1o Lender's
address swaied herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed io have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Lrv; Severability, This Security Instrument shall be govemed by federal lnw and the law of the
jurisdiciion in which ¥ie Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable Y. such conflict shall noy affect other provisions of this Security Instrument or the Note which can be
given effect. m%hout the con iLtinz provision, To this end the pravisions of this Secumy Inz.trumcm and the:Note are declared 1o
bc"cvmabk‘ aes e TN Rt B T I I & T

15. Borrower’'s Copy. Bnrmw"r mai bﬁ gwen one cunformcd copy of (hls Sccumy Instrumcm.

16. Assngnmeut of Rents Bormwer umondmunauy ass:gns aml uansfers to Lender.all, mc rems and revenues -of the
Property, Borrower authorizes Lender or Lender's ayents to collect the rents and rovenues and hereby directs each tenant of the
Property lo pay the. ents to Lender or Lender's ageris, However, prior 1o Lender's notice to Borrower of Borrower's breach of
any covenant or agreement in the Security Instrument, P4-sower shail collect and recsive all rents and revenues of the Propernty as
trusiee for the benefit of Lender and Borrower. This assignmeat uf rents constitutes an absohue ass:gnmcm and not an asslgnmcm
for additional security only. . I IR : - -

If Lender gives notice of breach to Borrower: (a) all rents reczivid by Burmwer shall be he!d by Bonuwer as lmstee Ior

.benelit of Lender only, to be apphed to:the sums secu.red by the Securic instrument; (b) Lender shall be entitled 1o collect and

receive all of the rents of the Property;  and (c) each lcnant of the Property s pay all resits due and unpmd o Lcndcr or Lender’s
agent on Lender’s written demand to the tenant, o

.. Borrower has not executed any prior assignment of the rents and has not and will 2ot perform any sct that would prevent
 Lender from exercising its ri_ghts'nndcr this paragraph 16.

Lender shall not be required 10 enter upon, take control of or maintain the Property beforc or 2%ar giving notice of breach o
:Bormwcr However, Lender or a judicially appointed receiver may.do so at any time there is a breac’s. Any application of rcnts.
shall not care or waive any default o invalidate any other right or rcmedy of Lender. This assignmeat of zents of the Prupcmk
‘shall términate when the debt secured by the Secumy Instrument is paid in full.

NON-UNIFORM COVENANFS Borrower and Lender further covenant and agree as follows: ' r’u f N 'Q Iﬁ J
17, Foreclosure Prm:edure. lf Lender requu'u ammed:ale paymeut in full under, paragraph 9, Lender may | l'orcclose

this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the

remedies provided in this paragraph l'!. mc!udmg, but not hmlted to, reasonable attorneys fees and costs of title ewdence.

18 Re!ease. . Upon. paymcnt of n!l sums sccured by lhlS Sccunly lnstrumcm. Lcnder shall rclwsc tms Socumy lnstrumenl
wzmouzcharge LoBurrowcr Bozmwcrshal! pay any recordauon COSIS. .. it Ln C

19. Waiver of. Homwtead Bormwer waives: all nght of homcslcad cxcmptmn m the Property.

P Wi NG E A
@g-dﬂuu w212) _ : Pagebold.  ..ii i we s o mnlnm




1

UNOFFICIAL COPY

-~ 20; Riders to thiy Secunty frstrument. If one’or mors riders are execuled by Borrower and recorded together with this
J Sccurity Instrument, the covenants ¢f each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Secunty Ir.-..amcm as l.f the ndc:{s) were a pan of lhxs Secunty Instrummt. .
|Check applicable box(es)] a IR
] Condominium Rider L] Graduated Payment Rider [}] Other [spec:fy] ‘
“+ [ _IPtanned Unit Dévelopment Rider | (] Growing Equity Rider -~ Adjustable 'Rate Rider

L

BY SIGNING BE"‘W Borrowc.r accepts and agrees (o "w ierms contained in this Secumy Inslmmem and in any ndcr(s)
exccuted by Borrowcr angd recorded with it.

W:mes ‘ y %?L iﬂ’hﬂlﬂ o (su)

: o nfms 1, mcneu o 30"0""

" Borsower

FI‘ . R R R L. 'BC.“TDW.BT et Lo ek : L . SR e -BDiT.tJl;CQ'

e [ o U ConndL Lt R

¢23TATE OF ILLINOIS, | cooK Countyss:

cr: I. THE UNOERSTGNED , aNolary Pubbcmand for sald county and slalcdo hercby ccm:[y that
ume L nm:ueu.“ fA smsr:a ' P _

! e SR pmonally known 16'me [0 be thc samcpemn(s) whosc namc(s) wers
subscnbcd lo the forcgomg instrument, appcared before me this day i in person, and aclmowladgcd he \SHE\THEY
‘signed and defivered the said instrument as w1 s\weRTHE1free and yplunia uses, cin set forth,
M Given under my hand and official seal, this ~ 257# abo T

CALUMET ciry, lLLINOlS 50408
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FHA Case No
N j. 131 awsm ?29

s ADJUSTABLE RATE RIDER -

Ly

Vo

TS ADJUSTABLE RATE RIDER s made this 251 "'_ T dayef
AUGUST - .~ 193, and is incorporated into and ‘shall be deomed o ‘amend and
supplement the Mortgage, Deed of Trust or Sccunly Deed ("Securily lnstmmcm") or the same date given by the
: undcrs:gned ("Borrowcr ) to securz Borrower's Note ("Note™} t0.
. L ' OEPEHDABLE HOR’!GAEE wc

.....

m37 N.. aouncmo A‘;EHUE ,
" CHICAGD, 1L 40624
[Propenty Address)

.ir_.THE NOTE CONT AINS PROVISIONS ALLOWING FOR CHANGES IN THE
" INTEREST RATE AN ’I‘HE MON’!’HLY 'PAYMENT., THE NOTE LIMITS THE
. AMOUNT THE BORROW' RS INTEREST RATE CAN CHANGE AT ANY ONE TIME
: .AND THF MAXIMUM RATE T nE BORROWER MUST PA\'

, ADDI'I'!ONAL COVENANTS In addmur '5'the cavcna.nts and agrecmcnls madc m lhe Secumy Instrumcm,
: Bunower and Lender t‘unhe: cavenant and agrce .:s rmo\ 's: o

N 1N’1‘EREST RATE AND MON'I‘HLY PAYMENT CHANGES

o (A)Changenate o ‘ I L

- .. The inierest rate may change on the fust day of _ JP.U".\' ;_ s 1995 ., and on that day

" of each suceeeding year. "Change Daie® means each daté ort whicu 122 interest raié could changc 7 '

(B) The Index

- ... Beginning with the first Change Date, the inierest rate will be based caan Index. "Index” means the weekly
avcrage yield on United States Treasury Securities adjusied to a constant maiwi'y.of one year, as ‘made available by

the Federal Reserve Board. “Current Index" means the most recent Index Hgre available 30 days before the

Change Date. If the Index (as defined above) is no longer available, Lender wild usc as a new Index any index

prescribed by the Sccrelary. As used in this Rider, "Scerctary means the Secrotyry of Housing and Urban

~ Development or his or her designee.” Lender will give ]30nowcr notice of the new Index. |

(C) Calculation of Interest Rate Changes ,
_ Before each Change Date, Lender will calculate a new mtcrest rate by adding a margin of
VO ) percenl.agc point(s} (  2.00 %)
to the Cusvent Index and roundmg !he siim 1o the nean’st one- -cighth of aie percentage point (0.125%). Subject to

the limits stated in paragraph (D) of this Rider, this rounded amount will be the new imercst rate until the next
Change Date.

(I Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one perceniage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the initial
inlerest rate,
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(E) Calmfaﬁon of Payment Change

If the intorest Fate changes:on a Change Date, Lender will mlcmaie the amount of monthly psyment of
principal and interest which wouid be necessary, lo sepay | the unpaid prmagal balance in full at the maturity date at
the new interest rate uirough -Substantially’ equal pagments. In makmg ‘sitch'calculation, Lender will use the uapaid
principal balance which would be owed on the Change Date if there had been no default in payment on the Note,
reduced by the amount of any prepayments io pnnclpai 'me rcsult of !hls calculanon wdl be thc amount af the new

: _ momhly payment ol’ pnnupal and mtcrcst.

() Noalce of Chnnges ' '
Lendar will give notice to Borrower of any change in mc mtmm rale and monthly paymwt amoust. The
notice nu:r 2 gwcn at jeast 23 days bc.l‘ore the new momhly paymcm amcum is due, and must set forth () the date

payment amuu .L ik Cviii} any other information which fhay be reqmrcd by taw [rom time to time.

(G) Effective Date of Changes

A new interest rate caiculated in accordance with pamgmphs () and (D) of this Rider will bwcme effective
on thc Changc Datc Bonrowu £10% make @ paymcm in the new momhly smount bcgmmng on’ 1he first payment
date which’ occurs ap Ieas! 25 dﬂ}o after Lender fias gwen Bonawer lhe nolice of changes roqmred by paragraph (F)
of this Rider. Borrower shafl havc o obugauon io pay any mcr&.sc in'the monthly pa;mcm amoum calculated in
accardance with paragraph (E) of this 'id>x for aniy payment date occurring oss than’ 28" ddys after Lender has
given the required notice, IF the momhly paym_n: amount calculaied in accordance with paragraph (E) of this Rider

" decreased, but Lender failed to’give timely fistice of the decrease and Bom)wcr made ‘any’ ‘monthly payment

amounts exceeding the payment amount which sheald Yave betn stated in"a timely notice, then Borrower has the
option 1o either (i) demand the return 1o Borrower ul 975 excess payment, with intesest thereon at the Note raie (a
rate equal to the interest rate which should Havé been st<ied in'a fimely notice); or (u) mqucu that ; any ‘cxeess
payment, with interest thereon at the Note rale, be applied a2 payment of principal, Lendés’s obhgauon 10 refurmn any

S erecess paymem wilh mlerca on dcmand 15 not asmgmble evcr if u“e Nuu: 1s mhu-wnsc amgned before thc dcmand

for retum is made,

P T

-~ BY SlGNING BELOW Bormwcr accepls and agrees 1o lhe le:m; ..ru rovcnams con'.amed in lh;s Adjnstabla

' Rale Rxdcr

u (Sl e
DIANE L. MITCHELL ~ Borrower R - -Borrower

Ga) e o ti il el

" .Borower ‘ T e N Bomower
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