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MORTGAGE

THIS MORTGAGE ("Securlﬁi Instrumam*} Is glvenon Septamber 24, 1883 , The mortgagoris
Themas d. Loftus and Linda K. Loftus, HIS ¥WIFE
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« All Insurance pelicles and renowals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hoid the policies and renawals, if Lendar requires, Borrower shall prompily give to Lender
all receipta of pait premiums and renewal notices. In the avent of ioss, Borrower shall give prompt notica to the
insuranca carrier and Lander. Lander may make proof of ioss f not mada prompitly by Barrowor,

Unless Lerxier and Borrower otherwise agres In writing, Insurance proceeds shall be appiled to restoration or repalr
of the Property damaged, i the raestoration or repair io economically feasible and Lender's securlty is not lessened. i the
restoration or repair is not economicaily feaslbia or Lander's security would be lessaned, the insurance proceeds shall
be applled to the sums secured by this Security instrument, whether or not than duae, with any exceas pald to Borrower.
I¥ Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the Insurance carrier
has offorad to settle a claim, then Lender may collact the insurance proceeds, Londer may use the proceeds to repalr
or rgstore the Proparty or to pay aums sacured by this Sacurlty Instrument, whather or not then due. The 30-day period
wili bagin whan the notlce Is given.

Unless Lendar and Borrower otherwise agree In writing, any application of proceads to principai shall not extend or
postpone the due date of the monthly gaymems relarred to in paragraphs 1 and 2 or change the amount of the
paymenta.” It under p'&__ragraphm the Property is acqulred by Lender, Borrower's right to any insurance policies and
prodegds resulting fronv damagse to the'Property prior 10 the acquisition shail pass to Lender to the extant of the sums’
sacured by this Security Instrumant Immediately prior to the acquishion.

.. 8. Ogcupansy. Fraservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholdy. Borrow:rshall accupy, establish, and use thé Property as Borrower's principal residence within sixty days
aftar tha exgoution oi ';L'P? Saclrity, Instrument and shall éantinue to occupy the Property as Borrower's principal
reskionce forat least unv i'aar alter he datle of occupandy; tinless Lehdar otharwlse agroes in wrlling, which consent
shall not be unreasonab ywinheld,-or unless extenuating clircumstances exist.which are-beyond Borrower's control. -
Borrower shall not destray, munags or impalr the Property, allow the Property 10 deterlorate, or commit waste on the
Property. Barrowar.shall be in dufault if any forfeitura actian or, pracegding, whathsr civil or criminal, Is begun that in
Lendet's good talth judgment oz result In forfelture of the Property or ‘atherwise tnaterlally impalr the lign.created by
this Sequrity {nstrurment or Lendar’a cacurlly interest. Barrower mgg cura such a default and reinstate, as provided'In
paragraph 18,.by, causlng the aciion or nfoceading lo be dismissed with a:ruling that, in Lender'a good falth . '
determination, precludaes forfelture of .he Ratrowar's Intarest In the'Property or othar materlal Impairment of the lien
created By this Security Instrument or Leroer's security Interest. Borrowaer shall aiso be In default if Borrower, during the
ioan application process; gave materlally false or Inaccurate Information or statements to Lender (or talled to provide
Lendet whh'any material information) In £or neciidn with the loan avidenced by the Note, including, but-not limited to,
represaptations 'concemlu%ganq&yqrjg occura',p,"otjhavPrqperty as a principal residance, If this Security Instrument is
on a leasehold; Borrower shall comply with all the rrdvisldns of the'lesse, If Borrower acquires fee litte 1o the Property,

W

the leaseholt‘and thig fad titls shall not mergeo unless _sader agrees 1o the merger In writing.

- 7. Protaction 61 Lendsr's' Rights'In the Properly If Borrowar fails to perform the covenanis and agreements
conteined in this Security Instrumetit, 'or there Is a lega! prucueding that may signliicantly atfect Lander's rights in the
Proparty (such'as a'proeceeding in bankruptey, probate, for condamnastion or foifelture or te enforce laws or ~
re%utatlons;; thon Lendear may do'and pay for whatbver I8 noressary 1o protect the value of the'Prop‘an' and Lender's

fo o

1s In the Property) Lender's actians may Include paylng asi/ sams'secured by & lien which has priority over this
Secirtty Instrument, .‘ﬁ:’pe_arfng In‘colrt; paying reasonable atta'nsys' faes’and antering on tha Proparty 1o make
ropalrs. Although Lénder may takeé'action under this paragraph 7, \.enier does'not have'to do'so.

© Any amotnita disbirsed by Lendet'under this paragraph 7 shall oucime additional debt of Borrower secured by
this Security hstrumiant, Uriless Borrdwer and Lender agree to-olher o m.a.of payment,' these amoiints shall bear
Interegtfrom’the date of disbursement at the Nate rate ardd shall be payable with intatest, upon notice from L.ender to
Borruweérpquastlngpayment;‘: AT R e ! -l' ‘ ‘

8. Mortgags Inaurapce. If Lenderrequired mortgage Insurancs s a copai'an of making the Ioan secured by this
Sectirlty instrument, Borrower shall pay the premiumas required to malntain tha (nc,t7acie Ihsurance In effect. i, for any
reason, the,marigage ingurance coverage raquired by Lender Japses or ceases to Le ' effect, Borrower shall pay the
premiums required lo obtain coverage sutistantially equivalent to the martgage Insiie nco previously in effect, at a cost
substantially equivalent to the cost to Borrawer 'of the morigage insurance previousty in €nact, from an alternate
mortgage insurer approved by Lender:If substantially equivalent mortgage insurance covarapa is not avaliable,
Borrower shall pay to Lander cach maonth a sum equal to-one-twelfth of the yearly mortgage insurance premium belng
pald by Borrower when the Insurance covaerago lapsed or ceased to be in effect.- Lender wiil-agoupt, use and retain these
payments aga luss regerve’ln Hau of montgage insurance. Loss reserve payments may no longer o raquired, at the
option of Lendar.'if mortgage Insurance covarage (In the amount'and for the:periods that Lender e7ulras) provided by
ah Insurerapproved by Lenderagain becomas available and is obtalned. Borrower shall:pay the promiums required 1o
malntain mongaﬁe Insuranca In eftect, or to provida a loss reserve, uniil the raquirament far mortgags aaurance ends
In accordance with any. written agreement between Borrawerand. Lander or applicable taw... Ny,
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secured by this Security Instrument. However, this option shall not be exercised by Lender it exercise ia prohiblied by
fedaral law as of the date of thia Securlty instrument.

. |t Lender axercisas this optlon, Lender shall give.Borrower notice of acceleration, The notice shall provide a period
of not less than 30 days from the date the notice is deliverad or malled within which Borrower must pay all sums secured
by this Security Instrument. If Borrower falls to pay thesa aums prior to the e)ctrlratton of this period, Lendar may invoke
any ramadies permiitad by this Securlty instrument without further notice or demand on Borrowar.

18. Borrower’s Right to Reinstate. If Borrowar meets certain conditions, Borrower shall have the right 1o have
enfarcement at this Securlty Instrument discontinued at any vime prior to the earier of: (a) & days (or such other period
as applicable law may specHy for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or sb) antry of a Judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due unvler thig Security Instrument and the Nate as if no
acceleration had occurred; (b} cures any default of any ather covenants or agreaments; (c) pays all expenses incurred
in enforeing this Securlty Instrumant, including. but not limited to, reasonable atlornays' fees; and {d) takes such action
as Lender may reagonably recuire to assurs that the lien of thiz Security Inatrument, Lender's rights In tha Property and
Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations sacured heraby shall remaln fully effective as It
na aqcelaﬁt;'c_m had occurred. MHowever, this right to reinstate shall not apply In the case of acceleration under
paragraph 7.« - . .

" *10. 8alé ot Note; Charig of Loan Servicer. The'Note or a partial interest in the Note {together with this Securlty
Instrument} matbe 2old ane oF mora times without prior natice to Borrower, A sale may resuit in a change in the entily
(kriown as the "Loun Servicer") that collects monthly payments due under the Note and this Securlty instrument. There
also may be ona or mrze changes of the Loan Servicer unratated to a sale of the Note. i1 there 1 a change ot tha Loan
Senvicer, Borrower will %s given written notice of the changa in accordance with paragraph 14 above and applicable law.
The notlce will state tha 7.ame and address of the new Loan Sarvicer and the address to which paymants should be
made. The notice will alsd contaln any other information racired by applicable law,

20. Hazerdous Suh=taices. Borrowar shali not cause or permit the presence, use, disposal, storage, or release of
any Hazardoue Suostances on.ur ' the Property. Borrower shall not do, nor allow anyone eise to do, anything affecting
tha Prapany that i in violation of ar.y Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of “7iali quantlties of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses =nd to maintenance of the Property. ,

Borrower shall promptly give Lenoc! vaitten notice of any investigation, clalm, demand, lawsuit or other action by
any govarnmental or regulatory agency ur preoate panty invoiving the Property and any Hazardous Substance or
Environmental Law of which Borrower has atua’ knowledge. If Barrower learng, or is notifled by any governmental or
ragulatory authority, that any removal or othesreedlation of any Hazardous Substance affecting the Property ls
necessary, Barrower shall promptly take ali necesw.ary remedial actions In accardance with Environmental Law,

Pt : . N i
As used In this paragraph 20, “Hazardous Sukbstrnzes® are those substances defined as toxic or hazardous
substances by Environmental Law and the following suustances: gasoline, karosepe, other lammabile or toxic
petroleum prodiéts; toxie: pesticides and herblicides, volal s solvents, 1'mqfarlals ¢cpntaining dabestos or formaldehyde,
and radloactive materials. As used inthis paragraph 20, */invl. onrnental Law" means federal laws and laws of the
Jurisdiction where the Property Is located that relate to hesth salety of environmeital protection,
NON-UNIFORM COVENANTS. Borrower and Lender furtzar covenant and agres as follows;

21. Acceleration; Remedles. Lender shall glve notice 1o a7 cwer prior to acceteration following Borrower's
broeach of any covenant or.agreement in this Security Instrumen® (5.4t not prior to acceleration under paragraph
17 unfesa epplicable law provides otherwise). The notice shall sxec/ty: (a) the dofault; (k) the acilon required 1o
cure the defaull; (¢) a‘date, notlese:than 30 days from the date ths «atice ia given to Borrower, by which tha
detault must be curod; and:(d) that failure to cure the default on or batrre (he date speciiied in the notice may
raault in acceleration: of the sums secured by this Security Insirument, torariosure by judiclal proceeding and
sale of the Properly. The notice shail further inform Borrower of the right 14 7cinstate after acceleration and the
right 10 assert in the foreclosure proceeding the non-existence of a default ovany other defenss of Borrower (o
acceleraticn and forecloaurs. H the default ia not cured on or hefore the date wpriified in the notice, Lander at its
aption may require immediate payment In fuil of all sums aecured hy this Secuiiy tistrument without further  °
demand &nd may foreclose this Security Instrumant by judicial proceeding. Lendershall' ba entitled to collect all
axpenses Incurred in pursuing the remadies. provided in this.paragraph 21, Includin:, but not limited to,
reasonable attorneya’ lees and costs of title evidence,

"2z, Reiogse,  Upon' payment of all sums socured by this Security Instrumant; Lender shalis'sasa this Socurlty
instrumant without charge to Borrower. Borrowar shall pay any recordation costs.

23. Waiver o Homestead. Borrower waives all right of homestead exernptlon in the Property.
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