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1. Payment of Prlncll:gl iy
the debt evidencad by the NGte' a A A o .

2, Momth payments of Taxes, insurance and Other Charges. Borrower shall Include in each monthly payment,
together with the principat and Interest as set forth In the Nole and any late charges, an Installment of any (a) taxes and
special assessmments levied or to be lavied against the Property, (b) irasehold payments or ground rents on the
Property, and (c) premiums for insurance required by Paragraph 4.

Each monthly Instaliment for items {a), {b} and (c? shall equal one-twelith of the annual amounts, as reasonably
estimated by Lender, plus an amount sufficient to malntain an additional balance of not more than one-sixth of the w
estimated amounts. The full annual amount for each ftem shail be accumulated by Lender within a perlod ending one (3
month before an item would becoms dalinquent. Lendaer shall hold the amounts collectad in trust to pay items (a}, (b)
and (c} before they becomae delinquent.

If at any time the total of the payments held by Lender for liems (a), {b) and (c}, together with the future monthly
payments far such flems payable to Lender prior to the due dates of such ltems, exceeds by more than one-sixth the
estimatad amount of payments required to pay such items when due, and if payments on the Note are current, then nl
‘Lender shali elther refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the

sstimated payments to subsequent paymerits by Borrower, at the option of Barrower. If the total of the payments made

by Borrower for item (a), (b}, or (c} Is insufficlent to pay the ftem when due, then Borrower shall pay to Lender any

_amount necessary ta make up the deficiency on or before the date the item becomes due.

. .Ag used In this Security instrumant, *Secretary” means the Secretary of Housing and Urban Development or his or

-hat designea. In any ysar In which the Lender must pay a mortguge Insurance premium to the Sacretary, each monthly
paymiant shall alsoinclude elther: (i) an Installment of the annual mongage insurance premium to be paid by Lender to

the Secretary, or (i) a monthly charge instead of a mongage Insurance premium I this Security instrument is held bythe - -
Secretary. Each munthly installment of the mortgage insurance premjum shall be in an amount sufficlent to accumulate:: ™
the full annual matoagé Insurance premium with Lender one month prior to the date the full annual mortgage

insurance premium i~ due to the Secretary; or if this Security Instrument s held by the Secretary, each monthly charge
_shall be in an amount @ ual to one-twellth of one-half percent of the gutstanding principal balance due on the Note.
If Borrower tendere o Lender the full payment of all sums secured by this Security Instrument, Borrower's accotint

shail be credhted with tha bulance remaining for all installments for items (), (b) and (c} and any mortgage insurance -
premium instaliment that Lenoar has not become obligated 1o pay to the Secretary, and Lender shall promptly rafund

any excess funds 1o Borrowsr. (inmediately prior to a foreciosure sala of the Property or its acquisition by Lender,

Borrower's account shall be cresitad with any balance remaining for all instaliments for ltems (a), (b) and {(c).

3. Applicetion of Payments, A" payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

FIRST, to the mortgage Instrance premium to be pald by Lender to the Sacretary or to the monthly charga by the

Secretary Instead of the monthly metgage insurance premium; . ) )

SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard

insurance premiums, as reguired; ‘ T :
THIRD, to interest due un;ﬂ He Note} ) -5 *

FOURTH , to amortization-of-t&tprindlpelicrthe Note;
FIFTH, to fate charges due under the Note. .
4. Fire, Flood and Other Hazard Insurance. 2ur-ower shall insure ail improvemnents an the Property, whether
now In existence or subsequently erected, against aiy hazards, casualties, and contingencles, Including fire, for which
Lender requires insurance. This insurance shall be maintzlied in the amounts and for the petiods that Lender requires.
Borrowar shalj also insure all improvemenis on the Prope rty, whether now In existence or subsequently erected, against
loss by-floods to the extent required by the Secretary. All lisirance shall be carried with companies approved by
Lendsr. The insurance policies and any renewals shall be ha.d.» Lender and shall include loss payabie clauses in favaor
of, and in & form acceptable to; Lendet. : . ‘
in the event of loss, Barrower shall give Lender Immediate nuY'Ce by mail. Lander may make proof of loss i not
made prompily by Borrower. Each Insurance company concearned is Foraby authorized and directed to make payment
for such [oss directly to Lender. Instead of to Borrower and 1o Lende jcuntty, All or any pant of the insurance proceesds
‘may be applied by Lendsr, at its option, either (a) to the reduction of t=s indehtedness under the Note and this Security
‘Instrument, first to any delinquent amounts app'led In the order in Paragrapn 3,and then to prepayment of principal, or
{b) to the restoration o répair of the damaged property. Any application of the p.ocseds to the princlpal shall'not ©
extend or pastpone the due date of the monthly payments which are referred 10 vy Paragraph 2, or change the amount
of such payments. Any excess insurance proceeds over an amount required to pay ail autstanding Indebtedness undar
the Note and this Security Instrument shall be pald to the entity fegaily entitled thecetr. . o -
" Inthe event of foraclosure of this Security Instrument or ather transfer of titla to'th e Froperty that extinguishes the
indebtedness, all right, title and interest of Borrower in ‘and to insurance palicles in force rall pass to the' urchaser.”
. 5. Occupancy, Preservation, Maintenance and Pratection of the Property; Borrorrer's Loan Application;
‘Leaseholds. Borrower shall accupy, establish, and use the Proparty as Borrower's principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Rorroviar's principal
residance for at lpast one year afier the date of occupancy, uniess the Secretary determines this reiulrement Will cause
undue hardship for Barrower, or unless extenuating circumstances exist which are beyond Borrowr.’'s control. Borrower
shall notify Lenders of any extenuating circumstances. Borrower shall not commit waste or destray, da nmage or
‘substantially change the Property ar aliow the Property 1o deterlorate, reasonable wear and tear excep’ad!. Lender may.
inspect the Property if the Property is vacant or abandoned or the loan Is In default. Lender may take reasonable action
to protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the
loan application process, gave materlally false or inaccurate Information or statements to Lender (or falled to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but riot iimited 1o,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument Is
on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Propenty, the
leasehold and fee titla shall not be merged unless Lender agrees to the merger in writing. o B

6. Charges to Borrower and Protaction of Lender’s Rigits in the Property, Borrower shall pay ali governmanial
or munlcipal charges, finas and impositions that are-fiot included in Paragraph 2. Borrower shall pay these obligations
.on time directly to the.entity which Is owed the payment. If failure to pay would adversely affect Lender's Interest in the
Propetty, Upon Lender's request Barrower shall promptly furnish to Lender recelpts evidencing these payments,

If Borrowaer falls 1o make these payments or the payments required by Paragraph 2, or falls to perform any other
covenants and agreemens contained in this Securily Instrument, of there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatsever is necessary 1o protect the value of the Property and Lender's
rights in the Property, including payment'of takes, hazard Insurance and other items mentloned in Paragraph 2.

Any amaunts disbursed by Lender under this Paragraph shall égomeian additional debt of-Borrower and be
secured by this Security Instrument. - Thése amounts shall bear interest from tha date of disbursement, at the Note rate,
and at the option of Lender, shalf bé immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct ar consequential, in connection with
any candemnation or other taking of-any pan of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be pald to Lender to the extent af the full amount of the Indebtedness that remains unpaid under the
-Note and this:Security Instrument. Lender shali apply such procseds to the reduction of the indebtedness under the
Note and this. Security. Instrument, first 10 any delinquent amounts appiled in the order provided in Paragraph 3, and

then 1o prapaymant of principal. Any application of the proceeds to the principal shali nat extend or postpone the dus
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NON-UNIFORM COVENANTS. Borrower and Lender further cavenant and.agrae as fblléws:

17. Fareclosure Procedure. 1t Lénder requlres-immedlate payment in full under Paragraph 9, Lender may-Invoke
ther remedles parmitted by applicable iavs. Lender shall be entitied to collect all expensss (s

the power of sale and any ¢
incurred in pursulhg the remedles provided in this Paragraph 17, including, but not limited 10,’reasonable attornays'fees (o
and costs of title evidence. o : . R DovE L
_"18. Refease. Upon payment of all' sums secured by this Security Instrument, Lender shall release this Security L @
tnstrument without charge to Borrower. Borrower shall pay any recordation costs, ) . c a-’
18. Walver of Homestead. Borrower walves all right of homestead exemptlon in the Property. . = L Ao
Riders to this Security Instrument. if one or more riders are executed by Borrower and recarded tagethe:;'wlmf“_ bl
araied Into and shall.amend and supplement . "~

this Security nstrument.. the covenants.of each such rider. shall be incor 1d arn
the covenants.and agreements of this Security Instrument as If the rider(s) were Ina part of this Security Instrument..

{Check applicable bax(es)].
. [éondominium Rider
' Dlpianined uiii Devitsphvént Hider

DGraduated Peayment Rifer ' DGrowing Equity Rider.
Elo_tha'lf [Specify] Adjustable Rata Rider = c e

B L7 A AR . : : R N R A IR
. BY SIGNING SELOW, Borrower accepts and agrees to the terms contalned in pages 1 through 4 of this Securlty
‘lnstrument and In any ’ide_ffs}’exgcuted'by Borrower and racorded with it. - ‘ : N e

e paidad

H

T . Y U j Rando'lph/Surbu_ugh»

+

, Seal)
- _ - {Seal)
 County.sgi .. .. .l

'STATE OF ILLINOIS, €00k . .
"' )'the undersigried, a Notary Public ina

nd for said ¢olnty and state, da héareby cefily that
LR andol ph Surbaug h and Xatherine J ‘

: .)Surbaugh, his wife
‘harsondlly known to me to Be 1he saime person(s) whose nami(s; ¢ubscribed to the fofedalng Instrubiant, appeared
‘before me this day In person; aiid acknowiedged that "they - . signed’dand delivered the sald Instrument as
their . fres and voluntary act, for the uses and purposes tharun'set forth, R, e
1983

~'Given under my hand and official'sealithis 27 TH dayof MA'-, N e e
‘My Commission expirés: *~ ’ ' , C SO S o TR

Notary Pgbﬁc. ’ K

FETEIERRT TR

fﬁis»lnstrument.éaas:bréparé& by e

Kristine E. McCapn [+ - o - : COFFICIAL SEat
(Narie) ’ ' C 4 . JACQULYR WELSH
- S _ e " { Notary Piblic, State .of illi-iois.’

My. Commission Expiras: L3035 1.

A T

@adess)
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{G) Effective Date of Changes

A naw Interest rate calculated in accordance with Paragraphs (C) and (D} of this Rider will becoms effective on the
Change Date. Borrower shall make a payment In the new monthly amount beginning on the first payment date which ¢

occurs at least 25 days after Lender has given Borrower the notice of changes required by Paragraph (F} of this Ridbr.¢ s é?
Borrower shall have rio obligation to pay any increase in the monthly payment amount calculated in accordance with « % &
Paragraph (E) of this Rider for any paymenl.date occurring lass than 25 days after Lender has given the required, notice.’ &)
If the manthly payment amount calculated in accordanca with Paragraph (E) of this Rider decreased, but _Lend,_e‘r,'failecz-l} o
to give timely notice of the decrease and Borrower made any monthly payment amounts exceeding the payment - E’
amount which shouid have beén stated in a timely notice, then Borrower the option to elther (i) demand the faturr{™y
at the Nota rate (a rate equal to the Intarest rate which shou

to Borrower of any excess payment, with Interest thereon
have been stated In a timely notice), or (i) request that any excess payment, with interast thereon at the Note rate, be

applled as payment of principal. Lender's obligation to return any excess payment with interest an demand Iz nat
1asgignable even If the Note Is otherwise assigned befora the demand for return s made.

. ..BY SIGNING BELOW, Borrower accepts and'agrees to the terms and covenants contalned in pageo 1 and 2 of this
yAdjustable Rate Rider., .. . - : _ O T

Y (
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