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THIS SECURITY INSTR untfor {8, t _ n nijprm covenants with

limited variations by jurisdiction to constitute a uniform security ihStruinent covéting real Bropaelty.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and interest; Prepayment and Late Charges. Borrowaer shall prompily pay when due
;Sm principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
ote.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall pay

to Lender on the day monthly payments are due under the Note, until the Note is paid In full, a sum ("Funds") for: (a)
yearly taxes and assessments which may attain prlority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, If any; (c) yeary hazard or property insurance premiums; (d)
geariy flcod Insurance premlums, if any; (e) yearly mortgage Insurance premiums, if any; and (f) any sums payable by

orrower to Lendaer, in accordance with the provisions of paragraph 8, in lisu of the pntymem of mortgage Instirance
premiums. These ltems are called "Escrow Iltems.” Lender may, at any time, collect and hoid Funds in an amount not to
exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account
under the federa! Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §2601 et
seg. (*RESPA"), unless another law that applles to the Funds sets a lesser amount. It so, Lender may, at any time, collact
and hold Funds In an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basis of ciirrent data and reasonable estimates of expenditures of future Escrow Items or otherwise In accordance with
applicable law.

The Funds shall be held in an institution whose deposits are Insured b{ a federal agency, instrumentality, or entity
{including Lender, ¥ Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. L ender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or ve:ifving the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law

ermits L.ender to make su:h a charge. However, Lender may require Baorrower to pay a one-time charge for an
ndependent real estate tay renorting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless o) apreement Is made or applicable law requires Interest to be paid, Lender shall not be
required to pay Borrower any Interast or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be pald on the'Firirs. Lender shall give to Borrower, without chargse, an annual accounting of the
Funds, showing credits and debit tr, the Funds and the purpose for which each debit to the Funds was made. The
Funds are piedged as additional seCarity for alt sums secured by this Security Instrument.

if the Funds held by Lender exceec th22mounts permitted to be held br agrtlcabte law, Lender shall account to
Borrower for the excess Funds in accordarice with the requirements of applicable law. If the amount of the Funds held
by Lender at any time Is not sutficient to pay th.e Tscrow ltems when due, Lender may so notity Borrower in writing,
and, In such case Borrower shali pay to Lend 2r the amount necessary to make up the deficlency. Borrower shall make
up the deficiency in no more than twelve montiny payments, at Lender's sole discretion.

Upon payment In full of all sums secured by tiur Sacurity Instrument, Lender shall promptly refund to Borrower any
Funds heid by Lender. If, under paragraph 21, Lenoar's’iall acquire or sell the Property, Lender, prior to the acquisition
or saie of the Property, shall apply any Funds held by <:nder at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law piavidas otherwise, all payments received by Lender under
paragraphs 1 and 2 shalt be applied: first, to any prepayment :herges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security instrument, and !s252hold payments or ground rents, if any.
Borrower shall pay these ogligatlons in the manner provided in paragrap’ 2, or I not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall..comptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments dh ectly, Borrower shall promptly furnish to
Lender receipts evidencing the payments.

Borrower shall promptly discharge any lilen which has priority over this Secu/itv Instrument uniess Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a mannei-acCertable to Lender; (b) contests In
good faith the lien by, or defends against enforcement of the lien In, legal proceedlnf', »:hich In the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien ar agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any pant of the Property Is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower a not/zc.identifying the llen.

Borrower shall satisty the lien or take one or more of the actions set forth above within 10 da'’s of the giving of notice. -

§. Hazard or Property Insurance. Borrower shalil keep the improvements now existing or nore-ater erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and a7y other hazards, -
including floods or flooding, for which Lender requires Insurance. This insurance shall be maintained inthe amounts and' "
for the periods that Lender requires. The Insurance carrier providing the insurance shall be chosen Ly F.orrower subject’ -
to Lender’s approval which shall not be unreasonably withheld. 1f Borrower falls to maintain coverage (eucribed above,
Lender mﬂy. at Lender's option, obtaln coverage to protect Lender's rights in the Property in accordance with
paragraph 7.
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All insuranoe policies and renewals shall be acceptable to Lender and shall include a standard mongage chause.
Lender shall have the right to hold the policies and renewats. It Lander requires, Borrowsr shall promptly giva to Lender
alt recelpts of paid premiums and ranewal notices. In the event of loss, Borrower shail give prompt notice to the
insurance carrler and Lender. Lender may make proof of loss i not made promplly by Borrower.

Unless Lender and Borrower otharwise agree In writing insurance proceeds shall be applied to restoration or repair
ot the Property damaged, if the restoration or repalr is economically feasible and Lender's security is not lessened. if the
rostoration or ropair is not economicaily feaslble or Lender's security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower.
it Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier
has offered to settie a claim, then Lender may collect the insurance procesds. Lender may use the proceeds to repair
ar restore the Property or to pay sums secured by this Security instrument, whether or not then due. The 30-day period
will begin when the notice iIs given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments raferred to in paragraghs 1 and 2 or change the amount of the
payments. ! under paragraph 21 the Property Is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting tfrom damage to the Property prior to the acquisition shail pass to Lender to the extent of the sums
secured by this Security Instrument immediately priar to the acquisition.

6. Occupanc; P eservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrowe> shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution a” this Securlty Instrument and shall continue to accupy the Property as Borrower's principal
residence for at least cne yaar after the date of occupancy, unless Lendaer otherwlise agrees in writing, which consent
shall not be unreasonabl’ wi .hheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, carbvage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be 1> driauit if any forfeiture action or proceeding, whether civil or criminal, Is begun that in
Lender's good faith judgment cov..a result In forfeiture of the Property or otherwise materiatly impair the llen created by
this Securfty Instrument or Lender’y, sacurlty interest. Borrower may cure such a defauit and reinstate, as provided in
paragraph 18, by causing the aciian or nroceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfelture of the Borrower's interest in the Propenty or othar materlal impairment of the tlen
created by this Security Instrument or Lupitor's security interest. Borrower shall also be in default if Borrower, during the
loan appiication process, gave materlally fals< or Inaccurate information or statements to Lender (or falled to provide
Lender with any material information) in conect.on with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occuparcy of the Property as a principal residence. if this Security instrument is
on a leasehold, Borrower shall comply with all the pravisions of the tease. i Borrower acquires fae title to the Property,
the Isasshoid and the fes title shail not merge unle ss /.e «der agreas to the merger in writing.

7. Protection of Lender's Rights in the Property. 11 Borrower falls to perform the covenants and agreements
contained in this Security Instrument, or there is a legal prr.ceading that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or fortelture or to enforce laws or
regulations), then Lender may do and pay for whatever Is notassary to protect the value of the Property and Lender's
rights in the Property. Lender’s actions may include paying a/s.ums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable atto neys’ fees and entering on the Property to make
repairs. Alithough Lender may take action under this paragraph 7. l.anier does not have to do 80.

Any amounts disbursed by Lender under this paragraph 7 shall or.crme additional debt of Borrownr secured by
this Security instrument. Unless Borrowar and Lender agree to other terms of payment, these amotints shall bear
interest from the date of disbursement at the Note rate and shal! be payable «!th interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Inaurance. !f Lender required mortgage insurance as a concitizn of making the joan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the inc tnage insurance in effect. if, for any
reasan, the mortgage Insurance coverage required by Lender lapses or ceases to ‘e %1 effect, Borrower shall pay the
premiums required to obtain coverage substantiaily equivalent to the mortgage insu = ncw previously in effect, at a cost
substantially equivaient to the cost to Borrower of the mortgage insurance previously in €iect, from an alternate
mortgage insurer approved by Lender. if substantially equivalent mortgage insurance cuvarage is not available,
Borrawer shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage .nsurance premium being
pald by Borrower when the insurance coverage lapsed or ceased to ba in effect. Lender will accupt. use and retain these
payments as a loss reserve in lieu of mortgage Insurance. Loss reserve payments may no fonger o~ required, at the
option of Lender, if morntgage insurance covarage (in the amount and for the periads that Lender reruires) provided by
an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the prom'ums required to
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgag2 asurance ends
in accordance,with any written agreement between Borrower and Lender or applicabie law.
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secured by this Security Instrument. However, this optlon shall not be exerclsed By Lender if exercise is prohibited by
federal law as of the date of this Securlty Instrument. .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
ot nat tess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. It Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. |f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other pertod
as applicable law may specify for reinstatement) belore sale of the Property pursuant to any power of sale contalned in
this Securlty instrument; or ﬁb) entry of a jJudgment entorcing this Security instrument. Those conditions are that
Borrower: (a) pays Lendar ali sums which then would be due under this Security instrument and the Note as it no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security instrument, including, but not limitad to, reasonable attorneys’ fees, and (d) takes such action
as Lender may reasonably requlire to assure that the lien of this Sacurity Instrument, Lender’s rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be'uold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the “Luan Servicer) that collects monthly paymants due under the Note and this Security instrument. There
also may be one or ware changes of the Loan Servicer unrelated to a sale of the Note. it there Is a change of the Loan
Servicer, Borrower wlill 06 given written notice of the change in accordance with paragraph 14 above and agpllcabte law.

The notice will state the{ir.me and address of the new Loan Servicar and the address to which payments should be
made. The notice will alZo contain any other Information required by applicable law.

20. Hazardous Substaicup. Borrower shall not cause or pormit the presence, use, disposal, storage, or release of
any Hazardous Substances oror. 1 the Property. Borrower shall not da, nor allow anyone else to do, anything affecting
the Property that is in violation o a'y Environmental Law. The preceding two sentences shall not apply to the presencs,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender :vritten notice of any investigation, clalm, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actua: knowledge. it Borrower learns, or is notifled by any governmental or
reguiatory authority, that any removal or othei ronediation of any Hazardous Substance affecting the Property Is
necessary, Borrower shall promptly take all necacsary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazurdous Subzturies” are those substances defined as toxic or hazardous
substances by Environmental Law and the following siibstances: gasoling, kerasene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatiis solvents, materials containing asbestos or formaldehyde,
and radioactive materlals. As used in this paragraph 20, “(inviionmental Law” means federal laws and laws of the
Jurisdiction where the Property is located that retate to heaiiiy sofety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender furtiier'covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Bor.over prior to acceleration following Borrower’s
breach of any covenant or agreement In this Security Instrumen? (~ut not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall spacify: (a) the default; (b) the action required to
cure the default; (c) a date, not iess than 30 days from the date the [iotice is glven to Borrower, by which the
defauit must be cured; and (d) that fallure to cure the default on or befcce the date spacitied in the notice may
result in acceleration of the sums secured by this Security instrument, ‘orec’osure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right 14 ~sinstate after acceleration and the
right to assert in the foreciosure proceeding the non-existence of a default or.any other defense of Borrower to
acceleration and foreclosure. It the default is not cured on or before the date ~pe:ified in the notice, Lander at its
option may require immediate payment in full of ail sums secured by this Seculny izistrument without further
demand and may foreclose this Security Instrument by judiclal proceeding. Lender syall be entitied 1o collect all
expenses incurred in pursuing the remedies provided in this paragraph 21, includinc, but not limited to,
reasonable attorneys' fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Securlty Instrument, Lender shull.roiuse this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives ali right of homestead exemption in the Property.

ILLINO!S—SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 9/00
1ISC/CMDTIL//0491/3014(9-90)-L 3/11/83 PAGE 5 OF 8
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