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.
THIS MORATGAGE (“Serurity Instrument”) is made on  SEPTEMBER 25TH, 1993 . The Mortgagoris
FRANCISCO GALLEGCS, A NEVER MARRIED PERSON and JUANA PENA, A NEVER MARRIED PRRSON

(‘Borrower). This Security Instrument is given *5 MIDAMERICA FEDERAL SAVINGS BANK

which is organtzed and existing under the laws of THE UNITED STATRS OF AMRRICA ', and whose
address /s 1001 8 WASHINGTON ST, RAPRRVY.LE IL 60566 ' B
(*Lender"). Borrower owes Lender the prncipal sum of
ONE HUNDRED THIRTY SEVEN THOUSAND AND NC/100 R
Dollars (US. $ 137,000.00 )
This debt is evidenced by Borrower's note dated the same date as tlils 3acurity Instrument ("Note™}, which provides for manthily
payments, with the full dabt, if not paid earlier. due and payable on OCTCBER 1, 2023
This Security instrument secures to Lender: (a) the repayment of the debt evicenced by the Note, with interest, and all ronewa!s
extonsions and madifications; (b) the payment of all other sums, with interest, advansad. under paragraph 6 to protect the security of
thiz Security Instrument; and (c) the performance of Borrower's covenants and agreen.ants winder this Security Instrument and the Note
For this purpose, Borrower does hereby mortgage, grant and convey to Lender ho. 'ollowing described property located in
COOK County, lllinois:
LOTS 40 AND 41 IN BLOCK 3 IN HAWTHORNE LAND AND INPROVEMENT COMPANY
ADDITION TO MORTON PARK A SUBDIVISION OF THE EAST 1/2 OF THE
NORTHWEST 1/4 OF SECTION 28, TOWNSHIP 39 NORTH, RANGE 13, EAST (F THE
THIRD PRINCIPAL MBRIDIAN IN COCK COUNTY, ILLINOIS.

. DEPT-01 RECORDIML 431,56
$001L TRAN 7435 40/06/93 is 124200
L 35823 #—93-BD1893
. COOX'COUNTY RECORBER"

P.I.N. 16-28-111-039-0000
which has the address of 5216 W 23RD PLACE, CICERO
lthinois 60650 {Zip Code] (“Property Address").
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TOGETHER WITH all the impiovements now or hersafier erected on the property, and all easements, nghis. appurtenances, rents,

royaities, mineral, ot and gas nghts and profits, water rights and stock and all fixtures now or hereafter a part of the property. All
roplmmmn and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this Secunty
‘U instrument as the "Pr peny

Y
BORROWER COVEI:ALQ "{hat ‘&mw« is lawiully seised of the estute hereby conveyed and has the nght to mortgage, grant

and convey the Property and that the Property is unencumbered, except for encumbrances of rocord. Borrower warrants and will
defend generally the titie 1o the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge . Borrower shall pay when due the principal of, and interest on, the debt

svidenced by the Nots and late charges due under the Note.

2. Monthly Payments of Taxes, insurance and Other Charges. Borrower shall include in each monthly payment, together

with the principal and in®a:eat as set forth in the Note and any late charges, an installment of any (a) taxes and special assessments
tevied or to be levied agaii it the Property, (b) leasshold payments or ground rents on the Property, and (c) premiums for insurance

required by paragraph 4. )

Each monthly instaliment iortems {a), (b), and {c) shall equal ona-twelfth of the annual amounts, as reasonably estimated by

Lender, plus an amount sufficient io m=intain an additional balance of not more than one-sixth of the estimated amounts. The full
annual amount for each item shall Ls accumuiated by Lender within a period ending one month before an item would become
delinquent. Lender shall hold the amounts co’scted in trust to pay items (a), (b), and (c) before they become delinquent.

It at any time the total of the payments held by _ener for items (a), (b), and (c), together with the future monthly payments for such

items payable to Lender prior to the due dates oi.=iich.items, exceeds by more than one-sixth the estimated amount of payments
required to pay such items when due, and if payments.<-the Note are current, then Lender shall either retund the excess over one-
suh of the estimated payments or credit the excess over urie-aidh of the estimated payments to subsequent payments by Borrower, at
the option of Borrower. |f the total of the payments made by 3ornrear for item (a), (b), or (c) is insutficient to pay the tem when due,
then Borrower shall pay to Lender any amount necessary to make up the deficiancy on or before the dats the item becomes due.

As used In this Secunty Instrument, *Secretary” means the Secretav +f Housing and Urban Development or his or her designee.

In any year in which the Lender must pay a mortgage insurance premium to. Secrelary, each monthly payment shall also include
ether: () an instaliment of the annual mortgage insurance premium to be piid by Lender to the Secretary, or (i) a monthly charge
instead of a mortgage insurance premium i this Security Instrument is held by tne Serrcinry. Each monthly instaliment of the ,nornage
nsurance premium shall be 1in an amount sufficient to accumulate the full annual mo.taagr insurance premium with Lender one month
prior 1o the date the full annual mortgage insurance premium is due to the Secretary, cr ‘f this Secunty Instrument 18 held by the
Secretary, each monthly charge shall be in an amount equal {0 one-twelfth of one-halt percer. of the outstanding princtpal balance due
on the Note.

..93801893

{.

It Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borruwer's account shall be credited
with the balance remaining for all instaliments for items {a), (b), and (c) and any mortgage insurance preil.in nstaliment that Lender
has not become ohligated to pay to the Secretary, and Lender shall promptiy refund any excess funds to Borwer. immediately prior
to a foreclosure sale nf the Property or its acquisition by Lender, Borrower's account shall be credited with any balars« remaining for ail
instaliments for items (a), (b), and (¢).

3, Application of Payments. All payments under paragraphs 1 and 2 shall ba applied by Lender as foliows:

Eirst, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary instead
of the monthly mortgage insurance premium;
Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance

" premiums, as required;

Jhitd, to interest due under the Note,

. Eourth, to amortization of the principal of the Note;

Eifth, to late charges due under the Note.

1308 Page 2 1 8




- UNOFFICIAL COPY

4. Fire, Flood and Other Hazard insurance. Barrower shall insura all improvements on the Propetty, whother now in sxidtence
or subsequantly erecled, agains! any hazards, casualtins, and contingencies, inciuding fire, for which Lender requires insurance. This
insurance shall be maintained in the amounts and for the panods that Lender requires. Borrower shall alsc insure all Improvements on
the Property, whether now in existence or subsequently erected, against loss by fioods to the extent required by the Secretary. Al
insurance shall be carried with companies approved by Lender. The insurance policies and any ranewals shall be hald by Lender and
shall include loss payable clauses in favor of, and in a torm acceptable to, Lender

In the event of loss. Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made promptly by
Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss directly to Lender,
instead of 1o Borrower and to Lender jointly. Al or any part of the insurance proceeds may be applied by Lender, at its option, either (a)
ta the reduction of the indebtedness under the Note and this Secunty Instrument, first to any delinguent amounts applied in the order in
paragraph 3, and then to prepayment of principal, of (b) to the restoration or repair of the damaged Property. Any application of the
proceeds to the principal shall not extend or pastpone the due date of the monthly payments which are referred to in paragraph 2, o
change the amount of ecch payments. Any excess insurance proceeds over an amount requirad to pay all outstanding indebtedness
under the Note and this Secuiity Instrument shall be paid to the entity legally entitied thereto.

In the event of foreclosure <1 this Security Instrument or ather transfer of titte to the Property that extinguishes the indsbtedness, all
right. title and interest of Borrower i1 arid to insurance policies in force shall pass to the purchaser

5. Occupancy, Preservation, Maizianance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy. establish, and use the P oparty as Borrower's principal residence within sixty days after the execulion of this
Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at ieast one year after the date o!
occupancy, unless the Secretary determines this. requirement will cause undue hardship for Bomower, of uniess extsnuating
circumstances exist which are beyond Borrower's contrei. 3orrower shall notify Lenders of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to delericrale, reasonable wear
and tear excepted. Lender may inspect the Property if the Pruyerly is vacant or abandoned or the loan i8 in default. Lender may take
reasonable action {o protect and preserve such vacant or abandoned Pioperty. Borrower shall also be in default if Borrower, dunng the
loan application process, gave matenally false or inaccurate information-ar statements to Lender {or failed to provide Lender with any
matenal informaton) in connection with the loan evidenced by the Natz including, but not limited to, represantations concerning
Borrower's occupancy of the Property as a principal residence. If this Secuinvinstrument is on a leasehold, Borrower shall comply with
the provisions of the lease. It Borrower acquires fee tile to the Property, the kiazehold and fee title shall not be merged unless Lender
agrees 1o the merger in wnting

6. Charges to Borrower and Protection of Lender's Rights in the Property. turrower shall pay all governmental or municipal
charges, fines and imposttions that are not included in paragraph 2. Borrower shall pay thasc rhilgations on time directly to the entity
which is owed the payment. If failure to pay would adversely affect Lender's interest in the Frozarty, upon Lender's request Borrower
shall promptly fumish to Lender receipts evidencing these payments. "

It Borrower fails to make these payments or the payments required by paragraph 2, or fails to per.orm any other covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly alsct Lender's rights in the
Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or regulations), then Lurder may do and pay
whatever Is necessary to protect the value of the Property and Lender's rights in the Property, including paymers: ¢f taxes, hazard
insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Secunty Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender,
shall be immaechately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, diract or consequaential, in connection with an\f‘:’
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and shall be 1,
paid to Lender to the extent of the full amount of the indebtedness that remains upaid under the Note and this Security Instrument, &
Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Secunly Instrument, first to any;
detinquent amounts applied in the order prowdad in paragraph 3, and then to prepayment of principal. Any application of the proceeds (8
to the pincipnl shall not extenc or pustpone the due date of the monthly payments, which are referred to In paragraph 2, or change the &
amount o! such payments. Any axcess proceeds over any amount required to pay all outstanding indebtedness under the Note and
thiz Secunty instrument shall ba paid to the entity legally entitied thereto.
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8. Faes. Lender may collact feas und charges authonzed by the Secreiary

8. Grounds for Acceleration of Debt,

(s) Default. Lender may, except as limited by regulatons issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Secunty instrument if:
(1) Borrowar defaults by failing to pay in full any monthly payment required by this Security Instrument pnor {o or on

the due date cf the next monthly payment, or
() Borrower defaults by failing, for a penod of thirty days, to perform any other obligations contained in this Secunty

Instrument.

(b) Sale Without Credit Approval, Lender shall, if parmitted by applicable faw and with th= pnior approval of the Secietary,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Atar part of the Property, or a beneficial interest in a trust owning all or pant of the Property, 1s soid or otherwise
traiisicr ad (other than by devise of descent) by the Borrower, and
{ny The Property 18 not occupied by the purchaser or grantee as his or her principal residence, or the pyrcliaser of
grantee dues-so occupy the Property but his or her credit has not been approved in accordance wih the
requirementsof\na Secretary.

(c) No Walver, 11 crcumslances. occur that would permit Lender to require immediate payment in full, but Lender does not
require such payments, Lender dogrs-nol waive its nights with respect to subsequent events.

(d) Regulations of HUD Secretary. Insiaity circumstances regulations issued by the Secretary will imit Lender's nights in
the case of payment defaults to require immac:ate payment in full and foreclose if not paid. This Secunty instrument does not
authorize acceieration or foreclosure if not per:it22 by regulations of the Secretary

(e) Mortgage Not Insured. Borrower agrees tha. sheu!d this Secunty Instrument and the Note secured thereby not be
eligible for insurance under the Nationa! Housing Act ‘within 60 days from the date hereof, Lender may, at its option and
notwithstanding anything in paragraph 9, require immediate pa;ment in tult of all sums secured by this Security instrument. A
wrilten statement of any authorized agent of the Secretary dete” subsequent 1o 60 days from the date hereof, dechning to
insure this Security instrument and the Note secured thereby, 2n~il be deemed conciusive proof of such ineligibility.
Notwithstanding the foregoing, this option may not be exercised by Lender-when the unavailability of insurance is solely due to
Lender's failure to remit a morigage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lander has required imriociate payment in full because of Borroveer's
falure to pay an amount due under the Note or this Security Instrument. This right appiizs s£ven after foreclosure proceedings are
insttuted. To reinstate the Secunty Instrument, Borrower shall tender in a jJump sum all amouns required to tring Borrower’s account
current including, to the extent they are obligations of Borrower under this Security Instrument, fure closure costs and reasonabje and
customary attomeys' fees and expenses properly associated with the foreciosure proceeding. Upon reinstatement by Borrower, this
Secunty instrument and the obligations that it secures shall remain in effect as if Lender had not required .inmediate payment in full.
However, Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after ta commencement of
foraciosura proceedings within two years immediately preceding the commencement of a current forecnsire proceeding, (i)
reinstatement wil preclude foreciosure on ditterent grounds in the futurs, or (iil} reinstaterent will adversely affect e priority of the lien
created by this Secunty Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of payment or modification of
amortzation of the sums secured by this Secunty Instrument granted by Lender to any successor in interest of Borrower shall not

::’ . operate to release the iability of the original Borrower or Borrower's successor in interest. Lender shafl not be required to commence
’&L' - proceedings aganst any successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
w4 secured by this Secunty Instrument by reason of any demand made by the original Borrower or Borrower's successors in interest. Any
% . forbearance by Lender in exercising any night or remedy shali not be a waiver of or preciude the exercise of any right or remedy.

3¢ I
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12. Successors and Aulgm Bound; Joint and Several Liability; -SIgnou. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Londer and Borrower, subject to the provisions of paragraph 8.b.
Borrower's covenants and agreements shall be joint and several Any Borrower who co-signs this Security Instrument but does not
exacute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that Borrower's inierest in the Property
under the terms of this Security instrumant; (b) 18 not personally obligated to pay the sums securad by this Securty instrument, snd (c)
agraos that Lender and any other Borrowsr may agree to extend, modily, forbear or make any accommodations with regard to the
terms of this Secunty instrument or the Note without that Borrower's consent.

13, Notices. Any notice lo Borrower provided for in this Secunty instrument shall be given by delivering it or by mailing # by first
ciass mai uniess applicable law tequires use of another method The nolice shail be directed to the Property Address or any other
addross Borrower designates by notice to Lender. Any nolice lo Lender shall be given by firs! class mail to Lender's address slated
herein or any address Lender demgnates by notice to Borrowes. Any notice prowided for in this Sacunty instrument shall be deemed to
have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; $averability. This Secunty Instrumernt shali be govemed by federal law and the law of the jurisdiction in
which the Property 1 locatec. in the event that any provision or clause of this Secunty (nstument or the Note conflicts with applicable
law, such conflict shall not attsct other prowsions of this Secunty Instrument or the Note which can be given effect without the
conflicting provision. To this and tha n-ovisions of this Security Instrument and the Note are declared to be severable. ‘

15. Borrawer's Copy. Borrowar snvilue given one conformed copy of this Security Instrument

16. Assignment of Rents. Borrower uncorditionally assigns and transfaers to Lender all the rents and revenues of the Property.
Borrower authonzes Lender or Lender's agents to ¢collec: the rents and revenues and heraby directs each tenant of the Property to piy
the fents io Lender or Lerxiar's agents. However, prii) to Lendar's notice lo Borrower of Boirower's breach of any covenant or
agresment in the Secunity instrument, Borrower shall colier: axd receive all rents and revenues of the Property as trustae for the banafit
of Lender and Borrower. This assignment of rents constitulzs an absolute assignment and not an assignment for additional security
only.

It Lender givas notlice of breach to Borrower: {a) all renta raceived.Lyy; Borrower shali be held by Borrower as trustes for benefit of
Lender only, to be applied to the sums secured by the Security Instrumes?, /) Lender shall be entitled to collect and recerve ali of the
rents of the Propeny. and (c) each tenant of the Property shall pay all rents (' and unpaid to Lender or Lender's agent on Lenders
writtan demand to the tenan,

Borrawer has notl executed any prior assignment of the rents and has not and wil-n%t oerform any act that would prevent Lender
from exercising its nghts undur this paragraph 16,

Lender shall not be required to enter upon, take contral of or maintain the Property before w’ after giving notice of breach to
Bormowet. MHowever, Lender or a judicially appointed receiver may do so at any time there is a breach. -Any appiication of rents ghaﬂ
not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of ren(s of ‘he Property shafl terminate

whan the debt secured by the Security insirument is paid in NI,
NON-UNIFORM CQVENANTS. Borrower and Lender further covanant and agree as follows:

17. Foreclosure Pracedure. if Lender requires immadiate payment in full under parasgraph 9, Lender may foreciose this
Security instrument by judicisl proceeding. Lender shall be entitied to collect ali expenses Incurred in pursuing the remedies
provided in this paragraph 17, including, but not imited to, reasonable attorneys' fess and costs of titie evidencs.

18. Reloase. Upon payment of all sums secured by this Security instrument, Lender shall release this Secunty Instrument wathout
charge to Borrower. Botrower shall pay any recordation costa.

19. Walver of Homestead. Borrower waives all right of homestead exemption in the Propeny.

STONE6
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20. Riders to this Secunt; 'astrument. if one or more nders are executed by Borrower and recorded together with this Security
instrutnent, the covenants of each such nder shall be incorporaled into and shall amend and supplement the covenants and
agreemaents of this Secunty Instrument as it the nder(s) were a part of this Security Instrument. {Check applicable box(es))

B Condominium Rider L—_J Graduated Payment Rider [:] Other {Specity)
Planned Unit Development Rider | Growing Equity Rider

BY SIGNING BELOW, Borrower accepls and agrees (. terms contained in this Security instrument and in any rider{s) executed hy
Borrower and recorded with .

Witnesaes;

oL

2

PAAY.CISCO GALLZGOS

{Seal)

-Bortrowet

STATE OF ILLINOIS, QOOV_ County ss:

— S s
'3 Nate ‘Z MY v
|, \ H(— QOC . a Nc')%ry Public in and for said county and state do hereby cervly that FrANCISCO GALLEGOS
, A NEVER MARRIED PERSON and JUANA PENA, A NEVER MARRIED PERSON

. personally known o me to be the same person(s} whose name(s) subscnbed to the foregong
instrument, appeared bafore me this day in person, and ackncwiedged that t hey
signed and delivered the said instrument as their free and tary
Given under my hand and official seal, this Jg day of

Neiafy ke

g My Commission expires:

cfQThiS instrument was prepafed
WHEN RECORDED RETURN TO:

N
gmox S. WASHINGTD r h / F MIDAMERICA FEDERAL SAVINGS BANK
‘@)NAPERVILLE, IL &Q5¥ : 1001 S. WASHINGTON ST.

0 NAPERVILLE, IL 60566

930413328




