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THIS MORTGAGE ("Sevtiriéy tnstrument”™) is given on. SEPTEMBER 20, 1993 . The mortgagor s

MICHAEL R. WALSTON
AND MARY ELLEN WALSTJON, HUSBAND AND WIFE

("Borrower”). This Security {nstrument is given to

BEACON MORTGAGE AND FINANCIAL SERVICES, INC.

.

which 15 urgantzed und exsting under the lnws of THE STATE OF ILLINOIS v und whose
wldress s 31 EAST CRYSTAL LAKE AVENUE

CRYSTAL LAKE, ILLINOIS 60014 i"Lender”). Borsower owes Lender the principal sum of
ONE HUNDRED THOUSAND
AND 00/100 Dollars (U.S. § 100,000.060

This debt 15 evidenced by Borrower's note dated the same date as this »wnly Instrument ("Note"), which pravides los

monthly puyments, with the tull debt, of not pad curlier, duc and payahle on ~OLCTOBER 1, 2023

This Security Instrument secures to Lender: () the repayment of the debt evidenced by 12 Note, with iterest, and all uncw.ils
extensions and modifications of the Note; (h) the payment of all other sums, with iperest, advagepd under puragraph 7 to
protect the security of this Security Instruments and (¢) the performunce of Borrower's covenants and apréements under this
Security Instruinent and the Nute. For this purpose, Borrower does hereby mortgage, gount aad ¢uavey to Lender the followng

described property located ;n COOK County, lHlinois:
LOT 2 IN MEADOWS SOUTH PHASE ONE SUBDIVISION, BEING A SUBDIVISION OF

PART OF THE EAST 1/2 OF THE NORTHWEST 1/4 AND PART OF THE %REZT 1/2 OF
THE NORTHEAST 1/4 OF SECTION 25, TOWNSHIP 41 NORTH, RANGE 9 -FAST OF THE
THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREQF RECORDED JUNE

4

23, 1988 AS DOCUMENT 88277033, IN COOK COUNTY, ILLINOIS, Q.
@’
w .
6 4 &
3
06-25-114-002 % ~ @&
»
which hus the address of - 1102 WOODLAND HEIGHTS BOULEVARD, STREAMWOOD Strest, City ,
[thinois 60107 Zip Code ("Property Address);
DPS 1088
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£ Hurwrd ov l’rumelNl@lF»F II il 'I'A'Il"""@'"P“MW ot hegeafier erectwd on the
Propesty mstined gt o by hiee, izands mchuded within the tym ")'lll'tllth't wrvergye” and any other huzasds, indcuding
Hloends on Hoodhog, tar which Lender cequnes nsitanee, This m‘-m:{u ¢ Whall he m‘u‘{nmi:‘vd n e womoiinte and o the persodn
that Lender sequures. The insurance carner providing the insurance shall be chosen by Borrower subject o Lender's approvil
which shall not be unreasonably withheld, 11 Borrower tails to maintain coverage described ahove, Lender may, at Lender's
uption, obtan coverage to protect Lender's rights in the Property in accordunce with paragraph 7.

AL msorance palscpes and encwals shidl be acceptable to Lender and shall mchide a sdandurd mortgape luvse . Lender
sl e the nght to hotd the policies und cenewals, 18 Leader requires, Borrower shall promptly give to Lender all recerpts of
pind premams and renewal notices, T the event of loss, Botrower shall give prompt notice to the isurance cunnet and Lemder,
Lender miny make proot ot lors i not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repint of the
Property damaged, if the restoration or repair is econotucally feasible and Lender’s security is not lessened. 1t the restoration or
repaar is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be npplied to the sums
seetred hy this Secunty Instrument, whether or not then due, with any excess paid to Borrower, 1t Borrower abundons the
Property, or does not answer within 30 days @ notice from Lender Gt the insurunce carner has offered to settle w clunn, then
Lender may collecthe insurance procecds, Leader may use the proceeds to repair or restore the Property of to pay sums
sectired by this SeCtnty Instrument, whether or not then due. The 30-day period will begin when the rotice s given,

Unless Lender and-Borrower otherwise agree i writing, any application of proceeds to principal shall not extend or
postpone the due date w#the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, It
is acquired by Lender, Borrower's right to any insurance policies and proceeds resuiting from

under paragrapl 21 the Frencely

damage o the Property prioe o G acqusition shall puss to Lender to the extent of the sums secured by this Securily Instraunent

immedrately pros to the acquisitica,
6. Oceupincy, Preservation,-hiuintenance und Protection of the Property; Borrower's Loun Application; Leaseholds.

Borrower shall occupy . establish, and ule faeProperty as Borrower's principal residence within sixty days after the exceution of
this Securtty Instrument and shall continué to sceupy the Property as Borrower's principal residence for at least one year aher
the date of occupaney, unless Lender otherwite agrees in writing, which consent shall not be unreasonubly withheld, or unless
extenuating vircumstances exist which are heyond ‘Borrower's control. Borrower shall not destroy, damage or impur the
Property, ahow the Property to deterionate, or commi sauste on the Puoperty. Bovrower shall be i detilt of any forfeiture
action or proveeding, whether el or crininal, (s begar that in Lender’s good aith judgment could result i todfeture of the
Property or otherwise matersally impan the lien created by Uis Security Instrument or Lender's seeurity interest, Borrower may
cure such a default and reinstate, as provided in paragraph 18,7hy Casing the action or proceeding to be dismissed with u ruling
that, 1n Lender's good tuth determination, prechudes forteiture ¢ the Borrower's interest in the Property or other material
impairnient of the ben created by this Seeurity Insteument or Lende: s)security interest. Borrower shall also be in defuult o
Borrower, during the loan application process, gave matertally fulse or inacsurate informstion or statements to Lender (or fuled
to provide Lender with any material intormation) in connection with thedzan evidenced by the Note, including, but not limited
to, representutions concerning Borrower's oceupuncy ot the Property as a prindipal Cesidence. 1 ths Security Instrument s on
Jeschold, Borrower shall comply with utl the provisions of the lesse. It Borrswsr acquires tee title to the Property, the
feasehold and the tee ttle shall not merge unless Lender agrees to the merger in writiog,

7. Protection of Lender’s Rights in the Property. [f Borrower fuils to perform the Covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly atfect Lender’s rights in the Property (such as a
proveeding in hankrupicy, probate, for condemnation or forfeiture or to enforce luws or regutativns), then Leader may do and
pay tor whatever 15 nevessary to protect the value ot the Property and Lendor’s aights in the Froperty, Lender’s actions may
include paying any sums secured by @ lien which has prionty over this Security Instrament, sppaaring in court, paying
reasonable attorneys” fees and entering on the Property to make repairs. Although Lender may take actioid under this paragraph
7, Lender does not hive to do so,

Any wmounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this
Secunty Instannent. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
dute of disbursement at the Note rate and shall be puyable, with interest, upon notice from Lender to Borrower reuesting
ity ment '
8. Mortgage Insurance. [t Lender required mortgage surance as  condition of making the loun secused by this Security
Instrument, Borrower shall pay the premivms required to mantan the mortgage insurance i effect. I, for any reason, the
mortgage insunuice coverage required by Lender lapses or ceases to be n effect, Borrower shall puy the premimms required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at « cost substuntially equivalent to the
cost to Borrower of the mortgage surance previously in effect, from an abternate mortgage insurer approved by Lender, It
substantially cquivalent mortgage insurance coverage 18 not avatlable, Borcower shall pay to Lender cach month a suin equal to
one-tweltth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in eftect. Lender will accept, use and relain these payments as o loss reserve in lieu of mortgage nsurance. Loss reserve
DPS 1081

Form 3014}119%{

@,;BR"L} 191G Page 3ol & e .
1%




UNOFFICIAL COPY

o)
C }%dnmwu 910 p ey tare (1|N9'u®
m %S/G 10€ ‘w04

Z80l 8dQ
JUAHEINASU] KILNDAG S o pue moN 1f1 jo Sdod pauizojues auo uasld ag jjeys Jasonog cAdo ) s Janodang 9§

B [IBAR R IVR Y
PAAMOAP L AON ) PUE USUINMADSU] LUN0ag sy o suotsiaoad A pua sy o] cuoisiaoad Junspuos sgy inogim 10ag waand
A4 U YOIYM MON A4} Jo Juauinsu ] KIS SIY) JO STOISIA0I JDYI0 10af |1 101 [[rys 1I[uos ons mep apgeondde yaa sptjuos
AON ALY 10 JUANIINE] KIUNAG sIY) Jo asnepa Jo dostaosd Aue 1wy juaaa ays up paproog st Apadold A yaym o uondipsng
A Jo me) Ay puv meg paapa) Aq pawaaod aq (RYs uANSU] GUnoag st ANGRIAIG (] Butuaaaos) g)
‘ydwsfrand snp uy papraoad s# uaat® uagm sapua so Jamodog 0 UAALT UAdy AARY 0] PALIAAD Ay [IRYS JUSLINIISU) AINAAS
SIYE Ul J0) paplacnad 30U AUY IaM0oLI0g 0] aou Ay SAmUBsap Japua] ssaIppr Jaiio S S0 U4 PaNs SSAUpPE s JapuaT
O) e ssR]0 SIg AQ usaId ag qieys Japua o) 200w AUy apua} o) aMou g SARUTISAD JAamosog SSUpPE 1agio sue Jo
ssauppy Auadasd agi o paixanp aq jieys 2004 a4 poyan sagiour o s saambay s ajgeandde ssapun prn ssep gsan £g 0
Furprewr £q 10 p Suuzauap g uaald ag |jrys JuAWINLSY] (IUNSAG SIY) Ul 10§ papiaodd Jamoaog) 03 210U {uy SAMON ‘)
TMON Yl sapun afaeys waw edad
Lur moypm uawsrdaadopnued v ose paeag) 2y Jpm uononpas ay cfediduud saonpag punyal e Jamonog o) juawAsed
panp 1 Junpru Ly 1o e ayy sapun pamo Jedisuud ayy Sutonpas £g punjas siy) e 03 asooyd Arw 1apury Camosog
01 PAPUNJAS By (1M S| Prigecaad papaadka UdIYm Jamodsog worg papagiod Kpease suns fum (4) pur tpun) papsuad ay) o)
adumyn ayy aonpas o) Kamssaday jupour Ay Ky paoipas ag firys Aieyd ueop yons Lur () cuagy iy papiunad ay paaaxa unoj
AYL YUM LOHIIULOD UT PARAY[OD agior 10 pajaa)jon salawyd Uro| a0 10 SaEul g ey os paasdiau A|jeuiy S1omey g pur
SafINyD UNO[ WRLIXWUE §128 Y2gm me] # o3 0algns sEuamnasu] £unsag siyy £ paunsas urop a4 “saltaey;) unery 'y
QUASUOD § JAMOLIOF YY) INOYPA NON-ZIY 50 JUBWNASU] KHINDAG SIY) o sy agy o) paedad i suonepowiods fue ayew
10 dragio] *Kjipou puaNe o) 217 A Jamodleg agio Sur pust aapuat ey saasde (2) pure uawngsu] {junoag S1qr g paanaas
suns Ay £ad o) paefngo Sypruossad jou 81 (g) auauagse) £1un00g sy o susay g apun Spadosg aty unsaaun s aamosog
my Aaauod sur jumd caduluow oy Ljuo JusuimiselOrnaag sy Jutudis-00 St (0) TMON A ANNIKA JOU S0P INY IWALINLSY]
Aunsag sy sudis-00 oym samonsog Kuy cuasas e satol ag s suataasde pur sumuaaod ssamoaeq ) gdwdmed
10 suotsiaasd ay) o} 1algns JAM0LI0G PUR JAPUAT Jo SUBSSEDUR SJIOSSANINS Ayl jauay pun puiy feys uawnnsu) Gunaag
SIY) Jo Suapasde puv SIURLUAA0Y YL SIAUMIS-00) CANIGRICY RL0A PUR WD punog SUNISSY puR sJ0SSNINS ‘7
“Apawag g0 du Lur o asigaxa
ayy apnpoatd 10 Jo a8 3 qou jleys patas o R fur wsizaaya uaapua] £y aoueieagio LUy CISARIUL UL SIONSAIINS
s Jamonog Jo 1amossog [purtiuo gy g apur pumuap AU Jo UDSEas A4 USWIISU] AIMNOG SIE A pAmdas swns agr Jo
vonEzioL AJIpoll AsIAU0 Jo Juawkrd 10) AW PUANA 0} SNYDL 10 I8N UYL JOSEINE Auw puiede sfwipaasxoud ssuawos
0y pannbaz ag J0U [[FYs JAPUAT] ISAIATUL U1 SJOSSAIONS § 3amouog 10 Jamoisog refue o jo Appiger ay aseaaa o) spuado jou
[IPUS JaMOL10g O ISAUAJUL U1 J0ss200ns KUl 0 Japuat] Aq pagumd juatunasu] (321088 Seq Sy PAnsas SUIns ay) Jo olezIowe jo
UONEDLIPOtL Jo JuatArd 10} AW A JO UOISURK “IAAIMAL T JON JIPUATT A MURLEWGI0 ] PANIIRY JON Jasaddog ‘]|
siuawked yons jo unowe ayy alueyd Jo 7 pur | sydrafesed ut oy pagajar siuatees-Gyqiuow ag) jo aep anp g avodysod
J0 puaxa jou [jeys rdiud oy spasnoad jo uoneipdde fur Tunus w aade aSIAIRYIOTIAA0N0Q PUR DU SSA|UT)
ANP UAYE J0U JO IAPAYM IUAINISU] 1n0ag SIY) Ay paimoas
sums ayy o Jo APadosyg ayy jo aedal 3o uonrosal oy Jai uondo sit g spaasasd ag Sdde pur raqion o) paziaogng s11apua
"UNYIT ST 20NOU Ay AN A sy SARP OF UIyIa Japua] oy puodsar o) )1 13M00g) ORI e, SR’ AN U0 pIesme
R AYEUE 0) N1210 JOUWIAPUOD A} 1B 1IM0II0g ©) Japuar] A aamou Jaye ji 1o samossoy £q patopuvge'se Spadosg g ||
“ANP UAY] AIR SUINS Y] JOU 20 JAAYM WANNSU] H)LUNY s1g) Sy paindas sans ay o) parjdde ay
@ puys spesdosd ays tsapraotd astadayio mup apgesidde ssapun Jo Runtm ur 222Re ASIMIAY0 JAPUAT PUR JAMOLICY sSAUN *Tuiym
2oy aojay Kpmpaunun painaas swns agy jo unoui ag) uvy) ssap < Jugm aygy asopag {pPampa fundos g age o anjes e
wanity ag) gagm w Kpadoad g go Suryn maed v jo yuasa agy up Jamonog o pred ay ey duejey {uy Ty g aojay
"D&p;mmunm Apadusg agy Jo anpea axamue 2wy ag) (4) Aq papiatp “Juiyel ay) 210Jag AFRMPAILI PANNAS SUINS A Jo Junow
S Ay (1) cuonawy Jumo)jop ags £q parpdninw spaasosd ayy jo unote ayp Ay paompar dy [iags AWNASE] G1NaAG 1Y)
dq paInoas sums ag) ' Junum U 2238 a8IAIAYI0 JAPUAT] pUR Jamoasog ssapun fJuyer ay) 20jay £PPIRIPALIIT JUSINLINUL CJUNDAG
sty Ay panaas stuns ayy o unowr agy uey ok 10 o) penba w1 Runym ayy Alojag Aamipawun Sadorg ayy jo anjea Ay
nwy ayy yorgm ur {uadoad agy jo S eiued v jo quass s up samouog o) pied ssaaxa Lur Yum anp uay) jou o 1agiagm
quansUg AInoag syl Ay painaas sans oy o parjdde ay jrys spaaaoad ayy <Suadosg g jo Sunym o) # jouaaa ays )
apua] o3 ped oy qeys
pur paudisst Agaiay AIe UONRUIIDPUOD o nat) ut aumkaauod sof 10 ‘fpadosg oy jo ued Kue jo Juym 1agio 1o uolruWAPUOD
Lur giim uonauuod Ut {enuanbasuod Jo 1danp salewep Jop uneps Jo paeme Lur jo spandosd 2] ‘uonruuRpua;) Q|
‘uotoadsul ayy Joj asned apqruosral dmAjoads vonoadsul ur 01 Joud 10 Jo Y Y)W ANROU JAMOKI0E
anld ”nqs 1apua *Auadosg ays jo suondadsul pur uodn sainua apgruoseas ayrw Ay uade si o sapua] uoipadsug ‘g
i) ayealjdde 1O JapuaT puB JAamoII0g UAAMIAY TUALARLTE UARIIM SUR LHAY S0URDPIOIME UL \PUR A0URINST
afedpow so} uatrannbat agy iun *aasesal sso) B apiaod o Jo 03aa ul asurmansy adednow uimonu oy pasimbay swiniwasd ayy
And {|#Ys JamOsI0g POUIKIQU S PUR A[YRIITAR sawoday umie sapua £g pasosdde Jamsur ue g papraosd (sannbasr Japuaty ey
pouad ay) 104 pur junours ay G1) alriaacd durinsur aleSPow §1 *sapua jo vondo ayp e paambag ay Jaduor ou fewl sused

96661¢E0




0319996

17, Trunster of the !’MN‘@Finl(@i‘ ﬁ\r wer, {f @ l\'(lhc Property ar any inferest in s
v sold o transterred (on i Beachicial miterest i Borrower i sold o Gansfricggind, arrawer pa nob n il perman) without
Lender's prior wiitten consent, Lender may, st ity option, require immediate payment in full of all st secured by this
Securtty Instrument. However, this option shall not be exercised by Tender it exercise iy prohibited by tederal low as of the dale
of this Secunty Instrument.

It Lender exervises this option, Lender shal) give Borrower notice of acceleration. The aotice shall provide a period of not
Jess than 30 days from the date the nolice is delivered or mailed within which Borsower must pay all sums secured by this
Secunity {nstrument. 1f Borrower tuls to pay these sums prior to the expiration of this penod, Lender may invoke any remedies
permitted by this Secunty Instrament withowt further sotice or demand on Borrower.

18. Borrawar’s Right to Reinstate, 1t Bosrower meots certain conditions, Borrower shull buve the nght to have
cnforcement of this Secunty Instiament discontinied @t any fime pros 1o the earice of: () § duys (or such other pessod s
apphcable law may specity for senstatementy hetore wale of the Property pursuant to any power ol sule contuined 1 this
Secunty Instrument; o (h) entry of a judgment enforcing this Seeurity Instrument. Those condiions are that Borrower: (i) piys
Lender all sums which then would be due under this Security Instrument and the Note as of no aceeleration bad oceurred; (b)
cures any detanlt of any other covenants or agreements; (©) pays all expenses incurred in entorcing this Secunity Instrument,
includig, but not tumted to, reasonuble attorneys” fees; amd (d) takes such action as Lender may seasonably requine to assure
that the hien of this Sceurity Tnstroment, Lender's rights an the Property and Borrower's obligation to pay the st secired by
this Secunty Jostrupient shall continue unchanged. Upon reinstatement by Borrower,  this: Security - Instrument und the
obligations secured heiehy shall remamn fully effective as 1t no aceeleration had occurred. However, this nght to reinstate shall
not apply 10 the case of aZtelipation under parsgraph 17,

19. Sale of Note; Chinge.of Loun Servicer. The Note or a partial interest in the Note (together with this Secunty
Instrument) may be sold one or'mere imes without prior notice to Borrower. A sale may result in a change in the entity (known
ax the “Loan Servicer”) thit collectanonthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer uarginged to s sule of the Note. 18 there is a change of the Loan Servicer, Borrower will he
giver written notiee o the change in avcorgance with paragraph 14 ahove and upplicable law. The notice will state the name und
address of the new Loan Servicer and the address to which payments should be made, The notice will ulso contwn any other

information required by applicable law.

20. Hazurdous Substances. Borrower shall pit vanse or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or i the Property. Borrowshall not do, nor stlow anyone else to do, anything affecting the
Property that i~ in vialation of any Environmental Law, TES preceding two sentences shall not apply (o the presence, use, of
storage on the Property of small yuantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to mantenance ol the Property.

Borrower shall promptly give Lender written notice of any wnvestigation, claim, demand, fawsuit or other action by any
governmental or regulatory agency or private party involving the Propercy and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge, 1 Bosrower fearns, or is notiticlby any governmental or repulitory authority, that
any removal or other remediation of any Hazardous Substance affecting the Properly is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law,

As used 0 this parsgraph 20, "Hazardous Substances” are those substances detned as toxic or huzardous substances by
Eovironmental Law and the following substances:  gusoline, kerosene, other flamriable or toxic petroleum products, toxic
pesticides and herbicsdes, volatile solvents, materials containing asbestos or formaldenyde, und radioactive materials, As used in
this paragraph 20, “Environmental Law" means federal laws and laws of the jurisdiction svhers the Property is focated that
relate to health, safety or environmental protection, “an .

NON-UNIFORM COVENANTS. Borrower and Lender further covenant und agree as follows: SN 1794

21. Aceeleration; Remedies. Lender shall give notice to Borrower prior to acceleration follovirg Borrower’s hreach
of any covenunt or agreement in this Security Instrument (but not prior to accelesation under priagruph 17 unlexs
upplicable luw provides otherwise). The notice shall specify: {a) the defuult; (b) the action required i cure the default;
(¢} a date, not Jess than 30 days from the dute the notice is given to Borrower, by which the default must be cured; and
{d) that failure to cure the default on or hefore the dute specified in the notice may result in scceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sule of the Property. The natice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a defiuult or uny other defense of Borrower to acceleration and foreclosure. It the defuult is not cured on
or hefore the dute specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this parugraph
21, including, but not limited to, reasonahle attorneys® fees and costs of title evidence,

22. Release, Upon payment ot all sums sccured by this Security Instrument, Leader shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs,

23, Waiver of Homestead, Borrower waives all right of homestead exemption in the Property. DPS 1083
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THIS ADJUSTABLE RATE RIDER is mada this 20TH day of SEPTEMBER ,18 93 andis
incorparated into and shall ba deamaed to smand and suppieament the Mortgsge, Daed of Trust or Sacurity Daed (tha
“Sacurity Instrument”) of the same date givan by the undersignad (the “Borrower”) to secure Borrawer's Adjustabia Rate

Note {the "Note”} to
BEACON MORTGAGE AND FINANCIAL SERVICES, INC.

fthe “Lender”) of the same date and covering the proparty describad in the Sacurity instrument and located at:

1102 WOODLAND HEIGHTS BOULEVARD, STREAMWOOD, ILLINOIS 60107
(Proparty Airess}
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY

PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL ZOVENANTS. In addition to the covenants and agreements made in the Security instrument, Borrowar and
Lendar turther covznant and agree as follows:

A. INTEREST RA™ E_AND MONTHLY PAYMENT CHANGES
The Note provides for . n Jiitial interest rate ot 3.7500 %. The Note provides for changas In the intarast rate and

the monthly paymants, as “clidws:

4. INTEREST RATE AND MOP/THLY PAYMENT CHANGES

{A) Change Dates
The interest rate | will pay may chanra on the first day of OCTOBER 1 , 19 94 | and on that day

every 12th month thereatter. Each date on »shith my interest rate could change is callad 2 “Change Date.”

(8} The Index
Beginning with the firat Change Date, my intire;t ~ate will be based on an index.
yiald on United States Treasury securities adjusted “~.a constant maturity of 1 year, as made availabin by the Faderal

Raserve Board. The most recent index figure available »- of the date 45 days before aach Change Date is called the

The “Index” is the waekly avarage

“Current Index.”
If the inder is no longer availabls, the Note Holac: will choose a naw index which is based upon comparable

information. The Nots Holdar will give me notice of this choic~

{C) Calculation of Changes 1 SO4v9
Before each Change Date, the Note Holder will caiculate my naw in‘er/ st rate by adding TWO AN% SIS B
THREE FOURTHS percantage points { 2.7500 ) to the Current index. The Note Hoider wiil than

round the result of this addition to the nearast cne-eaighth of one percentsza print [0.125%). Subject to the limits stated
in Section 4{D} bslow, this rounded amount will be my new interast rate untii the «ext Changs Date.

The Note Holdar will then determine the amount of the monthly payment {(n.! viould ba sufficiant to repay the unpaid
principal that | am sxpactad to owa at the Change Date in full on the maturity dave . wy new interast rata in substantially
equal paymants. Tha result of this calculation will be the new amount of my monthly.paymant.

(D) Limits on Interest Rate Changes
The interest rate | am requirad to pay at the first Change Date will not be greater than £ .7500 9% or less than

2.7500 9%, Thereafter, my interest rate will never be increasad or daco=4s’.9 on any single Change
Date by more than two percentage points {2.0%) from the rate of interest | have baan paying fc. the preceding twealve
months. My interest rate will never be graater than 9.7500 % nor lower than 2.7500 %,

(E) Effective Date of Changes
My new interest rate will become effective on sach Change Date. | will pay the amount of my new monthly payment

beginning an the tirst monthly payment date atter the Change Date untii the amount of my monthly paymant changes again.

(F} Notice of Changas
The Nots Holder will daliver or mail to me a notice of any changes in my interest rate and the amount of my monthiy

payment before the aeffective date of any change. The notice will include information requirad by law to be givan me and
also the title and teiephone number of & person who will answer any question | may have ragarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Seacurity Instrument is amended to read as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. if ail or any part of the Praoperty or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transterred and Borrawer is not a
natural parson) without Lender’s prior written consant, Lender may, at its option, require immaediate paymaent in full of all
sums seoured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by faderal law as ot the date of this Security instrument. Lender aiso shall not exercise this option if. (a) Borrower causes
to be submittad to Lander information required by Lender to evaluste the intended transferee as if a4 new iocan were being
made to the transferes; and (b} Lender reasonably determines that Lender's security will not be impaired by the ican
assomption and that the risk of a breach of any covenant or agresment in this Security instrumant is acceptable to Lender.

DPS 2218
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