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Dollars (U S §. w%¥75,499, 00 B 'ﬂns dt.bt is wndc.nccd by Borrowcr s o*'c datcd lbL sam datc. as thxs Su.unty
Instrument ("Notc” , whnch provides for monlhly payments, with,the full, dubt, i rat paxd eatlicr, due, and payablc on
OCTOBER, 01, 2023 | . This, Security Inau'umt.nl seeures, (o, Lu*..,, Aa).; thc gepuyment; of; the debt
evidenced by the Note, with interest, and a)l renewals, extensions.and: modxﬁcntlom (Bte paymt.nt aftall. q)t!u.r Sums,
with. interest, advanced under putagraph 6. lo. proleet,. the, seeurily, of. this Secwsiiy: Jn.stmmc.nt,, and -(c)
the pu'lomlancu of Borrower's_covenanls - uml ugru.mcnls ldel'r this,. Su.unty nstrument_and the. .Note., For.this
purpow Borrower does hm.hy mortgagu, 5rant and convey to Lender the following dLSCI’Id( 4 _property located in

COOR, . iin oo thi i i s | 1 County,i lllmons -t

: LOT 23 IN BLOCK 3 IN BEEBE'S SUBDIVISION,(OF 'I‘HE EAS'I‘ 1/2 OF PUR. . . v i
- NORTHWEST 1/4 (EXCEPT 5 ACRES: IN. THE. NORTHEASTI CORNER.'THEREOF) OF‘ 1’
SECTION 2, TOWNSHIP 39 NORTH, 'RANGE,- 13, EAST; OF THE THIRD SARHE L ‘bi
PRINCIPAL MERIDIAN, IN COOK :COUNTY,: ILLINOIS.. L S T T TS S P
P.I.N. 16-02-106-007 &
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TOGETHER WITH all the improvements now or hereafter erecled on the property, and all casements, rights,
appurienances, tents, royalties, mincral, ofl and gas rights and profits, water rights and stock and 4] fixiures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the

foregoing is refcrred »igip!alhis §édirig.j‘h§stmmem as the **Property.**

BORROWER COVENANTS thut Borrower-is lawfully scised of (he estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that tie Property is unenctumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

1. Payment of Princlpal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Nole.

2, Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
together with the priicipal and interest as set forth in the Note and any late charges, an installment of any (a) tsxes and
special assessments 'evied o to be Ievied against the Property, (b) leaschold payments or ground rents on the Property,

and (c) premiums for fasnrance required by paragraph 4.

Each monthly instalinicn. for items (a), (b), and (c) shall equal one-twellth of the annual amounts, as reasonably
cstimated by Lender, plus ar ariount sufficient to maintain an additional balance of not more than onc-sixth of the
estimated amounts. The full annualamount for cach item shall be accumulated by Lender within a period ending one
month before an item would become déiinguent. Lender shall hold the amounts collected in trust to pay items (a), (b), and

(c) before they become delinquent.

I at any time the total of the payments el by Lender for items (a), (b), and (¢), together with the future monthly
payments for such items’ payable lo Lender priorie the due dates of such items, exceeds by more than one-sixth the
estmated amount of payments required to pay suctiit~ms when due, and if payments on the Note are current, then Lender

IR I TS . f " f . .
shallellRef Wil the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated
payments to subsequent payments by Borrower, at the opiion of Borrower. If the (olal of the payments made by Borrower
for item (a), (b), or (c) isinsufficient to pay theitem when due, then Borrower shall pay to Lender any amount necessary to
make up the deficiency on or before the date the item becomes due.

As used in this Security Instrument, “Secretary” means the Seerétiry of Housing and Urban Development or his or
her designee. In any year in which the Lender must pay & mortgage iisurapse premium to the Secretary (or any year in
which such premium would have been required if the Lender still held the Security Instrument), each monthly payment
shall alsoinclude cither: (i) an instailment of the annual mortgage insurancecpremium to be paid by Lender to the
Sccretary, or (i) 'a monthly charge instead of a mortgage insurance premium 1 (pis Security Instrument is held by the
Secrelary: Each monthly instaliment of the mortgage insutance premium shall be it iy amount sufficient to accumulate
the full annual mortgage insurunce premium with Lender one month prior ta the date the full annual mortgage insurance
premium is due to the Secretary, or if this Security Instrument is held by the Secretary, cach rionthly charge shall be inan
amount equal to one-twelfth of one-haif percent of the outstanding principal balance due on the Note,

if Borrower tenders to Lender the full payment of all sums secured by this Security Instrument Borrower's account
shall be credited with'the balance remaining for all instaliments for items (a), (b), and () and any morfzage insurance
premium instaliment thal Lender has not become obligated to pay (o the Secreiary, and Lender shall promptly refund any
cxcess funds to Borrower, Tmmediately prior (o a foreclosure sale of the Property or ils acquisition by Lender, Borrawer's
account shall be credited with any balance remaining for all instaliments for items (a), (b), and (c).

3, Application of Payments. All paymen(s under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender (o the Secretary or to the monthly charge by the
Sccretary instead of the monthly morlgage insurance premium;

Sccond, 1o any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required,

Third, to interest due under the Note; ,

Fourth, to amortization of the principal of the Nole;

Fifth, to late charges due under the Note. u
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4. Fire, Flood and Othor Huzard Insurunce. Borrawer shall Insurd all improvements on'the Propetty, whetlier
now invexistence orsubsequently ¢rected, ngainst any hizatds; cisualties, tnd:contingéneics) including fire; for'which
Lender tequires insurance. This insurance shull be maintained in the amounts'and for'the periods’ that Lender requiirés.
Bottower shall also insure all improvements on the Property, whether now in existence or subsequently crected, against
loss by floads to the extent required by the Secrétary. All insurance shall be‘cafried with compinies'approved by Lender,
The insurance policies and any renewals shall be held by Lender and shall include Joss payable clauses in favor of, and in
a forn acceptable to, Lender, VS B T T O DU AR B T

oo Insthie event of loss, Borrower shall’ give Lendet! ir'n‘:’ricdi;’:‘tcﬁho’,ti'éj:’ By mail. Lender may make ptoof of loss if not
made promptly by Borrower. Baclinsurance compariy conéemed is herby authorized and directid to mike payment for
“such’loss directly'to Lender, instcad of to Borrower and to Leéndér'jointly. All'or'any part qf thé ingurinee proceeds may
be applied by Lender, at ils option, cither () to the reduelich ‘ol the indebtédness undet the Note'and this Seeurity
Instrimént, first to any delinguentiniointsapplicd in the order in patagraph'3,'and thin'lo prepyitient'af principnl, or
(b to the restoration or repair of the dumaged Property, Any upplication of the proceeds 1o the prineipil shiall not extend
o postpone the dusdate of the monthly puyments which are referred to in puragraph: 2, or change the umount of such
pugcnts Ay ckcess instiarice’ proéeéils! oviér an Soni required (6 phy Il Gltstandifig intlehtedniess unddr the Note
and this Sccurity Ins‘nirnent shiall be puid-o'the bntiljf’lli:'gdllx‘&ntillc;il T R L A
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In the event of foreélomtre of this Seeii rify Instrimént o Glic 1’riih§l'c'r”0["’ltillk':*vlb the Praperty thal extinguishes the
iticlehiidness, ol right, lithe Lo Vitercst 6f Iib;’r‘()ﬁssiéi"ilifh&r'id io ‘i‘n%tif)iihc'_'i:‘ b‘bliiifi"éé{iil"t:‘dréé’sﬁdll piis (o 1hé plitchnser,
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5. Occupancy, Preservatiox, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leascholds. Borrower shall oceupy, estoblish, and usc the Property as Borrower's, principal, residence, within sixty days
after'the execution of this Sectirity Instrumeht ‘and’ shall’ confitive o ‘ecuipy “the Property” 18’ BorroWes's. principal
residence for ot [cast 6hé year after (e datc of veetpahey; tintess the Seéretary détérmings this requiremeént Will cause
undue hardship for Borrower, or unless extenuating circumstances exisl which are beyond Borrower’s control, Borrower
shall notify | v exfenuial ,
substantially ¢hangé the Property of allow the Prajies:y'ta détériofute, peasOnablé weear and téar excepted, Lender may
inspeéct the Property ifl the' Property is viicanl of abandined ox the loan is in default, Lender may toke reasongble action to
protect and preserve such vacant or abandoned Property. Borrower shall also be in defaull if Borrower, diring the loan
application process, gave materially false or inaccurate. informasion or statements; 1g Lender (or, fuiled Lo provide Lender
ith’ any malcrial informalion) in’ connection wi Ih, the loan evidenced by’ the, Noje, including, but not, limited to,
nce, I this Secunity nstrument is
uires fg fillg o the Praperly, the

representations conceming Borrower's occupancy of (e, Properly.is a nrincipil reside
_anu leaschold, Borrower shall comiply with the proyvisions of the jeuse, Il Bortawer ucq

leaschold and feo 1 shall not be erged uless Lindsf agrets (o e érer iRwiiing. .~ 1 . ... -
SR I T N L RSN IS O S LIRSS N S LE T ,.*"5;'.1(’,‘.:?" A1 '-'r'."'""iu'-’i‘.‘ R S TUEE PR AR
.6..Charges to Borrower .and Protection, of Lender's Rights in'ths Property. Borrowcr, shall puy all
governmenial or municipal charges, lines and impositions that are not included in puragraph 2, Borrower shall pay these
obligations on time directly to the entity which is owed the payment. If failure to ray would adversely affect Lender's
interest:inythe, Property, upon Lender's request, Borrower, shall; promptly, fumishyto Lender recvipls.evidencing these
p“ymcms' o o ' : L Vi Sl N e N e e i o ety

o bEU L e

. It Borrower fails to make these payments or the payments, :cgl;ifcd,by_,._m,ugraph,,2,,,gr,1";21.~‘. «¢ perform any other

- covenants and agreements contained in this Secutity, Instrumenty or. there is,u [egal, proceeding; £t may_sighificantly

affect. Lender’s rights in the Property: (such.as,a proceeding .in;hankruptey,, for.condemnation, os(z: enforce. laws or

regulations), then Lender may do and pay whatever is necessaty, to,protect the value of:the Property.and Lender’s rights
inthe Property, including payment of taxes, hazard.insurance and othet.items mentionedin:paragraph 2. . o e

" Any amounts disbursed by Lender under this paragranh,shail bccome an additional debl:of Borrower andbe secured
by this Sccurity Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,and-al. the
option of Lender, shall be immediately due and payable. '

= , .
z e gt }
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7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any

condemnation or other. taking ‘of any part of . the Property,:ar:for conveyunce in:place.of candemnation; are. hereby
ussigned.and shall be puid o Lender toithe extent of: the. full:amount of the indebtedness that: remains-unpiid-under the
. Note and this Security Instrument. Lender. shall:apply such:.proceeds toithe reduction ofithe indebtednessiundetithe: Note
.and this Sceurity Instrument; first to any ‘delinquent:amounts.applied:in theiorder provided.in puragraph: 3, and! thenito -
prepayment of principal. Any application of the proceeds to the: principalishill-not extend-or postponéithe due:date-of

i "’U
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the monthly payments, which are referred (0 in purugruph 2, or change the amount of such payments, Any excess
proceeds over an amount required (o pay ail outstanding indebtedness under the Note and this Security Instrument shall
be paid to the entity legally entitled thereto.

8, Fees. Lender maj collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Deht.

(a), Default. Lender may, except as limited by regulations issued by the Sccretary in the case of payment
defuults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior
to or on the duc dale of the next monthly payment, or
(ii) Borrower defaulls by failing, for a period of thirty days. to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of
the Sceretary, iequire immediate payment in full of al} sums secured by this Security Instrumentif:
(i) A1l or partof the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise tamsiited (other than by devise or descent) by the Borrower, und
(i) The Property-isof occupied by the purchuser or grantee us his or her principal sesidence, or the purchaser
or grantee does so ecupy the Property but his or her credit has not been approved in accordance with the
requirements of the Sccretary.

(c) No Waiver. If circumstances occur thal would permit Lender (o require immediate payment in full, but
Lender docs not require such payments, Lender does not waive its rights with respect (o subsequent events.

(d) Regulations of HUD Secretary. ir many circumstances regulations issued by the Sccretary will limit
Lender's rights in the case of payment defosits 1o require immediate payment in full and foreclose if not paid.
This Securily Instrument does not authorize accsleration of foreclosure if not permitted by regulations of the

Secretary.

(¢) Mortgage Not Insured. Borrower agrees that shovid.this Security Instrument and the Note secured thereby
not be cligible for insurance under the National Housing #icUwithin 60 days from the date hereof, Lender may, at
its option and notwithstanding anything in paragraph 9, requife immediate payment in full of all sums sccured by
this Security Instrument. A written statement of any authorizcd agent of the Sccretary dated subsequent to 60
days {rom the date hereof, declining to insure this Sccurity Instriment and the Note sceured thereby, shall he
deemed conclusive proof of such ineligibility. Notwithstanding the feiegoing, this option may not be exercised
by Lender when the unavailability of insurance is solely due to Lendcr = failure to remit a mortgage insurance
premium to the Secretary.

-+ 10, ReélhStatement, Borrower has a right to be reinstated if Lender has required ifiaediate payment in full because
of Borrower's failure o puy an amount due under the Note or this Security Instrument. his right applics even after
foreclosure proceedings are instituted, To reinstate the Sccurity Instrument, Borrower shati tzader in a Tump sum all
amounts requited to bring Borrower's aceount current including, (o the extent they are obligations o Rorrower under this

Security Instrument, foreclosure costs and reasonable and customary atfomeys’ fees and expenses pronerly associated

‘with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument und the obligations that it
secures shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not requited
lo permit reinstatement ift (i) Lender has accepted reinslatement after the commencement of f oreclosure proceedings
within (wo years immediately preceding the commencement of a current foreclosure proceeding, (ii} reinstatement will
precltude foreclosure on different grounds in the future, or (iii) reinstatement will adversely affect the priority of the lien

created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender ta any succczenr in
interest of Borrower shall not operate 1o release the liability of the original Borrower or Borrower's successor in interest.
Lender shall not be required to commence proceedings against any successor in interest or sefuse to extend time for
payment or otherwise modify amortization of the sums secured by this Securily Instrument by reason of any demand
made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in excrcising any right
ot remedy shall not be a waiver of or preclude the cxercise of any right or remedy.

Initinls: 6 3 {/
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12, Successors and Assigns Bound; Joint and Several Liabilf
this Sceurity Instrument shall bind und benefit the successors and ussigns of Lender and Borrower, subject to the
provisionsol parugraph 9.b. Borrower's covenants and agreements shall be joint and scveral. Any Borrower who co-signs
this Seeurity Instrument but does not exceute the Note: (a) is co-signing this Sccurity Instrument only to mortgage, grant
and convey that Borrower's interest in the Property under the terms of this Seeunty Instrument; (b) is not personally
obligated (o pay the sums sceured by this Seeurity Instrument; and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations with regard Lo the terms of this Security Instrument or the

Note without that Borrower's consent,

13. Notices. Any natice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless upplicuble law requires use of another method. The notice shall be dirceted to the
Propetty Address of any other address Borsower designates by notice Lo Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any address Lender designates by nolice to Borrower. Any notice

rovided for in this Sceurity Instrument shall be deemed (o have heen given to Borrower or Lender when given as

provided in this paragraph.

14, Governing i.aw; Severability, This Sceurity Instrurnent shell be governed by federal fuw and the law of the
jurisdiction in whicli the Property is located, In the event that uny provision or clause of this Sceurity Instrument or the
Notc conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the

Note arie declared to beseverabier i ;

I TP S S TR BTN AT DTV T SRS IR A
. e

.+ 15, Borrower’s Copy. Borrovver shull be given one conformed copy of this Sceurity Instrument. - * - ..
16. Assignment of Rents. Borrower-anconditionally ussigns and transfers to Lender all the rents and revenues of the
i v i - gl G CEAES ] i Seggd g . hyag qb o ddili g nitdo

Propetty. Borrowet authorizés,Lender or Lender's agentsito collcel the rents and revenucs and hereby dirccts each tenant
of the Property to pay the renls to Lender-or- Lénder's dgenfs.However, ' prior to Lender’s' ndticé” 16 Barrower of
Borrower's breach of any covenant or agreemertin-the Seeurity Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefitOf Lender and Borrower, This assighment of tents constitutes an
ahsolute assignment and not an assignment for additional seeurity only.

If Lender gives notice of breach to Borrower: (g) all senis reecived by Borrower shall be held by Borrower as trustec
for benefit'of Lender only, to beapplied to the sums'securid -y th'Sccurity Instrament;- () Lender'shall be entitled Lo
collect and receive all of the rents of the Property; and (c) cachi-teriant of the Property:shallipay all:rents due and unpaid to
Lender or Lendet's agent on Lender's written demand to the tenans. Gt E
. .. Borrower has not exceuted any prior assignment of the rerits
prevent Lender from exercising its rights under Lhis paragraph 16,

Lender shall not be required to enter upon, take control of or maintain {ie, Property before or after giving notiee of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is-a-breach. Any
application of rents shall not cure or waive any default or invalidate any other righit or remedy of Lender, Thisassignment
ol tents of the Property shall terminate when the debt secured by the Security Instrumcntis paid in full, T

o 'bas not and will not perform any act that would

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follaws: 93805374

. ." 17. Foreclosure Procedure. If Lender requires immediate payment in full under pargzaph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect ol expenses incurred

in pursuing the remedies provided in this paragraph 17, including, but not Jimited to, reasora’le attorneys’ fees
and costs of title evidence. .. ... - L R S I R
.. 18, Rejease. Upon payment of all sums sceured by this Sceurity Instrument, Lender shall release this Sceurity S’
Instrument Without chatge to Borrower. Borrower;shall pay any, tex ordalionCostS. - (i . B
e -~ v :<¢ - S try v IR TS rrtrads VALl A L sohtes e L, .. . m”:
19. Waiver of Homestead. Borrower waives all right of homestead exemplion in the Property. 8-’
\
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20. Riders to this Securs , Instrument. If one or more siders are executed by Borrower and recorded together with
this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of tis Seevrity Instrument as if the rider(s) were a part of this Security Instrument. [Check

applicable box(es)]
Condominium Rider [ Graduated Payment Rider [X] Other [Specify]
Planned Unit Dévelopment Rider ] Growing Equity Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower accepts and agrees 15 the terms contained in this Security Instrument and in any
rider(s) execuled by Borrower and recorded withit.

Withesses: A ‘
' Aﬁszﬂzg Lladdeiotaset (Scal)
SALCHON VALLADARES -Borrower

:.1.;‘ {1 ,L;_p«( arelL (Scal)
ALBA VALLADZZES -Borrower

2 (Seal) Zx (Seal)
o2 . -Borrower -Borrower
STATE OF ILLINOIS, County ss:

I, A - M J -~ , a Notary Public in and for said county and state do hereby
certify that SALOMON VALLADARES ALBA VALLADARES

, personally known to me to be the same person(s) whose

name(s) subscribed to the forcgoing instrument, appeared before me this day in person, and acknowledged that
The ¥ signed and delivered the saidinstrumentas THEIR free and voluntary act, for thoayses and purposcs
therein set forth, 74
Given under my hand and official scal, this Z 7

93805474

My Commission Expires:

This Instrument was prepared by:  LAURIE MAYBRUN
@D 4RIL) e21 Page 8 016
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ADJ USTABLE RATE RIDER ' LFADR

'THIS ADJUSTABLE RATE RlDER:smudoﬂuq o 27Ty of

SEPTEMBER , 1993 ' andis mcorpomtud intd and shall be deemed to uand und

supplement the Mortgage, Deed of Trust or Su.unly Deed (“Security Instrument?);of, the;samerdate given

: by the undersigned ("Borrower”) (o seeute Borrowet's Note (“Note) to . BANK , UNETED: OF TEXAS
FSB . 32 00 SOUTHWEST FREEWAY, #2000 HOUSTON, TEXAS 77027 X

ey vl g

(lhc “Leadei ) of the same duh.. und mw.rmg the. propmy dlcsmbad in the Su.url ly Imlrumv.nr uml !oumd
_yat |525 ¥, LAWNDALE' AVENUE! " CHICAGO; ‘TLLINOIS /606397 © """ ]

5)/)/ , o [PmpcnyAddrcss] ( ;

THE NOTE. (..UNT‘ INS, PROVISIONS ALLOWING I‘OR CHANGES IN THE
. INTEREST-RATE A% THE MONTHLY PAYMENT.FHE NOTE LIMITS THEu
AMOUNT THE BORROVER'S INTERESTRATE CAN.CHANGE AT ANY ONE '
: TIME AND THE MAMM' TM RA.'FE THE BORROWER MUST PAY Do

ADDITIONAL COVBNANTS T u:'.nhon fo !hc covmunls und agrwmcnt.s mndc. in lhc Su.nmy
| Instrument, Bortower und Lundcriurthcr cmn. i "nd agree s foll nws B .

. INTERESTRATEANDMONTHLYPAYMI‘NT CHANGES

(A) ChangeDate . Bre A DA

The interest rate may change on th !mt dny of X ".NUARY , 1995 , and on that day
of each sueceeding year. “Change Date” means cach date onvwhich the inlerust ruto (.ould chanp,c

(B) The Index B

Beginning with the {irst Change Date, the interest rate will be brsed on an Index, “Index” means the
weekly average yicld on United States Treasury Sceurities adjusled to s consfant maturity of one year, as
‘made available by the Federal Reserve Board. “Current Index” means the mest recent Index figure available
30 days before the Chanbz. Datc It lhc Index (os dd‘incd nbove) is'nolonger uvaiieble, Lender willuse as a

" new Index any index preseribed by the Sccretary. As used in this Rider, “Secrelary means the Secrctary of

) Index.

(C) Calculation of Intcrest Rate Chunges :
Before each Change Dalte, Lender will calculate a new mtuul ralc by uddmg amargin of
TWO AND ONE-HALF percentage point(s) *2.,500 %)
to the Current Index and rounding the sum to the nearest one-cighth of one percentage pomt (0.125%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rale

until the next Change Date,

(D) Limits on Interest Rate Chnnges
The inferest rate will never increase or decrease by more than onc percentage point (1.0%) on any
single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower
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than the initial interest rate.

Housing and Urban Dcvdopmcnl or his or her designee.” Lender will gxw. Bomwu notice of the new
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{E) Calculation of Payment Change

If the interes! rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity
date at the new interest rate; through substantially cqual payments. In making such calculation, Lender will
use the unpaid principal balance which would be owed on the Change Date if there had been no default in
puyment on the Note, reduced by the amount of any prepayments to principal. The result of this caleulation
will be the amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice (o Borrower of any change in the interest rate and monthly payment amount.
The notice must be given at least 25 days before the new monthly payment amount is due, and must st forth
(i) the date.of the notice, (ii) the Change Date, (iii) the old interes! rate, (iv) the new interest rate, (v) the new
monthly pavment amount, (vi) the Current Index and the date it was published, (vii) the method of
calculating tic change in monthly payment amount, and (viii) any other information which may be required
by law from time. to ime.

(G) Effective Late of Changes

A new interest rate zalculated in accordance with paragraphs (C) and (D) of this Rider will become
effective on the Change Date. Borrower shall make u payment in the new monthly amount beginning on the
first payment date which occurs at least 25 days after Lender has given Borrower the notice of changes
required by paragraph:(F) of thi Rider. Borrower shall have no obligation to pay any increase in the monthly
pavment amoun( cajculated in accorsance with paragraph (E) of this Rider {or any payment dufe occurring
less than 25 days after Lender has 2iven the required notice. If the monthly payment amount caleulated in
accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the
decrease and Borrower made any monthly payment amounts exceeding the payment amount which should
have been stated in a timely notice, then Bor:ower has the option to cither (i) demand the return to Borrower
of any excess puyment, with inferest thereon at the Note rate (8 rute equal o the interest rute which should
have been stated in a timely notice), or (ii) request that.any excess payment, wilh interest thereon at the Note
rate, be applied as payment of principal. Lender's obligntion to retum any excess payment with interest on
demand is not assignable even if the Note is otherwise assizped before the demand for retum is made.

BY SlGNlN‘G‘ BELOW, Borrower accepts and agrees (o' the terms and covenants contained in this
Adjustable Rate Rider.

(Scal) /J@Co»m W)/ (Scal)

-Borrower SALOMON VALLRLARES -Borrower

(Seal) Wd el
-Borrower BA VAL ARES -Borrower

[Space Below This Line Reserved for Acknowledgment] —
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