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date of the monthly payments, which are referred to in ;aragrap 2, or cl;anfga the amount of such payments, Any
axcess praceeds over an-amount required to pay.all outstanding indebtedness under the Note and this Security
Instrument shall be paid to the entity legally entitied thereto. ‘

8. Fees. Lender may.collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.’ :
(a) Default. Lender'may, except as limited by regulations Issued by the Secretary in the case of payment defaults,
require immediate payment in: full of all sums secured by this Security Instrument if:
() Borrower defaults by falling to-pay In full any monthly payment required by this Security Instrument prior
1o or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
. Security.Instrument.- - N .
éb) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
ecretary, require Imrnediate payment in full of ail the sums secured. by this Security Instrument if:
() All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, Is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
(i} The Property Is not occupied by the purchaser or grantee.as his or her principal residence, or the
purchaser or.grantee does so occupy the Property but his or her credit has nct been approved in
accordance with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that- would permit Lender to require immediate payment in full, but Lender
does not requirs such'payments, Lender does not walve its rights with respect to subsequent events.
(d) Regulatizns of HUD Secretary. in many circumstances regulations Issued by the Secretary will limit Lender's
rights, In the' case’ nf payment defaults, to require immediate payment in full. and foreclose if not paid. This Security
Instrument does nsi‘authorize acceleration or foreclosure if not permitted by regulations‘of the Secretary.
(e )Mortgage No\ In.sured. Borrower agrees that should this Securlty Instrument and the note secured thereby not
be eligible forinsurrace under the National Housing Act withinf 60 04avs ~  “ i fromtihe date hereof,
. \Lender may, at its optic...and notwithstanding anything In Paragraph 9, require immediate payment in full of all
" sums securadiby this Sectiiy Instrument: A written statement aof any authorized agent of the Secretary dated
. _subsequentfto :6.0: :D:AxY:S.~ - ;. . from the date hereof, declining to insure this Security tnstrument and the
~'note:secured.therehy, shall be 2eemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this
option may not be exercisea oy Lender'when the unavallabllity of insurance is solely due to Lender's failure 1o remit
a mortgage jnsurance premium to tha Secretary. ) .

L :10;Re‘inst‘a!emérili:80rrovi r has a./ight to be reinstated if Lender has required immediate payment in full because
of Borrower's fallure to pay an amount due r.noor the Note or this Security, Instrument. This right applies sven after
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum-all
amounts required to bring Borrower's account cuirent including, to the extent they are obligations of Borrower under
this SectiHty-lnstrument, foreclosure costs and rcacenable and customary attorneys’ fees and expenses properly
assoclated:with the:foreciosure:proceeding:: Upori relnsiatement by Borrower, this Security Instrument and the
obligations that it secures shall’remain in gffect as It Lxier had not required immediate payment in full. However,

Lender'is.not requlred 16 permit feinstaternent If: (i) Lendér has accepted reinstatement after the commencement of

foreclosure proceedings within 1wo years Immédiately. priced.ng the commericement of a Current foreclosure

proceeding; (if) Teinstatement will preclude. foreclosure on diffient grounds’in the future, or (tii) reinstatement will

adversely affect the priority of the lien created by this Security Iistrument. .

" 11..Borower, Not Released; Forbearance by Lender Not a V/aiver. Extension of the time of paymentor
modification of amortization of the surns‘secured by this'Security [rstiument granted by Lender to any successor in
interest.of. Borrawer: shall.not operate to rélease the liability of the or'gh«l Borrower or Borrower’s successor in interest.
Lender shall not be requlred to commence proceedings against any sur,cessor in interest or refuse to extend time for
payment-ar otharwise modify amortization of the sums secured by this Securi*y Instrument by reason of any demand
made by.the original Bofrower or Barrower's successors in interest. Any foroea ance by Lender In exercising any right
or remedy shall'not be a waiver of or preciude the exercise of any right or reer’y. ‘

12. Successors and Assigns Bound; Joint and Several Liability; Co-Sigr.eis. The covenants and agreements of
this Security Instriment shall bind and benefit the successors and assigns.of Lende:ard Borrower, subjecttothe
provisions of Paragraph 8.b. Borrower’s covenants and agreements shall be joint ane’ eaveral. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) Is co-signing this Securily Instrument only to

mortgage,.grant,and.convey.that.Borrower’s interest in the Property under.the terms of this Security Instrument; (b) is .

not persénally obilgated to pay the sums secured by this Security. Instrument; and (c) agices *at Lender and any other

Borrower may agree to-extend, modify, forbear or make any accommodations with regard t the terms of this Security

Instrument or the.Note:without that Borrower's consent. Sl ST o

13._ﬁdﬁcei:?f’ﬁny ‘notice to Borrower provided for in this Security Instrument shall be given by welivering it or by
malling it by first &ass.mail unless applicable law requires use of another method. The notice shail Y.e directed to the

Property;Address or any.other address. Borrower designates by notice to Lender. Any notice to Lenc(er shall be given by

first class mall to:Lender's address stated.herein or any address Lender designates by nctice to Borrovver Any notice

ptovitded:for inithis'Security-Instrumenti shall be deemed to-have been given to Borrower or Lender whei: given as
provided i this‘paragraph.is i AP EEREE G el L 0 L T e D T ey

14. Governing Law; Severability. This Security instrument shall be governed by Federal law and the law of the
jurisdiction in, vx%_c;’t;'t,h“e;ﬁgcﬁez;t‘y is located. In the event that.any provision'or clause of this Security Instrument or the

Note confiicts with appiicable ta?/such"Eanfiict shall not'affect 'other provisions of this Security Instrument or the Note

which:'can;be givan,effgct without the conflicting provision..To. this end the provisions of this Security instrument:and the

Note are déclared to be severable. T o T : ; g o

(.15, Botrowet’s Copy.;Borrower shall be given one conformed copy of this Security Instrument.

5+ 16.Assignment.ofRents; Borrowar unconditionally assigns.and transfers.to Lender allithe rents and revenues of

the Proparty.: Borroweriauthorizes:Lender orLender’s.agents to. collect.the rents and:revenues-and:hereby directs each

tenant:of the:Property.to.pay the rents to Lender or Lender’'s agents.. However, pricr.to Lender's notice toBorrower of

Borrowers breach.of.apy,covenant or.agresment in the Security, Instrument, Borrower shall collect and recelve all rents

and revehues ofthe Property as trustee for the benefit of Lender dnd Borrower. This assignment of rents constitutes an

absolute assignment and not ah dssighment for additional security only. ™~ L

__IfLender gives notice of bréach to Borrower: (8) all rents:récéived by Borrower shall be held by Barrower as trustee
for benefit of'L:ender-only; to be applied to.the sums secured by the Security instrument; (b) Lender shali be entitled to
collect ard récahvé-all:ofthe rents of the'Property; and'(c) eéach-tenarit-of the Property ‘shall pay all rents due-and Unpaid
to'Lender of Leikder's dgent onlieiider's written'demand tothe tenant, | it -

Borfower has notiéxecited any prior assignment of the rents and‘has not and will hot perform any act that would

provent-Lenderirom'éxercisingitsrights underthis-Paragraph 16: - i - - :

Lender shall.not be.required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower.-However, Lender or a judiclally appointed receiver may do so at any timé thera Is a breach. Any
application of rents shall not cure or waive any defauit or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security.Instrument Is.paid in full.
FHA ILLINOIS MORTGAGE FORM .
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