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e TOG ET H[:R WI I‘H all the rmprovemems now or hereaﬂer erected on lhe propcﬂy. and all easemem.s. appumnances, and
.- fixtures now or hereafler a part of the property. All replacements and additions shall also be covered by this Security

(nstrument. Al of the foregoing is referred to in this Security Insirument as the “Property.” ;i e v v v
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BRERTAEE

BORROWER COVE\’A\JTS that Borrowrr is lawfuliy seised of the estate hereby convejlicd and has the nghl 1o morigage,
" grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will Jdefend generzlly the title to the Property against all claims and demands, subject to any encumbrances of

record,
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THIS SECLRITY INSTRUMENT combines uniform covenants for natienal use and non-uniform covenants with hmite.,
variations by jurisdiction 1o constitule a uniform security instrument covering real property.

. LNIFORM COVENANTS.  Borrower and l.ender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shafl promptly pav wher due the
principal of &nd interest on the debt evidenced hy the Note and any prepayinent mnd lute hargen doe under the Note

2, Funds for Taxes and Insurgnce. Subject to applicable law or to a wniten waiver by Lender, Barrower <hall pav to

Lender on the day monthly payments are due under the Note, until the Note is pad in full, a som i"Lunds ) lor a) vearly
taxes and assessments which may attain priority vver this Sccurity Instrument as a lien on the Property; (h) vearly leaschaold
paymenis or ground rents on the Property, if any; (¢c) yearly hazard or properiy insurance premiums: () vearly flood
insurance premiums, if any; (e) yearly morigage insurance premiums, iy any; and () any sums pavabic by Borrower 1o
Lender, in accordance with Lhe piovisions of paragraph 8, in lieu of the payment of morigage wsurance premims Ihese
items are coiied "Escrow Jtems.” Lender may, at any time, collect and hold Funds in an amount net to exceed the mavmum
amount & lenaer for a federally related mortgage loan may require for Borrower's escrow accouni under the federal Real
Fstate Settlerient Procedures Act of 1974 as amended from time to time, 12 US.C. Section 2601 et seq. CRESFA") uniess
another law that apnlies 1o the Funds sets a lesser amount. If so, Lender may, at any ume, collect and hold | unds 1 an
amount not to excees the lesser amount. Lender may ettimate the amount of Funds due on the basis of current dasta and
reasonable estimales ¢ xnenditures of future Escrow ltems or otherwise in accordance with applicable law.

The Funds shail be held iran institution whose deposits are insured by a federal agency, wstrumentnlity, ot entity tncluding
Lender, if Lender is such an‘zatitution) or m any 1 ederal Home Loan Bank. Lender shall apply the | unds to pay the Fagow
Ttems. Lender may not charge Asorrower tor holding and applying the Funds, annually anzlyzng the escrow uwecount. of
verifying the Lscrow ltems, unless’ Lender pavs Borrower interest on the lunds ind apphicable law permuts | ender oomake
such a charge. However, Lender may riquire Borrower to pay a one-Ume charge lor an independent real estale tix reporting
service used by Lender in connection with this loan, unless applicable law provides otherwse. Unless an agreement is made or
appliczble law requires interest {o be paid, . crder shail nol be cequired to pay Borrower any interest or earmngs on the Funds,
Borrower and l.ender may agree in writing, Kowever, thal interest shall be paid on the Funds. Lender shall give 1o Borrower,
without charge. an annual accouriting of the Furils; showing credits and debils 1o the Fundy and the purpose or which each
debit to the Funds was made. The Funds are pledged 73 additonal security lor all sums secured by tns Secuniv Testament

If the Funds held by l.cnder exceed the amounls permiiier o be heid by applicable law, Tender shall account 1o Borrower for
the excess Funds in accordance with the requirements oi-zpziicable Jaw. If the amount of the Funds held by 1 ender il any

' time is not sufficient to pay the Escrow Ttems when due. Lendz miay so notfy Borrower in writing, and.in such cate Borrower

shall pay to Lender the amount necessary to make up the deficienicy’. Borrower shall make up the deficiency in io more than

twelve monthly payments, at Lender’s sote discretion.

Upon payment in full of all sums secured by this Security Instrument, 1.2nder shall prompuly refund 1o Besrower any  unds
held by Lender. 3, under paragraph 21, Lender shall acquire or seli the Brorerty, Lender, prior 1o e acquisiion of sale of
the Property, shali apply any Funds held by Lender at the time of acquisition or sale as a credit sgamnet the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise. all paymen's received by Lender under paragraphs |
and 2 shall be applied: first, 10 any prepayment charges due under the Note; second, (o amounts pavable under paragraph I;
third, to interest due; fourth, to principa! due; and last, to any late charges due under the Moic.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and imposiuziis atisibutable to the Property
which may attain priority over this Security Insirument, and leasehold paymenls or ground rente. i¥ any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower saall pay them on ume
directly to the person owed paymenL Borrower shall prompty furnish to Lender all notices of amounsin be pmd under this
paragraph. If Borrower makes these payments directy, Borrower shail prompuy furnish fo Lender receipts evidenong the
paymenis. - :

Borrower shal} prompUy discharge any lien which has priority over this Security Instrument unbuss Borrower: i) agrees
writing to the payment of the obligauon secured by the lien in a manner acceptable to I.ender; (b) contests m good Lath the Jien
by, or defends against enforcement of the lien in, legal procecdings which in the | ender’s cpinion operate fo prevent the
enforcement of the tien; or (¢) secures from the holder of the lien an agreement satistactory to Lender subordinating the lien 1o

. this Security Instrument. If Lender determines thal any part of the Property is subject to a lien which may attan prnonty over

this Security Instrument, lender may give Borrower a notice identifying the lien. Borrower shall satisfy the Hen or take ene or
more of the actions set forth above within 10 days of the giving of neuce.

8, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafler crected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any oiher hazirds. including floods of
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the pericds that

"* Lender requires, The insurance carrier providing the insurance shall be chosen by Rorrower subject to | ender's approval
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9, Inspection. Lender or its agent may make reasonable entries upon and ulspect:ons of the Propert)' Icnder shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

" 10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any

‘-‘f‘ : !"’ condemnation or other lakmg of any part of the Property, or for convevance in lieu of condemnation, are hereby asslgncd and
i< 77" shall be paid (o Lender. -

“\ . In the event of a total taking of the Pmpcrty Uu prou.uis shall be applied to []w SuUms ‘il.(.Uﬂ.'d bv Ih:s Su.urlly Imtrumml
Be o7 Y whether or not then due, with any excess paid to Borrower. In the evenl of a partial taking of the Property in which the fair
E‘ HOYnt market value of the Property immediately before the taking is equal ta or greater than the amount of the sums secured by this
5‘,. ST Recyrity Inatriment inmediately hetore the taking, unless Borrower and 1ender otheswise agree in writing, the sums secured
i 7T by this Security Instrument shall be reduced by the amount of the proceeds muttiplied by the following fraction: (a) the total

' amount of the sums secured immediately hefore the taking, divided by {h) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. in the event of a partial taking of the Property in which the fair
markel value »¢ the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Burrower and L.ender otherwise agree in writing or unless applicable law vtherwise provides, the proceeds shall
be applied to e siing secured by this Security Instrument whether or not the sums are then due. 1 - <1 o,

" If the Property is avzidoned by Borrower, ot if, after notice by Lender to Borrower that the condemnor offers to make an
- award or settle a claits 71 darnages, Borrower fails to reapend to Lender within 30 days after the date the notice is given,
Lender is autherized 1o colléci and apply the proceeds, at ils option, eithet 1o restoration or repair of the Property or lo the

i !

t4,.. sums secured by this Security intrument, whether or notthendue. ;- 5ty qper, o vy @

¢ Lnless Lender and Bosrower othervise agree in writing. any application of proceeds to principal shall not extend or postpone
the due date of the monthly paymentereforred to in paragraphs | and 2 or change the amount of such payments.

" _ 11. Borrawer Not Released; Forbeararce Ty Lender Not 2 Waiver, §xiemsion of the time for payment or medification
; of amortization of the sums secured by thisSzcurty Instrument granted by Lendes to any successor in interest of Borrower
. shall not operate 1o release the liability of tue/vsiginal Borrower or Borrower's successors in interesl. Lender shall not be
required 1o commence proceedings against any susiessor in interest of refuse to extend time for payment or otherwise modify
. amortization of the sums secured hy this Security istrument by reason of any demand made by the original Borrower or
" Borrower's successors :m interest. Any forbearance by Lenuer in exercising any right or rcmedy shall not be a waiver of or
preclude the exercise of any righ! or remedy. | S

s 12, Suecessors and Assigns Bound; Joint and %ml taability; Cmugm-rs The covenants and agreements of this

- Security Insirument shall bind and benefit the successors and asigis of Lender and Borrower, subject to the provisions of
-+ paragraph 7. Borrower's covenants and agreements shall be joiitard several. Any Borrower who co-signs this Security
. [nstrument but does nol execule the Note: (a} is co-signing this Securi’y instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security {nstrumint; 'b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other. Borrower may agree to extend, modify, {orbear
“or make any accommodauons wnh regdrd to the terms of lhls Sccunrv Inst'uent or the .\ote Mthcut mat Borrower's

consent.
L. 13 Loan Charges. If the loan secured by lhrs Security Instrument is subject to a law whirh sels maximum Inan charges, and
_thal law is finally interpreted so that the interest or other loan charges collected or to be coilected in connection with the loan

. exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount nices.ary e reduee the charge 10
" the permitted limit; and (b) any sums already coliected from Borrower which exceeded pertaitidfimits will be reflunded to
Borrower. |ender may choose lo make this refund by reducing the principal owed under the “Nete or by making a direct
payment to Borrower. if a refund reducu prmc:pal the n.ducuon w-.l} he treated as A pamal piepayment without aay

) R et ot

<4 prepayment charge under the Nole.

" 14. Notices. Any notice to Borrower provided for in this Security nstrument Shal be givcn by delivering it or by mailing it
" by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
¢ or any other address Borrower designates by notice to l.ender. Any notice to lender shall be given by [irst class mail to
Lender's address stated herein or any other address 1ender designates by notice 1o Horrower. Any notice provided for in this
Security Instrumen: shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

. 15, Governing Law; Severability, This Security [nstrument shali be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security lnstrument or the Note which can be given effect

"7 without the coaflicting provision, To this end the provisions of this Securily Instrument and the .\ole are declared 1o be
" severable, . ‘ C ' R IT: ‘
. n LTI Wt

‘i

943 [ o 16. Borrower's Copy Bon‘owcr shal! be given one conformed copy ofthe Note and ofﬂ'u.s Secumy Instmmen\. “

i 17 Transfer of the Property or a Beneficial Interest in Borrower. if aif or any part of the Property or any interest in it
is sold or ransferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
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which shall not be unreasonably withheld. If Rorrower fails to mintn coverage desenbed above. D ender may ) ender s
option, oblair: coverage to protect Lender's rights in the Property in accordance with paragraph 7.

Al insurance policies and renewals shall be acceptable 1o Lender and shall include s slandard monigage e T ender shail
have the right to hold the policies and renewals. If Lender requises, Borrower shall prompuly gve 1o | ender all recepts ol
paid premjums and renewal notices. In the event of lass, Bortower <hall give prompl notice 1o the isurince virmitt and
Lender. Lender may make proof of luss if not made prompiy by Borrower.

Unless Lendet and Borrower otherwise agree in writing, insurance proceeds shall be applied to restorattan or repinr of the
Property damaged, f the restoration or repar 18 cconomivaily feasible and )ender's secury s niot fessened. 1 the testoration
or repair is ot ecopamically feasible or [ender s secunty would he lessenud, the msuriance proceeds shidl be applied 5o the
sums secured by this Sccurily imstrument, whether or not then due, with any excess pad ia Bogyower 1 Borrower abandotis
the Property, or decs not answer within 10 days a nebce from Lender that the insurance carner has offered to cepfe o
then Lender may coliect the insurance proceeds. | ender may use the proceeds Lo repair oF 1esiore the Propeny o fo pay
sums secured by thys Scenrity Instrament, whether or ot then due. The 30-day penad will begn when the nobiee i v

Unless Lencer.and Borrower otherwise agree in wnting, any application of proceeds to prnoipal shall not eatend or postpone
the due date of the monthly pavments referred to in paragraphs | and 2 or change the amount of the paymenis. I ounder
paragraph 21 the Property is acquired by Lender, Borrower s right to any insurance policies and prowesds resulung frum
damage to the Jiopesty prior to the acquisition shail pass 10 Lender to the extent of the sums secured by this Securiy
nstrument immediately/potor to the acquisition.

6. Occupancy, Preser7ation, Maintenance and Protection of the Property; Borrower's Loan  Apptication;
pa opert) ]

. Leasebolds, Borrower shicii vccupy, establish, and usc the Property as Borrower's principal residence within sixtv dinvs ey

the cxecution of this Secunty lustrament and shall continue 16 occupy the Property as Borrowes « prinopil vesidence for i
least ene year aller the date of occupancy, undess | ender otherwise agrees in wriimg, which consent iall ot e unrestenabliy
withheld, o unfess extenuating circumitandes exist which are hevond Borrower « control. Bortower shall not destrov, dimag e
or impair the Property, allow the Properivie detenorale, of commil waste on the Property. Borrower +hall b o defauttf any
forfeiture action ur proceeding, whether @il s cniminal, is begun that in Pender s good faith udpinent couhd result
fotfeiture of the Property or otherwise matenaily impair the lien created by this Sceurity Instrument or Fender < cecuniy
interest. Borrower muay cure such a delault and ronsate. as provided in paragraph 18, by causing the acton o proceedsng 1o

" be dismissed with a ruling that, in Lender's good fisth Ceterrminabon, preclude: torfoture of the Borrewer s imtesest i the

Praperty or other material impairment of the Jien creawer! oy this Security Instrument or Lender s seeumty interest Borrower
shall also be in default if Borrower, dunng the Joan appliczaon process, gave materially false or inaccurair information o
statements 1o Lender {or failed to provide Lender with any midiria) information) in connection with the Joan evideniced by the
Note, including. but not limiled 1o, representations concerning Borruwver's occupancy of the Property as 2 pnrapal rendenie
If this Security Instrument is on a leasehold. Borrower shall comply with all the provisions of the lease I Burrower scguies
fee title 10 the Property, the Jeaschoid and the fee ttie shall not merge unless hender agrees Lo the merger in wnung.

7. Protection of Lender’s Rights in the Property. If Borrower faiis to periniim the covenants and agreements contained

this Security Instrument, or there is a legal proceeding that may <ignificantly wftect.Lender s nghts in the Property {such as s

proceeding in bankrupicy. probate. for condemnation of forfeiture or fo enforee fireer reguiations), then | ender mav Co and
pay for whatever js necessary 1o protect the value of the Property and Lender’s rights (a the Property ! ender & acuons may

" include paying any sums secured by a lien which has priority over this Secunty InArumenl, appearing in cout. paving

reasonable atorneys’ fees and eniering on the Property to make repairs. Although | (nder may take ackon under tns

' paragraph 7, Lender does not have 10 do so.

Any amounts Jisburscd by Lender under this paragraph 7 shail become additional debt of Borforeprecured by e Necany
Instrument. Uniess Borrower and ! ender agree 1o other terms of pavment, these amounts shall brasapieiest from the date of
disbursement al the Note rate and shall he pavable, with interest, upon notice fram Lender to Botrowerequestng pavment

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the foan secured by this Secunty
Instrument, Borrower shali pay the premiums required to maintain the mortgage insurance in effect. 1E for any reaven, the
morgage insurance coverage required by Lender Japses or ceases to be in cffect, Borrawer shall pay the premuns teguired 1o
obtain coverage substantially equivalen to the mortgage insurance previously in effect, at a cost subsanbally vquivalent 1o the
cost to Borrower of the mortgage insurance previously in cffect, from an aliernate mortgage msuret approved by 1ender I
substantially equivalent mortgage insurance coverage is nol available, Borrower shall pav to Lender cach marnith s sum coual
10 one-twelfth of the yearly mortgage insurance premivm being paid by Borrower when the imrusance coverape lapned of
ceased 10 be in effect. Lender will accept, use and relain these payments as i loss reserve i diew of mortgage insurance. Lo
reserve payments may no longer be required, at the oplion of Lender, if morigage insurance coverage fity i comount and for
the period that Lender requires) provided by an imsurer approved by Lender again becomes avinfahie and is obtaned,
Borrower shall pay the premiurns required fo maintain morigage insurance in cffect, or 2o provide a lose resenvt, untd the

. requirement for morigage insurance ends in accordance With iny wrifen agreement betwees Borrower and 1 ender or

-
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Lender’s prior written consent, Lender may, at its oplion, require :mmediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the

date of this Sccurity Instrument. _ . i oo
X . i ST i i

i _If Lender exercises this option, Lender ihd” give Borrower nolice of dc.u.ll.murm Ihc notice shall provide a period of not less
% t g, . han 30 days from the dale the notice i3 delivered or mailed within which Borrower must pay all sums secured by Lhis Seccurity
;y:'” swpr - Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics
;E permitted by this Security Instrument without further notice or demand on Borrower. e e
R :

;" 18. Borrower's Right to Retnstate. If Borrower meels certain conditinns, Borrower shall have the right 1o have
ke enforcement of this Security Instrument discontinued at any time prior o the carlier of: Ta) 5 days tor such other peniod as

i
- ¢

applicable faw may spevdy {or reinstatement) before sale of the Froperty pursiant 1o any power of sale contained in thi
* Security nstrument; or (h) emry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
., ays Lender all sums which then would be due under this Security [nstrument and the Note as if no aceeleration had occuried;
. {b) cures any'derault of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Jnstrument
including, but nelimited to, reasonable anorneys’ fees; and {d) 1akes such action as Lender may reasonably require to assure
that the lien of this S»curity Instrument, Lender's rights in the Property and Borrower’s obligation fo pay the sums secured by
this Security fnstrurient shall continue unchanged. Upon reinstatement by Horrower, this Security Instrument and the
" obligations secured herely shall remain fully clfective as if no accelerntion hnd occurred, IInwavcr this ngm 1o reinstate shall

not apply in the case ol accziecztion under paragraph 17, A e AN

19, Sale of Note; Change ~"Loan Servicer. The Note or a partial interest in the Note (logether with this Security
Instrument) may be sold one or rioie times without prior notice to Borrower. A sale may resull in a change in the entity
(known as the "Loan Servicer”) thai ciliects monthly pavments due under the Note and this Security Instrument. There also
may be one or more changes of the Loa: Servicer unrelated 10 a sale of the Note. If there is a change of the [.oan Servicer,
Rorrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will stale the name and address of the new Lloar Servicer and the address to which payments should be made. The notice will

also contain any other information required by Lopiicable law.

SR

R

I -

20. Hazardous Substances. Borrewer shall not causs or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrowsr shall not do, nor allow anyone else to do, anything affeciing the
Property that is in violation of any Environmental Law. Tlie rreceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Subsianzes that are generally recognized to be appropriate te normal

residential uses and to maintenance of the Property,

Borrower shall prompty give Lender written notice of any investgiticn, claim, demand, lawsuit or other acuon by any
governmental or regulatory agency or private party involving the Property’and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. Il Borrower learns, or is notified by any governmenla] or regufatory authority,
that any remeval or other remediayion of any Hazardous Substance affecuryg ihe Property is necessary, Borrower shall

prompuy take all necessary remedial actions in accordance with Environmental L.av',

As used in this paragraph 20, “Hazardous Substances” are those subslances defined ar-tloxic or hazardous substances by e
Environmental l.aw and the following substances: gasoline, kerosene, other flammabi« or loxic petroleum producis, toxic O
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, ard radioactive materials. As used b
in this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction wiz=-¢ te Property is located that >

relate to health, safety or envirenmental protection, g .

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and ngree as follows:

" 21. Acceleration; Remedies. Lender shaff give notice to Horrower prior o acceleration following Borrower’s breach of any
cavenant or agreement in this Security instrument (but not prior to acceleration under paragraph (7 uniess applicable faw
pravides otherwise). The notice shall specify: (a) the default; (b) the action required to curc the default; (c) a date, 2ot less than
30 days from the date the notice is given 1o Borrower, by which the default must be cured; and (d) that failure to cure the default
on or hefore the date specified in the notice may result in acceleration of the sums secured by this Security Instrument,
foreciosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other defense of
Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument withesst further demand and may
foreclose this Security [nstrument by judicia! proceeding. Lender shal) be entitled 1o eollect all cxpenses incurred in pursuing
the remedics pravided in this paragraph 2!, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

-~ Slngle Famity - FNMA/FHLMC UNIFORM INSTRUMENT T e otnn 0, sisd e oo FORK 3014 . 08/90 (Page § of B Pages)
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© 22, Release. Upon payment of all sums secured by this Security Instrument. | ender shall release this Secunty Insiramen
without charge to Borrower. Borrower shail pay any recordaiion costs.

23. Waiver of Homestead. Borrower waives abl rght of homestead exemplion: in the Property.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security lnstrument, the vovenants and agreements of each such rider shall be incorporaled imo and shall amend and

supplement the covenants and agreements of this Secunty Instrument as if the rider(s) were a part of thns Security fsirumment
{Check applicable box(es)]

I__X_J  Adjustable Rate Rider E Condommum Rider

D Graduated Paymem Rider [:_}

T 04 tamily Rido
Flanned Lt Development Rides 1_] Biweekiy Pavment Koder

L-_-] Pakivon Rider D Rate hnprovement Rider D Second Hone Roder
D Ouier/s)lspecily]

. BY SIGNING BEEGYY @orrower accepls and agrees to the terms and covenants coitaised in this Security Instrument andan
any rider(s) exccuted by Rorrawer and recarded with 11,

Wilnesses: -

by
DN
X
I
A
fs
\
N

il
N\ (Seal) -
7./ JOHN K LUCAS -Borrower z
| b
{ [ -
ety «i/“’f’”" 2
. (Seal) -
o MARY E, ‘LU / .Borrower -
T ey / L‘(’!W
- L?“/
o “2, /:1,/&/ e
Lot g . . : /C /, 1g,},, i(‘ /’,"

/{f.-' / cfu;(

ray 4\ D o/ P
‘ I'< ’,"» RO A A / f./’-‘( \‘/ ‘A"\J
....... . . ":’F/JC{
- - A > /\'. - f
' ML L LU -IA
|J’
~ ! :
C ."-r.l./- --------- '
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‘ , _ / i~
Ay o g 5L P TRIR T AL A : /} . / 7T
ERNESTING YARBROUGH . / . / /k ';
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STHEET ADDRESS: 110 8 HANVARD AVKNUIE _ SR
CITY: ARGLINGTON 15 LOHTY COUNTY: cook '
TAX NUMHRER:

LEGAL DESCRIPTION:

LOT 192 IN UNIT C OF REUTER’S WESTGATE SUBDIVISION NUMBER 2, BEING A SUBDIVISION IN THE
WEST 1/2 OF SECTION 31, TOWNSHIP 42 NORTH, RANGE 11 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COCK COUNTY, ILLINOIS

- CLEGALDY
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ADJUSTABLE RATE RIDER
1 YEAR ARM

(One Yoar Traasury Index - fiata Caps)

THIS ADJUSTABLE RATE RIDER is made this 23rd.day.of SRPTEMBER, 1993 . , and is incorporated
into and shall be decmed to amend and supplement the Mortgage, Deed of Trust or Security Deed {the “Secunity
Instrument”) of the same date given by the undersigned (the “Borrower™ to seccure Borrower's Adjustable Rate
Npte (the “Note™) 1o THE PRUDENTIAL HOME MORTGAGE COMPANY, ING... ... .
(the “Lender”) of the same date and covering the property desenibed in the Sccurity Instrument and located at:

(116,85, HARVARD AVENUE, ARUINGTON HEIGHTS, Jh BRODS. ..
(Proparty

ddarass)’

THE SOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST

RATE AND THE MONTHLY PAYMENT. FHE NOTE LIMITS THE AMOUNT THE

BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE

MAXIMUM RATE THE BORROWER MLST PAY. '
ADDITIOY AL COVENANTS. In addition to the covenants and agreements made in the Secunity Instrument,
Borrower and Jenider further covenant and agree as follows:

A. INTEREST RATF AND MONTHLY PAYMENT CHANGES

The Notc provides fal a initial interest rate of ... 4J8R...... %. Section 4 of the Notc provides for changes in
the interest rate and the raorchly payments, as follows: '

4. INTEREST RATE AMND MONTHLY PAYMENT CHANGES

(R} Change Dates

The interest rate 1 will pay may chings on the first day of . QCTORER. 1994.... ..., and on that day every 12th
month thereafter. Each date on which my interest rate could change is cailed a "Change Date.”

i{B) The Index

Beginning with the first Change Date, my iiciest rate will be based on an Index. The “Index” is the weekly
average yicld on United States Treasury sccunsics adjusted to a constant maturity of one year, as made
available by the Federal Reserve Board. The mist recent Index figure available as of the date 45 days before
each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will thoose a new index which is based upon comparable
information. The Note Holder will give me notice of tlas'chbice.

({C) Caiculation of Changes
Before cach Change Date, the Note Holder will calcuiate) my new interest rate by adding
..... thrae parcantage pointa (. 3.900%). ..ot fuennto the Current Index. The Note

Holder will then round the result of this addition to the nearcst one‘e’ghrh of one percentage point (0.125%).
Subject to the limits stated in Section (D)) below, this rounded amount 'vill'be my new interest ratc until the

next Change Date.
The Note Holder will then determine the amcunt of the monthly payment thet would be sufficient to repay

the unpaid principal that I am ecxpected to owe at the Change Date in full on 1he mnatunty date at my new
interest rate in substantially equal payments. The result of this calculation will ‘be rhe new amount of my

monthly payment.

py91I8te

(D) Limits on Interest Rate Changes

The interest rate | am required to pay ai the first Change Date will not be greater than ...8:73% . % or less
than ...2:.750.. .. %,. Thereafter, my interest rate will never be increased or decreased on any single Change
Date by more than ..iwe parcentage polnte [ 2.008%). ... ... from the rate of
interest ]| have been paying for the preceding 12 months. My interest rate will never be greater than
9?50 ....... 4. k

{(E) Effective Date of Changes

My new interest rate will become cffective on cach Change Date. 1 will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amoun of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by
law to be given me and also the title and telephone number of a person who will answer any question [ may
have regarding the notice. :

RINDER - ARMO1 1ot 2 ECO1BL Rev 1t/14my -
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TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Secunty Instrument is amended to read as follows:

Transter of the Propsrty or a Benelicial Interest in Barrower If all or any pant of the Property or any
mitcrest in it is sold or transterred {or if a benelicial nterest in Borrower 1y sold or transferred and Borrower 1
not a natural person)] without lender’s prior writien consent, Lender may, at its option, require immediate
payment in full of ali sums secured by this Sccurity Instrument. lHowever, this option shall not be excrcised
by lender if exercise is prohibited by federal law as uf the date of this Secunty Instrament. Lender also shali
not exercise this option if: (a) Borrower causes 1o be submitted to [Lender information required by Lender to
evaluate the intended transferce as of a new loan were being made to the transferee; and (b) Lender reasonably
determines that [ender's seeunty wall not be impasred by the loan assumption and that the nisk of a breach of
any covenant or agreement in this Svcunty Instrument s acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonabie fee as a condition to Lender’s
consent to the loan assumption. [ender may also require the transferee to sign an assumption agreement
that is acezptable to Tender and that obligates the transferee to keep all the promises and agreements made in
the Noté vrd m this Secunty Instrusnent. Borrower wiil continue to be obligated under the Note and this

Secunty Inrument unless Lender releases Borrower in wning.

If Lender exercrics the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. Tno-Ostice shall provide a period of not less than 30 days from the date the notice is delivered
or mailed within whi'h: Borrower must pay all sums secured by this Secunty Instrument. If Borrower fails 1o
pay these sums prioy te the expiration of this period, Lender may invoke any remedies permitted by this

Security Instrument withoes further notice or demand on Borrower.
BY SIGNING BELOW, Borrowe: accepts and agrees to the terms and covenants contained in this Adjustable

’ 7
)'/ —
74 :\ /(/ Al Ol -
iSeal)
,%)HN K. LUCAS -Borrower

Doy 575

M R/YE. j A /( @-Bo.rower
%17 Mﬁ*«f-

(Seal)

._ WQ“.QCB -
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