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State of [innls : MORTG AG p FIA Case No,

sunssesreree

" THIS MORTGAGE ("Securily Instrumcit”) is given On  AUGUST 27TH, 1993 o . The Mongagor is
DAVID E. JOHNSON , MARRIED TO KAROL L. JOH'SON

DEFI-11 GECORD TOR 435,
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("Bnrrowcr"). This Sccurity Instrument s given to

& a » &

;- DEPENDABLE MORTGAGE, INC.

LATEY :
which is organized and cxisting under the laws of  THE STATE OF [NDIaN# o » and whose
address is 1400 TORRENCE AVENUE, SUITE #211 .

CALUMET CITY, TLLINOIS 60409 ("Lender”y-Borrower owes Lender the principal sum of

EIGHTY TWO THOUSAND FIVE HUNORED FIFTY AND NQ/100 Dottary (U S. § 8z,550.00 o ).

This debt is evidenced by Berrower's noie daled the same date as this Security Instrument ("Note"), which provides for monthly
paymenis, with the full debt, if not paid carlier, due and payable on SEPTEMBER 157, 2023 _ . This Security

Instrument saeures 1o Lender: (a) the repayment of the debi evidenced by the Note, with intereat, and all renewals, cxtcnsions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 1o protest the security of this Security Vi
Instrument; and (¢} the performance of Borrower's covenants and agrecments under this Security inetuzient and the Note, For '
this purpose, Borrower does hereby morigage, grant and coavey o Lender the following describod property located in
Co0K , . " County, Hlinots; ‘
LOT FOUR (4} I BLOCK FOUR (4) IN WALKER'S susmwsmﬂ OF THE WEST HALF (1/2) OF THE NORTHEAST QUARTER !1,4) OF THE MORTHWESY -
QUARTER (1/4) OF SECTION 9, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
COOK COUNTY, TLLINOIS, :

PTIN:  14-09-111-025
~ T/
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which has the address of 548 NORTH LOCKWOOD AVENUE CHICAGD - _' . 1Suc=l Cu)]
1llinois 60644 {Zip Code}("Propenty Address™);
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TOGETHER WITH all the improvements now or hereafter ceocted on the propesty, and all casements, rights, appuniesim. ..
rents, royalies, mineral, oil and gas rights and profits, waicr rights and stock and all lixlures now or bereafer o part of the
propesty. All replacements and additions shall also be covered by Uus Sccurity tnstrument. Al of the foregoing is referred o in
this Sccurity Instrument as the **Property.”

A Y

BORROWER COVENANTS thal Borrower is lawfully scised of the cstate hercby conveyed and has the right o morgage,
grant and convey the Property and that the Property is uncncumbered, exeept for cncumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject 1o any encumbrances of rccnrd

i, Payment of Principal, Interest and Late Charge. Bomower shall pay when duc the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

2. Monthly Payments of Taxes, Insurance and Other Charges,  Borrower shall include in cach momihly  payment,
wgether with the grincipal and interest as sei forth in the Note and any lue charges, an installment of sny {a) tuxes and specin)
assessments Jevied or 5 be levied against the Property, (b) leaschold paynicats or ground rents on the Praperty, and (v) promisns
for insurance required sy naragraph 4,

Each monthly installmcarJor items (a), (b), and {c) shail equal one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficica? 1o maintain an additional balance of not more than one-sixth of the estimated amounts, The
full annual amount for each item shaf:-be accumulated by Lender within a period ending one month before an item would become
delinquent. Lender shall hold the amouns uollected in trust 1o pay ilems (a), (b}, and (¢} before they become delinquent,

If at any time the total of the payments hod Ly Lender for items (a), (b), and (c), together with the foture monthly payments
for such items payable 10 Lender prior o the duc e 2les of such iicms, exceeds by more tian one-sixth the estimuied amount of
payments required 1o pay such items when due, audif, payments on the Note are current, then Lender shall cither refund the
txcess over une-siath of the estimated payments or creait the excess over one-sixth of the estimated payments 1o subsequent
payments by Borcower, at the option of Borrower, I the tots-of the payments made by Borrower for item (), (b), or {c) is
insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary (o mtike up the deficiency on or

before the date the item becomes due.

As used in this Security Instrument, "Secretary” means the Secretar;” of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a mortgage insurance neemium o the Secretary {or any year in which such
premium wouid have been required if the Lender still held the Sccurity Instryrient), each monthly payment shall also include
either: (i) an instaliment of the annual mongage insurance premium 1o be paid by Lenzer to the Secrctary, or (i) a monthly charge
insicad of a mongage insurance premium if this Security Instument is held by the Cecretary. Each monthly installment of the
mortgage insurance premium shall be in an amount sufficient o accumulate the full euneal mortgage insurance premium with
Lender one month prior o the date the full annual mongage insurance premium is duc to_the Sccretary, or if this Sceurity
Instrument is held by the Secretary, cach monthly charge shall be in an amount equal to one-welfth of one-half percent of the
outstanding principal balance due on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Be:rewer’s account shall be
credited with the balance remeining for all instaliments for items (a), (b), and (c) and any mongage insurance premium installment
that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess (unds o Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any
balance remaining for all installments for iterns (aj, (b}, and {c}.

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the morigage insurance premivm to be paid by Lender to the Secretary or to the monthly charge by the Sceretary

- instead of the monthly mongage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance

premiums, as required;
Third, to interest due under the Note;
* Fourth, to amortization of the principal of the Note;
Fifth, to lawe charges due under the Noie,
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4, Hire, Flood and Ofher Hazard Insurance,  Borrower shall insure all impmvcmuns on the Propenty, whether now in
cxisicnee ur subsequently crected, ngainst any hazards, casualtics, amf condingencics, including fise, for which Lender rcquzrcs
insurance. This insurance shall be maintained it e amounts and Tor the periods it Lender requires. Borrawer shall also insure
all impravements on the Property, whether niow in cxistence or subsequently erected, against loss by flods fo the exiem required
by the Scerctary, AN insurance shall be carried with companies approved by Lender, The insurance policies and any renewals
shaft be heid by Lender and sl include loss payable clanses in favor of, and in a fonn acceptalie &, Lender,

in the event of loss, Borrower shalt give Lender immediate notice by wiail Lendes may make proof of loss if st made
promptly by Borrower, Each insurance company concerned is hereby authorized and dirceled o make payment for such loss
directly 10 Lender, instcad of to Borrower and 1o Lender juintly, All or any part of dhe insurance procecds may be applied by
Lender, at its opuion, cither (a) 10 the reduction of the indebiedness under the Note and this Security Instrument, first o any
delinguent amounts applied in the order in paragraph 3, and then 1o prepayment of principal, or (b) 10 the resivration or repair of
the damaged Prozerty. Any application of the proceeds 1o the principal shall not extend or postpone the due date of the monthly
paymenis which are roferred (0 in paragraph 2, or change the amaunt of such payments. Any excess insurance proceeds over an
amount required to pay a outstanding indebledness under the Note and this Security Instrument shall be paid (o the entity lepally
eptitled thereto,

In the event of foreclosure of this Sceurity Instrument or ether tansfer of e 10 the Propeny thay extinguishes the
indebtedness, alf right, title and inteiess of Barrawer in and to insurance policies in force shall pass 1 the purchaser,

5, Occupancy, Preservation, Maintraanee und Protection of the Property; Borrower's Loan Applicution; Leaseholds,
Borrower shall occupy, eswablish, and use the Property as Borower's principatl residence within sixly days after the execution of
this Seeurity tnstrument and shall continue 10 tecupy e Propenty as Borrower's principal residence for al least one year after the
date of occupancy, unless the Sccretary detenmines this requirement will cause undue hardship for Borrower, or unless
exichuating circumstances exist which are beyono Eomower's control. Borrower sl I notify Lender of any exicnuating
circumsiances. Borrower shall nos commit waste or destzoy, saivage or subsiantiatly change the Praperty or allow the Property to
deteriorate, reasenahle wear and 1ear excepted. Lender may tasnect the Propenty if the Property is vacant or abandoned or the foan
is in default. Lender may take reasonable action to protect and ‘preserve such vacant ar abandoned Property. Borrower shall also
be in default if Borrower, during the Joan application process, gave materially false or inaccurai information or stalements o

~ Lender (or failed 1o provide Lender with any material information) in ¢oipicetion with the loan evidenced by ihe Note, incloding,
but not limited to, representations conceming Borrower’s occupancy of e Property as a principal residence, 11 this Sccurity
Instrument is on a leaschoid, Borrower shall comply with the provisions of e Jease, I Borrower acquires fee title to the
Property, the leaschold and fee (itle shall rot be mesged untess Lender agrees to e érger in writing,

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governinenial ar
municipa! charges, fines and impositions that are not included in paragraph 2. Borrower shafl pay these obligations on time
directly to the entity which is owed the paymeny, 1f failere 1o pay would adversely aflfect Lomler’s inierest in the Property, upon
Lender's request Bortower shall promptly furnish to Lender receipts evidencing these payments,

If Borrower fails (o make these payments or the payments required by paragraph 2, or fails Ip pedieim any other covenams"
and agreements contained in this Security Instrument, or there is a logal proceeding that may significantly affert Lender's rights in” .' :

. the Propenty (such as a procecding in bankrupiey, for condemnation or to enforee laws or regulations), then Leader may do a.nd~-
pay whatever is necessary (o protect the value of the Propenty and Lender’s rights in the Propenty, including paymcm of 1axes, -

hazard insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additional deblt of Borrower and be secufcd by this
Sccunty Instrument. These amounts shall bear inerest from the date of disbursement, at the Note rate, and at the option of Lender,
shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for darages, direct or consequential, in corneclion with any
condemnpation or other taking of any part of the Propeny, or {or conveyance in place of condemnation, are hereby assigned and
shall be paid 10 Lender o the cxtent of the full amouni of the indehtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebiedness under the Note and this Sccurity Instrument,
first to any detinquent amounts applied in the order provided in paragraph 3, and then 1o prepayment of principal. Any application
of the proceeds 1o the principal shall not extend or postpone the due date of the monthly payments, which are referred to in
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paragraph 2, or change the amoumt of such paymenis. Ay cxcess proceeds over an amount reguired 1o pay all ouistanding
indcbiedness under the Note and this Security Instrument shall be paidd 1o the ety Jegally emited theveto.

T s

8. Fees, Lender may collect fees and charges anthorized by the Seeretry,

9, Grounds for Acceleration of Debt,

() Defuult,  Lender may, excepl as himited by regulations issued by the Secretary in the case of payment defalis,
require immediate payment in full of all sums secured by this Security Instrument if; .
(i) Borrower defaults by failing to pay in fuil any monthly payment required by this Security Instrument prior 10 or
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained i this
Security Instrument.

(b) Sale With+ut Credit Approval.  Lender shall, if permitted by applicable faw and with the prior approval of the
Secretary, require ‘mmediate payment in ful] of all sums secured by this Security Instrument if:
(i) All or part-of Lie Property, or a beneficial intcrest in o bust owaing all or pant of e Property, is sold or otherwise
transferred (other than by devise or descemt) by the Borrower, and
(i) The Property is nel cocupied by the purchaser or grantec as his or her principal residence, ur the puschiscr or
granice docs sa occupy.tac Propenty but his or her credit has not beert approved in accordance with (he reguirements
of the Secretary.

(c) No Waiver. [f circumstances occur that would permit Lender to require immediate paysent in full, but Lender does
not require such payments, Lender does nct waive its rights with respect (o subsequent events.

{d) Repulations of HUD Secretary. In many <i'cumsiances regulations issued by the Secretary will limit Lender's
rights in the case of payment defaults to require imimediate payment in full and forcelose if not paid, This Scrurity
Instrument docs not authorize acceleration or foreclosurs 30t permitied by regulations of the Secrefary.

(e} Mortgage Not Insured. Borrower agrees that should this Seouriiy Instnnent and the Note securcd thereby not be

cligible for insurance under the Nationa) Housing Act within 6032ys from the daie hercof, Lender may, at its option and

notwithstanding anything in paragraph 9, require immediate payient in full of all sums secured by this Security

Instrument. A written statement of any authorized agent of the Secreiary dated subscquent to 60 days from the daie

hereof, declining to insure this Security Instrument and the Note securea tierehy, shall be deemed conclusive proof of

such incligibility, Notwithstanding the forcgaing, this option may not be excicised by Lender when the unavailability of
. insurance is solely duc to Lender’s failure lo remit 2 monigage insurance premium i tieSecretary.

10. Reinstatement. Borrower has a right 1o be reinstated if Lender has required immediats payment in full because of
Borrower’s failure to pay an amount due under the Note or this Sccurity Instrument. This right apples-even aficr fureclosure
@ proceedings are instituied. To reinstate the Security Instrument, Borrower shall teader in a lump sum all aronats required 1o bring
g Bormrower's account current including, 1o the extent they are obligations of Borrower under this Security 4rstument, foreclosure
I~ costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure praceeding. Upon
"1 reinstatement by Borrower, this Sccurity instrument and the obligations that it securcs shall remain in effect as if Lender had not
C"s required immediate payment in full. However, Lender is not required o permit reinstatement ift (i} Lender has accepted
oy reinstatement afier the commencement of foreclosure procecdings within two years immediately preceding the commencement of
a current forecloswse proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the futre, or (iti)
reinstatement will adversely affect the priority of the lien created by this Security Instument.

(1. Borrower Not Released; Forbesrance By Lender Not a Waiver.  Exiension of the tme of payment or maodification
of amortization of the sums securcd by this Sceurity Instrument granted by Lender 10 any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successor in inferest. Lender shall not be required to
commence procecdings against any successor in interest or refuse o extend time for payment or otherwise modify amortization of
the sums secored by this Sccurity Instrument by reason of any demand made by the ariginal Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any

right or remedy.
-y,
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12. Suceessors and Assigns Bound; Joint and Several Liability; Co-Sipners, The covenanls and agreements of  this
Sccurity {nstrument shall bind and benelit the successors and assigns of Lender and Borrower, subject (o the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Burrower who co-signs this Secunty
Instrment but does not exccute the Note: {8) is co-signing this Security Instrutnent only to mortgage, grant and convey tha
Borrower's intercst in the Property under the trms of this Security Instrenent; {b) is not personally obligated 1w pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borsower may agrec (o cxiend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent,

13. Notices. Any ntice (o Borrower provided for in this Security Instrament shall be given by delivering it or by maifing it
by first class mail unless applicable law requires wse of another method. The notice shall be directed @ the Propenty Address or
any ather address Borrower designates by notice to Lender. Any notice (o Lender shall be given by first class mail 1 Lender's
address stated herein or any address Lender designaies by notice to Borrower, Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower ar Lender when given as provided in this paragraph,

14, Governing Low; Severability.  This Sccurity Insirument shall be govemned by federal law and the law of the
jitrisdiction in which the-Fropeny is located, In the event that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law; s:ch conflict shall not affect other provisions of this Security Instrunicat or the Not which can be
given ffect without the confliciing pravision. To this end the provisions of this Sceurity Instrument and the Nole are declared to
he severable, ‘ : - S -

.

15. Borrower's Copy,  Borrower shal? o given one conformed copy of this Security Instrument,
py y

16, Assipnment of Rents,  Borrower unceadilionally assigns and transfers (o Lender all the rents and reveniies of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby dircets each wnant of the
Property 1o pay the rents © Lender or Lender's agenic.idowever, prior (o Lender's notice t orrower of Bomower's breach of
any covenant or agreemens in the Security Instrument, Borrower-shall collect and receive all rents and revenues of Whie Property as
trustee for the benefit of Lender and Borrower. This assignmeat of rents constituies an absolute assignment and not an assignment
for addivional security only. : : Co

If Lender gives notice of breach to Borrower: (@) all rents recervad by Borrower shall be held by Borrower as trusice for
benefit of Lender only, o be applied to the sums secured by the Security Irstrumeny; (b) Lender shall be entiled o collect and
receive all of the rents of the Property; and (c) cach tenant of the Property shall pav-al] rents duc and unpaid to Lender or Lender's
agent on Lender's wrillen demand (o the tenant. :

Borrower has not exccuted any prior assignment of the rents and has not and wiltwt perform any act that would prevent
Lender from exercising its rights under this paragraph 16, o~
cnder from excreising its rig ! paragrap S3CA7279

Lender shall not be requircd o enter upon, take control of or maintain the Property before or zutey giving notice of breach to
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breacti, &ny application of rents
shall not cure or waive any default or invalidatc any other right or remedy of Lender. This assignmen’ of rents of the Praperty

shall terminate when the debt secured by the Sceurity Instrument is paid in full, Y

e

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:
17. Foreclosure Procedure, §f Lender rcquirés immediate payment in full under paragraph 9, Lender may foreclose

this Security Instrumient by judicial proceeding. Lender shall be entitled to collect alf expenses incurred in pursuing the

remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

18, Release.  Upon payment of all sums secured by this Security Instrument, Lender shall release this Sc;ﬁrily Insuﬁmcm
without charge 10 Borrower. Borrower shall pay any recerdation costs. : C I

19, Waiver of Homestead, Borrower waives all right of homestead cxemption in the Property,

@g-QRHL) 19212y - L i Fage 5ot 6 o . e - -mn.uu;'




UNOFFICIAL COPY

20. Riders to this Security ansivument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants ofcach such rider shall be incorporated into and shall amend and supplement the covenants
arid agreements of this Security Instrumeat as il the rider(s) were a part of this Security Instrument.

(Check applicable box(es)] ~
{1 Condominium Rider _ 7 Graduated Payment Rider LX) Other [specify)
{7 Planncd Unit Development Rider {_ 2 Growing Equity Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower accepts and agrees 1o the tr.ms contained in this Security Instrument and in any rider(s)

execuled by Borrower and recorded with i

Wuncsses

'’ ' TDAVID €. Joresn -Borrower
u,, P

__f»ao Supn

4

‘ X /Méﬁ X /“/‘éa/
_y Ay 2B (Seal)
WM’ %" KAROL L. JOHNSON, FOR THE SOLE Borrower

// PURPOSE OF WAIVING HOMESTEAD RIGHTS

(Scal) (Scal)

-Borrower - -Borrower

§JATE OF ILLINOIS, County ss:

4 THE UKDERSIGNED , & Nolary Public in and for said county and siate do hereby certify that
¢4 DAVID E. JOHNSON , MARRIED TO KAROL L. JOKNSON

M
, personally known 1o me 1o be the same person(s) whose name(s) nre/1s

subscribed 1o the foregoing instrument, appeared before me this day in person, and acknowledged that he \SHE\THEY
signed and delivered the said instrument as His\ker\THETEree and voluntary act, for the uses and purposes therein set forth,
Given under my hand and official scal, this ~ 271u dayof  aucust % / , 1993
[

s i f .
My Commission Expires: { ,//' ¥y /C é’:‘/t_/ﬁtb\a L ,A;/u.‘;[ /\z.g,,.

Notary Public

WV\M’\.MM:\_-\-\_N N ey
This Instrumnent was prepared by: COFEICIA)L o o-
@-mﬂu (9212) DEPEMDABLE MORTGAGE 1KC. Pagesol6 BARBARA LN P-'L.L«HES
1400 TORREWCE AVENUE, SUITE #211 NOTARY 207 37478 of Uinoig
CALUMET CITY, ILLINOIS 60409 Mibe U8 b8 521196

ik A T
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| FHA Case No.
131:7155887-729

ADIJ USTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made TAR— . dayof

AUGUST , 1993, and is incorporated into and shall bc deemed to amcnd and

supplement the Morgage, Deed of Trust or Sceurily Deed ("Security Instrument”) of the same date given by the
undersignes? " Borrower”) o secure Borrower's Note ("Note") 1o
DEPENDABLE MORTGAGE IHC,

{the “Lcndcr“) ol e samce date and :.ovcrmg the property described in the Sceurity Instrument and i(x,mcd an
648 NORTH LOCKWOOD AVEKUE

CHICAGO, IL 60644
[Propeny Address)

THE NOTE CONT#4%s PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND ‘i€ MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME -
AND THE MAXIMUM RATE T7{K BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addilion 1 the covenants and agreements made in the Sdcufi(y Justrument,
Borrower and Lender further covenant and agree as followrs:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date : _ . .

The interest rate may change on the first day of JANSARY . 1995 -, amf on that day
of each succeeding year, “Change Date” means cach date on whick-ic interest rate could chinge.

(B} The Index

_ Beginning with the first Change Dale, the interest rate will be based un-an Index. “Index” means the weekly
average yicld on United States Treasury Sccurities adjusted Lo a constant maluricv-ofone year, as made available by
the Federal Reserve Board. "Current Index" means the most recent Index figire-available 30 days before the
Change Date. I the Index (as defined above) is no longer available, Lender wiil uceias a new Index any index
prescribed by the Secrctary. As used in ihis Rider, “Sccretary means the Secrcury of Hmmng anl Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index. .

(C) Calentation of Interest Rate Changes
Before each Change Date, Lender will calculate a new m!ucal rate by adding a margin of
™o percentage point(s) ( 2.00 %)

t the Current Index and rounding the sum 1o the nearcst one-cighth of one percentage point (0.125%). Subject 1o
the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate untit the next 3=
Change Date, 5 4

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one pereentage point {1.0%) on any smglc .
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the initial , -
tnicrest ratc.

Page {0l 2 FHA Multistate ARM Rjd « Y
@‘.591 {9103).02 VMP MORTGAQE FORMS - {313)293-8100 - (800)521-7291 Inhiass: F:
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(E) Calculation of Payment Change

If the interest rate changes on g Change Date, Lender will calculate the amount of monthly payment of
principal and intcrest which would be necessary to repay the unpaid principal balance in full at the maturity date at
the new interest raie throngh substantially equal payments. In making such calculation, Lender will use the unpaid
principal balance which would be owed on the Change Date if there had been no default in payment on the Note,
reduced by the amount of any prepayiments to principal. The result of this calculmion will be the amount of the new
monthly payment of principal and interest.

(F) Naotice of Changes

Lende: will give notice to Borrower of nny change in the interest raie and sonthly payment amount, The
notice must be given at least 25 days before the new monthiy payment amount is due, and must set forth (i) the date
of the notice, (i) W.e Change Date, (iif) the old interest rate, (iv) the new interest rate, {v) the new monthly payment
amount, (vi) the Carrent Index and the date it was published, (vii) the mcthod of calculating the change in monthly
payment amount, and (vii) any other information which may be required by faw from time to time.

{G) Effective Date of (hanges

A new interest rate caleularcd in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower snai make a payment in the new monthly amount beginning on the first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes required by paragraph (F)
of this Rider, Borrower shall have no oudizaion 1o pay any increase in the monthly payment amount calculated in
accordance with paragraph (E) of this Ridcrior any payment date occurring less than 25 days afler Lender has

~ given the required notice. If the monthly paymer: 2mount calculated in accordance with paragraph (E) of this Rider

decreased, but Lender failed to give timely notice 20 the decrease and Borrower made any monthly payment
amounts cxceeding the payment amournt which shou.d have been siated in a timely notice, then Borrower has the
option to cither (i) demand the retum to Borrower of any r4sess payment, with inierest thereon af the Noic rale (a
rale equal 10 the interest rate which should have been staied in a timely notice), or (ii) request that any excess
payment, with inicrest thereon at the Note rate, be applied as payrieii of principal. Lender’s obligation to rejurn any
excess payment with inlerest on demand is not assignable cven if the, Mote is otherwise assigned before the demond
for retumn is wade.

BY SIGNING BELOW, Borrower accepls and agrees 10 the lenns and Cuvenanis contained in this Adjustable
Rate Rider,

P Q . .,7/4‘___;5,@1)

—_ (Scal)

+ . DAVID E. JOHNSON / -Berrower -Borrower
(Scal) e (Scal)

-Borrower -Borrower

{Space Below This Line Rescrved for Acknowledgment}
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