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All insurance policles and renewals shall be acceptable to Lender and shall include a standard morigage clause.,
Lender shall have the right to hoid the policles and renewals. if Lender requires, Borrower shall promptly give to Lender
all receipts.of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of ioss if not made promptly by Borrower.

Unless L.ender and Botrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repalr
of the Property damaged, if the restoration or repalr Is economically feasible and Lender's security is not lessenad. If the
restoration or repair Is not economically feasible or Lender's securtty would be lessened, the Insurance proceeds shall
be applled to the sums secured by.this Security Instrument, whether or not then due, with any excess paid to Borrower.
if Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the Insurance carrlier
has ofterad to settle a clalm, then Lender may collect the insurance procesds. Lender may uss the proceeds to repalr
or restore the Property. or to pay sums secured by this Security Instrument, whether or not then due. The 30-day perlod
will begin when the notice is given,

Unless Lenrior £ nd Borrower otherwise-agree In writing, any application of proceeds 1o principal shall not extend or
postpone the due dzia of the monthly payments referred to in paragraphs 1. and 2 or change the amount of the
payments. !t under parz.graph 21 the Property is acquired by Lender, Borrower's right to any insurance policles and
proceeds resulting from damage ta the Property prior to the acqulsition shall pass to Lender to the extent of the sums
secured by this Secunty instriment immediately prior to the acquisition,

8. Occupancy, Preserveio:.. Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occuny, establish, and use the Property as Borrower's princlpal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one:year after te dte of occupancy, unless Lender otherwise agress in writing, which consent
shall not be unreasonably withheld, or unless-axtenuating circumstances exist which are beyond Borrowst’s control.
Boirower shall not destroy, damage or Imp.air the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be In default If any torieiure action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in foiieituie nf the Property or otherwise materially Impalr the lien created by
this Security Instrument or Lender's security interest. 2orrower may cure such a default and reinstate, as provided In
paragraph 18, by causing.the actlon or procesding to be Zizmissed with a ruling that, In Lender's good faith
determination, precludes forfelture of the Borrower's inte rest In the Property or other material Impalrment of the lien
created by this Security Instrument or Lender's security Jnie;es!. Borrower shall also be In default if Borrower, during the
loan apptication process, gave materlally false or inaccurate iifarmation or statemants to Lender (or failed to provide
Lender with any material Information) In connection with the loa: Zvidenced by the Note, including, but nat limited to,
representations concerning Borrower's occupancy of the Property ar & principal residence. If this Sacurity Instrument is
on a leasehold, Borrower shall comply with all the provisions of the lse=s.” if Borrower acquires fee title to the Property,
the leasehold and the fee title shall not merge tnless Lender agrees to the rneiger in writing.

7. Protection of Lender's Rights In the Property. If Borrawer falls to weriorm the covenants and agreements
contained.in this Security Instrument, or there is a legal proceeding that may slai'dcantly affect Lender’s rights in the
Property {such as a proceeding In bankruptcy, probate, for condemnatlon or forfuitize or to enforca laws or
regulations), then Lender may do and pay for whataver Is necessary to protect the villue of the Property and Lender's
rights in the Property. Lender's actions may include paying any sums sacurad by a lier: vthich has priority over this
Security instrument, appearing in court, paying reasonable attorneys' fees and entering on ‘ne Property to make
repalrs, Although Lender may take action under this paragraph 7, Lender doss not have to dn.sc.

Any amounts disbursed by Lender under this paragraph 7 shall become additicnal debt of Burrower secured by
this Security Instrument. Unless Borrower and Lendsr agree to other terms of payment, these amovunt; shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notict: frm Lender to
Borrower requesting payment, . .

' 8. Morigage insurance. If Lender reguired mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage Insuranca in effect. If, for any
reason, the:mortgage insurance coverage required by Lender lapses or ceasss to be In effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
montgage Insurer approved by Lender. if substantially equivalent martgage Insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to ane-twelfth of the yearty mortgage insurance premium being
paid by Borrower when the Insurance coverage lapsed or ceased to be in effect. Lender wil accegt. use and retain these
payments as a loss reserve in lieu of mortgage Insurance. Loss reserve payments may no longer be required, at the
optlon of Lender, if mortgage insurance caverage (in the amount and for the perfods that Lender requires) provided by
an Insurer approved by Lender again becomes avallable and Is obtalned. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, orta provide a loss reserve, untll the requirement for mortgage insurance ends
In accordance with any writtan agreement between Borrower and Lender or appllcable law.

9L66IRES .
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secured by this Securlty Instrument. Howaver, thia option shall not be exercised by Lender i ‘axorclse s prohibted by
federal law as of the date of this Security Instrument.

If Lender exarcises this optlon, Lender shall give Borrower notice of acceleration, The notice shall provide a period
of not less than 30 days from tha date the notlce Is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower falls to pay these sums prior to the expiration of this period, Lender may Invoke
any romedias permittad by this Securlty Instrument without further natice or demand on Borrower,

18. Borrower's Right to Reinstate, If Borrower mests certain conditlons, Borrower shall have the right to have
enforcement of this Sacurity instrument discontinued at any time prior to the earlier of: (a) & days (or stich othar perlod
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained In
this Security (nstrument; or ‘b) gntry of a Judgment enforcing this Securlg nstrument. Those conditions are that
Borrowsr: (a) pays Lender all sums which then would be due under this Sacurity Instrument and the Note as if no
accelaration had occurred; (b) cures any default of any other covenants or agresments; (c) pays all expenses Incurred
In enfarcing this Securlty Instrument, Including, but not limited 10, reagonable attorneys’ fees; and (d? 1akes such action
as Lander may reasonably requlre to assure that the llen of this Securlty Instrument, Lender's rights In the Propenty and
Borrower's obligation to pay the sums secured by this Securitglfnstmment ghall continue unchanged. Upon
reinstatement by doivower, this Security Instrument and the obiigations securad hareby shall remain fully eflactive as it
no accaleration had zccurred. Howsver, this right to reinstate shail not apply In the case of acceleration undar
paragraph 17. I
1% {9, 'Saie of Note; Ciiaz.oe of Loan Servicer. - The Note or a partial interest in the Note {together with this Security
instrument} may ba sold are «r more times without prior.notice to Borrower, A sals may result In-a change In the entity
(known as the "Loan Servicer’y that callects monthly payments due under the Note and this Security Instrument. There
alsc may be ona or more changas of the Laan Sarvicer unrelated to a'sale of the Note. If there Is-a change of the Loan
Servicer, Borrowsr will be given writtér-notice of the change In accordance with paragraph 14 above and applicable law.
The notice will state the name and acdrass of the new Loan Servicer end the address to which payments should be
made.. The notice will also contain any-cther-information required by applicable law. T

20, Hazardous Substences. Borower shall not cause or permit the presence, use, dtz‘gybéél, storage, of reloase of
 any Hazardous Substanges on or in the Propsity: Borrower. shall nat do, nor. aliow anyane else to do, anything affecting

the Property-that Is In:victation of any Environmertal Lz.w.-.The preceding two sentencesshall notiapply o the bresence,
use;.or storage on the: Property of smalliquantities.of riuzardous Substances:that,are-generally recognized to be.
apprapriate to normel realdqntlgl uses and to'malntenanca ol the Property,

Borrowat shail prompily give Lendsr witléh'notice of' s/ isvestigation, clalm, ‘demanid, fawsult or ather action by

any.governmental or regulatary agency or private party invoi'ii the Property. and any Hazardous Substance or
Environmenial Law of which Borrower has actual knowledge. If 2arrower learng, or Is:notifled by any governmental or
regulatory authority, that any removal or.other remediation.of any Hzz::dnus Substance affecting the-Proreny-ls-
necessary, Borrower shall promptly Yake all necessary remedial acticns in accardance with Environmental Law, m:

As used In this paragraph 20, "Hazardous Substances” are thosa substancs defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, arcsene, other flammable or toxic o
patroleum products, toxic pesticides and herbicides, volatlle’solvents, materiair containing asbestos or formaldehydd} hol
and radloactive materials. As used in this paragraph 20, "Environmental Law* mear.s izderal laws and laws ofthe  ¢,3
urisdiction where the Property Is Jocated that relate to health, safety or environmen’ai protaction. o

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as iollows: o

21. Accelerstion; Remedies. Lender shall give notice to Borrowsr prior to accelera lon lollowing Borrowe
breach of any covenant or agreement in this Security instrumant {but not prior 10 acceluia’.cr under paragra
17 unloss applicable law provides otherwise). The notice shall speciiy: (s) the default; (b) t'ie action required
cure the default; {c) a date, not [esa than 30 days from the date the notice is given to Borrowe', kv whicn the ™
default must be cured; and (d) that faiture to cure the default on or befare the date specified In tlic :10tice may:
result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and
asle of the Property, The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreciosure proceeding the non-existence of u default or any other defense of Borrower to
scceleration and foreclosure. If the defaull s not cured on or before the date apocified in the notice, Lender at iis
option may raquire immediate payment in full. of all sums secured by this Security Instrumant without further
demand and:may foreclose this Security Instrument.by judicial proceeding. Lander.shall be entltied 10 collect !l
expenses incurred in purauing the romedies provided in this paragraph 21, inciuding, but not limited to,
reasoriahie attornays’ fees and costs of title evidence. - "

B SR P G LG e it gt
22, Release. Upon paymant of all sums sequredb)!_,.t_Uls.Saéumﬁ,fnat,mmqnt,,l.endar shafl release this Secturlty,

Instrument without charge to Botrower, Borrowar shall pay ahy racardation costs.

U TR LA R R I Y

23, Walver of Homestead, Borrower walves all right of homestead exemption In the Property,
A A I P -
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