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for e poriods that Lender requing, The insurmnce carrler praviding the insurnes shall bo choser by Borrower subject to
Lender's npiprovill which shall not bo unreasoigbly withheld, IF Borrower fiils i maintain coveruge deserified ubove,
Lender may, 6 Lender's‘opuon, obtaln coverage W protect Lender's rights in the Praperty in uccordance with paragraph 7,

All insurince policies and rencwals shall be sceeptable 1o Lender and shall include a standsird morigage chse, Lender
shall have the righs to hold the policied and renowals, I Lender requires, Barrawer shall promypdy give w Lender afl receipts
of pald premining and renowal nofices. [n the event of toss, Borrower shidl give prompl notice (o the insurance carrier i
Lendér, Londer may make proof of loss If not made piomptly by Borrower, '

Unless Lepder and Borrower atherwise agree in writing, insurance proceeds shalt be applicd W resiomton of repuir of
the Property damaged, if the resiohiton ‘or repair is cconomically feasible and Lender's scenrily I8 not lessened. 11 the
restoration of repair {s not economically feasible or Lender's securlty would be Jessened, the insurunco procoeds shall be
applied 0 tho Sums sceured By this Security instrumenit, whether or not then duo, with any excess pald 1 Borrower, 1F
Borrower abandons tha Property, or docs not answer within' 30 duys & nolice from Lender that the insurance currier hus
ufferéd to sewle u cldim, ther' Lender may collect the insurance proceeds, Tender may use the proceeds 1o repair oF restore
the Properly or 10 pdy sums secured by tiis Sceurily Instrument, whesker cr not then due. The 30-day period will begin
when thic notice i< glven, o o , _
| Unless Lerler and Borrower otherwise ogree In writing, any application of procecds to priticipal shall not exiend or
pastponé the dus 0uiz of the fnonihly payments roferred to In parageaphs 1 and 2 or change the amaonnt of the payments, 1f
under paragraph 217thi: Propeity i acyuired by Lender, Borrawer's right (o any insurance policles amd proceedy resultiing
from damage (o the Frapenty prior 1o the nequisition shall pass (o Lender (o the extent of the sums secured by this Sceurity
Instrument immediaiely priarto the acquisition, ;

"6, Occupancy, Preserviion, Maintenance and Protection of the Property; Borrower's Loan Application;
Leasebolds, ‘Borrowes shall cceipy, establish, and use the Propesty ns Borrower's principal residence within sixty days
after the eaecution of dyiy Scewrity lnstument and shall continio to eecupy the Properly s Borrawer's principad residence
for at'feast one yoar after the dule of neeupancy, unless Lender otherwise agrees in writing, which consent shall i be
unircasnably withheld, or unless exlenvang circumstances exist which are beyond Borrower’s control. Barruser shult nit
desicoy, damage or impair the Property, allaw the Property to deieriornie, or commit waste on the Property, Borrower shal)
be in default if any forfeiture action or proveeding, whether clvil or criminal, is began thnt in Lender’s good fith judgment
coutd_fesuh in forfciture of the Propeny or therwise muierlally impair dhe lien created by thiy Security Instrument o
Lender sccurity inicrest. Borroiver may cure such'a #ofailt and reinstate, as provided in parugraph 18, by cousing the netion
of proceeding 1 b dismissed ' With o ruling i, i Lender's good Inih determingtion, precludes forfeiture of tic
Bomawer's Infirest tn o Property or other materlal fmppirmont of Do len creaed by Wils Security Tnsirament or Lender's
seciurily intorest, Borrower shal! afso be in defacdt if Borrower, dusing the loun 1ldlmlcmiun JHucess, gave mterinlly false or
inaccurate, information or siatemerits to Lenider (or falled to‘pravide Lénder with any materlal information) fn conection
with the (oan evidenced by the Noiz, including, but not limited ‘o, cenresentations concerning Borrower's occupincy of the
Property as a principal residence. If this Security Instrument is on 2jerschiolil, Borrower shall comply with all the provisions
of the Jease. 1f Borrower acquired fee title to the Property, the leaschio’d and the fee ttke shall not merge unless Lender
agrees W 'the mérger in writing, ' o .

7. Protection of Lender’s Rishts in the Property,  I[ Borrower [ails (o' perform the covenants and ugreements
containgd i this Security. Instrument, or there Is a legal proceeding that miy wenificanty afTeet Lender's rights in the
Property (such as a proceeding In bankrupicy, probate, for condemnation or foileure or o enforce laws or regulations),
then Lender ay do.und oy, for whatever i nécessary to proiect the value of (e FProperty uml Lender's rights in the
Property, Lender’s actions may incude paying any sums secured by 4 lien which hos prionity over thiis Securlty listrument,
appeaging.in court. paying reasonable altorneys' fees and entering on the Propenty to moky repaies, Although Lender niny
toke action under this paragraph 7, Lender does.not have o do so. |

" Any, amounts disbursed by Lender under, ‘T'ié paragraph 7 shall becomo additional debt of Porrawer secured by this
Secutity Instrament. Unless Boﬁ:jv#éf':iml Lender agree to ather ierms of payment, these amounts shall bear interest from
the ‘date’ of dishursement af ¢ Note rate and “shall be payable, wih ferest, upon uotice from Jcider to Bormwer
requesting paymest, L L T U '

. .8, Mortgige lasiranve. | If Lender required mortgoge insurance as g condition of making the Juus: seeured by this
Sceurity, Instrameny, Borrgiver shall pay the premiums requiced to maintain the mortgnge insurance in cffees. 11, for any
reasops, the marigage insurance, ‘f’qvqmgclrcquimd by Lender lapses or ccases 1o he in elfect, Borrower shall pay the
premiums fequired 10 obiain covernge substantially cquivalent Ip the mangage insurance previously in effect, st o cost O
subsiantially equivalent W the cast.to Borrower of the morgage insurance proviously in eflet, frony i alternute mortgage &
insurer approved by Lender, If substantially cquivalens morigage insurance coverage is not availuble, Borrower shall pay to
Lender eack mnzh a sum equal 0 one-vvelfth of the yearly mongage insurance premium being puid by Borrawer when the ¢
insurance goversae lapsed or ceased 10 be in cffect. Lender will uccepl, use and retain these payniets as a loss resorve in ga
lieu of, morigage insurance, Loss vescrve payments may no langer be required, at the option of Lender, if morgnge ¢
insurance coverdge (in the amount and [or the period that Lender requires) provided by an insurer upproved by Lenier wa
again becomes available and is obtained. Borrower shall pay the premiums required (o mainiain morlgage insurance in
efleet, Dr W provide a logs reserve, until the reyuirement for morigage insnrance ends in accordunce with any writien
agrecmcnt between Borrower and Lénder or applicable law, .. . .. - -

" 9. Inspection,  Lender.or its agent may make réasonable eatrics, upon and inspections of the Property, Lender shil
givo Bofrower notice at ifie. timg, of or prior & an inspection specifyini reasonable cause for the inspection, o

o1 10 Condemugtion., . The.procceds of any award or claim (or damages, direct or copsequential, in cannection with
‘|TEI~.A 107813 (9202) ' Furm 3034 9/90 {page 3 of 6 pages}

Breat Lakay fusinass Forne, (. IR
To Orcer Calt: +800-330-0303 [JFAX 818291114
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apiplicable law may specify for reinsiatement) hefore sale of the Property pursuant 1o any power of sale contuined in dis
Security Instruiment; or (b) entry of a judgment cnforcing this Sccurlly Instrument. Those canditions aro that Borrower: (1)
pays Lender all sums which then would be due under this Sceurity Instrument and tie Note as it no seceleration had
accurred; (b) cures ‘any default of any other covenants or agroements; (¢} pays ali expenses incurred in enforcing this
Sccurity Instrument, including, but not limited o, reasonable atoreys” fees; sud (@) tkes such action as Lender may
reasonably reguue 1o assure’ that the licn of this Secwrity [nstrument, Lender's rights in the Property ang Borrower's
ob gt W pay tho'sums securéd by this Sccurity Instrument shiall continue unchanged. Upon reinstotement by Borrower,
this-Security: Instrument andithe abligations sccured hercby shall reymain fully effeetive ns il no acceleration had oceurred,
However, this right to relnstate shall not apply in the case of acceloration under pacagraph 17,

19, Sule of Note; Change of Loan Servicer,  The Note or o partial interest in the Note (fogether wilth this Securily
Instrument) may be sold une or more times without prior notice |0 Borrower, A sale may result in a change in tho entity
(known as the “Loan Servicer”) thal collects monthly payments due under the Nots and this Seeurfty Instrument. There ulsa
may be o or morg changes of the Loan Servicer unrolated 1w n sals of the Note. (1 there is a change of die Loan Servicer,
Horrotber witl be ghvisin writicn notico of the chunge In accordance with paragraph 14 above snd appiicable law, The notice
will suie the name and address of the new Loan Servicer wiwd the seddress (o which payments shoulkd he e, The ntice
will alsd contaln cuy other information required by applicable faw, -

20, Hazardous Substances. Berrower shall not couse or permit the presence, uso, disposal, storage, or release of any
Huzerdous Substances 01 or in the Property, Romrower shall aot do, nor alow anyono $lse 1o do, anything ulfeeting the
Property that is in viotston of any Envirosmental Law. The preceding two seitences shill not apply 1 the presence, uso, or
siorage .on the, Propeny ot sl .quantitics of Hazardous Substanges that e genernlly recogrized 1o be appropriaie 1o
norinal residential uses and to ruirienanico of the Propenty.,

Borrower shail promptly give Lender writion notice of any investigation, claim, demand, lawsull o other action by any
gavernmental ar regulaiory agensy of private party involving the Praperty and any Hazardous Substance or Envirasmental
Law of which Borrower has actual (knowledge. If Borrower learns, or is notificd by any govemmenil or regultory
authority, tha any removal or other remediation of any Havardous Substancs affecting the Property Iy necessary, Borrower
sholl promptly take afl necessary remedial actions in accordance with Environmentn) Law,

A8 used in this: parngraph 20, "Hivzardous-Sebzances” are those substances defined as toxlc or hazanlous subsiances by
Buvironmental Law and the following swhstances; zasoline, keraseno, other Tammable or woxke poiraleum products, loxic
pesticides and herbicides, volntile, solvets, materialy contalaing asbestos or formalichyde, and radivactive waterialy, As
used in Whis paragraph 20, "Environmental Law” meats federal lows and Jaws of the jurisdicion where the Property i
located that relate o health, safety ar environmenial protect'on,

“+ NON-UNIFORM COVENANTS. Borrower and Lender furdier covenant and agree us follows:

21, Acceleration; Remedies. Lender shall give notice = Norvower prior to neceleration fullowlig Borrower's
breach of any covenant or agreement in thiy Securily Instrument {hut nt prior (o0 aceferstion under puragraph 17
unjess applicable lnw provides otherwise), The notice shall speciiy: 2} the defuwuti; () the ncton required to cure the
defuult; (c) u date, not besy thian 30 duys from ihe dute the notice &8 g'ven to Baerawer, by which the defash must be
cured; and (d) that fallure to cure the default on or before the date xpecifal in the notice may result in aceelerntion
of the sums secured by this Security Instrument, foreclasure by judicial proreeding and snle of the Property, The
notice shall further inform Borrower of the vight te reinstate after acceiezation und the right to assert In the
foreclosure proceeding the nonsexistence of a defanlt or any other defense 5 Horrower to nceelerntion und
foreciosure, If the default is not cured on or before the dute specified in the notice, Lorder at its option may require
immediate payment In full of o}l sums secured by this Security Instrament withoi, further demand and may
foreclose this Secarity Tnstrument by judicint proceeding, Londer shall be entitled 1o culieet il expenses ficurred In
pursuing the remediey provided in this paragraph 21, including, but not limited to, reaxsnut e aitorneys’ foes nnd
cogts of tbe evidence, :

ol A% Release, Upon payment of ali sums seeurcd by this Sceurity Instrumcni, Lender shal? sciease s Sceurity
Instsument without charge t¢ Borrower. Borrower shafl pay any recordation costy,
23, Walver of Homestead. Borrower walves all right of hmncs!cufl exemption it the Proporty,
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BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)
THIS BALLOON RIDER is made this  7TH day of OCTOBER, 1993
and is incorporated into and shall he decmedd to amend and supplement e Morigage, Deed of Trust or Deed w0 Secure Debt
(the "Security Instrument”) of the same date given by the undersigned (the "Borrower™) 10 sccure the Borrower's Naote
-0 AMERICAN HOME FINANCE, INC.
{the "Lender") of the same date and covering the property described in the Security Insttument and located at:
4020 N, WALNUT AVENUE
ARLINGTON HBIGHTS, IL 60004

{Propeny Addross)

The interest rale stated on Lhe Note is calied the "Note Rate." The date of the Note is called the "Note Date.” | understand
the Lendar may transfer the Note, Security Instrument and this Rider. The Lender or anyone who takes the Note, the Security
Inswrument and this Rider by transfer and who is enlitied 1o receive paymenis under the Note is called the "Note Holder.”

) ADDITIONAL COVENANTS. In addition o the covenants mndd ngrecinents in the Sccurity Instrument, Borrower and
Lender turther covenant and agree as follows (despite anything to the contrary contadned in the Sceourity Insrument or the Note):

1. CONDIFITNAL RIGHT TO REFINANCE

At the mati vy date of the Note and Sccurity Instrument {the "Mauwirity Date'), 1 will be able to obinin a4 new toan
{"New Loan") wit ¢ new Maturity Date of  NOVEMBER 18T 2023 and with an interest rate equal (o the
"New Note Rate” Ge'cnnined in accordance with Sccuon 3 bolow if all the condidons provided in Sections 2 and 5 below
aro mel (the "Conditienr’-Refinancing Opticn™). If thuse conditions arc not met, [ understand that the Note Holder bs under
no obligation to refinance oy modify the Nole, or 1o exiend the Maturity Date, and that T will have 1o repay the Note from
iny own resources or find . levider willing 10 lend me the money 1o repay the Note.

2. CONDITIONS TO OPTVCN

If 1 want to exercise the Condrzional Refinancing Option at maturity, certain conditions must be met as of the Maturity
Date. These conditions are: (1) I towst Lail be the owner and occuparit of the property subject to the Sceurity Insirument
(the "Property™); (2) 1 must be currens in e monthly payments and cannol have been more than 30 days late on any of
the 12 scheduled monthly payments imm edinizly preceding the Mawrity Datc; (3) no ilen agninst the Property {except for
taxcs and special assessments not yet due and »ayablc) other than that of the Security Instrument many exist; (4) the New
Note Rate cannot be more than § percentage po’ats above the Note Rate; and (5) 1 must make a written reqquest (o the Note
Holder as provided in Scction 5 below.

3, CALCULATING THE NEW NOTE RATE

The New Nole Rate will bo a fixed rale of intercst ¢junl Lo the Federnl Nadonal Morigage Associubion's required net
yield for 30-year fixed rate mortgnges subject t0 a 60-diy mundatory delivery commitmend, plus ong-half ol one perceniage
point (0.5%), rounded to the nearest onc-eighth of one peicanige poimt (0.125%) (the "New Note Rate™). The required
net yield shall be the applicable net yield in effect on the dmisard dine of day that the Note Holder reccives notice of my
clection 1o cxercise the Conditinnal Refinancing Option, H this reouired net yicld is not available, the Noie Halder will
determine the New Noie Rate by using comparable information,

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as caiculaied tn Section 3 above Is ot grestae than 5 percentage points above thie Nolte
Raute and ull other conditions regulred in Scction 2 above aro satistled, the Hole Holder will dewermibng the smount of the
monthly payment that will be sufficical to repay in full (a) the unpadd prineigal. plus (b) geerued b nnpaid ingerest, plus
{c) all other sums 1 will owe under the Nole and Sccurity [nstrument on the Mataziny Date (assuining my monthly paymenis
then are current, as required under Sccuion 2 above), over the term of the Now Noledi 1%ic New Note Rate in equal monthly
payments. The result of this calculation witl be the amount of my new principal and Jetorest poyment every month unti! the w
New Note is Tully paid. L

§5. EXERCISING THE CONDITIONAL REFINANCING OPTION %

The Nate Holder will notify me at least 60 calendar days in advance of the Maturity Duie and wvise me of the principal, €0
gecrued but unpaid interest, and all other sums [ am expected 10 owe on the Maturily Date. The-baeis Holder also will advise &
me that I may excrcisc the Condillunal Refinancing Option il the conditions in Scction 2 above are mict,” The Note Hokler
will provide my payment record information, together with ta name, title and address of the person senissenting the Now
Holider that 1 must notify in order to exercise the Condidonal Refinancing Opdon, B 1 meet the conditionsof Scetion 2 -,
above, I may cxercise the Conditional Refinuncing Opiion by notifying the Note Holder na later thon 45 Calendar days prior
10 the Maturity Date. The Noie Holder will caleulnte the fixedt Now Note Rate based upon ihe Federn Navional Mortgage
Assoclation's applicable published required net yick! bn etfect on the data and time of diy notiticalon s recelved by the
MNote Holder and as calculated in Scction 3 above. [ will then have 30 catendar days to provide the Note Holder with accept-
able grool of my required awnership, occupancy and properly lien stdus.  Before the Maturity Date the Note Holder will
ixdvise me of the new interest rate (Ihe New Noto Rate), now monthly puymenmt amounit and a <ate, time and placo at which
§ must appear to sign any documents reqguired 1o complete the reguired refinancing, 1 understaml the Note Holder will
chasge me a $250 processing feo and the costs agsocinied with updating tho dile inswrance poticy, i any.

g“l’ SIONING BELOW, Borrawer accepis and agrees (o the tergls and covenants contained in this Balloon Rider,
£ p ' w— :
\( L AL, (Scal) y’ﬂf_ﬁ_&w 2 ZCE N (Seal)

JOHK M. HANSON, {5! ‘Borrowsr  LORRAINE L., HANSON -Borrower

(Scal) (Scal)

JHonowar ~Huorrowar

[ Sign Originol Only}

MULTISTATE BALLOON RIDER-Single FamilysFannie Mas Uniform Insirument Folm 2100 12/29 (page 1 of 1 pags}
Foarm 8848L0 {8002) (ival Lakes Business Forma, Inc. I USA 4-800-253-0200 13 MH 1.400 3582643 U} FAX (818)-201.1134
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