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THIS MOR'I'GAGH ("Sceurity lnatml;lem yism Octocber 1, 1993
The Mortgagor Is ‘W:
MANUEL HERNANDEZ JR, .RRIE 5ingle, never married

REN’E‘.E CZATKA, UNMARRIED W, never married

=7 whose address I8 2459 N MELROSH, MELROSE PARK, IL 60160
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»("Borrower®). This Sccurlty Instrument 1s glven to
MARGARETTEN & C% MPANY, INC.

which i3 arganized and oxisiog sinder tho tsws of the State of New Jersey

, and whose
mldress I8 1 RONSON Ri- ISELIN, NJ 08830

{("Lender™). Borrower owes Lender the principn) sum of
One Hundresd Twenty-Ona Thousand, Four Hundred Thirty-Seven and 00/100

Dollars (U.8. 8 122,437,060 3. ‘This debt Is evhilonced by Borrower's Noto dated \he samo dnte ny this Securlty
tnstrumont ("Noie™), which provldcs for nontily-paymonts, with the full debt, if not paid earller, due and paynble on
Octobkexr 1, 2023 + This-Sceurlty [nstrument sceures to Lender: (n) the repayment of the debl ovidenced by

ihe Note, with intcrcst and alt ronewals, extenslons cnd medificattons; (b) tho payment of nll othor sums, with interest, advanced
under paragraph 6 1o prolect tho securlty of this Sevuritv.(natrument; and () the performance of Borrawer's covenams and ngreements

undor thit Security Instrument and the Note, For thy purposo, Borrower does horeby monigage, grant and convey 1o Lender the
followling described properiy located in

COOK County, itinols:

THE NORTH 1/2 OF LOT 38 IN FREDERICK H BPAPTLETT'S GRAND FARMS
UNIT "A", BEING A SUBDIVISION O THE SOUTH /2 OF THE SOUTH 1/2
OF THE EAS'T.‘ 3/4 OF THE SOUTHEAST 1/4 OF SEGT.ION 29, TOWNSHIP 40

NORTH, RANGE 12, BEAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS

PIN} 12-29-419-014-0000

/BQ

FEEETSER

which has the address of 2459 N MELRQOSE, MELROSE PARK, IL 60160

TOGETHER WITH all the improvements now ot hereaftur erected on the property, and all casements, rights, nppurtenances,
rents, royalties, mineral, oll and gas rights and profits, water rights and stock and all fixtures now or herealter n part of the property.
All replucoments and additions shinlt nlso be covered by this Sccurity Instrument, All of the foregoing s referred to in this Security
’ fnstrumoemt as the "Property.”
| BORROWER COVENANTS lhal Borrower is lnwtully selsed of the estate hereby conveyed and has the right to mortgage, grant

und convey the Property and that the Property Is unencumbered, except for encumbrances of record. Borrower warrants nnd wiil
1 defend generally the title to the Properiy against all clalms and demands, subject to nny encumbrances of record,

[LLINGIS Fi{A DBED OF TRUST
MAR-1201 PACE 1 OF 4 (Ray. 7/91)
Replaces MAR ﬂu' {Rav, 90
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,UNIFORM COVENANTS, Borrower and Lender covenant ind agree as follows: '

1. Payment of Principal; Intercst and Late Charge. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Note and late charges due inder the Note,

2. Monthly Payments of Taxes, Insursnce and Other Charges. Borrower shall include {n each monthly payment, together
with the principal and interest as set forth in'the Not and any late charges, an installment of any (n) taxes uand specinl assessments
levied or to be levied ngainst the Property, (L) leaschold payments or ground rents on the Property, and (¢) premiums for insurance
required by Paragraph 4. . . -

Each monthly installmens for items (&), (b) and (c) shall equal one-twellth of the annual amounts, as reasonably estimaled by
Lender, plus an amount sufficient-to meintaln an ndditional balance of not more than one-sixth of the estimated amounts, The full
annual nmount for each item shall be aczumulated by Lender within a period ending one month before an liem would become
delinquent.’ Lender shall hotd the amounts collected tn trust to pay items (0), (b) nnd (€) before they become delinquent.

If at any tlme the total of the payments held by Lender for items (a), (b) and (¢}, together with the future monthly payments
for such items payeble to Lender prior o the due dites of such ilems, exceeds by more than one-sixth the estimated amowunt of
payments required to pay such items when due, and if payments on the Nete are current, then Lender shall either refund the excess
over one-sixth of the estimated paymemts or credit the excess over ane-sixth of the sslimated payments to subsequent payments by
Borrower, at the option of Borrower. If the total of the payments made by Borrower for ilem (8), (b) or () Is insufiicient to pay
g:.c item \:l'hcn due, then Borrower shall pay 1o Lender any amount nccessary to make up the deticiency on ar belore the date the item

rcomes aue., .

As used in this Securlly Instrument, *Secretury " means the Secretary of Housing and Urban Development or his or her designee,
In any year in which the Lender must pay a mortgnge Insurance premium to the Sccretary, cach monthly payment shall also include
efther: (1} an installment of the annual mortgage Insurance premium to be paid by Lender to the Secretary, or (il) n monthly charge
instened of o mortgage msusance premium if this Security Instrumem is helid by the Secretary.  Ench monlhly instaliment of the
mortgage insurance prensom shall be in'an amoeunt sufficient to accumulate the full anrual mortgage insurance premium.with Lender
one month priot to the deie the full annual morigage insurance premivm Is due to the Secretary, or if this Security Instrument is held
by the Sccretary, each moth'y charge shall be In an amount equnl to one-twelfth of one-hall percent of the oustanding principnl
balance due on the Note. ‘

IT Barrower tenders to/cendze the full payment of all sums securcd by this Securlly Instrument, Borrower's account shall be
credited with the balance remairting for all installments for itoms (n), (b) and (¢) mut any mortgage Insuranee premium installmem
that Lender has not become oblige’ed "o pay to the Secrctary, and Lender shall promptly refund any excess funds to Borrower.
Immedigtoly prior to & foreclosure suta of the Proporty ar Its acquisition by Lender, Borrower's account shali be crediled with any
balance remuining for all installments Faoitems (), (b) and (¢},

A, Appilceation of Payments. All parinenis under Paragrophs | and 2 shall be applied by Lendor as follows:

Elrst, to the morignge insuranco premim (oo poid by Lender to the Secretary ar to the monthly charge by the Sceretary instead
of the monthly mortgage insurance premium;

Second, (o any taxes, specint nsscssiments, ‘easchold payments or ground rems, and fire, food and ether hazard insurance
premiumas, as required;

Thied, to interest due under the Note;

Fourth, to nmortization of the principal of the Nede;

Fifth, to late charges due under the Noto.

4, Fire, Iood and Other Huzard Insurance, Bei-owor ahal insure all bnprovements on the Property, whether now In
exlstenco or subscquently erected, againat any hazards, caswualtzs and contingencles, including fre, for which Lender requires
insurance., ‘This insurance shall be maintained:1n the smounts gad for the perlods that Leader requires,  Borrower shall also Insure
all improvements on the Property, whether riow in oxlstence or-<ubzequently erected, agninst loss by foods to the extent required
by the Secretary.  All insurance shall bo carried with companles apyrar ed by Lender. The insuranve policies und nny renewals shull
be held by Lender and shall include loss payable clauses in favor ot, rind.in & form neceptable to, Lender.

In the svent af loss, Borrowar shatl give Lender immedinte notice by maall. Londer may make proof of loss i not made prompily
by Borrower. Ench insuranco compnny concerned is horeby autherized and dieeuted to ninko payment for such loss directly to Lender,
instend of to Borrower and to Lender Jolutly, All or any part of the insuesacs proceeds may be applicd by Lender, ol iy oprion,
cither {n) to the reduction of the indebledness umder the Noto and this Securit2-instrument, First to any delinguent simounts applied
in the order In Paragroph 3, and then to prcsmynwm of principal. or (b) 10 1he resturwtion or repair of the damnged property. Ay
application of thu proceeds to tho principal shall not extend or postpone the due dite ol the monthly puyments which nre referred 1o
In Parngraph 2, ar change the amount of such payments, Any oxceas insurancu-proceeds over an amount requlred to puy all
outstnnding indebtedness under the Mote and this Security Instrument shall be [mid o s antity tegatly entitled thereto,

in the event of foreclosure of this Sceurlly Instrument or other transfer of thtlo to the Propenty that extinguishes the indebtedness,
all right, title and interest of Borrower in and o insurance policles in force ghall pass to (henurelinser,

5. Occupancy, Preservation, Maintenance nnid Protection of tho Property; Borrover!s Loun Application; Lenscholds.:>
Boreower shall occupy, esteblish, and uge the Property s Borrower's principal restdence within'sixty dnys afier she cxecution of.:
this Securlty lnsteument and shall continue to occupy the Properiy as Borrower's ;‘)rlnclpul residvnce-far al least one year afier the' J,
dite of occupnney, unless the Secrolnry dotormines this requiromant will enuse undus hardship for Lorrower, or unless exienuating Al
clreumstancea exist which aro beyond Borrower's control, Borrower shall notify Lemders of nuy extepuntbig Circumstances, Borrower o
shall not comumnit wasie or destroy, damnage or substantintly change the Property or altow the Property to Zalzciorate, reasonable wear U5
and tear excepted, Lender may inspect the property 11 the propoerty is vecant or sbandoned or the loan s ip.defmult. Lender may 1.
take reasonable action Lo protect amd proserve such vacant or abandoned property. Borrower shall ulso be(tn default if Borrower,
during the joan upplication process, gnve materially false or Inaccurate Informatlon or statementa 1o Lender (ar fulled to provide
Lendor with any matorlal information) n conncction with the foan ovidenced by the Note, including, but not limbed to, representutions
concerning Borrower's occupancy of the Property ns a principnt residence. 1 this Securlly Instnument is on a leasehold, Borrower
shall comply with the provisions of the lease. If Borrowee acquires fee tile 1o the Property, the leasehold and fee thile shall not be
morged unless Lender ngrees to the morger in writing,

6, Charges to Borrower and Protection of Lender’s Rights in the Property.  Borrowor shall pay nll governmental or
municipal charges, Mues and impositions that rre not lngluded in Paragraph 2. Borrower shali puy these obligations on time direaily
to the entity which is owed the payinent, [ failure to pay would adversely affect Lender's interest In the Property, upon Lender's
request Borrower shall promptly furnish to Lendor receipts ovidencing these paymienis,

1f Borrower ails to make theso paymaonts or the payments requiresd by Paragraph 2, or fulls 1o perform uny other covenanis and
agrecments coniatned In this Sccurlty Instrument, or there Is a legal proceeding that may significantly affect Lender's rights in the
Properly (such s a procecding In bankrupicy, for condemnition o to enforco laws or reguintions), then Lender may <o and pay
whatgver is necessary (o protect the value of the Property and Lendor's rights in tho Property, including payment of taxes, hnzard
insurance and other tlems mentioned in Paragraph 2.

Any amounts disbursed by Londer undor this Parngraph shall become an additional debt of Borrower and by secured by this
Sceurity (nsteument, ‘These amounta shall bear interest fram the dite of disbursement, nt tho Nowe rate, and s the option of the
Lender, shall be Immediately due md payable,

ILLINDIS FIA DRED.OF TRUST
MAR-1201 PAGE 2 OF 4 (Rav, 7/91) ;
Feplacer MAR- X (Rev. 190) : . ;
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.. 17 Condemnation,  The proceeds of any award or clabm for damages, direcl or consequential, in connection with any
condemnation or other taking of any part of the Property, or {or conveyance in place of condemnation, are hereby assigned and shalt
be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security Instrument.
Lender shall apply such proceeds. to the reduction of the indebtedness under the Note and this Security Instrument, first 1o any
delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.  Any application of the
proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are referred to in Paragraph 2,
of change the amoun? of such payments. Any excess proceeds over an amount required to pay all outstanding indebtedniess under
the Note and this Sccurity Instrument shall be paid to the entity legally eatitled thereto.

8. Fees. Lander may collest fecs and charges authorized by the Secrutary.

9.Grounds: for Acceloration of Debt, )

{n) Default. Lender may, except as timited by regulations lssued by the Secretary in the case of payment defaults, require
immediate payment in full of all.sums secured by this Security Instrument if:

(i). Borrower defanlts by failing to pay in full any monthly payment required by this Security Instrument prior 10 or on
the due date of the next monthly pryment, or

gli) Borrawer defaults by failing, for a period of thirty days, to perform any other obligntions contained in this Security
nstrument. .

{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate pnyment in full of all sums securcd by this Sccurit{ Instrument If:

(i} All or part of the Property, or a beneficial intercst in a trust owning ull or part of the Property, is sold or otherwise
teansferred (other than by devise or descent) by the Borrower, and

(i1} The property 1s not occupied by theé purchaser or grantee as his or her principal residence, or the purchaser or grantee
ggcs 50 ocLudy the Property, but his or her credit has not been approved in accordance with the requirements of the
Secrutary. .

(c) No Walver, i circumstances oceur that would permit Lender to require immediate payment in full, but Lender does
not require such pavinents, Lender does not walve its rights with respect (o subsedquent events,

(1) Regulations ol %5 Secrctary. In many circumstiances regulations issued by the Seeretary will limit Lender’s riglus
in the case of paymen’ de’aulls o require immediate payment in fuil and foreclose if not paid. This Security Instrument does
not suthorize acceleration o+ forcelosure’if not permitted by regulations of the Secretary.

() Mortgage Not Insurcad.” Borrower agrees that should this Security Instrumeni and the note sccurerd thereby not be
cligible for Insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option and
natwithstanding inything in Porepeoph ¢, require bmmediate payment In full of all sums secured by this Security
Instrument. A written stiiemeur of oy authorized agent of the Secretary dated subscquent 1o 60 days from the date hereof,
declining to insure this Security [tstoiwant and the note secured thoreby, shall be deemed conctusive proof of such
incligibility. Notwithstanding the foicpuing, this option may not be exercised by Lender when the unavailability of
insurance ‘: solely due (o Lender's fallitre 12 comlt a mortguge insurance promium to the seceetary,

10, Relnstatement, Borrowor has o rignt to be reinstated If Lender has required immediate payment in full because of
Borrawer's falture to pay an amount due under the-dNote or this Sccurlty Instrument, This right applies even afler foreclosure
proceedings are insiituted. To reinstate the Sccurity Iritument, Borrower shall tender in o lump sum all amounts required to bring
Borrower’s account current including, to the extent they rre obligations of Borrower under this Security Instrument, foreclosure costs
and reasonable and customary attornoys’ {ees and expensus roperly assoctated with the foreclosure proceeding. Upon relastatement
by Borrower, this Security Instrument and the cbligations tar s it secures shall rernain [n effect ns if Lender had noi required immedinte
payment in full. However, Lender is not requited 1o perim'c relnstatement if: (1) Lender has accepted relnsiatement afier the
cormmencement of foreclosure !)rocccdings within two years (muncdintely preceding the comimencement of 4 current foreclosure
procecding, (il) reinstatoment will preglude foreclosure on differens grounds in the future, or (D) relnstatement will ndversely affect
the priorlty of the Hen created by this Security Insirument,

11, Dorrower not Relensed; Forbearance by Lender not n Weiver, Exteunslon af the time of payment or modification of
amortization of the sums secured by this Sccurity Instrument granted by Lroder (o any successor In interest of Borrower shall not
operate to release the liability of the originatl Borrower or Borrower's succeaszr ‘n interest. Lender shall tiot be cequired to conunence
procecdings ngainst any successor in Interest ar refuse 10 extend time for payraent or otherwise modily amortization of,the sums
securedt by this Sccurlty Instrument by reason of any demond mnde by the origlnp!-Rorrower or Borrower's successors in interest.
Any lorbearance by Lender in exercising nny tight or remedy shall not be a walver f or preclude the exercise of any right or remecdy.

12, Successors and Assigns Bound; Soint und Soveral Linbllity; Co-Slgner:. Tie covenants and ngreements of this Security
Instrument shall blad and benefle the successors and assigns of Lendor and Borrowe:, «ubject to the provisions of Paragraph 9(b).
Borrower’s covenants and agreements shall be {'olm and several,  Any Borrower who ¢a-nigns this Security Instrament but does not
execute the Noto: (n) i3 co-signing this Sceurlty Insirument only to monPugc. mnt and sonvey that Borrower's interest in the
Property under the terms of this Securlty Instrument; (b) is nol personally obligated topay the sums sceured by this Sccurkty
Instrumient; and (¢) ngrees that Lender and any other Borrower nm{ agree lo extend, madify, fovnseur or mnke any nccommosdationy
with regnrd (o the terms of this Sccurdty Instrumont or the Note without that Borrower's conseat. [

13. Notices. Any notlce to Borrower provided for In this Sceurity instrument shull be glven My dulivering it or by mnlling {7
by first class mail unices npplicable law requires use of another method. ‘The notlee shall be directed {6 Vis-Fraperty Address or an
other address Borrower designates by notlce to Lender.  Any notice to Lender shall be given by flrst ciozs sl to Lender's nddress

deemedt to have been given to Borrower or Londer when glven as provided in this Parngeaph,

14, Governing Law Severabillty. This Security Instrument shall be governed by ¥
inn which the Property Is located. In the event that any provislon or clause of this Sccurity Instrument or the Note conflicts with
applicable inw, such conflict shall not affect othor provisions of this Seeurlty Instrument or the Note which can be glven offect without
the conflicting pravision, Ta this ¢nd the provisions of this Security Instrument and the note are declared to be severable.

18, Borrower's Cepy. Borrower ahall ba ﬁzivcn one conformed copy of this Securlty Instrument,

16, Asslgnment of Rents, Borrowoer unconditlonally nsslgns and transfers to Lender all the rents and revenues of the Property.
Borrowor authorizes Lender or Lender's agemts to collect the ronts nnd rovenues and hereby directs each enant of the Property o
pay the rents to Lender or Lender's agoms, However, prior 1o Lender’s notlee to Borrower of Borrower's breach of any tovenant
or agreement in the Sccurlty [nstruniont, Borrower shall enlfeet and receivo all rents and revenues ol the Proporty as trustee (or the
venolls of Lemder and Borrowet.  This nssignment of rents conatitutes an absolute assignment and not an nssignment for addidonnt
security only,

uchngur glves notice of breach to Barrower: () all ronts recoived by Borrower shall be hold by Borrower ns trusteo for henefit
of Lender only, 10 be applied to the sums secured by the Security Instrument; (b) Lender shatl be entitled to colleet mnd receive all
of the rents of the Property; and (c) oach tenant of the Property shall pay all rents due nodd unpald (o Lender or Lender's agent on
Lender's wrltten demand ta the tenant, '

Borrowor hias not executed un{ rlor ussignment of the rents and has not and will not poerforin yy vhtlu\l g\'})uld prevent Lender
from sxerclsing ta rights under this Pacagraph 16, CLVE

Lender shatl not be regqudred to enter upon, tnke control of or malutaln tho Property bafore or afier giving notles of breach to
Borrower. Howover, Londer or o juldicially appolnted recciver may do so at any time there ia o breach,  Any t}mI)IIcnllon of remis
shall not curo or waive any tefault or invaldate any other right or remedy of Londer, ‘This nssignment of ronis of the Praperty shall
terminnie when tho debt seeured by the Securlty Instrwiment is padd in full,

TLLINOIS PHA DEUD OPF TRUST
MAR-1201 PAOR J OF 4 {Rav, 7/91)
Repiavey MMI-IZ‘DI‘ {Rav, LY}

statedd hereln or any address Lender designntes by notice o Berrower.  Any notize provided for in this Sscudity Instrumeni shadl hct.’:

“edernd nw and taclpaoof the jurlscllcliun"'&
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NON-UNIFORM COVENANTS, Bormower and Lerder further covenant and agree ns [ollows:

17. Foreclosure Procedure: Londer at Its optlon may require immediate pnyment in full of all sums sccurcd hy this
Sceurity Instrument without further demand and may foreclose this Security Instrument by judicial proceeding, Lender shall
be entitled to collect nll axpenses Incurred In pursuing the remedles provided In this paragreaph 17, including, but not limited

to, reasonable attorneys’ fees and cost of title evidence.
18. Relesse. Upon payment of ail sums sceured by this Security Instrument, Lender shall release this Security Instrument

without charge to Borrower. . Borrower shall pay any recordntion costs.

19, Whaiver of Homestead. - Borrower walves all rights of homestead exemption In the Property,

20. Riders to this Securlty Instrument, If one or more riders are executed by Borrower and recorded together with this
Sceurity Insirumient, the covenants and agreements of each such rider shall be incorpornted into and shall amend and supplement the
covenanis and agreements of this Security Instrument es if the rider(s) were a part of this Security Instrument.

The following riders are attached:
Adj uatable Rate Rider

BY SlGNlNG BFHUW Bormwer ncccpts and agrees lo thc terms cumnlm.d in thls Security Instrumem and in nny rider(s)
exceuted by Borrower ard ricorded wl!h it. ‘

STATE OF ILLINOIS, ' /ecﬁfmpcu—g/ oA ss:

I, the unders;gned ‘n Nalazy. Pubilc in and for said county and state do hereky e.ﬂnlfy that
MANUEL HERWANDEZ JR, UNMARRZLED

RENEE 'CZAJKA TJI\'J'I"'!}’-.RRIEDt ﬂ’u\\“’gb

. #oprared before me this day {3

¥ their) free and voluntary 2o, L)Y

for the uses nnd purposes thcrcin set fonh 7 ! i -~ o
Given under my hand nnd officinl senl, this { L) RIIRE \\ﬂ -

My Commission d!plrl:s

2 P
! OFFICiAL SEAL"
.1 Denise M. Dalton

' tm
P e o ol ARBTTEN & COMPANY, INC M&Bl F@

This MstMinbanaisipnchanis J!zaﬁgg i
wwevwww
|  BALATING . TTLINOIS 60067 MARGARET:ngg' COMPANY, . INC.
'I' m \1 N ROAD

ISELIN, NJ 08830

. Flled for Record In the Recorder's Office of
. Conpty, lllinols, on the doy of

o'clock ., and duly recorded in Book of

ILLINGIS FHA DEED OF TRUST |
MAR-1201 PAGH 4 OF 4 {Rev. 7/91)
Replades MAR-1200 (Wav. 390
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ADJUSTABLE RATE RIDER 1317301113729
60207434
‘THIS ADJUSTABLE RATE RIDER is marde this 1st day of
October, 1993 , d {9 incarporated Into and shall be deomed (o amend nnd supplement

ths Morgage, Deed of ‘F'rust or Sccurity Deed ("Sccurity Instrument™) of the same date given by the undarsigned
(*Borrower™) to sccure Borrower's Note ("Note™) lo

MARGARETTEN & COMPANY, INC, , & corporation organized and existing
under the laws of the State of New Jersey.

(the "Lenier™) of the same date and covering the property described in the Securkty Instrument and located nt:

2459 N MELROSE, MELROSE PARK, IL 60160

[Fropersy Addreas§

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE'
MOMTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. |

ADDIT/OIJAL COYENANTS. In addition to the covenants and ngreements made in the Sccurlty Instrument,
Borrower and Lenars Sarther covenant and ngree ne follows:

1. INTEREST LtA'[E AND MONTHLY PAYMENT CHANGES
{A)  Change Dae
The intercst rate ‘mey change on the firstcday of January, 1995 , and on lhat day of each succeeding
year. “Change Date” meats each date on which the Interest rale could change.
{B) ‘The Index
Beginning with the first Cliiange Date, the interest rate will be based on an Index. “"Index® means the weekly
averuge yicld on United States Treasur” Securities adjusted to a constant maturity of one year, as made avallable by ihe
Federal Reserve Board., “Current Index” means the most recent Index figure avallable 30 dnys before the Change Pate,
If the Index (as defined above)'is no longer av.ilable, Lender will use as a new Index any index prescribed by the Secretary
(ns defined in Paragraph 7(B)), Lender will pive Borcower notice of the new Index,
{C). Calculation of Intercst Rate Chupjnc ‘
Before each Change Date, Lender will calculnte a new interest rate by adding a margin of
percentnge polnts ¢ . 2.000 %) to the Current Index and rounding the sum to the nearest one-eighth of one
petcentage point (0.125%), Subject to the limits stated in'Priagraph 5(D) of this Note, this rounded amount wiill be the new
interest rate until the next Change Date, .
. (D) Limits on Interest Rate Chongey .
The Interest fate will nover increase or decrease by moie/han one percentage point {1.0%) on any single Change .
Date. The interest rale will néver be mare than five percentuge poirt={5.0%) higher or lower than the initial inlerest rate
. stated In Parngraph 2 of this Note,
(E} Calculation of Payment Change
If the interest.rate changes on a Change Date, Lender will calcuip!e the amount of monihly payment of principal
and interest which would be necessary 1o repay the unpaid principal balance (n fu!l at the maturity dale at the new interest
rate through substantially equal payments. In making such calculation, Leader tvill use the unpaid principal balance which
would be owed on the Change Date if there had been no defoult in payment on e Note, reduced by the nmount of any
prepayments to principal. The resuit of this catculation will be the amount of the new tmonthly payment of principal and
interest. .
(¥) Notico of Changes
Lender will give notice to Borrower of any change in the interest rate and monthly peyivont amount, The notjoe
must be given at least 25 days before the new monthly payment.amount is due, and must sct fort’s (*) the date of the noticey
(i) the Chango Date, (ili) the'old interest rate, (iv) the new interest ratc, (v} the new- rnonthly prynent amount, (vi)
Current Index nnd the date it was published, (vii) the method of calculating the change in monthly paywzanamount, and (vi
ary ather information which may be required by law from time to-time.
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(G) ‘E'ffecthm Dato of Changes

A new interest st ealeulated in accordunce with Paragraphs 5(C) mxt (D) of this Note will becomoe offective
on the Change Dato. Borrower shali muke a payment in tho now menthly amount beginaing on the first payment date which

accurs ot loast 28 days after Lender hus given Borrower the notice of changes required by Parngraph 5(F) of thls Note,
Dorrowet shall have no obliguion to pay any increase in the monthly payment amount calculiwed In nccordance with
Paregaph S(B) of this Note for any payment tate occurring less than 23 days afier Lendur hos given the required notice.
If the monthly payment nmount enteulnted 1 accordance with Parageapl S(I) of this Note tleereased, but Lender failed o
give timely notice of the decrense and Borrower mode any thonthly payment amounts execeding the payment amount which
should have been stuted in a dinely notico, then Borrower has the option to elther (1) demand the return to Borrower of any
excess payment, with intorost thereon wt the Noto tate (a rate equal to the iiterest rato which should have been stated in o
tlmety notice), or (H) requost that any oxcess payment, with interest thercon at the Note ratv, be npplicd as payment of

principal. Leader’s obligation to return uny excess payment with intorest on demand Is not usslgnable even if this Note is
otherwise nssigned bofore the demandd for retum is mado,

BY SIONING BELOW, Borrower nceepts nnd agrees to the terms and covennnts contained tn this Adjusinble Rate Rider.
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