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ST,ATE-"QF"H;(INOié' B ‘ FHA Case No. 131-7138481-703

'FHA MORTGAGE

. i 'THlS‘ MDRT\‘.},&G"E ’v'-Sc(':uri”' ]nsifument") is given on . September 1, 1993,
(/ AN e M .
c M

\ bﬁga;ggr'fis'l’agNTCrSANDERS " AND WIFE, NETTIE, SANDERS whose address is
1748 NORTH MAYFIELY

) CHICA,GQ;'E}'JSOESS " : A ("Borrower").

 This Security Instrument is given v’ /- |

.- LOMASIMORTGAGEUSA,INC., A CONNECTICUT CORPORATION
which is organized and existing under the laws of THE STATE OF CONNECTICUT, and whose address is
1820 REGAL ROW, ZND FLOOR
o 3 B DALLAS, TX 75235 (“Lender”).
Borrower awes: Lender the principal. sum of

. Fifty Five Thousand Nine Hundred Eighty Four mid 20/100 Doilars (U.5.$55,984.00),

This debt.is evidenced by Borrower's-note dated the sanie #ate as this Security Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable 2z October 1, 2008. This Security [nstrument secures (0 Lender:
(a) the repaymeny of the debt evidenced by the Note, with futeisst, and ail renewals, extensions and modifications; (b) the payment
of all other ‘sitms, with interest, advanced under paragraph 6 fo protect the security of this Security Instrument; and (¢) the
performance of Borrower's covenants and agreements under this Serarizy Instrument and the Note. For diis purpose, Borrower
does hereby grant and convey to Lender, the following described propeciy losated in COOK County, Hlinois:

LOT 4 IN BLOCK 2 IN MILLS AND SON'S SUBDIVISION NG, Z IN THE SOUTHEAST 1/4 OF SECTION
© 32, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRIICIPAL MERIDIAN, IN COOK

_ _com.Mmoxs.' B /772 $0L-0 2'/,’,,

which has the address of ~ 1748 NORTH MAYFIELD,
: L {Steeet) S
CHICAGO;, - O IL _ 60639 ‘-
[Ciy] o {State] [Zip Code] *Property Address™);
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TOGETHER WITH all Ihe 1mprovemcnts now or hereafter erected on the property, and ail easements, rights,
appurtenances, Tents, royaiues, ‘migecal, oil and gas rights and profits, water rights and stock and ali fixures now or hereafier a
part of the. propcrty All replacemcms and additions shall also be covered by this Security Instrument. Al of the foregoing is
referred to in this- Security lnsuumem a$ the "Pmperty

BORROWER _CQVENAN_TS that Borrower is lawfui!? seized of the estate hereby conveyed and has the right 1o grant
and convey the Property .and that che'Prqpeny isunencumbered, except for encumbrances of record. Borrower warrants and will
* defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

L. Payment of Prihcupal In'té}es't and Late Charge. Borrower shall pay when due the principal of, and interest on, the debt
cv:denccd by the. Note and lme Lharges due under the Note,

2. Moni‘. Al )‘aymenu. of 'I’axes, Instrance and Other Chorges. Borrower shall inciude in each monthly payment, together
“with the principal. and Lizrest as set forth in the Note and any late charges, an installment of any (a) taxes and special assessments Jevied
or to be levied against e Property, (h) leasehold payments or ground reqts on the Property, and () premiums for insurance required
by Paragriph 4.

Each munthly installne.n for ltems (a), {b) and (c) shali equal one-twelfth of the annual amounts, as reasonably estimated by
Lender, plus an gmoeunt sufficient to4nzintain an additional balance of not more than one-sixth of the estimated amounts. The full annual
amount for each i item shall be accumu’s:ed by Lender within a period ending one month before an item would become delinquent. Lender
shall hold the amounts collected in trust 1a jiay ftems (a), (n) and {c) befere they become delinquent.

If at any fime the total .uf the paynients ke by Lender for items (a), (b), and (¢}, together with the future monthly paymenis
for such items payable to Lender prior to the dud dates of such items, exceeds by more than one-sixth the estimated amaunt of payments
required to pay such items when due, and: if paymen's 1 the Note are current, then Lender shall either vefund the excess over cne-sixth
of the estimated ‘payments or credit the excessover one-s'sih of the estimated payments 1o subsequent paymenis by Borrower, at the option
of Borrower. I the total of the paymnms made by Baerr vz Jor dtem {a), (b), or (¢} is insuffi cient 0 pay the item when due, then
Borrower shall pay to Lender any amount necessary to make up -tz deficiency on or before the date the item becomes due.

As used in this Sechmy Instrument, "Secretary means lic S:;retary of Housing and Urban Development or his or her designee.,
In any year in which the Lender must pay a morgage insurance premivia o the Secretary, each monthly payment shail also include either:
(i) an instaflment of the annual morigage. insurance premium to be pawt Uy Lender 10 the Secretary, or (ii) 2 monthly charge instead of
a morigage insurance premium - if this Secirity Instrument s held oy the Secrétsiy, Each monthly instaliment of the mortgage insurance
premium shall be in an amount sufficient to accumulate the full annual mortgage incurance premium with Lender one month prior to the
dute the full annual morgage insurance premium is due {0 the Secretary, or if this Scaurity Insirumeent is held by the Secretary. each
menthly charge shall be in an amount equal to one-twelfth of one-half percent of the outsianding principal balance due on the Note.

if Borrower tenders 10 Lender the full payment of all sums secured by this SeCusiy Instrument, Borrower’s account shall be
credited with the batance remaining for all installments for items (a}, (b) and (¢} and any murtpage insurance premium instaliment that
Lender has not become obligated e pay 10 the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately
prior to.a foreclosure sale of the’ Property or its acqu:snmn by Lender, Bortower's account shall be credited with any balance remaining

for all mswllmcn!s for items (a), (b) and &)
3. App]icatmn of Payments (Al paymients under paragraphs | and 2 shall be applied by Lender 4s Sllows:

FIRST, to the mnrtgagc msurancc premmm to be paid by Lender to the Secretary or to the montfiy charge by the Secretary
e
%
£
[

instead of the monthiy- MOrtgrge . msurancc premium; -
SECOND, -to any taxes, spccna! assessments, leasehold payments or ground rents, and fire, flond and other hazard insurance
prcmmms. ns reqmred :
. THIRD, to imerest” due under the Note'
FOURTH, to amiortization of ihe principal of the Note;
FIFTH to late charges due under the Nole.’

4. Fire; Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or suhsequently erecled, ngamsl any hazards, casualties, and contingencies, mciudmg fire, for which Lender requires insurance,
This insurance shall be maintained in me amounts and for the periods that Lender requires. Borrower shall alse insure all improvements
on the Pmpcny whether- now in, exnstence or. subsequently erected, against Joss by floods to the extent required by the Seeretary. All
insurance ahall be carried. wuh cnmpam..s approved by Lender. The insurance policies and any renewals shall be held by Lender and shatl
inchude: 1oss payable ciauses in favar of, and in a form acceplable to, Lender,
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In the event of luss Borrower shall give Lender immediate nolice by mail. Lender may make proof of foss if not made promptiy
by Borrower. Ench insurance company concerned is hereby anthorized and directed to make payment for such loss directy to Lender,
instead of to Borrower and to Lender jointly, All or any part of the insurance proceeds may be applied by Lender, at its option, either
(a) to the reduction of the indebtedness. under the Note and this Security Instrument, first to any delinquent amounts applied in the order
in Paragraph 3, and then to prepaymcnl .of principal, or (b) to the restoration or repair of the damaged Property. Any application of the
proceeds-to the principal shall not extend or postpone the due date of the monthly payments which are referred to in Paragraph 2, or
change the amount of such payments, Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally entitled thereta.

In the event of foreclosure of :hts Security-Instrument or other transfer of title to the Property that extinguishes the indebledness,
all right, title gnd interest of Borrower in and to insurance policies in force shall pass to the purchaser,

_ 8, Occupaiicy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall ocoupy, establish, and use the Property as Borrower's principal residence within sixtydaysafter the execution of this Security
Instrument and shalf confiaue 1o occupy the Froperty as Borrower's principal residence for at least one year afier the date of occupancy,
unless the Secretary determins this reqmremen{ willcause undue hardship for Borrower, or unless extenuating circumstances exist which
are heyond Boriower's ¢ralen!, Borrower shall notify Lenders of any extenuating circumstances. Borrower shall not commit waste or
destroy, damage or substantiall 2 ¢}eage me Property ar allow the Property to deteriorate, reasonable wearand tear excepted. Lender may
inspect the Property if the Propeity % vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and
presesve such vacans or abandonéd Pisperty, Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information orsitements to Lender (or failed to provide Lender with any material information) in connection
with the loan evidenced by the Note, melu..n but not limited to, representations concerning Borrower's occupancy of the Property as
a principal resldencu If this Security Instrumcnt s 00 & leasehold, Berrower shall comply with the pravisions of the lease. If Borrower
acquires fee ulle to the Praperty, the leasehold and fee title shall niot be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower’ and, Protection uf Lander’s Rights in the Property. Borrower shall pay all governmental or
municipal charges. fines and impositions: that are not incluves i Paragraph 2. Borrower shall pay these obligations on time directly to the
entity which is owed the payment. If failure 1o pay would advessely affect Lender's interest in the Property, upon Lender's request
Borrower shali pwmptly furnish lo Lender ret.elpts evidencing Liese payments.

lfBurrower fallq to make these payments or the payments 1244ized by Paragraph 2, or fails to perform any other covenants and
Bgrecments contained i n this Security Instrument, or there is a legal procecsiing that may significantly affect Lender's rights in the Propt.ny
(such as a proueedmg in bankruptcy, for condemnation or to enforce faws ar cegulations), then Lender may do and pay whatever is
necessary to protect the value of the Property and Lender's rights in the Propeity, inzluding payment of taxes, hazard insurance and other
items menuoned in Paragraph 2.

~ Any amounts d:sburscd by Leudl.r under this Paragraph shall become an additiunal debt of Borrower and be secured by this
Security Instrument. ".'hcsrc amounts shall bear interest from the date of disburscment, at s¢-Mote rate, and at the option of Lender, shall
be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or coniequential, in connection with any
condemnation -or other taking of any part of the Property, or for conveyance in place of condemnalia, ars-hereby assigned ond shall be
paid to Lender to the extent of tie -full amount of the indebtednsss that remains unpaid under the Noe apd this Security Instrument,
Lender shall npply such proceeds to the reductlun of the indebtedness under the Note and this Security Instruimens. first to any delinquent
amounts applied in the order pronded in Paragr‘ph 3, and then . to prepayment of principal. Any application/of.the proceeds ta the
prmmpal shail nét extend or poslpnne the ‘due date of the monthly payments, which are referred to in Paragraph 2, or shange the amount

of such payments. Any excess proceeds, over an dmount required 1o pay all outstanding indebtedness under the Nute ‘and this Secumyu

Instrument - shall be.paid 1o the enmy legally entitled thereto.
B. Fees Lender mny collect fees and charges autharized by the Secretary.
S. (,rounds for Acceleration of Debt.

(@) Del'ault. Lender may, gxcept as limited by regulations issued by the Secretary in the case of payment defaults, require
1mmcd|uw payment m fult of ail sums secured by this Secunty Instrument if:

@) Borrower. defauits by fmlmg to pay in full any monlh]y payment requlred by this Security Instrument prior to or on the
- due dite uf the nexi mamhly paymem or

(i) Bormwcr defavlts by fai]mg for a period of thirty days, to perform any other obligations contained in this Security Instrument.
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(b) Sale Without Crcdlt Apprnvnl Lender shall, if permitted by applicable law and with the prior approval of the Secretary,
require lmmedlate ‘payment in full of all sums secured by this Security Instrument if:

(i) Alt or part of lh.e_‘Pmperty‘ or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise
transferred (other tban by devise cr descem) by the Borrower, and

(ii) The Property is no: occupied by the purchaser or grantee as his or ber principal residence, or the purchaser or grantee
does so occupy the. Property, but_his or her credit has not been approved in accordance with the requirements of the

Secretary.

(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender does not
“require such payments, Lender does not waive its rights with respect 1o subsequent events.

()] Re' alstions orHUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights, in
the case of ] aymcm defaults, to.require immediate payment in full and foreclose if not paid. This Security Instrument does
not authorizy avceleration or foreclosure if not permitted by regulations of the Secretary.

{e) Mortgagel ot insured. Borrowsr agrees that should this Security Instrument and the Note secured thereby not be eligible
for insurance under Ye. National Housing Act within ninety (90) days from the date hereof, Lender may, at its option and
notwithstanding anything « Paragrapls .9, require immediate payment in full of all sums secured by this Security Instrument,
A writen statement of arv-authorized agent of the Secretary dated subsequent to ninety (%0) days from the date hereof,
declining to insure this Security Zustrument and the Note secured thereby, shall be deemed conclusive proof of such inekigihility,
Notwithstanding the foregoing,tliic option may not be exercised by Lender when the unavailability of insurance is solely dug
to Lender's failure (o remit 3 morigass insurance premium to the Secretary.

10, Reinstatement. Borrower has a right to-be reinstated if Lender has required immediate payment in full because of Borrower’s
failure to pay an amount due under the Nole or Liis Security Instrument, This right applies even after foreclosure proceedings are
instituted. To reinstate the Security Instrument, Borrows: riail tender in a lump sum all amounts required to bring Borrower’s aceount
current inciuding, to the extent they are obligations of Bortower.under this Security Instrument, foreciosure costs and reasonable and
customary attarney’s fecs and expenses properly associated with Li¢ foieclosurs proceeding. Upon reinstatement by Borrower, this Security
Instrument and the obligations that it secures shall remain in effect as if Lender had not required immediate payment in full. However,
Lender is not required to penmt reinstatement if: (i) Lender has aZcented reinstatement afier the commencement of foreclosure
proceedings within two years immediately preceding the commencement of pcusrent foreclosure proceeding, (ii) reinstatement wiliprechude
foreclosure on different grounds in the fundre, or (i) reinstatement will adversely affect the priority of the fien created by this Security

Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Eltension of the time of payment or madification of
amortization of the sums secured by this Security Instrument granted hy Lender to any sucressor in interest of Borrower shall not eperate
fo relcase the liability of the original Borrower or Borrower's successor in interest, Lender hallaor be required 1o commence proceedings
against any successor in interest or refuse to extend time for payment or otherwise modify amortiz:tien. of the sums secured by this Security
Instrument by reason of any demnn.l made by the original Borrower or Borrower's successors ifi intexest, Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or renizdy.

12. Successors and Assigns Bnund' Joint and Scveral Liability; Co-Signers. The covenants and prgements of this Security
Instrument shalf bind and benefit the successors and assigns of Lender and Borrower, subject to the provisionsof yarsgraph 9.b. Borrower's
covenants and agreemems shall be joint and several. Any Borrower who co-signs this Security Instrument but does not execule the Note:
(a) is co-signing this Security Instrument only to mortgage. grant and convey that Borrower's interest in the Propeit under the ierms of
this Security. Tastrument; (b} is not personally obligated 1o pay the sums secured by this Security Instrument; and (c)agrees that Lender
and ity other Borrower may agree 10 extend, modify, forbear o make any accommedations with regard to the terms of this Security
Instmment or the Note wuhnut ‘that Borrower's consent.

13. Nuticcs. Any notice to erowcr pravided for in this Security Instrument shall be given by dchvmng it or by mailing it by first
class maii unless apphcable law requires use of anotlier method, The notice shall be directed to the Property Address or any other address
Borrower designates by notice to Lender. Any nolice to Lender shall be given by first class mail to Lender's address stated herein or any
address Lender designates by netice to Barrower. Any notice provided for in this Security Instrument shall be deemed 10 have been given
to Borrower or Lender when given ns prov:ded in. this paragraph

14 Governmg Luw,Severabllity This Secunty Instrument shall be governed by Federal law and the law of the jurisdiction in which
the Property is located. In lhe event that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such
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conﬂm shall nol affect other pm\rlsmns of this Secumy Instrument or the Note which can be given effect withour the conflicting provision.
To this end the provzswns of this Secumy Insisument and the Note are declnred to be severable.

i5. Borrower sCopy. Borrower shall be given one conformed copy of lhls Security Instrument,

16. Assignment’ ol_'.Rents_. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property,
Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the Property o pay
the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower's breach of any covenant or agreement
in the Security Instrument; Borrower shall collect and receive all rents and revenues of the Property as trustee for the benefit of Lender
and Bnrrower “This assignment of rents consmuues an absolwie assignment and not an assignment for additional security only.

If Lender gwcs notice of brcach {0 Borrower: (a) all rents received by Borrower shall be helid by Borrower as trustee for benefit of
Lender only, to be anolied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and receive all of the
rents of the Propeay: ind (c) each tenant of the Pmperty shall pay ali rents due and unpzid to Lender or Lender's agent on Lender's
written demand to the énant, :

Borrower has not exerdied. any prlor assignment of the rents and has not and will not perferm any act that would prevent Lender
- from exercising its rights undeinis parageaph 16,

Lender shail not be requires b+ gnter upon, take control of or maintain the Propeny before or after giving notice of breach to
Borrower, However, Lender or a judi.ialy appomlcd receiver may do so at any time there is & breach., Any application of rents shall not
cure or waiveany default or invatidaie any Fber right or remedy of Lender. This assignment of rents of the Property shall terminate when
the debt sécured by the Security lnstrume'!f 15 aid in full,

NONfUNIFORM COVENANTS. ‘__Borrm or and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requirzs inmediate payment in full under paragraph 9, Lender may invoke the power
of sale and any other remedies perminied by applicabie Yav-. Lender shal) be entitled to collect all expenses incurred in pursuing
the remedies provided in this paragraph 17, including, Yui wot limited to, reasonable attorney’s fees and costs of title evidence,

18. Release. Upon payment of altsums secured by this .:e;unty Instrument, Lender shall release this Security Instrument
without ‘charge 10 Bocrower. Borrower shall pay aqy recordating ~osts.

19. Waiver of Homestead. Borrower waives all right of hémrgrzad exemption in the Property,

Riders to this Security Instrument. Ifone or more riders are execursd by Boreawer and recorded together with this Security
Instrument, ‘the covenants of each such rider shall be mcorporatcd int: 2ad-shall amend. and supplement the covenants and
agreements of this Security Instrument as if the rides(s) were in 2 part of this Scurity Instrument, [Check applicable box(es)].

[ ]Condomnmum Rider . [ ] Growing Equity Rider [ T Other
{ ]Pianned Unit Development Rlder [ 1Graduated Payment Rider

[Specify]

BY. SIGNING BELOW Borrowcr au:t.pm and agrees to the terms contained in this Security ‘dstnment and in any rider(s)
{SEAL)

exccuted by Horrower and rccurded with:it,
%ﬁé 0 QKNA‘/
/ﬁ?x yvsns Borrower
‘I)L%ml W (SEAL)
ERS 77 s Borrower

{SEAL)
Borrower

EHCOESEH

(SEAL)
Borrower
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STATE OF ILLINO s, County ‘ss:

_ a Notary Public i m and for said county and state,do hercby cerlify that
/ /F?M{S?DERS and NE'I"I'IEASANDERZ personally known to me to be the same person(s) whose name(s) are subscribed

w.the foregomg mslrumem appem'ed before me this day in person, and acknowledged that they signed and delivered the said

_ instrument 2 free and voluntary act, for the uses and purposes therein set forth.

. Given wnder my hand and official seal, this ___/ b day of f‘? .

My Commission expirés:

\ .
PPV o Pub'y/ \
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