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 MORTGAGE 2837445
(HOME EQUITY CONVERSION)

Record and Retun to! -

Senior Income Reverse Mortgage Corporation
éﬁft.f?ﬁg' Wacker Drive iy . DEPT~41 REQORDINGS $4%.%0
" 3 . THY999  YRAN 1277 16/18/93 11.:22:00
701 # R T—ESTELS
FHA Case Number: 131: 7247041 ) . COnr COUNTY RECORDER

Chicago, Illinois 60606

State of Hlinols ORTGAGE

THIS MORTGAGE ("Security Inatrumaent”) is given on OCTOBER 11, 1993, The mortgagor ix JOSEPHUS REID AND
ANN REID, AF 61JSBAND AND WIFE, whose uddress is 161 CONSTANCE LANE, CHICAGO HEIGHTS, ILLINOIS
60411 ("Borrower™). This Security Instrument is given to Senior Income Reverse Mortgage Corporation, which is organized
and existing unde: thz.laws of the ste of Ilinois, amd whose address iy 125 South Wacker Drive, Suite 300, Chicago,
llinois 60606 ("Leniler’ ). Borrower has agreed to repay to Lender amounts which Lender is obligated to advance, including
future advanced, under th/ terms of a Home Equily Convemsion Loan Agroement dated the samo date a8 this Security
Instrument ("Loan Agreern'"). Ths agreement to repay is evidenced by Borrower's Note dated the sume date as this
Security instrument ("Note®). This Security Instrument secures to Lender: (8} the repnymoent of the deht avidenced by the
Note, with interest, and al} renewr(s, oxtensions und modifications, up to a maximum principal amount of $129,000,00; (h)
the payment of «ll ucher sums, w'sii interest, advanced under Puragraph 5 1o protect the security of this Security Instrument
or othorwise due under the terms ci this Security Instrument; and (c) the performance of Borrower’s covenunts and
agreements under this Security Inatruior! anct the Note. The full debt, including ull amounts describad in (), (h), and (c)
abave, if not paid earlier, is due and payablawn JULY 1, 2072. For this purpose, Borrower does hereby mortgnge, grant
and convey to Lender, the following descrired properiy located in COOK County, IMinois:

RANCE EB’C}@Q?

HIRST AMERICAN TITLE INSU

The real property focated at the acldress 161 CONSTANCE LANE, CHICAGO HEIGHTS, ILLINOIS 60411, in the
county of CQOK, state of ILLINCHIS, describa! riore fully on Exhibit A attached to this Mortgnge.

TOGETHER WITH all the improvements now or hercafier ¢revted on the property, and all sasements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profiis, wa'or richis and stock and all fixtures now or hervafter a part of the
property. All replacements and ndditions shall also be covere’s by this Security Instrument,  All of the foregoing is reforred
to in this Security Instrument as the "Property”,

BORROWER COVENANTS that Borrower is lawfully seized of the 2st.is hersby conveysd and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered. ‘3¢ erzwor warvanta and will defend gonerally the title
to the Property against all claims and domands, subject to any encumbriances. ¥ rocord,

1. Payment of Principal, Interest and Late Charge. Borrawor shall pay wiier slue the principal of, anl inlerest on, the
debt evidenced by the Note.

2. Payment of Property Charges. Borrower shall pay all property charges consisting ol tuxes, ground sents, flood and
hazard insurance premiums, and assessments in a timely manner, and shall provide evidencs 'of payment 1o Lender, unless
Lender pays property charges by withholding funds from monthly payments due to the Horrmwer or by charging such
payments to a line of sredit as provided for in the Loan Agreoment,

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Froperty, whether now in
existence or subsequently erecled, against any hazerds, casuallies, nnd contingencies, including Fire.” 773 insurance shall
be maintained in the amounts, to the extent and for the periods required by Lender und the Secrotary of iicusing and Urbun
Development ("Secretary”). Borrower shall also insure all improvements on the Property, whuther pow-in existence ar
subsequently arected, against loss by floods 1o the exlent required by the Secrotnry.,  All insurance ahull be carried wilh
companies appreved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss
payah!s clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrowsr shall give Lender immediaie notive by mail.  Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to muke payment for such
loss to Borrower and to Lender jointly. Insurance proceeds shall be applied to restoration or repair of the dumaged Property,
if the restoration or repair is economically feasible and Lender's security is not lessened. [f the restoralion or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shull be applied first 1o the reduction
of any indebtedness under a Second Note and Secorid Security Instrumenl held by the Secretary on the Property and then
to the reduction of the indebtedness under the Note and this Security Instrument, Any excess insuranco proceeds over an
amount reqitired to pay all oulstanding indebtedness under the Note and this Security Instrument shall be paid to the entity

legally entitied thereto. O
(£
5 .




'
RERNEE UNOFFICIAL COPY e
L ’
'
A *
Y Y
il.tc‘?,'f;)"'l L
- ! ! et '
; . v RV
‘ - ‘ o At T
1 B - ‘ ‘ " ‘
‘ ‘ . \ , -
'
L ) ! LA I iy TR o
Yo W
1
1t B
' 1
1 -
! l vl ' ' ) J
' ] ' \ sl s
'
. '




UNOFFICIAL: COPY

In the svent of foreclosure of this Securily Instrument or athor transfor of titlo to the Proporty that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in forco shall pass to the purchaser,

4. Preservation and Malntenance of the Property, Leascholds, Borrower shall not commit wasto or deatroy, damage
or substantiatly change the Property or allow the Proporty to deivriorate, reascnablo wear and tear excepted. Lender may
inspect the T uperty ii the Proporty is vacant or abandoned or the loan 18 in defuult. Londer may tako repsonuble action to
prisect and preserve such vacant or abandoped Property, 1f this Securily Instrument is on & leasohold, Botrower shall
comply with tha provisiona of the lesse. If Borrower acquires fee title ta the Property, the leasehold and foe titlo shall not
be merged unless Lender agrees to the merger in writing.

5. Charges io Borrower and Profection of Lender’s Rights in the Property. Borrower shall pay all governnwntul or
municipal charges, fines and impositians that ure not included in Paragraph 2. Borrowor shall pay these obligations on time
directly to the entity which {s owed the payment. 1F fallure to pay would advorsely uffect Londer's interest in the Property,
upon Lender's request Borrower shail promptly fumnish to Londer receipts evidencing these payments, Borrower shall
prompily discharge any lien which has priority over this Security Instrumeont in tho manner provided in Parngraph 12(0).

If Borrowor fails lo make these payments ar the property charges requirsd by Paragraph 2, or fuils to perform sny other
covenants and agrro.nzais contained (i this Security Instrument, or thero is a logal procesding that muy significantly nffect
Lender's rights (n \" Properiy {such as a proceeding in bankruptey, for condemnation or 10 enforce laws or regulations),
then Lander may doan pay whatever is necessary 10 protest the value af the Property and Londer's rights in the Property,
including payment of (x5, hazard insurance and othor iters mentioned in Paragraph 2,

Any amounts disbursed by {oniler under this Paragraph shall becoms an additionn] debt of Bartowar as provided for in the
Loan Agreement and shail bo s7curod by this Security Instrument,

To prolect Lender's security in the ioperty, Lender shall advance and chargs to Borrower all amounts due 10 the Secretary
for tho Mortgage Insurance Premium 5 vjufined in the Loan Agreement as well as all sums slue to the loan servicer for
servicing activities as defined in the Lasi igreoment.

6. Inspection. Lendor or iis ugent muy entsr or, inspect or make appraisals of the Property in & reasonable manner and
wt roasonable times provided that Londor shan give the Borrower notice prior to any Jngpection or appraisal specifying a
purpose for the inspection or appraisal which must ¥ related to Lender’s intorest in the Property.

7. Condemnation. The procosds of any award or Shum for damages, direct or consequentinl, {n connection with nny
condemnalticn or other tzking of any part of the Property, or Jor vonveyanco in place of condemnation shall be pald to Lender
and Borrower jointly., The proceeds shall be applied first to the raduction of any indobteinsss under a Second Note and
Second Security Instrument held by the Secrotary to the Propety and then to the reduction of the indebledness undar the
Note and this Security Instrumant, Any excess proceeds over an pinovant required to pay all outslanding indebtedness under
the Note and this Securily Instrument shall be pald to the entity legaliy sntitlod thoreto.

8. Fees Lender may collect fees and charges authorized by the Secroiar .
9. Grounds for Accelerntion of Debt.

{#) Due and Puyable, Lendor may roquire immecdiate payment in full of all a2t xecured by this Securily Instrument
if:

() A Boitower dies and the Property ig not the principal residence of at least one surviving Borrower; ar
(ii) A Borrower convays all of his or her title in the Property and no othor Barcowsr (utains title 1o the Propoerty
in foe simple or retuing a teaschold under a loaso for leas than ninsty-nine years whicli iz, enowable or a loase

having a remaining period of not less than 50 years bayond the date of the 100th birtid .y of the youngest
Borrower,

{b) Duc and Payable with Sccretary Approval. Lendor may nuquire immodinte payment in full of aii sums socurs)
by this Security Instrument, upon epproval of the Secretary, (f:

{i) 'The Property ceases to be the principal residence of & Borrower for rensons other than death und the Property
is not the principal residence of at least one other Borrower; or

(ii) For a period of longer than twelve (12) consecutive manths, & Borrower fails to occupy the Property because
of physical or mental iliness and the Property is not the principal residence of at least one other Borrower; or

(iii) An obligation of the Borrower undor this Security Instrument is not performed,
"Principal residence® shall have the sume meaning as in the Loan Agreement,

{c) Notice to Lender. Borrower shall notify Lander whenever any of the events listed in subparagraphs (a) and (b) of
this Parsgraph 9 occur.,
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{d) Notice to Secretary and Borrower, Lender shail nolify the Secrotary and Borrowsr whenevar the loan bacomes
dus and payable under this Paragraph 9. Lerder shall not have the right to foreclose until Borrower has had thirly (30)
days after notice to cither:

(i} Correct the matier which resulted in the Security Instrument coming <lue and payable; or
{il} Pay the balance in fuli; or

(iii) Seil tho Property for at least ninety-five parcent (95%) of the appralasd valus ant apply ihe not procesds of
the anle toward the balance; or

{iv) Provide the Lender with a dsed in lieu of foreclosure,

10. No Deficiency Judgments. Borrower shall have no personal linbility for payment of the dobl, Lender may enforce
the debt only through sale of the Propurty, Leader shall not bo permilted to abtain a deficiency judgment agrinst Borrower
if tho Property is foreclosed, If this Security Instrument i assigned to the Secrotary, Borrower shalt not bu lable for any
difference berweer the mortgage insurance benofits paid fo Lender and the outstanding indobtednesa, including aceruad
interest, owed by Rorowoer at the tims of the assignment,

11. Reinstatement. (Borrower has a right to be reinstaled if Londer has required immediate paymont in full, This right
applies oven after foreciciuio proceedings are instituted, To roinatate thiz Sveurity Instrument, Borrower shatl correct the
condilion which resulted iz'¢vo requirarnent for immediato paymoent in full, Foroclosurs costs and rensonntlo and customary
atiomeys® fees and expenser porporly associated with the foreclosure procesding shall bo added 1o the principal bulance,
Upon reinsiziement by Borrower, ihis Security Instrument and the chligations that it sccures shnll romin in offect as if
Lender had not required immediate poyment in full, However, Londer is not recquited to permit reinstitement if: {i) Lendor
has accepted reingtatement &fter tne cormmeacement of foreclosure proceedings within two (2) ysars immediately preceding
the commencement of a current foreclisvi s groceeding, (ii) rolustatomont will precluds foreclosurs on different grounds in
the future, or (iii) reinstatement will advz sely affect the priority of the martgaye lien.

12, First Lien Sintus.

{n) Modilicatlon. If state luw limits the ! rst lidn r.0tus of this Security Inatrument ns originalty execuled and recordued,
to & maximum amount of debt or 1 ma:.imum nvaizr af years, or if state law oihorwise provents the Lender from
making Losn Advances secured by the {irst tien, Borroviao agress to sxecute any additional documents required by the
Londer and approved by the Secrotury to oxtend the first lisn status to an additions] amount of debt and an additicnal
number of years and (o cause any other lisns to be romoved ar ubordinated as provided in the Loan Agreement, [f stalo
law does not permit extension of the first lien status, whethe:uraot due to any action of the Borrowur, then for purposes
of Paragruph 9 Borrower will be deemex! to have failed to have jo-formed un obligation under this Security Instrument,

{b) Tax Deferral Program, Borrower shall not participate in a real astate tax deferral program, if any liens created
by the tax doferral are not subordinite to this Security Instrument,

(¢) Prior Liens. Borrower shall promptly discharge any lien which has p=lority over this Security Instrumont unless
Borrower: (a) agreos in writing to the payment of the abligation secured by fars Yivn in n manner acceptable to Lender;
(b) contests in good faith the lien by, or defends against enforcement of the Liar/io. legal proceedings which in the
Lender's opinion operate to prevent the enfarcement of the lien or forfoiture of any ;a2 »F the Property; or (¢) secures
from the holder of the lien an agreement setisfactory to Lendor subordinating the Hen ' alt amounty seqursd by this
Security Instrument. If Lendor detennines that any part of the Propeny is subject 1o b len which may sitain priority
over this Security Instrument, Lender may give Borrower o notice identifying the lien. Boriowor shall satisfy the Hen
or take one or more of the actions set forth above within ten (10) days of the giving of noilce.

13. Relationship to Second Security Instrument.

(a) Second Security Instrument, In order to secure payments which the Secretary may make 1o ‘orvon behudf of
Borrower pursuant to Section 255(i)(1)(A) of the National Housing Act and the Loan Agreoment, the Secrelary has
required Borrower to grant & Second Security Instrument on the Properly to the Secralary.

{b) Relationship of First and Second Security Instruments, Payments made by the Sscretary shall not be included
in the debt under the Nots secured by this Security Instrument unfess:

(i) This Security Instrument is assigned to the Secretary; or
(il) The Secretary accepts reimbursement by the Lender for all payments mads by the Secretary.

if the circumstances described in (i) or (ii) occur, then all payments by the Secretary, including intorest on the puyments
but excluding late charges paid by the Secretary, shall be included in the debt.

{¢) Effect on Borrower. Where there is no assignment or roimbursement as deseribed in (b)(i) or (ii) and the Secretary
makes payments to Borrower, then Borrower ghall not:

3-
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(i) Be required to pay amounts owed under the Nots, or pay any rents and revenuvs of the Property under Paragraph
1% to Lender or & recoiver of the Praparty, until the Secretary has required payment in full of all oulstanding
principal and accrued interest undor the Second Note held by Secroiary and sequret by the Sscond Security
instrument; or

(ii) Be obligated to pay interest or sharod appreciation nnder the Note at any time, whether aceruedd before or after
the payments by the Secrotary, and whether or not accrued interest has been included In the principal balance under
the Note.

(d) No Duty of the Secretury. Tho Secretury has no duty te Londer lo enforce covenanis of the Second Socurity
Instrument or to take actions to preserve the value of the Property, even though Lender may bs unable to collect amounts
owed under the Note because of tustrictions in this Paragraph 13.

14. Forbearance by Lender Not a Wailver. Any forbearance by Londer In exercising any right or remwdy shall not be
a waiver of or preclude the exercise of any right or remedy,

15, Successors pnd Assigns Bound; Joint and Several Liability, The covenants and agreemeonts of this Sccurity
Instnvinent ehal) ‘viy] and benefit the successors and assigns of Lender.  An ussignmenl made in accordance with the
regulations of the Sercotary shall fully relisve the Lender of its obligations uader this Security Instrument, Borrower nay
not assign any rights oo odligationa undsr this Security Instrument or under the Note, Borrower's covenants and agreements
shall be joint and seveiat

16. Notices, Any notice lc burrower provided for in this Security Instrument shall bo given by delivering it or by mailing
it by firat class mail unless applizable law requires use of another method, Tho notice shall be directed to the Praperty
Address or any other address alv Forrowers jointly designate.  Any notice to Lendor shall be given by first class nuil to
Lender’s address stated hersin ov any widress Lender designates by notice to Borrower.,  Any notice provided for in this
Security Insirument shall be desmex! tG b7 ve-boen givon to Borrower or Londer when given aa provided in this Parsgraph,

17. Governing Law; Severability. ‘This Secorily Instrument shall be governed by Foderal law and the law of the
Jjurisdiction in which the Property is located, [n the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall nc! affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision, Te this end the provisions of this Seourily Instrument and the Noto
uro declared to be severable,

18. Borrower's Copy. Borrower shall bo given one con'ormud copy of this Securitly Instrumont.

19, Assignment of Rents, Borrower unconditionally assigne «pd transfors to Londor all the ronta and revenues of the
Preperty, Borrower authorizes Lender or Lender's agents to collee’'the rents and rovenues and herehy directs cach tenant
of the Property 1o pay the rents to Lender or Lender’s agents. Howevar, prior to Lendoer's Notice to Borrower of Barrower's
breach of any covenant or agreement in the Security Instrument, Borrotver shall collect and recoive all rents and revenuss
of the Property as trustee for the benefit of Lender and Borrower, . 7iis assignment of rents constitutes an absoluie
sasignment and not an assignment for additional security only,

If Lender gives notice of broach (0 Borrower: (a) all rents rocoived by Barrowe: rlwll bo held by Borrowor as trustes for
benefit of Lander only, to be applied to the sums secured by this Security Instrument; £ Lendor shnll be entitled to cotlect
andd receive all of the renis of the Property; and (c) each tenant of tho Proporty shall pay#!hrants dus und unpaid to Lender
or Lander's agent on Lender’s wrilten demand ta the tenant.

Borrowor han not executed any prior assignment of the renls and has not and will not perform ray ot thut would prevent
Lender from exercising its rights under this Paragraph 19.

Lander shall not bu required (o enter upon, take control of or maintain the Property bufore or after giviis aotice of breach
ta Borrower. However, Lender or a judicially appoinied receiver may do so at any timo thers is a breacli.  Any application
of rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This sssignmod of rents of
the Property shall terminate when the debt secured by this Security Instrument is pald in full,

20. Foreclosure Procedure. {f Londer requires immodiate payment in full under Paragraph 9, Lendor may forectoso this
Security Instrument by judicial procesding. Lender ahall bo eatitled to collect all sxpenncs incurred in pursuing the remedies
provided in thia Paragraph 20, including, but not limited to, reasonahle attorneys' fees und costs of title evidence,

21. Relense. Upon payment of all suma secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs,

22. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

23. Riders to this Security Instrument. 1f ono or more riders are executed by Boyrower and recorded together with this
Security Instrument, the covenanta and sgreements of each such rider shall be incorpomted into and shall amend and
supplement the covenants and agresments of this Security Tnstrument as if the rider(s) were a part of this Security Instrument.

ShELERES
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[Chock all riders that aro applicable].

—. Condominium Rider _ Planned Unit Development Rider
X_ Adjusiable Rate Rider — Shared Appreciation Rider
— Other(s) -

-

BY SIGNING BELOW, Borrower’ accepts
in any rider(s) nxedﬁled._ﬁb_y Bof and ;

rees (o theAbims and covenants contained in this Security Instrument and
with 46"

Witnesm:L-- A

7 r“”““,’/

Signature sl
HUS REI (Forrower) ~
;g N REID (Borrower)
Notury Azknowledgement

State of Ilino

County of Ct 3'/1’“
I%. LM&«A—GJL’ + & Notary Public i7. ard for suid county and state do horeby cortify that

3N G -7 EEER Setan e
i [t LT TS

JOSEPHUS REID and ANN REID, pzrwonally known to moe (or provid 1o’ me on the basis of satipfactory ovidence) to be
the persons whose names are nubscribed to the forogoing insirumont. wppeared bofore mo this day in person, and

acknowledged that they signed and delivered the said instrument as their free rad voluntary acl, for the uses and purposes
therein sot forth.

i "OFFICIAL SEALY i

DEBORAH A. KARL

NARALPubiic, State of Hiinols

My Gommission Explren 1/30/90
My commission expires: Y ERRITAT

J

GErLestt
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EXHIBIT A

Exhibit A to the Mortgage given on CCTOBER 11, 1993, by JOSEPHUS REID AND ANN REID, AS HUSBAND AND
WIFE (*Borrower*®) to Senior Income Reverso Mortgaygo Corporation (*Lender”). The Property it located in the county of
COOK, state of ILLINOIS, described as follows:

Description of Propenty

OLYMPIA TERRACE UNIT NUMBER S, A SBUBDIVISION OF THE
gggTH‘ld:saES'{‘Nl/i‘ OF THE SQUTHWEST 1/4 OF SECTION 8, AND THAT PhR’I‘ELYING
WEST OF CENTER LINE OF RIEGEL ROAD, OF THE SQUTHEAST 1/4 OF TH b THE
SOUTHWEST 1/4 OF SECTION 8, TOWNSHIP 35 NORTH, RANGE 14, EAST O
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINQIS.

PIN Number; 32-08-331-004

SEVLESTS




UNOEFICIAL COPY L




B

UNOFFICIAL CQOPY. .

ADJUSTABLE RATE RIDER
(Home Equity Converslon Mortgage)

FHA Case Number : 131: 7247041

THIS ADJUSTABLE RATE RIDER is made on OCTOBER 11, 1993, and is incorporated into and shall be deeme) 10
amend and supploment the Mortgage, Deed of Trust or Security Doed ("Security instrument”) of the same date given by the
undersigned ("Borrower™) to secure Borrower's Note ("Note™) to Senior Income Roverso Mortgnge Corporation, |25 South
Wacker Drive, Suite 300, Chicaga, Illinois 60606 ("Lender”) of the same date and to secure the Loan Agreement of the
seoe date and covering the property described in the Security Instrument and located at:

161 CONSTANCE LANE, CHICAGO HEIGHTS, ILLINOIS 60411, COOK County

~Q ST

TUIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHHANGES IN THE INTERFST RATE,

ADDITIONAL COVENANTS. In addition. to the covenunts and agresmients mado in the Security Instrument, Borrower and
Lender further ¢rvenant and agree as follows:

1. Under tho Nots, the initial stated interest rate of FOUR AND NINETY-FIVE HUNDREDTHS per centum (4.95%)
per unnum ("Ini.ial Interest Rate”) on the unpaid principe! balance is subject 1o change, ns hereinafior doscribed. When
the interest rato cni.ngss, the new adjusted interest rate will be applied to the tolnl outstanding principal balance. An
increase or decrease 17 e interest rate may result in a change in the amount due 1o Lender at maturity,

. Each adjustment to the intelest rate will be based upon the weekly average yield on Uniled States Trensury Securities
adjusted to a constant maturi.> of ons year {"Index”; the Index is published in the Federal Reserve Bulletin and made
available by the United States Ticasury Department in Statistical Release H.15 (519)). If the Index is no longer
available, Lender will be requirect 0 /(50 any index proscribed by the Department of Housing and Urbkan Dovelopnient.
Lender will notify Borrower in wriding ~®any such substitute index (giving all necessary information for Borrowur to
obtain such index) and afler the date ¢ such notice the substitute index will be deamed! to be the Inder hereunder.

. Lender will perform the calculations under Purzgrraphs 4 or 5 (o determine the now adjusted inlerest rite,  The amount
of the new adjusted interest rate, if any, will e Lased on the Borrower's sleclion to have 8 cap on both ihe annual and
lifetime rate adjustments, or to have a maximur: interest rate only for the life of the loan.

[Check appropriate election)
maxitmum interest rate for life of loan (Parag:aun 5 applies).

.9 a cap on both the annual and lifetime rate adjustmeri= Paragmph 4 appiies).

. Annual and Lifetime Caps.

(a) The first adjustment to the intercst rate (if any adjustment is requires; will bo effective on the first day of
NOVEMBER, 1994, (which date will not be less than twelve (12) months no mese than eighteen (18) months from
the date of closing), and thoreafler each adjustinent to the interest rate will b2 mntle effective on that day of each
succeeding year ("Change Data"} until the loan is repaid in futl,

{t) The amount of the Index will be delermined, uding the most recently available figure! thiity (30) days before the
Change Date ("Current Index™).

(c) One and six-tenths percentage points (1.6 %; the "Margin"} will be added to the Current InZel) The sum of the
Margin plus the Current Index will be called the *Calculated [nterost Rate” for euch Chango Dars,

(d) The Calculated Interest Rate will be compared to the interest eats baing corned immediately prior to the current
Change Dule (such interest rale baing called the "Existing Intsrest Roto®). Then, the now adjusted intorest rato, if
any, will ba determined as follows:

(i) If the Calculated Interest Rste is the same as the Existing Interest Rate, tho interest raio will not change,

(ii) IF the differonce botween the Calculated Intorcst Ruto and the Existing Intereat Rute Is loss than or equal to
two percentage points, the now adjusted interest rate will bo equal to the Calculated Interest Rato (subject to
the "5% Cap” provided for in Paragraph 4(e)).

(iii) 1Fthe Caleulated Intereat Ruto excecds the Existing Interest Rate by moru than two percentage poinls, the new
adjusted interest rate will be equal to two percentage points higher than the Existing Intorest Rate (subject
to the 5% Cap).
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(iv} If the Calculated Interest Rate is loas than the Bxisting Interest Rale by more than two percentago points, the
new adjusted interest rate will be equal (o two percentage points loss than the Existing Intorost Rate (subject
to the % Cap.)

(¢) Notwithstanding anything conlained in this Adjustable Rate Rider, in no evont will any now adjusiel intorest rato
bo more than five percentage (5%) points highar or lownr than the Initial Interest Rate over the teym of the Security
Instrumeant.

() Any new adjusted rate will become effective on the Change Date and thercafler will ba doemed to be the Existing
Interest Rate. The new Existing Interest Rate will ramain in effect until the noxt Change Date on which the intorest

rate is acjuated.
5. Lifetime Maximum Interest Rate.

(a} Tho first adjustment to the intercsi rate {(if any adjustment iz required) will be effective on DECEMBER, 1993
{which date will be the first day of the second full calendar month sfter closing), and thereatier each sdjustment to
the interest rate will be mads effective on that day of euch succeeding month ("Change Date™) until the loan is

repaid i4 ol

(b) The amouat oi the Index will be delermined, using the mast recently available figure, thirty (30) days before the
Change Dato 4 Mrrent Index”™).

(¢} One snd six-tenth’s ;v.rocentage points (1.6%; the "Margin™) will be added to the Current [ndox, The sum of the
Margin plus the Currentindex will be called the "Caleulated Interest Rate” for each Change Dute.

{d) The lesser of 9.95% (th< tifetime maximum intervst rato) or the Calculated Inlerest Rate will bo the new adjustex]
mate. The new adjusted ratr’ will hecome offective on ths Change Dats and thereafter will be deemed to be the
Existing Interest Rate. The nuw Existing Interest Rate will remain in effoct until the next Change Date on which
the interest rate is adjusted.

6. (a) If the Existing Interest Rate changes oi ay Change Data, Lender will apply the new Existing Interest Rate to the
total outstanding principal balance. Al'fzast twenty-five (25) duys before the accrued interest is added to the
morigage balance, Lender will give Borruwir ‘writien notice (" Adjustment Notice") of any change in the Existing
Interest Rate. Each Adjustment Notice will 52t forth (i) the dale the Adjusiment Notice is given, (ii) the Change
Date, (iii) the new Existing Interest Rate as adjustxd on the Change Date, (iv) the Current Index and the date it was
published, {v} the method of calculating the adjuctsd interest rate, and {vi) any other information which may be
required by law from time to time.

(b} Borrower sgrees 1o pay the intereut rate by having it ‘arplizd lo the outstanding principal balance beginning
twenty-five (25) days after Lender has given the Adjustmen’ Matice to Borrower. Borrower will continue to pay
the adjusted interest rate amount sel forth in the last Adjustra~ut Notice given by Lender to Borrower undil
twenty-five (25) days after Lender has given a further Adjustment Nziive to Borrower., Notwithstanding anything
to the contrary contsined in this Adjustable Rate Rider or the Securit! Insir:ment, Borrower will be relisved of any
obligation to pay, and Lender will huve forfeited its right to collect, any iz~rease in the interest including inlarest
added to the principal (caused by tha recalculation of such amount under Daragraphs 4 and 5) before twenty-five
(25) days after Lender has given the applicable Adjustment Notice to Borrowe:.

{c) Notwithstanding anything contained in this Adjustable Rate Rider, in the vvent that () the Existing Intervst Rale wns
reduced on a Change Date, and (ii) Lender failed to give the Adjustment Notice when reqaired, and (iii) Borrower,
consequenily, paid any interest in excess of the amount which waould have been sat forth in uch Adjustment Notice
("Excess Payments®), then Lender must subtract from the unpaid principal balance aii Fixcess Payments, with
interest thereon at a rale equal to tha sum of the Margin and the Index on the Chunge Dute’ when the Exisiing
Interest Rate was so reduced, from the date each such Excess Payment was made by Borrowe (hereby increasing
the available funds under the mortgajge by the Excess Payment and the interest thoreon,

BY SIGNING BELOW, Borrower uccepts and agrees to the terms and covenants contained in this Adjustablo Rate Rider.

PHUS REID (Borrower)

N,

NN REID (Borrower)
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