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State of Iiinois MORTGAGE

THIS MORTGAGE ("Security Instrument™) is given on OCTOBER 11, 1593, The mortgagor is ¥YIRGINIA A, TILL, A
WIDOW AND 4OT SINCE REMARRIED, whoso addresa i3 910 WEST ST, JAMES #2W, ARLINGTON HEIGHTS,
ILLINQIS 60005 ¢ Rorrower*). Thia Security Instrument is given 1o Senior Incomo Reverss Mortgage Corporation, which
is organized and existing under the lawa of the state of Hiinois, and whose nddress is 125 South Wacker Drive, Suite 300,
Chicago, liinois 60006 (“Lenuer™), Borrower has agreed (o repay to Lender umounts which Lender is oblignted to advrncs,
including future advapies) under the torms of a Home Equily Conversion Loan Agreomont dated the same date as this
Security Instrument (“Lood £.greement™), The agreomont to ropay is evidenced by Borrowor's Noto dated the sanw date
Ra this Security Instrument-{*Picta™). This Securily Insirument secures to Lender: (n) the repaymoent of the debt evidenced
by the Noto, with interest, sud all renewals, extensions and modifications, up to a maximum principal amount of
$112,800.00; (b) the payment of il other sums, with interest, advanced under Paragraph § to proteet tho security of this
Securily Instrument or otherwiso due under the lerma of this Security Instrumenti and (6) the performance of Borrower's
covenants and agreements under this Sicinly Instrument and the Note. The full debt, including all amounts described in
(n), (b), and {c) above, if not paid earier, fs-due and puyabls on MARCH 27, 2068, For this purposo, Borrowsr does
hereby mortgage, grant and convey to Lender, the following described property locnled in COOK County, linoist

The real property located at the address 210 ¥ZST ST, JAMES #2VW, ARLINGTON HEIGHTS, ILLINGOIS 60005, in
the county of COOK, state of 1LLINOIS, deccriord more fully on Exhibit A attached 1o this Morigage,

TOGETHER WITH all the improvements now or hercafler Grested on the property, and all casoments, rights, appurtonances,
rents, royalties, mineral, oil and gas rights and profits, wiler rights and stock and ull fixtures now or hererfier & part of the
property. All replacements and additions shall also be coveres by this Security Instrument. Al of the foregoing 15 reforeed
10 in this Security Instrument as the "Property”.

BORROWER COVENANTS that Borrower is lawfully seizad of lhe 2at:io hereby conveyed nnd has the right to morntgago,
grant and convey the Property and that the Property is unencumbered. (B¢ rrower warrants and will defend generally the title
10 the Property against al{ claims and demands, subject to any encumbiances of record.

1. Payment of Principal, Interest nnd Late Churge. Borrower shall pay wher :liw the principal of, and intereat on, the
dcbt cvidenced by the Note.

2. Payment of Property Charges, Borrower shall pay all property charges consistinug o ‘axes, ground rents, flood and
hazard insurance premiums, and asscssmenis in a timely manner, and shall provide evidenc) of naymont to Lendor, unless
Lender pays property charges by withholding funds from monthly payments duc to the Borowsr or by charging such
paymenlts to a line of credit as provided for in the Loan Agreement.

3. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Prorer:y, whether now in
existence or subsequently erected, agains any hazards, casuallies, and contingencies, including fire. Thiz-insuranco shal]
be maintained in the amounts, to the exteat and for the periods required by Lendoer and the Secretary of Houwuing and Urban
Development ("Secretary"}. Borrower shall also insure all improvements on the Property, whether now in existence or
subsequontly erected, against loss by floods 1o the extent required by tho Sccretary.  All insuranco shall bo carried with
companies approved by Lender. The insurance policies and any renowals shafl bo held by Lender and shisll includeo loss
payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrowor shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower, Each insurance company concerned is horeby asutharized and directed to make puyment for such
loss to Borrower and to Lender jointly, Insurance proceeds shall be applied to restosation or repair of the damaged Property,
if the restoration or repair is economically feasible and Lender’s security is not lessened. 1f tho restoration or repair is not
economically feasible or Lender's securily would be lessened, the insurance proceeds shalt be applied first to the reduction
of any indebtedness under a Second Note and Second Security Instrument held by the Secretary on the Property and then
to the reduction of the indebtedness under the Noie and this Security Instrument, Any excess insuranco proceeds over an
amount required to pay all cutstanding indebtedness under the Note and this Security [nstrument shall be paid 10 the entity
lagally entitied thereio. ‘
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In the event of foreclosurs of this Security Instrumont or other transfer of title to the Proporly that extinguishos the
indebtedness, all right, title and interest of Borrower in and to insurance policies in forco shall puss to the purchasor.

4. Preservation and Maintenance of the Property, Leascholds. Borrawer shall not commit waste or destroy, dumage
or substantially change the Property or allow the Property to deteriarate, reasonnble wear and tear excopiel. Lender may
inspoct the Property if the Property in vacant or abundonet ar the loan s In defuult, Lender may take reasonable action to
protect and proserve such vacant or abandoned Property. 1f this Security Instrument is on s leaschold, Borrowor shall
comply with the provisions of the lease. H Borrower acquires fee titlo to the Property, the leaschold and feo title shail not
be merged untess Eender agrees to the merger in wriling,

S. Charges to Borrower and Protection of Lender’s Rights in the Properly. Borrower shall pay all governmental or
municipal charges, fines and impositiona that are not included in Paragraph 2, Borrower shall pay these obligations on time
directly o the entity which is owed the payment, If failure to pay would adverscly affect Londer's intorost in the Property,
upon Lender’s request Borrower shall promptly fumnish to Lender receipts evidencing those payments, Borrower shall
promptly discharge any lion which has priority over this Security Inatrument in tho mannor provided in Puragraph 12(c),

If Borrower fails to make these payments or the property charges required by Paragraph 2, or fails to porform any other
covenants und agr.otents contained in this Security Instriment, or thero s a legal proceeding that mny significantly affect
Lender's righis in Lo Property (such as n proceeding in bankrupicy, for condomnation or to enforce faws or regulutions),
then Lender may doans. cay whatever is necessary Lo protect the value of the Property and Lendor's rights in the Property,
including payment of ax s, hazard insurance and other items mentioned in Parsgruph 2.

Any amounts disbursed by Lxniler under this Paragraph shall hecomo an additionnl dobt of Borrower as provided for in the
Loan Agreement and shali bo srcursd by this Securily Instrumeant,

To protect Lendor’s security in the Zoporty, Lender shall advance wnd charge to Borrower all amounts due to the Secrolary
for the Morstgage Insurance Premium 75 slefined in the Loan Agreemont ax well as all sums due to the loan servicer for
servicing activities as defined in the Loz /vgreement,

6. Inspection, Lender or Its agent may entsr on, inspect or make appraisals of the Proporty in a reasonable manner and
al reasonable times provided that Lender shali pivs the Borrower notics prior to any inspecltion or npprulsal specifying a
purpose for the inspection or appraisal which muzt s rolated to Lender's intorest in the Proporty,

4. Condemnation. The proceeds of any awsrd or <liim for damnges, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condomnation shall bo paid to Lender
and Borrower jointly, Tho procseds shall be spplied first to the roduction of any indebhtedness undor v Second Noto and
Second Security lnstrument held by thy Secretary to the Property. and then to the reduction of the indubtedness under the
Note and this Security Instrument, Any excess proceeds over an pinonnt required 1o pay all outsinnding indebtedness under
the Note amd this Sccurity Instrument shall be paid to tho ontity logally sntitled therelo,

B. Fees Lender may collect foes and charges authorized by the Secrelury,

9. Grounds for Accelerution of Debt.

(2} Due and Payable. Lender may require immediate payment in full of all sty secured by this Security Instrument
if:
(i) A Borrower dies and the Property is not the principal residence of at least one suzrviving Borrower; or
(i) A Borrower conveys all of his or her title in (he Property and no other Borrower (ot 8 titlo to the Proporty
in fee simple or retains a. leasshold under a lease for less than ninety-nine yoars which 1w enowable or a loass
having & remaining period of not less thun 50 years boyond the dato of the 100th birthury of the youngest
Borrower.

(b} Due and Payable with Secretary Approval. Londer mey require immedinte payment in full of all sums secured
by this Security Instrument, upor: approval of the Secrelary, if:

(i) The Property ceases to be tho principal regidence of a Borrower for reasons othor than death and the Property
is not the principal residlence of at least one other Borrower; or

(i) For a period of longer than twelve {12) consscutive months, a Borrower fails to occupy the Property becauss
of physical or meatal illness and the Property is not the principal rusidence of at least one other Borrower; or

(iii) An obligation of the Borrower under this Security Instrument is not performed.
"Principal residence" shall have the same meaning as in the Loan Agreament.
{c) Notice (0 Lender. Borrower ahall notify Lender whenever any of the avents Histed in subparagraphs (s) and (b) of
this Paragraph 9 occur.

22
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(d) Notice to Secretary and Borrower. Lender shall notify the Secretary and Burrower whenever the loan becomes
due and payable under this Paragraph 9. Lender shall not have the right to foreclose until Borrower has had thirty (30)
days after notico to sither:

(i) Correct the matier which rosulted in the Security Instrument coming dus and payablo; or
{ii} Pay the balance in full; or

(ili) Sell the Property for at least ninety-five percent (95 %) of the appraised value and apply the net proceeds of
the sale toward the balance; or

(iv) Provide the Lender with a deed in lieu of foreclosure.

10. No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt. Lender may enforce
the dobt only through sale of the Property, Lender shall not be permitte! to obtain a deficiency judgment aguinst Borrower
if the Property in foreclosed. if this Security Instrument is assigned to lhe Secretary, Borrower shall not be liable for any
difference between the mortgage insurance benefits paid to Lander anid the outstanding indebtednesy, including accrued
interest, owed b, Borrower at the time of the assignment.

11, Reinstatemer(. ~Sorrower has a right to bo reinslated if Lender has required immediate payment in full. This right
applies even after foy=clouye proceedings are instituted, To ruinsiate this Security Instrument, Borrower shall correct the
condition which resulley in/the requirement for immediate pryment in full, Foreclosure costs and reasonable and customary
atinrnoys’ fees and expens s rroperly nssociated with the foreclosure proceeding shall be added to the principal balance,
Upon reinstatement by Borrorver, this Security Instrument and the obligations that it secures shull remain in offoct as if
Lender had not required immed’ate payment in full. However, Lendsr is not required to permit reinatatement if: (i) Lender
has accepted reinstatement aftor*l.e commencement of foreclosure proceedings within two (2) ysars immediatoly preceding
the commencement of a current forec!ost re_orocecding, (ii) reinstatemont will preclude foreclosure on different grounds in
the future, or (iii) reinstalement wili auvsrsely affect the priority of the mortgage lien.

12. First Lien Staius,

{a) Modification, If state law limits the first1isn ttatus of this Security Instrument as originally executed and recorded,
to & maximum amount of debt or a maximum-vinber of years, or if state law otherwise prevents the Lender from
making Loan Advances secured by the first Hen, Borrowor agrees to exceute any additional documents required by the
Lender and approved by the Secretury to extend tho first 1ien status to an additional amount of dubt and an additional
number of years and o cause any other liens to be romovad 2+ subordinated as providod in the Lonn Agreoment. |f state
law does not permit exlension of the first lien status, whether 4r not due to any action of the Borrower, then for purposos
of Paragraph 9 Borrower will bo deemed to hnve fulled to haivo zorfurmed an obligetion under this Security Instrument,

(b} Tax Deferral Program. Borrower shall not participate in a'rral esiate tax deferral program, if any liens created
by tho tax deferral are not subordinate to this Security Instrument,

(c) Prior Liens, Borrower shall promptly discharge any tien which has priorily over this Security Instrumoent unloss
Borrowor: (a) agreus in wriling to the payment of the obligation secured by 2a--en in 4 minnor necopinhblo to Londor;
{b) contests in good falth the lien by, or dufends sgainst enforcement of the lior in, legal proceedings which in the
Londer's opinion operate to prevent the enfoicement of the lien or forfelture of xay Hart of the Praperty; or (¢) secures
from the holder of the lien an agreement satisfuctory to Lender subordinating the [ien to all amounts secured by this
Security Instrument, If Lender determines that any part of the Property is subject toa lien which may sttain priorily
over this Security Instrument, Londer muy give Borrower a notice identifying the lien.  Boriswoer shall sisty the lien
or take one or more of the actions sel forth above within ten (10) days of the giving of nctico,

13. Relationship to Second Security Instrument.
{n) Second Securily Insirument, [n order to secure payments which the Secrelary may make 10/0c on behalf of
Borrower pursuant to Section 255(i)}(1)(A) of the National Housing Act &nd the Loan Agreement, thu Sccretary has
required Borrower to grant a Second Security Inatrumont on the Proporty to the Sccrelury.

(b} Relalionship of First and Secend Securily Instruments. Paymonts mads by the Secratary shall not be included
in the debl under the Nole secured by this Security Instrument unloss:

{i) This Security Instrument is assigned to the Secretary; or
(ii) The Secretary accepts reimbursement by the Lender for all payments made by the Secretary.

1f the circumstancea described in (i) or iii) occur, then all payments by ihe Secrotary, including intercst on the paymenis
but excluding late charges paid by the Secretary, shall be included in the debt,

(c) Effect on Borrower. Where thers is no assignment or roimbursemont as described in (b)(3) or (1i} and the Secretary
makes payments to Borrowsr, then Borrower shall not:

.
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(i) Be required io pay amounts owed under the Note, or pay any rents and revenues of the Properly under Paragraph
19 to Lender or a receiver of the Property, until the Secrotary has required payment in full of all cutstanding
principal and accrued interest under the Second Nots held by Secretary and secured by the Second Security
[nstrunwent; or

(ii) Be obligated to pay interes! or shared appreciation under tho Note at any time, whether accrued before or after
the payments by the Secretary, and whether or nol accrued interest has been included in the principal balance under
the Note.

{d) No Duty of the Secrefury. The Secrotary has no duty to Lendor to enforco covenants of the Socand Sscurity
Instrument or to take actions o pressrve the value of tho Property, even though Lender may be unable to collect amounts
owed under the Note hecause of reatrictions in this Parugraph 13.

14. Forbearance by Lender Not u Waiver. Any forbearance by Lunder in oxercising any right or remedy shall not be
a waiver of or preclude the exercise of any right or remedy.

i5. Successors ond Assigns Bound; Joint and Several Liability., The covenants and agreements of this Securily
Instrument sheii bisgd and benefit the successors and assigns of Londer. An assignmont made in nccordance with the
regulations of the Sccretary shall fully xelieve the Lender of its obligations under this Socurity Instrument, Borrowor may
not assign any rights or hbligations under this Security Instrument or under the Note, Borrower's covenanls and egrosments
shat] be joint and severr.

16, NMotices. Any notice o Urrrower provided for in this Security Instrument shall bo given by delivering it or by mailing
it by first class mail unless uppiiable law requires use of anolher method. Tho notice shall be directed to the Property
Address or any other address all/Rzrrowers jointly designate. Any notice to Lender shull be given by firat class mail to
Lender’s address stated herein or any «ddress Lender designates by notice to Borrower, Any notice provided for in this
Security Instrument shall be deemed 1o lirvo been given to Borrower or Lender when given as provided in this Parngraph,

17. Governing Law; Seveorability, This Sccurity Instrument shall bs governed by Federal law and the law of the
Jjurisdiction in which the Property is focated, In the event that any provision or clause of this Security Instrument or the Nota
conflicts with applicable law, such conflict shell r.ot affect other provisions of this Security Inglrument or the Note which
can be given offect without the conflicting provision. To this ond the provisions of this Security Instrumont and tho Note

are declared to ho saverble.
18. Borrower’s Copy. Borrower shall be given one coiforined copy of this Security Instrument.

19, Assignment of Rents. Borrower unconditionally assigr: =nd transfors to Lendor all the ronts and rovenucs of the
Praperty. Borrower authorizes Lender or Lender's agents to collct thy ronts and revonues and hereby directs each tenunt
of the Property 1o pay the rents to Lender or Lender’s agonts. Howcver, mrior to Lender’s Notice to Borrower of Borrower's
breach of any covenant or agreement in the Securily Instrument, Borrower shall collect und recoive all rents and revenues
of the Property as trustee for the benefit of Londer ant Borrower. /7Tnis assignment of rents constitulos an abselute
assignment and no! an assignment for additional security only.

If Lender gives notico of breach to Borrower: () all rents received by Borrowsrwiall bo held by Borrowor us trusise for
benefit of Lender only, to ba applied to the suins securedt by this Sscurity Insirumeonc<h) Lendor shall be entitled lo collect
and receive all of the renta of the Properiy; and (¢) each tonant of the Property shali pr2 nll rents due and unpaid to Lender
or Lender's agent on Lender's written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perforir any net that woulil prevent
Lender from oxercising its rights under this Paragraph 19,

Lender shall not be required 1o enter upon, take control of or nwintain the Propuortly beforo or after giring notice of breach
to Borrower, However, Lender or & judicially appointed receivor may do so at any time thero {8 # brasch, _Any application
of rents shall not cure or wnive any default or invalidate uny other right or remedy of Lendor. This nusig novent of rents of
the Property shall terminate when the debt secured by this Security Instrument is paid in full,

20. Foreclosure Procedure, If Lender requires immediate payment in full undor Paragraph 9, Lender may foreclose this
Securily Instrument by judicial proceeding, Lunder shull be entitled 1o collect all expensos incurred in pursuing thoe ronsedivs
provided in this Paragraph 20, including, but not limited to, reasonable attomoys® fees and costs of title ovidence,

6SbLEnes




UNOFFICIAL COPY




- © UNOFFICIAL COPY

21, Release, Upon payment of all sums secured by this Security Instrument, Lender shall releaso this Security Instrument
without charge (o Borrower. Borrower shall pay any recordation costs.

22, Waiver of Homestead. Borrower waives all right of homestead exomption in the Property.

23. Riders to this Security Instrument. If onc or more riders are executed by Borrowor and recorded together with thiz
Security Instrurnent, the covenants and sgreements of each such rider shall be incorporsted into and shall amend and
supplement the covenants and agreements of this Security Instrurent as if the rider(s) were a8 part of this Security Instrument.

(Check all ridars that are applicable).

X __ Condominium Rider — Plannad Unit Development Rider
X_ Adjustable Rata Rider —. Shared Appreciation Rider
— Odher(s) -

BY SIGNING BELOWY, 3dnrrower accepts and agrees to the terms and covenants conlained in this Security Instrument anct
in any rider(s) executed "y Jorrower and recorded with/'t.

Witnesses: e _,_',:,f'/l-,( 4 /A_/j; 2

i m—

s = - '
Signature 44 4‘ . /&LM
VIRGINIA A. GILL (Borrowor)

Noiary Acingwledgement
State of IHinols
£
County of <= »<
1 74{‘& P rila BT ol '/ » & Notary Public in and foi sail county and stuate do herehy certify that

VIRGINIA A. GILL, personally known to me (or proved (o me on the basis of s«iiriectory evidence) to be the person whose
name is subscribed to the foregoing instrument, appeired before me this day in pezs . und acknowledged that he/she signedt
and delivered the said instrument as their free and volunlary act, for the uses and pugores thersin sol forth,

Gi'ven under my hand and official seal, on OCTOBER 11, 1993,

Signa(u:e( é{(‘W %’( e /1

P .
et ¥ NP e,

xR e EICIAL SEALY
BRENDA CHRISTINE WEIGLE
Natary Publle, State of tHinnly

My Commisston Explros 8/22/90 b

6SPLESCH



UNOFFICIAL COPY

il ’ . T . P
T, B . . .
4 B ' . L . N v T
. . ' Ve HE.
i . T
. vt . . e
. . ot
)
s . ) . -
H
e -

‘
5
frrid




UNOFFICIAL COPY. .

EXHIBIT A

Exhibit A to the Morigags given on OCTOBER 11, 1993, by VIRGINIA A. GILL, A WIDOW AND NOT SINCE
REMARRIED ("Borrower”) to Senior Income Roverse Morigage Corporation (*Lender™. Thy Property i8 located in lhe
county of COOK, state of ILLINOIS, dascribed as follows:

Description of Property

UNIT 910~2W IN COLONIAL SQUARE OF ARLINGTON HEIGHTS CONDOMINIUM, AS
CELINEATED ON THE SURVEY OF CERTAIN LOTS OR PARTS THEREOF IN REINERT'S
BUBDIVISION, BEING A SUBDIVISION LOCATEDL IN SECTION 30, TOWNSHIP 42
NORTH, RANGE 11, BEAST OF THE THIRD PRINCIPAL MERIDIAN, WHICH SURVEY 18
ATTACHED AS EXHIBIT "A" T0O THE DECLARATION OF CONDOMINIUM OWNERSHIP
RECORDED MARCH 7, 1974 AS DOCUMENT 2742059, IN COOK COUNTY, ILLINOIS,
TOGETHEER WITH AN UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS
APPURTENANT TQ BAID UNIT, AS SET FORTH IN SAID DECLARATION.

PIN Number: 93-30-400-008-1010
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FHA Case Number: 131: 7267262

THIS CONDOMINIUM RIDER is made on OCTOBHER 11, 1993 ,and is incorporatod into and shall bo deemed to amend
and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrumonit™) of the same date given by the
undersigned ("Borrower") to securs Barrower's Noto 1o Senior Income Reverse Mortgage Corporution, a Wlinois
Corporation, ("Lender"} of the same date and covering the Proporty described in the Socurity Instrument and located at:

510 WEST ST. JAMES #2W, ARLINGTON HEIGHTS, ILLINOIS 60008

The Property Address includes a unit, together with an undivided interest in the common elemonts of, a condominium project
known as:

COLONIAL SQUARE OF ARLINGTON HEIGHTS CONDOMINIUMS

(tho "Condcminium 34izct"), If the ownera association or other entity which acts for the Condomininm Project {"Owner’s
Association®) holds 132 o nroperty for the benefit or use of its members or sharsholders, the Property also includes
Borrower’s interest in the (G nears Association and the usas, proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENALNT, In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further ~ovenant and agree as follows:

A, So long as the Ownei 1/Assaciation maintains, with # genernlly accepted insurunce carrler, & "master” or
“blunket” policy insuring vt property subject to the condominium documents, inctuding all improvements
now existing or hereafter arected on the Proporty, and such policy Is satisfuctory to Lender and providoes
insurance coverage in tho mowns, for the periodds, and against the hmzards Lender uid the Secrelary
require, including fire ind other Hazards included within the torm "uxtended covernge,” amd loss by flood,
to the extent required by the Secrvtur. then (i) Lender waives the provision in Paragraph 2 of this Security
Instrument for the payment of the premium for hazard insurance on the Property, and (ii) Borrower's
obligation under Paragraph 3 of this Secarity Instrument to maintain hazard insurance on the Proporty iy
deemed satisfied to the extent that the reanired coverage is provided by the Owner's Associntion policy.

Borrawer shall give Lender prompt notice «f ray lapse in requited haznrd insurance covernge and of any
loss ocourring from a hazand,  In tho evont of disteibution of hazsrd insurancs procoeds In low of
restoration or repuir followlag u loss to the Proporiy, whother to the condominium ualt or to the comman
sloments, any procoods payublo to Borrowor are horaby vssigned and shsll be pald to Lender for application
{o the sums sscured by this Securily Instrument, with a3 excess paid to the entity legally entitled thersto.

Borrower promises to pay Borrowar’s allocated share of the compion expenses or assessments and chargos
impased by the owner's Assecistion, ny provided in tho congewizium documents.

1f Borrower does not pay condominium dues and assessments wheri g, then Lender may pay them. Any
amounts disbursed by Lender under this paragmaph C shali become sdditional debt of Barrowor secured
by the Security Instrument. Unless Berrower and Lender agree to other teeing of payment, these amounts
ghall bear interest from the date of disbursement at the Note rate and shal be sacrable, with interest, upon
aotice from Lender to Burrower requesting payment,

BY SIONING BELOW, Borrower accepts and agrees to the torms und provisions contained in this Condominium Ridor,

Uihgria, &40

VIRGINIA A.GJILL {Borrower)

6SLLESEG
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ADJUSTABLE RATE RIDER
(Home Equity Conversion Mortgage)
FHA Case Number : 131: 7267262

THIS ADJUSTABLE RATE RIDER iz maie on OCTOBER (1, 1993, and i# incorporited into and shall bo deemed to
amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of the aume daie given by the
undorsigned ("Borrower”) to secure Borrower's Naote (*Naote") o Senior Income Reverse Mortgage Corporation, 125 South
Wacker Drive, Suits 300, Chicago, Illinois 60606 ("Lender") of the same date nnd to secure the Loan Agreement of the
same date and covoring the proporty described in the Securily Instrument and located at:

910 WEST ST, JAMES #2W, ARLINGTON HEIGHTS, ILLINOIS 60005, COOK County
THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATF,

ADDITIONAL COVENANTS, in addition to the covenants and agreomenis made in the Security [nstrument, Borrower and
Lender further covenant and agree as follows:

1. Under the Nats, the initinl siated {nterost rate of FOUR AND NINETY-FIVE HUNDREDTHS per centum (4.95%)
per annum (“Fitial inferest Rata”) on the unpsid principal balance is subject 10 chango, as horsinnflor duscribed. Whon
the interest rate chinges, the new adjusted interest tate will bo applied to the iotal oulstanding principal balnnce. An
increase or decreass i1 the interest rats may result in a change in the amount duo to Lendor nt maturity.

2. Each adjustment to theantzrest rale will be based upon the weekly average yield on United States Treasury Socuritios
adjusted to u constant matu:ity of one year (*Index®; the Index is published in the Fedarnl Reserve Bullotin nnd made
availahle by the United Siafes Treasury Depuriment in Slalistical Relenso H. 15 (519)), If tho Index is no longer
available, Lender will be requires’ 30 wis any index proscribed by the Depurtiment of Housing and Urbun Devefopmuent.
Lender will notify Borrower in wriibig of any such substilte index (giving all necessary information for Borrower to
obtain such index) and after the daie of =xch notice the substitute indox will be deemed to ho the Idox herounder,

3, Lender will perform the calculations undzr Tarngraphs 4 or § to determine the now sdjusted interest rate.  The amount
of the new adjusted interest rate, if any, wil)l o~-based on the Borrower's election to have » cup on bolh the annual and
lifetinie rato adjustmenty, or to bave n maxlrwr ialsrest rate only for the life of the loan,

[Check mppropriate slection]
. maximum interest rats for life of loan (Paragrara S applies),

X_ = cap on both the annual and lifetime rls adjustnyerite-(Paragraph 4 upplics),

4, Annual snd Lifetime Caps.

(a) The first adjustment to the interost rate (if any adjustmont I8 requirud) will b effective on the firl day of
NOVEMBER, 1994, (which dals will not be less than twelve (12) mx.nths dor more than eighteon (18) months from
the date of closing), and thercafter cach adjustment o the interest ralo’vitl bs made offective on that duy of each
succoeding year ("Change Date™) until the loan i8 ropaid in full,

(b) The amount of ths Index will ba determined, using the most recently availably figaive, thirty (30) duys before the
Change Date (*Current Index”).

(c) One and six-tenths percentage points (1.6%; the "Margin") will be added to tho Curceni/[rdex, The sum of the
Margin plus the Current Index will be called the “Calculated Intorest Rnto” for each Cheigr Pato.

(d) The Calculatesd Interest Rate will be compared to the interest rale being carned immediately priex to the current
Change Date (such interest rate being called tho "Exisling interest Rate™). Then, tho now adjustsa ‘atorost rte, if
any, will be determined as follows:

(i) If the Calculated Interest Rule is the same as the Existing Interest Rate, thu interest rate will not change.

(ii) If the difference boiween the Calcuinted Intersst Rato and the Existing Inlorest Rate is losd than or oqual to
two percentage points, the new adjusted interest rate will bo equnl to the Caleulated Intoresl Rato (subject (o
the "5% Cap" provided for in Parsgraph 4(e)).

(iii) If the Calculated Interest Rate exceeds the Existing [nterest Rate by more than two percentage points, the new
adjusted interest rate will be equal to two percentage points higher than the Existing Interest Rale (suhject
to the 5% Cap).

(iv) If tho Calculated Intorest Rate is less than the Existing Interest Rate by more than two percenlage points, the
new adjusted interest rate will be equal to two percentage points less than the Existing Interest Rate (subject
to the 5% Cap.)
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(e) Notwithstanding anything contained in this Adjustable Rate Rider, in no svent will any new adjusted inforest rate
be more than five percentago (5 %) points higher or lower than the Initin! Interest Rate over (he term of the Security

Instrument.

() Any new adjusted rato will become effective on the Change Date nnd thureafler will be deemod to bo the Bxisting
Interest Rate. The new Existing [nterest Rale will romain in offect until the noxt Change Date on which the inlerest
rats is adjusted.

. Lifetime Maximum Inierest Rate.

(a) The first adjustment to the intorvat rato (If any adjustment is required) will bo sifoctive on DECBEMBER, 1993
(which date will be the first day of the second full calendar monih after closing), und thereafler cach adjustment to
the interest rats will ba made offective on that day of each succeeding month ("Change Date™) until the loan i
repaid in full.

(b) The amount of the Index will be delormined, using the most recently avallable figure, thirty (30) days before the
Change Drto ("Current Index”).

(c) Ono and six-‘enths percentage points {1.6%; the "Margin®) will be addel to the Current index. The sum of the
Margin plus P Current Index will be called the "Caloulated Intorost Rate” for each Change Date,

(i) The lesser of 9:25% “the lifotime muaximum interest rate) or the Calculatod Intereat Raly will be the now adjusted
rate. The new adjisi~d. rate will become affective on the Change Date and thoreafter will bo deemed to be the
Existing Interest Rate.” T's now Existing Intercat Rate will romain in sffect until the noxt Change Date on which
tho inlerost rate is mdjusied,

. {&) 1f the Existing Interest Rats clian'jes.on any Chango Dute, Lender will apply the now Existing Interost Rato to the
total outstanding principal balanca. At least twenly-five (25) days bofore the uccrued intorest is added to the
mortgage balance, Lender will give ionower written notice (“Adjustment Notice™) of nny change in the Bxisting
Interest Rate. Each Adjustment Nivice will set forth (i) the dale the Adjustment Notlce is given, (ii) the Chinge
Date, (iii) the new Existing Interest Ratc as adjusted on the Change Date, (iv) tho Current Indox and the date it was
published, (v) the method of calculating the sdjisted interest rato, and (vi) any othor information which muy be
required by law from time to time,

(b) Borrower agrees to pay the intorn:st rate by having 't appliod to the oulstanding principal balance beginning
twenty-five (25) days afler Lender has given the Adiusiinent Notice 1o Borrower. Borrower will continue 1o pay

the adjusted interest rate amount sot forth in the last Adjustment Nuotice given by Lender to Borrower until
twenty-five (25) days after Londer has given a further Adiuziment Notico to Borrower, Notwithstanding unything
10 the contrary contained in this Adjustable Rate Rider or the Sesurity Instrument, Borrower will be rolioved of any
obligation io pay, and Lender will have forfeited iis right to colleat, any jncrepse in the interest including inlerest
added to the principal (caused by the recaleulation of such amouit-under Parugraphs 4 nnd 5) before twenty-five
(25) days after Lendor has given the applicable Adjusiment Notico to sorrower.

Notwithstanding anything contained in this Adjustable Rato Rider, in tho o/end that (i) tho Existing Interest Rate was
reduced on a Change Dale, and (ii) Lender failed to give the Adjustment Notice when required, and (iii) Borrowor,
consequontly, paid any interest in excess of the amount which would have beca s2¢ forth in such Adjustment Notice
("Excess Payments®), then Lendar must subiract from the unpaid principal nilunce all Excess Payments, with
intersst thereon at a rate equal to the sum of the Margin and the Index on the Chu.ge Date when the Existing
Intorest Rale was so reduced, from the dato each such Excess Payment was made by Boricwer thereby increasing
the available funds under the mortgage by the Excess Payment and the interest thereor,

BY SIGNING BELOW, Borrower accopti and agrees to the terms and covenants contained in this Adjvstadle Rate Rider.

Uirndniar 4. Ll

VIRGINIA A. on.g {Bonrower)

6ShLEsEs
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