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MORTGAGE

‘THIS MORTGAZE ("Seeurity Instrument”) is given on octobar 14, 1993
The martgngor is LPAAULRING L, CHAU and PLORENCE T. CHAU, HUBBAND AND WIFE

{"Borrower*), This Sccurity Instrument is glven o

River Valley 2=.ings Bank, FSB '

which is vegnnized and existing undee tie lnws of  the Unlted States of America , and whuse tdldress is
200 8W Jefferson, Peoris. IL 61602

("Lender®). Borrower owes Lender the princlpal sum of
FORTY THOUSAND AND 00/100
Dollars (U.S. $ 40,000,00 ). This debi-is evidenced by Borrower's note dawe the sune dute us this Securlty
Instrument ("Note™), which provides Tor monthly paypicais, with the (ull debt, if nol paid carlier, due um) puysble on
November 1, 2000 . This Sccurity Insteugmant secures to Lemter: (u) the repayment of the debt evidenced
by the Noke, with interest, il ol ruwwuh. extonsions and meafications of the Note; () the payment of all other sunis, with
inierest, mlvaneed under paragraph 7 o protect Die security of iz Szeurity Instrument; wnd (¢) the performunce of Burrower's
covennls aneb agreements uider this Seeurity Insteumont wsd the Mot Bor this purpose, Borrower docs hereby morigugo,
grunt and convey to Lender the following described property located in
ConK County, lHinois:
LOT 107 IN BECOND ADDITION TC MORTON AIRE BG1%G A SBUBDIVISION OF
PART OF THE NORTHWEBT 1/4 OP SECTION 13, TOWNLHIP 41 NORTH,
RANGE 12 EAST OF THE THRIRD PRINCIPAL MRRIDIAN, (¥ 200K COUNTY,
ILLINOIS,
TAX ID #09-13-119-014  VOLUME 487

¥ri6taio

which haw the nddress of 9220 MAPLE COURT MORTON GROVE
[Stroet] (Cny)

linely 60033 ("Property Adidress™);
[#ip Cinde)
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'i_'(JUli'l‘llHR WETH all the improvements now or herenfter crected on the property, amd all caseiments, appurtenances,
and lixtures now or hereatier a part of the property, All replacements and additions shill wlso be covered by this Security
tastrument, Al of the foregoing is referred 1o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower iy lawfully soised of the ovinto hereby conveyed mned hay the gight w
morggage, grant and convey the Property wwl that the Proporty I wnencumbered, except for encuimbrancos of recurd,
Borrower warrunts and will defend generilly the title to the Proporty agningt all chnims and demands, subject o any
encurbranices of record.

THIS SECURITY INSTRUMENT combines uniform covenanty for national use and non-uniform covenants with
limiteel varintions by jurisdiction 1o constitule a unilorm security instrument covering read propety.

UNIFORM COVENANTS, Borrower and Leader covenmmt and agree g foliows:

1. Payment of Principal and Interest; Prepuyment and Late Charges,  Buorrower shall prompily pay when due (e
principal of and interest on the debt evidenced by the Note und uny prepayment and jne charges due uider the Note,

2. Fundy for Tuxes and Iosuennce,  Subject t applicable iaw or (o a written waiver by Lender, Borrower shall pay
o Lender on the Zay monthly payments are due uader the Noto, witdl the Note is paid in full, o sum ("Funds") tor: (n} yearly
mxes and pssessmens which may attain priority over this Security Instrument as a licn on the Property; (b) yearly {easchoid
payments or grourd rents on the Property, il any; (¢) yearly hizard or property insurance premiums, (d) yealy food
insurance premiums, ifany; (¢) yearly martgage insurance premiums, if any; and () any sums payable by Borrawer o
Lender, in accordunce s the provisions of paragraph 8, in licy of tho payment of morlgage insurgtice premiums, These
items arc calted “Bscrow [téme."” Lender may, ot any ime, collect and hold Funds in an amount not to exceed the maximum
nmount o fender for a federally rotated mostgage toan may require For Borrower's escrow necount under the (edenl Real
Estile Settlement Procedures Act/of (974 as amewted from time 1o time, 12 US.C. § 2601 ef seq. ("RESPA"), unless
arother law that applics o the Fundy 2o o fesser amount. IF so, Lender may, ol any time, collect ad hold Fundy in an
amount not o exceed the lesser amown beader may estimate the amount of Funds due o the basis of current daia sl
reasonable estimates of expenditires of future Sserow Ttems er otherwise in necordance with applicable law,

The Funtls shall be held i an institution waose doposity are insured by a federat agency, instsumentality, or entity
gincluding Lender, if Lender is such nn instiwieeg or in any Federal Home Loan Bank. Letder shidl apply the Funds o pay
the Facrow Uems, Lender mny not charge Borrswer Yor hoiding and applying the Funds, snnuily analyzing the escrow
account, or verilying the Escrow fems, undess Leaaes pays Borrower interest on the Funds and applicable law permils
Lender 10 make such o charge, However, Lender may Cequire. Hortower W pay a one-time charge for an independent real
estate b reporting service used by Lender in comnection with this loan, unless upplicable law provides otherwise, Unless an
agreement is made or applicable law requires intorest o be paiti, Lender shatl not be required W pay Borrower any interest
ue camings on the Funds. Borrower and Lender may agree uwridng, however, that interest shalt be paid on the Funds,
Lender shall give 1o Borrower, without charge, an annual accounuig o7 the Funds, showing credits and debits 1o the Funds
and the purpose for which cach debit to the Funds was made, The Fuads are pledged as additional security for all sums
sccured by this Security Instrument.

If the Funds hell by Lender exceed the smounts permitted 0 be hield by applicable law, Lender shall account w
Borrower for the excess Funds in accordance with the reguirements of applictble v, 1T the amouwnt of the Fumis held by
Lender at any time is not sulTicient to pay the Escrow fiems when dug, Lender iavso nolify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessiey to make up the aehiciency. Borrower shall maks up the
deficiency in no more than twelve monthly paytacuts, ut Lender's sole discretion,

Upon payment in (ull of all sums sccurcd by this Sccurity Instrument, Lender shall progiptly refund o Borrower any
Funds held by Lender. If, under parsgraph 21, Lender shull acquire or sell the Property, Leader, prior (o the acquisition or
stle of the Property, shall apply any Fuads held by Lender st the time of uequisition or sale as”a credit against the sums
sceured by this Security Instrument,

3. Applicution of Payments. Unless applicable law provitdes otherwise, nli payments receivea by Lender umder
puragraphs | and 2 shall be applied: fiest, to uny prepuynient charges due under the Note: secontd, to amaraty puyable under
paragraph 2; third, to intecest due; fourth, o principal duc; and lust, 1o any late charges due under the Note.

4, Churges; Liens, Borrower shall pay all wxes, assessments, charges, fines and impositions attrisutable 1o the
Property which may auain priority over this Security Instrument, and leaschold payments or ground rents, if uny, Burrower
shall pay these abligations in the manner provided in paragraph 2, or if not paid in that mannee, Borrawer shall pay them on
time dircctly o the person owed payment. Borrower shill promptly fumish 10 Lender all notices of maounty 1o be paid
under this preagroph, 1 Borrower mukes these payments dieectly, Borrower shall promply (uenish 10 Londer receipis
evidencing the puyments,

Rorrower stiall prompaly dlischarge any lien which has privrity over this Security tustrument unless Borrower: (w) agrees
in writing to the payment of the abligation seeured by the tien in a manter ceeptahle t Lender; {b) contests in good faith
the tien by, or defends against enforcement of the lien in, legal proceedings which i the Lender's opinion operaie (o
prevent the enforcement of the lien; or (¢) secures Irom the holder of the licn an agrecient savisfaciory to Lender
subordinating the tien 10 is Security Instrument. [ Lender determines that any past of the Propenty is subject o o licn
which may altain priority over this Sccurity Instrument, Lender may give Borrower u notice idenufying the lien. Borrower
shall satisfy the lien or Like onie or more of the actions set forth above within 10 days of the giving of natice,

8, Hauzard or Property Insurance,  Borrower shall keep the improvements now existing or herealter creeted on the
Property insurcd against loss by fire, hazards inchuded within the wem "exiended covernge” and any other huzards, including
flocdts or flooding, for which Lender requires insurance, This insurnnce shull be maintained in the wnounts and

1TEM 167612 (9103) Form 3014 990 (page 2 of 6 pagas)

Qewst Labs Gusorny Formy, inc. TR
To Ordes Coit: 1-400-830-0243 [ JFAX Qd-1el-1dt

48 LK of S5 30N




UNOFFICIAL COPY

O ¢ [ o
fur tho poriods it Lomler requires. Tho Insurinco cartiee providing tho e sl’uu ri)o chiwon Hy Bosower mibject 1o
Londor's approval which shall ot be unreusonahly witiheld. 1T Borsower fails 5o muimaln coverngs deseribed sbwve,
Leater may, s Lender's optlon, obisln coverage o protect Lender's tighi In the Property In accordunce whth parsgraph 7,

Al tasarunco policies nid renewals shall be neeeptable 1o Londer und sbull include w stsidird mortgage clisa, Lemder
shall hnve the right t hold the palicies and renownly, 1€ Londor recuires, Borrawar shnl} promptly ghve 1 Lender wll rocolpta
of pald promiums and eenowal notices, In tho ovent of Joss, Borrower shald glve prompt ke 10 the insurance cartior ad
Landar, Lendor may mako proof of lasy I nnt mdo pmm{rlly hy Borrower,

Unleay Lender o) Borrower otherwine agree In writing, Insurnsce proceeds shall be applicd to restorution of repnlz of
tho Property dumaged, i the restorution or repair i3 economically feasttle and Leader's security i not lessened, I the
reatoration or repair is not cconomically feasiblo or Londer's sccurity would bo lessencd, the insurance proceeds shull bo
upphied w the wums sectieed by this Seenrity Instrument, whether or nat then dus, with any excess pakd 0 Borrawer, If
Rortower abandons the Propenty, or docs not answer within 30 days n notice (rom Lender that the insurance carrier fine
nffered 10 settlo a ¢lalm, then Lender may collect tho insuranico proceeds, Londer may wie tio procecds to repair or restoro
the Praperty ar 10 pay sy sccured by this Seeurlly Insiramient, whothes oe not then due, The 30-day perid will bogin
when the natice i gives,

Unless Lepier and Borrower otherwiso agree in writing, uny application of peoceceds 1o principal shall not oxtend or
postporio the due e of the manthly payments relorred 1 In paragraphs ) and 2 vr change e amount of the paymenia, if
under paragruph 2t s Pmpcnr it ncquired by Londur, Borrower's right to any inaurance policies und proceeds rosultiing
fears daumage W the Proredty prive to tho acquisition shall pass 1 Lender to the oatent uf the swina securgdd by this Securly
Instroment inmedintely poeeto the neguisition,

6. Occupuncy, Prescesarion, Mulntenance und Protection of the Property; Boreower's Lonn Appliestion;
Lewseholds, Borrawer shalt ey, estiblish, and wse the Property wa Borrower's pringipal reshdence within sixty daya
after the execytion of this Security-nstrument nd shall continue o oscupy the Froperty as Borrower’s prinelpal residorico
for wn least ane year after the dato of veeupiney, undess Lender uuwrwlso ugrees it wriling, witich consent shinll not be
utreasanably withheld, or unless extenapiong clreumsinnees exisl which wro beyond Barrower's control, Borrower shall nuw
doxtroy, damage or impair the Propenty, allew ihe Property 10 deteriornie, or conmit wile on the Property, Borrowor shall
be in defunlt i uny furfaiture metton or progeeding, whother civil or criminal, ix beguin that In Lender’s good (il jJudgment
conld result in forfelturs of the Property or ctherwlse matorlally impalr o len created by tis Securlly [nstrument or
Lemlor security inforest, Barrawer may curo sueh & dofusi s roinatuts, ws provided fu puengrapl 18, by cinsing the wtlon
or proceeding 15 be dismissed with o ruling i i-Londer's good fulih determinatian, prechdes forfolture of the
Borrower's interest in the Propenty or other materfaf inipadricnt af the Hlen created by tiy Scearity Instriment or Lender'y
securily interest. Borrower shall niso be in default i Bongwer, during the loan application process, gove materially fuls or
maccurnte information or statements o Lender (o failed W peevide Lender with any muteriad information) in connection
with the loan gvisienced by the Noto, including, but dot lmited W, rpresentations concerniity Borrower’s sceupancy of tho
Propeety as o principal residence. [T this Security Instrument is on & Fasthold, Borrower ulmlfcmuply with nll the provisions
af the loaso, ([ Borrower acquires feo title 1o the Propenty, the leascinzid und the fee title shall not merge unfess Lender
agrees w tho merger in wriling.

7. Protection of Lender's Rights in the Property,  If Horrower fuils w neeform the covenuts and agreomenty
contiinesd in this Sccurity lnstrument, or there is a legal peoceeding Bl mav. siznificantly nffeet Lender's rights in the
Property (such as w procecding it bankrupicy, probate, for condemnntion or foitzture ur w enforee Inwy or regudations),
then Lender may o andd pay for whatever I8 necessary 1o prowet the value of e dieperty and Lender's rights In the
Property. Lender's actions may incluide paying un? sumy secisred by i lien which has pooity over this Security Insirumont,
pppedring in court, paying reasonnble stomoys’ fees and entering oi the Property W mke tepales, Alihough Lemder may
ko nction under this parngraph 7, Londer does not have to do so,

Any amuunts dishursed by Lentder under this paragraph 7 shall become additional debt o B vower secursd by thiy
Security Instrument, Unless Borrower and Lender agreo to othor erms of payment, these amounis «:@/ hear interost from
the date of disbursement ot the Note rate and shall ho payable, with interest, upon nodce from Londer to Borower
requesting payment.

B, Mortgage Insurance,  1f Lender required mongage insurance ayv a condition of making the lom secured by this
Security Instrument, Rorrawer shall pay the prembumy reguired 1 iminisin the martgage Insurance in efrect, I, for any
reason, the morigage insurunco covernge requiced by Lendor lupses or ceuses w0 be in clfeet, Borrower shall pay the
premiums required to oblain coverage substantiplly equivalent W o morigage insuraice proviously In effect, al o cost
substantinlly equivalent to the cost W Borsower of the morigage insurance preeviously in offect, from an alternate monigage
ingurer approved by Lender. f substantiutly equivalent mongago insurance coverage is not available, Borrower shafl pay o
Lender cach month a sum cqual 10 one-twelfih of the yearly morigage insurance premium being pald by Borrower when the
insurance coverage lapsed or ceased 10 be in effect. Lender will nccopl, use and retain these payments o8 n loss reserve in
liew of morigage insurance. Losy reserve payments may oo langor bo required, st the option of Lender, if mortgage
insteance covernge (in the smount and For the perlod thut Londer reguires) provided by nn insurer approved by Londer
again hecotnes available wd i ubwined. Borrower shall pay the promiums required (o malatain mortgage inmirance in
offect, or to provide o loss reserve, until the requirement for mortgage insurance ends In pecordance with any writien
agreement between Borrower and Lender or apilicable law.

9, Inspection.  Lender or its agent may make reasonnbloe entries upon anid inspections of the Property. Lender shall
give Burrower notice at the ime uf or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation.  The procceds of any award ar claim for damages, dircct or conscquential, in conniection with
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applicable law may specily for reinstatement) hefore sule of the Property pursuant to any power of sulo contnbied in this
Sccurity Instrument; or (h) entry of o judgment enforcing this Security Instrument. Those conditions are that Rorrower; (1)
pays Lender all sums which then would be due under this Sccurity Instrument und the Note as i no nccelemtion had
occurred; (b) cures any defuult of any uther covenunls or ngreements; (¢) pays all expenses inewrred in enlorcing his
Sccurity Instrumend, including, but not limited W, reasonable atiomeys® feos; and () tkes such action ns Lender nuy
reasonably require (o ussure that the lien of this Sccurlly Instrament, Lender's rights in the Property und Borrower's
obligation to pay the sums securedd by this Securhty Instrament shall continuo unchanged, Upon relnstatemens by Borrower,
this Sccurity Instrument und the obligations secured hereby slimld remain fully effective a8 if no aceeleration bad occurred.
However, this right to reinstate shall not apply in the cuse of acecleration under puragraph 17,

19, Sale of Note; Change of Loun Servicer.  The Note or u partial interest in the Note (logether with this Security
fastrument) may be sold one or more timey without prior iitice o Borrower, A sale may result In o change in the eotiry
(known as the "Loan Servicer™) that collects monthly payments duc under the Note and this Sceurdty Instrument. There also
may be one or more changes of Pie Loon Seevicer wnrelatedt 1o o salo of the Note, I there §8 0 chunge of the Loan Servicer,
Borrower will be given written notice of the change in uecordanee with puragraph 14 above and applicable law, The notice
will state the naze and adress of the new Loan Servicer md the mklress o whdch paymienty shoubd be nixle. The notice
will alsa contin bavy other information required by applicable tiw,

20, Huanrdous Stbstunces,  Borrower shall not couse or peemit the presence, use, disposal, storuge, or release of any
Huzardous Substancesari or in the Property, Bortower shall ot do, nor alow anyone eise to do, anything atfecting the
Property that iy in viokaio: ol any Environmettal Law, ‘The preceding two sentences shall nol apply to the presence, use, or
storage on the Property Czenll quantities of Huzardous Subsiances that are generally recognized o bo upproprinte o
noeemal residentinl uses wd ' measienance ol the Properly,

Borrower shall promptly give Lander weitien natico of any investgation, clain, demirud, lawsuit or other action by any
gaverntmenind or eegulatory agency orpcdvate party invalving the Property nngl any Huzardous Substance or Bnvironmental
Law ol which Borrower his aclual kaeswiedge, 10 Borrower Jears, or 13 notified by any governmental or regulmtory
authority, that any remuoval ar other remedintiza of any Huzardous Substance afleeting the Property is necessary, Borrower
shall prompily tuke all necessary remedial acions in necordance with Environmenin) Law,

As used in thix parageaph 20, “Hozardous Eabetanees™ ars those substinees defined ny toxic or hazarduus substnces by
Environmental Law amd the Tollowing substances: gisoling, kerosete, other (lammablo or toxic petmleum priklucts, toaic
pesticides and herbicides, volatile solvents, materimg sonmining ushestos or formaldehyde, and radloactive materialy. As
used in thix parugraph 260, "Environmental Law" means Pdernl laws and laws of the jurisdiction where the Property is
foested that relate (0 health, safety or envitonmental protecadon,

NON-UNIFORM COVENANTS. Borrower and Lender turthee covenmnt mnd agree s follows;

21, Acceleratlon; Remedies, Lender shall glve notice o dereower prior to aecelerution folluwing Borrower's
hreach of oy covenant or agreement In thiv Security Tnstraniers (it not prior (o acceleration under paragraph 17
unless upplicable lnw provides otheryise), Thie notice shudl specify: G the defunlty (B) the wetion required to cure the
defuult; (v) u dute, not less than 30 days from the dote the notice Iv gevaa (o DBorrower, by which the default must he
curet; and () that flluee (o cure the defuult on or hefore the dite apecifed In the notice miy result in accelerntion
of the sumy secured by this Security Instrument, foreclosure by judicin! prozeeding and sale of the Property, The
nutlce shall further inform Borrower of the right to reinstute aller acccwcntion and the right to axsert in the
foreclosure proceeding the non-existence of & defaull or any other defense w8 Borrower {0 uccelerution and
forecinsure, If the defunlt is not cured on or before the tade specified In the notice; Sender wt ity option may require
immediate puyment tn Tull of all sums secured by this Seenelty Instrament witho®, fuether demund and may
forectise this Security Instrument by Judicinl proceeding, Lender shall be entithed o codleetall expenses Incurred in
pursiiing the remedies provided In this paeugreaph 21, including, but not lmited to, ressonulle attorneys’ fees und
costy of tithe evidence,

22, Release,  Upon payment of all sums secured by this Seeurity Instrument, Lender shall” 2aease this Security
Instrament without charge (o Yoreower, Borrower shall pay any recordntion costs,

1%, Wuiver of Homestend, Borrower waives all right ol homesteml exemption in the Property,

¥

TN 187818 (9103) Form 3014 9/%0 (inige 3 of 8 pages}

Graat Laboa Dusinans forme, 1o B
To Occer Can 5 008300500 (34X Mg 101N

TYLEYRES




UNOFFICI,?\IT CQ_)PY

24, Riders to this Security Instrument, {7 one or more riders aro exeaied by Borrower and recorded Jogether wiih
this Sccurity Instrument, the covenants and agreementy of each such rider shall be ncorporated inta snd shall amend wnd
supplement the covenants and agreements of this Security Tnstrument as if the ridee{s) were o parl of this Secarity
Instrument. [Check applicable box{es))

]

D Adjusble Rale Rider U Condominium Rider [:_] 1-4 Fumily Rider

D Grucluated Payment Rider [_ Planned Unit Development Rider D Biweekly Payment Rider

=
l:x— Ballosn Rider [ ] Rae Improvement Rider D Second Home Rider

[ j Other(s) ypecily)

BY SIGNING BELOW, Borrower necepts und agrees tw the terms and covennnts contined in pages 3 through 6 of thiy
Security Instrumericand in any rider(s) execuied by Borrower and recorded with i,

Witnesy: Withess:

' s 7
e (Scal) 'Vﬁ;}tmé’dﬂur /f ! L'/%’&LM. (Scal)

‘Horrower "imm:"q L. \;}u\u Borrowor
Social Security Number ) ~  Suocial Security Number . 361-16-5228

) (Scal) ___MZQ LAY O, (Seal

AMarrower FLORENCE T. CHAU Harrower
Social Security Number = Social Sccurity Number ____361-04-20890

STATE DF ILLINOIS, Cuol County ss:

I, Ehe undersgned At Nutary Pablic in and Tor sid county and siate,
do hereby centily th Spaulding L. Chau and Florence 'I'. Chav, husband and wifo

» personally known 1o me 10 bo the same pergunls; whose name(s) are

subscribed 10 the foreguing instrument, appearcd before me this day in person, and acknowiedged that  thoy signed
and delivered the said instrument as thee free and volumtary act, for the uses rad-purposes therein set
forth,

Given under my hand and afficial scal, this t4th day of October, 1993

My Commission expires: .
e /

- // v /(;/"" » e
/'/ ‘ :’f/_:f ) "'/",'

This mstrument was preparcd by it "()FFI(.IM STALY
K. C. MISCITELLO

(Namno) River Valley Bavirgs Bank, F8b Nolary Public, Slata of fitints

ji1l nnaldo Wy m,,,ml weten Erohed ?/2!/'91
(Addrest} 200 §W Jeffaerson DR :

Peoris, IL 61602
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BALLOON RIDER Loan Number: 1071992
(CONINTEONAL RIGHT TO REFINANCE)
THIS BALLOGN RIDER is muude ihis 14TH day ol Quitahey 1993
unl is incorporated into vnd shadl be deemed w0 pimend nid supplemsit the Murgugy, Deed of Frusgor Deed 1 Secure Debt
(tho "Security Instroment™) of tho same date given by the undersigned (tho "Borfrower”) 10 scoure the Horrower's Note
W River Vallay favinge Bank, Psi
(the "Lender”) of the smne dute and coverdng tho proporty deseribed in tho Sccurity Instrument and located at:

2230 MAPLE COURT

MORTON UROVE, IL 60033
[Piogeity Addiaia)

The interest ruto sinted oo the Note is calied the "Note Rute.” "Tho diste of the Note is catied the "Noie Dato.” 1 understang
tho Lender may tronsfer the Note, Sceurity Instrimeng aand this Rider. "Fhe Lender ar onyone who wkes the Nute, the Sceeurity
Instrumertt and this Rider by trunster and who is entiticd o recelve puyments uinder the Note is called the "Nowe Holder,”

ADDITIONAL COVENANTS,  In addition wo the covenants nid agreements in the Securily Instnnend, Borrower and

Leader fartbce covenant mid agreo as Bllows @espite anything o the contriry contained in the Security lostrumens or the Note):

I, CONDITUGNAL RIGHT T REFINANCE
At the syt date ol the Note and Sceurity Instruiment (the "Mulurlly Date’), T will bo able o obtadn o new loan

("New Loan”™) wirt ronew Maturity Datc of  November 1, 2023 awd with i interest raio egual o the
"New Note Rate” dcteimined in secordange with Scetion 3 below if all the conditions provided in Scctions 2 amd § below
aro et (the “Condlticnsd Refinancing Oplion®). 1 those condilions are not mel, | understand that the Note Holder is wider
no obligation to refinsnceor saodify the Noto, ar o extend the Matuelty $nto, stnd tht T will hawve o repay the Noto from
my own resources or finkd ¢eader willing o lerd mw the imonoy 1o repay the Nole,

2, CONDITIONS TO OFTION
IT T want to exercise the Conlditioegd Refinancing Opion ot matarity, certain condidons must be met oy of the Miurity

Date. These conditions are: (1) Fmest sull be the owner and occupuant of the property subjeet (o the Sceurity Instrument
(the "Property”); (2) Tmust be current in my monthly payments snd cannet have been more than 30 doys late on any af
tho 12 scheduled momhly paymems imiaedintely preceding the Maturity Dates (1) no Hen againgt the Property (except for
taxes anid specinl aasessmenty not yet due ad paynblo) oier than that of the Sceurity Instruinent mny exist; (4) the New
Nute Rale cannot be more than 5 percentage pomiy abuve the Note Rate; pnd (5) T must muke o written request 1o the Noto
Holder ay provided in Scection § below,
A CALCULATING THE NEW NOTE RATE

Tho New Nolc Rate will be a (ixed rate of interest equat! (o the Federnt Nutional Morigage Association's regquired net
yicld for 30-year fixed rale mortgages subject (o 0 60-uay audatory delivery conuniiment, plus one-half of one percentage
peint (0.5%), rounded to the ncarest ane-cighth of one perep.ate point (0.125%) (the "New Note Rale™). The requircd
nct yield shall be the applicable net yield in effect on the date cnd time of day it the Note Holder receives notice of my
¢lection 10 excercise the Conditional Refinancing Option. 1 this roquired net yield is not available, the Note Holder will
determine the New Nuote Rate by using comparable information,

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as ealculated in Section 3 above is not greates than § percentage points above the Note
Rate and all other conditions required in Section 2 above wre satislied, the Note Piolder wil! deiermine the amount of the
montdily payment that will be sullicient to repay in (all (a) the unpaid principr, Gias (b) ncerued buat unpnid interest, plas
(¢) all othier sums | will owe under the Note and Sccurity Tustrument on the Matuily Die (ussuming my monthly payments
then are cureent, as required under Section 2 sbove), over the term ol the New Nove p2'the New Note Rate in equat monthly
poyments. The result of this caleulation will be the wnount of my new principal and’ i) iterest payment every month until the

New Note is fully paid.

5 EXERCISING THE CONDUFTONAL REFINANCING OPTVON

The Note Holder will notify me at least 60 calendar days in advanee of the Maturity Date and selvise ime of the principal,
accrued but unpaid interest, snd all other sums 1 am expecied 1 owe on the Maturity Date. The Naw i tolder also will advise
me that I may exercise the Conditional Refinancing Gption i€ the conditions in Scetion 2 above arc'met. “The Note Holder
will provide my payment record information, together with the nine, title and address of the person representing the Note
Holder that I must notify in order 1o cxercise the Conditional Refinancing Option. I 1 meelt the condivions of Section 2
above, I may execrcise the Conditional Refinancing Option by notifying the Nowe Haolder no later than 45 cwiendar days prior
o the Maturity Date. ‘The Note Holder will calculate the fixed New Mole Rate based upon the Federal National Mortguge
Assaciation's applicable published required net yield in eficet on the date and time of day notification is received by the
Notc Holder and as caleulated in Section 3 above, | will then have 30 calendar days to provide the Note Flolder with nceept-
able proof of my required ownership, occupaney and property licn swtus, Before the Malurity Date the Note Holder widl
advise mc of the new inlerest rate (the New Note Rate), new monthly payment amaount and a date, time and place a1 which
I must appear to sign any documents required to complete the required refinancing. 1 undersiand the Note Holder will
charge me a $250 processing fee and the costs associied with updating the tille insurance policy, if any.

BY- SIGNING BELOW, Borrower accepts ghd agrees to the terms and covenanls constained in this Balloon Rider,

HT g . o
':_(_('_«(,(, y!s‘ ‘ A’L&(L (Scal) 7 ./f)é_&... / //(JL_, . (Scaly
SPAULDING L. CHJ\b Borrower FLORENCE T. CHAU -Rorrowse

(Scab) {Seal)

-Burrawer Burrowor

{Sign Uriginal Oaly}
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