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THIS MORTGAGE ("Security Instrument”) is given on OCTOBER 15 , 19953
The mortgagor is WILLIAM R. SALZMANN . A WIDOWER AND NOT SINCE REMARRIED

¥

whose addressis 50 3RD AVENUE

DPES PLAEINES, ILLINOIS 60016 {"Borrowor”). This Security Instrument is given to
SENIOR INCOME REV:R{UE MORTGAGE CORPORATION .
which is organized and oxist’'ag under the Jaws of THE STATE OF ILLINOIS , and whose addross is

125 SOUTH WACKER DRIVF. \SUITE 300
CHICAGO, ILLINQIS 60EBLS ("Lender™}.
Borrower haa agresd to repsay to Lendir amounts which Lender is obligated to advance, including future advances, under the
termea of a Home Equity Cenversion ssnn Agresmont dated the same date ns this Security Instrument ("Loan Agreemont”).
The agreement to repay is evidenced by Torrower’s Note dated the same date s this Security Instrument ("Notae"). This
Security Instrument secures to Lender: (W).4h' repayment of the debt evidenced by the Note, with interest, and all renswals,
extensions and modifications, up to a maxiiaum svincipal amount of $§ 168,750.00 ; (b} the payment of all other
sums, with intorest, ndvanced under Paragraph(6 to protect the security ef this Security Instrument or atherwise due under the
torms of this Security Instrument; and (¢) the-perivrmance of Borrower's covenants and agreomonts under thia Security
Instrument and the Note. Tho fuil debt, including all-g=ounts described in (a), (1), and (¢} nbove, il not paid earlier, is due and
paynble on OCTOBER Q6 , 2066 | For thit purgose, Borrowor does hereby mortgage, grant and convey te Lender,
the following described property located in COCK County, Illinois:

LOT 23 (EXCEPT THE NORTH 30 FEET THEREOCF) L7:24 IN BLOCK 11 IN DES PLAINES VILLAS, A
RESUBDIVISION OF CERTAIN LOTS AND BLOCKS I HCOMERICAN VILLAS, SAID HOMERICAN VILLAS,
BEING A SUBDIVISION OF THE WEST 1/2 OF THE NUWT/IWEST 1/4 OF SECTION 20 {(EXCEPT THE
EASTERLY 503.0 FEET MEASURED AT RIGHT ANGLES TU fHE EAST LINE THEREOF) ALSO THE EALS'J'..‘

1/2 OF THE NORTHEAST 1/4 OF SECTION 18 (EXCEPT i WEST 173.0 FEET THEREOF). ALL IN'""

TOWN 41 KORTH, RANGE 12, EAST OF THE THIRD PRINCIPPL MERIDIAN, IN COOK COUNTY, o

ILLINOIS. PIN: 09-20-107-080C E3
5]
N
Q.
XY
[ av]
Y

which has the address of 990 3R AVENUR ’

[S1ron]
DES FLAINES ) ILLINOIS 60016 "Proporty Address™);
[City] {State} |Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all “ecsements, rights,
appurtenances, rents, royalties, mineral, vil and gas rights and profits, water rights and stock and all fixtures-now or hereafter
n part of the property. All roplacemants and additions shall also be covered by this Security Instrument. All of the foregoing is
reforrad to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the ostate horeby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered. Borrower warrants and will defend generally the title
to tha Property against all clnims nnd demands, subject to any encumbrances of record.

1. Paymont of Principal, Interost and Late Charge. Borrower shall pay when due the principal of, ard interest on,

the debt evidenced by the Note.
2. Payment of Property Charges. Borrower shall pay all property chorges consisting of toxes, ground rents, floed and

hazard insurance premiums, and asspssments in & imely mannor, and shall provide evidence of payment to Lender, unless
Lender pays property charges by withholding funds from monthly payments due to the Borrower or by charging such payments

to a line of credit as provided for in the Loan Agreement.

A
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* 8. Fire, Flood and mhol@lNErl@ A"L“‘é ,G,RM the :
; b . REQY0 ¥ Pro, , wheth
existence or subsequently erestod, ngninat any hazards, cosuaiti porty, whether now in

: ¢ ties, ond contingencies, ineluding fire. This insurance shall be
maintained in the amounts, to the vxtont and for the poriods required by Lender wnd the Becrotary of Housing and Urban
Doveiopment ("Secretary”). Borrowoer shall alse insure all improvements on the Property, whethor now in oxistence or
subsequently orected, aguinst ioss by floeds to the extent required by the Secrotary. All insurance shail bo carried with
companies approved by Lender. The insurnnce policies and any renewals shall be hold by Lender and shall inelude los paynblo
clauses in faver of, and in o form acceptable to, Londer.,

In the event of loss, Borrower shal) give Lender immedinte notice by mnil. Lendor may make proof of loss if not made
prompily by Borrewer. Ench insurance company concorned s horeby nuthorized and directed to make payment for such loss to
Borrower and to Lender jointly. Insurance proceeds shall be npplied to restorntion or repair of the dumaged Property, if the
restorntion or repair is economically fonsible and Lender’s security is not lessenod. IF the reatoration or repair is not economienlly
fonsiblo or Lendor's security would bo lessened, the insurnnce procecds shall be applivd first to the reduction of any indebtodness
undor & Second Note and Second Security Instrumont hold by the Secretary on the Praperty and then to the reduction of the
indebtedness under the Note and this Security Instrument. Any excess insurance proceeds over an amount required to pay al}
outatanding indebtedness under the Note and this Security Instrument shall be pnid to the entity legally entitled thersto.

In the avent of foreclesure of this Security Instrument or other transfor of title te the Property that extinguishes the
indebtedness, nll right, title and interest of Borrower in and to insurance policies in force shall pasa to the purchaser.

4. Prosorvation and Maintenance of the Property, Leascholds. Borrower shall not commit waste or destroy, damago
or substantially change the Property ar allow the Property to deterlornts, remsonnble woar nnd tenr oxcopted. Londer may
inspect tha Property if the Proporly is vacant or abandoned or the loan is in defmult. Londer may take reasonable action to
protect nnd preserve such vacant or abnndoned Property, If this Security Instrument is on n lonsehold, Borrower shail comply
with the provisionsa’of “le lease. If Borrower nequires fee title to the Property, the lensahold and feo title shall not be merged
unless Lender agrees toche merger in writing.

8. Chargos to Borro ver and Protoction of Londer’s Rights in tho Property. Borrower shall pay all govornmontal or
municipnl charges, fines ansl iinpositions that are not included in Parngraph 2. Borrowoer shall pay theae obligations on tme
diroctly to the entity which Isotei) the pnymont. If fallure to pay would adversely nilect Londor's intorost in the Property, upon
Lender's request Borrowoer shall riumptly furnish to Lender receipts evidoncing Lhese puymants, Borrower shall promptly
discharge any lien which has prioriyy over this Securily Instrumont in the manner provided in Parngraph 12(c).

If Borrowor fuaile to make these p'yments or the property chargoes reguired by Paragraph 2, or fnils to porform any other
covenants and ngreemonts contained in Pian Security Instrument, or there is a legnl proceeding that may significantly aftect
Londer's rights in the Property (such as . reieceding in bankruptey, for condemnation or to enforce laws or regulntions), then
Lender mny do and poy whatever is necessary to zootect the value of the Property and Lender’s rights in the Property, including
payment of taxes, haznrd insuranco and cther it« ms mentioned in Parngraph 2.

Any amounts disbursed by Lender under this Priaugraph shall become an additional debt of Borrower ns provided for in the
Loan Agreemont and shall be secured by this Securivyirstrument.

To protect Lender's security in the Property, Lender sa-(l advance and charge to Borrower all amounts due to the Secretary
for the Mortgage Insurnnce Premium ns defined in the Luan Agroement as wel) na all sums due to the lean servicer for servicing
activities as defined in the Loan Agreement.

6. Inupection. Lander or its ngent may enter on, inspoc’ or moke appraisals of the Property in a rensonable manner and
at reasonable times provided that Lender shall give the Borrower act.ce prior to any inapection or appraisal specifying a purpose

for the inspection or appraisal which must be related to Lender’s intorast.in the Property. .
7. Condemnation. The proceeds of any award or claim for usniniges, direct or conaequential, in connection with any

condemnation or other taking of any part of the Property, or for conveyuncs it place of condemnation shail be paid to Lender nnd
Borrowor jointly. The proceeds shall ba applied first to the reduction of nry indebtedness under n Sacond Noto and Second
Security Instrument held by the Secrotary to the Property, and then to thex<duction of the indebtedness under the Note and this
Security Instrument. Any excess proceeds over on amount required to puy all cu’star ding indebtedness under the Note and thia
Security Instrument shall be paid te the entity legally entitied thereto.

8. Feos. Londer mny collect foes and charges authorized by the Secretary.

8. Graunds for Accoleration of Dabt.
(a) Due and Payable. Lendor may require immediate payment in full of al! sums sZ-ured by this Security Instrument if:

{i) A Borrower dies and the Property is not the principal residence of at least one surviving Corrower; or

(ii} A Borrower conveys all of his or har title in the Property and no other Berrower oo aine title to the Property in fee
simple or retnins a leasehold under a lease for less than ninety.nine years which is refiewible or a lease having e
remaining period of not less than 50 years beyond the date of the 100th birthday of tho youngest Porrower.

(b) Due unid Payable with Secretary Approval.  Lsnder may require immediate payment i full'of all sums secured

by this Security Instrument, upon npproval of the Secretary, ift
(i) The Property ceases to Le the principal residence of a Borrower for rensons other than death and tha Property is not the

principal residance of at lenst one other Borrowsr; or

(ii} For u pariod of longer than tweive (12) consecutive months, a Borrower fails to nccupy the Property bacause of physical
or mental illness and the Property is not the principal residence of nt least one other Borrower; er

(iii) An obligation of the Borrower under this Security Instrument is not porformed.

"Principal residence” shall have the same meaning as in the Loan Agreement.
{0) Notice to Londer. Borrewar shall notify Lender whenever any of the events listed in subparngraphs (a) and (b} of this

Paragraph 9 occur.
{d) Notice to Seoretary and Borraower. Lender shall notify the Secretary and Borrower whenever the loan becomes due
and payable undar this Paragraph 8. Lender shall not have the right to foreclose until Borrower has had thirty (30) days after

notice to either:
(i) Corroct the matter which resulted in the Security Instrument coming due and payable; or

(it) Pay the balonce in full; or
(iii) Sell the Property for at least ninety-five percent (95%) of the appraised value nnd cpply the nst proceeds of the snle

toward the balance; or
(iv) Proviée the Lender with a deed in lieu of foreclosure.
10. No Deficiency Judgments. Borrowsr shall have ne personal liability for payment of the debt. Lender may enforce the

debt only through sale of the Property. Lender shall not be permitted to obtain a deficlency judgmen! against Borrawer if the
Property ia foreclosed. If this Security Instrument is assigned to the Secretary, Borrewer shall not be linkle for any difference
between the mortgage insurance benefits paid to Lender and the outstanding indebtedness, including neerued jnterest, owed by

Borrower at the time of the assignment. /f !
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1. Beinstatemont. Bo M@FOEIIJ at; IM&:‘ '@@RMnmipnmont in full. This right

applilafa even aflter fereclosure proceedings are instituted. To veinstate thia Security Instrument, Borrower shall correct the
condition which resulted in the requirement for immediate paymeont in full. Foreclosure costs and reasonable and customary
attorneys’ fees and expenses properly associated with the foreclosure proceeding shall be added to tho principal balancs. Upon
roingtatement by Borrower, this Security Instrument and the abligationa that it secures shall remnin in effect as if Lender had
no.t required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accopted
reinstatement after the commencement of foreclosure proceedings within two (2) vears immediately preceding the
commancement of n current forectosure proceeding, (i) reinstatement will praclude foreclosure on different grounds in the future,
or (ifi) reinstatoment will ndversely nffect the priarity of the morigange len.
13. First Lien Status.

(a) Modifioation. Ifstate Inw limits the first lien status of this Security Instrument as originally executed and rocorded,
to & maximum amount of debt or a maximum number of years, or if atate lnw etherwise prevents the Lender from maki ng Loan
Advances securod by tho first [ien, Barrower ngreos to execute any additional documents requived by the Lender and approved
by the Secretary to extend the firat lien status to an additional amount of debt and an additional sumber of yoars and to cause
any other liens to be removed or subordinated ns provided in the Loan Agreement. Il state law does not permit extension of the
first lian statua, whaether or not dus to any action of the Borrowor, then for purposes of Paragraph 9 Borrower will be deomed to

hava failod to have performed an obligaticn under this Security Instrument.
(b) Tax Deforral Progeams.  Borrower shall not participate in o real estate tax deferral program, if any liens created by

the tax deferral are not subordinate to this Security Instrument.

(0) Prior Lieny, Borrower shall promptly discharge any lion which has priority over thia Security Instrumont unless
Borrower: (n) agrels 10 writing to the payment of the cbligation securod by the lien in » manner accoptable to Lender; (b)
contesta in good faith to lien by, or defends agninat enforcoment af the lien in, legnl procoedinga which in the Londer's opinion
operate to pravent the elsivrcemant of the len or forfelture of any part of the Property; or (c) secures from the holder of tho lien
an agresment salisfactery ‘o Lender suberdinating the lien to rll amounts secured by this Seeurity Instrument, Il Lender
determined that any part 47 th.e Proparty is subjoct to n lien which may attain priority over this Security Inatrument, Londer may
give Borrower a notice idantifyinp the lien. Borrower shall satisly the lien or take one or more of the actions set forth above
within ten (10) days of the givingof riotice.

13. Relationship to Second Saecarity Instrument,
(n)} Second Security Instruiient. _In order to secure payments which the Secretary may make to or on behalf of

Borrowor pursuant to Section 255(iX1XA) of *ha Nationn! Housing Act and the Loun Agreement, the Secretary has required
Borrower to grant a Second Security Instruriont on the Property to the Secrotary.

{b) Relntionship of First and Second fecurity Insiruments. Payments made by the Secrotary shall not be included
in tho dobt undor the Note sccured by this Secusity Instrument unless:

{i) This Security Instrument is assignod to the Se retary; or
{it) The Becratary accepts reimbursement by the Leonder lor nll payments made by the Secrotary.
If the circumstances described in (3) or {ii) oceur, then 7 Csayments by the Secretary, including intorest on the payments but

excluding lnte charges paid by the Secretary, shall be included in the dobt.
(o) Effoot on Borrower. Where there is no nssignmer't or reimbursement as described in (bXi) or (§i) and the Secretary

makes payments to Borrower, then Borrower shall not:

(i) Be required to pay amounts owed under the Note, or pay n ivrents and revenues of the Property under Paragrnph 19 to
Lender or o receiver of tho Property, until tho Secrotary hnt rognired payment in full of all cutstanding principal and
accrued interest under the Second Note held by Secretary and secvirec by the Second Security Instrument; or

(ii) Bo obligazed to pay intersst or shared nppreciation undor the Mats at nny time, whother accrued before or after the
payments by the Secretary, and whether or not acerued interest has bacpincluded in the principal balance under the Note.

(<} No Duty of the Secrotary. The Secretary hans no duty to Lender o enforco covonants of the Second Security
Instrurent ar to take nctions to prosorve the value of the Property, even though Lender may be unable to collect amounts

owad under the Note because of restrictions in this Parngraph 13,
14, Forbearance by Lender Not a Waiver., Any forbearance by Lender in excrcising any right or remedy shall not be a

waivar of or preclude the exorcise of any right or romedy. .
15. Succossors and Assigns Bound; Joint and Several Linbijlity. The covunanis aind agroements of this Socu.n ty
Inatrument shall bind and benefit the successors and assigns of Lendsr. An nssignment made inaccordance with the regulnhon;tc.ﬁ

of the Secretary shall fully relieve the Londer of its obligations under this Security Instrumeut, Borrower may not nesign an Cg
rights or obligntions under this Security Instrument or under the Note. Borrower's covenants and ngrcements shall be joint u"dU'E
soveral.

16, Notices. Any notico to Borrower provided for in this Security Instrument shall be given by deliviring it or by mailing it d»
by first class mai! unlesa applicable law requires use of ansther mothod. The notice shall be directed t tlin-Property Address or S
any other address a}l Borrowers jointly designate. Any notice to Lender shail be given by firat class mril to Lender's address
atated herein or any address Lender designates by notice to Borrower. Any notice provided (or in this SecuriZy.Jnastrument shah
be deemed to have been given to Boerower or Lender whon given as provided in this Paragraph.

17, Governing Law; Severability., This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clnuse of this Security Instrument or the Note
conflicts with npplicable law, such conflict shnll not affect cther provisions of this Security Instrument or the Note which can bo
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be seversble.

18. Rorrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

19. Assignment of Rents. Borrower unconditionnlly nssigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lendst or Lender’s agents to collect the rents and revenues nnd hereby directs ench tenant of the
Property to pay the rents to Lender or Lender’s agents. Howavar, prior to Lender's Notice to Borrower of Borrower's breach of any
covenant or agreoment in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property &s
trustee for the benefit of Lender and Borrower. This assighment of rents constitutes an absolute nasignment and not rn
assignmont for ndditional security only.

If Lender gives notice of breach to Berrower: (a) nll ronts received by Borrower shall be held by Borrower aa trustee for
banefit of Lender only, to be applied to the sums secured by this Security Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) each tenant of the Property shall pay o)) rents due and unpaid to Lender or

Lender’s agent on Lender’s written demand to the tenant.
Borrower has not oxecuted any prior assignment of the rents and has not and will not perform any act that would prevent

Lender from exercising its rights under this Parngraph 19,

Leonder shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a brench. Any application of rents
shall not cure or waive any default or invalidate any other right or ramedy of Lender. This asan of the Property

b 24 . -

shall terminate when the debt secured by this Security Instrument ia paid in full.
HEIZ - 092 Pugo 3 of 4
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20, Parcolosure l’ﬁmmlu NQ‘I Erl G LAL IIQ @ P leh i, I asndor may foroclose thia

Hoeurily lnatrmoent by jutllelnl procveding. ,unr.lm' shall be anvitled o colloet o}l expennes Incurred In pursubng the remodion
provided in this Paragraph 20, including, but not Hmitud to, reasonable attornoys’ foes nnd coots uf’ title ovidencye,

21. Relenso. Upon payment of nlt sums socured by this Security Instrumont, Lendor shail relenso this Security Instrumant
without charge to Borrower, Borrower shall pay any recordation costs.

22. Waivar of Homestead. Borrowor waives nll right of homostoad exemption in the Property,
29. Ridors to this Seourity Instrument. [ one or moro riders are sxocuted by Borrower and recorded together with this
Socurity Instrument, the covenonts and ugreements of each such rider shall be incerporated into and shall amend and

supploront the covenants and agresmonts of thie Becurity Instrument os if tho rider(s} were n part of this Security Instrument.
{Check npplicable box(ea)!

{7 Condominium Rider RY Adjustablo Rate Rider {7} Shared Approciation Ridor

{1 Planned Unii Development Rider [1 Other(s) [apecifyl

BY SIGNING BELOW, Borrower nccopts and sgrees to the terme and covenants containod in this Security Instrumont end

in any rider(s} executed by Borrower and recorded with it.

Witnesses:

%
—@mﬁ*f//l/‘fl Z// //é,::!m ////;/m;—w»w (Seal)

7

WILLIAM R. SALZMANN -Borrower

4 (Senl)
-Borrowor

(Seal)
-Borrower

(Senl)
-Borrower

STATE OF ILLINOIS 4 COCK

do horoby certify that WILLIRM R. SALZMANN 0 ety rem? cooor on” P

{Spuce Below Ta @ Lina For Acknowlodgment]

' County ua:
, 0 Notary Public in and for said county and stato

LTI Ll P et AT //

v
1, Al A g2 T

, personally known

to me to be the same person(s) whose name(s) IS subscribed to the firagoing instrument, appenred before me this day in
person, and acknowledgad thnt Ae signed nnd delivered the said inrlcoment as et free and voluntary
act, for the uses and purpnses thoerein set forth. . .
CGiiven under my hand and officinl senl, this 15TH doy of OCTSBLR , 1953
My com > / ~ )
POFFICIAL SEALM ol BP7 Ol i{;x:{/}/% Lo, /
SRENDA CHRISTINE WEIGLE Noun'y Public '
Netary Public, State of lllinols
My Commission Expires 5/22/96
U
%3
co
(|
<o
i
3
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ADJUSTABLE RATE RIDER

(Horne Equity Converslon Morigage)
131:7282428

THIS ADJUSTABLE RATE RIDER is mnde this 15TH day of OQCTOBER , 19593 L andis
incorperated inte and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deod
("Security Instrument”) of the same date given by the undersigned {"Borrower") to secure Borrower’s Note ("Note") to
SENIOR INCOME REVERSE MORTGAGE CORPORATION
{"Lendor") of the same date and to securo the Loan Agreoment of the samo date and covering the property doscribed in

the Security Instrument and lecated at:
990 3RD AVENUE, DES PLAINES, ILLINOIS 60016
[Propacty Addrana]

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE.

ADDITIOMNAL COVENANTS. In addition to the covenanta and ngresments mnade in the Security Instrument,
Barrower and Londer further covenant and ngroe ns follows:

1.  Under the Note, the initin! stated intereat rato of FOUR AND 950/1000
per copium ( 4.9500 %) per annum ("Initial Interest Kato") on the unpaid principal balancs is subjoct
to chungs, as hereinafter described. When the intorest rate chnngos, the new adiuated interest rate will be
applied t~ the total outstanding principal balance. An incroase or docrense in the intereat rate may result in a

change in the umount due to Lender at maturity,

Each adjustment /s the intoreat rate will bo based upon the weekly average yiold on Unitod States Treasury
Securitios adjusted 2 u_constant maturity of one year (“Index"; the Index is publirhed in the Faderal Resoerve
Bulletin and made nviilible by the United States Treasury Departmont in Statistical Relense H.18 (619}, It
the Index is no longer Hwilable, Londer will bu required to uso any index prescribod by the Depurtmont of
Housing and Urban Davelapiiant. Lender will notify Borrower in writing of any such substitute index {(giving
all necessary information fur.lsicirower to obtnin such index) and after the date of such notice the substitute

index will be deemaod to be the inde» hereunder.

Lendor will perform the calculationc-vsidsr Paragraphs 4 or & to determine the new ndjusied interest rate, The
amount of the now adjustad interest rats. if any, will be based on the Borrower's electicn to have a cap on both
tho annual and lifetime rate adjustments. /o7 to have a mnximum interest rato only for the life of the loan.

{Check the appropriate box|
[T meximum intereat rate for life of lonn (Paragraph 6 applies).

¥4 = enp on both the annunl and lifatima rate adjust:aedts (Paragraph 4 applies).

Annual and Lifetime Cnps.

{(a) The first adjustment to the intercst, rate (if any ndjustmer.< is recuired) will be offective on the first day of

NOVEMBER , 1994 , (which date will not be lesa than twelve (12) months nor more than

sightean (18) months from the date of closing), and thereafter eazh/adjustment to the interest rate will be
made offoctive on that day of euch succeeding year {"Change Date"} ynti. the loan is vepaid in full.

Tho amount of the Index will be determined, using the most recently cvaiinble figure, thirty (30) days
before the Chranye Date ("Current Index").

ONE AND 600/1000 percentsge points (  1.60000 f¢; the "Margin”) will ke
ndded to the Current Index. The sum of the Muargin plus the Current Indox will be¢elied the "Calculated

Intprest Rate" for each Change Date.

The Cslculated Intersat Rate will bo compared to the interest rate being enrned immedintely prior to the
current Change Date (such interest rate being ealled the "Existing Intoreat Rate™). Then, tha riew adjusted

interest rate, if any, will be determined as followa:

(i) If the Calculated Intorest Rate is the same as the Existing Interost Rate, the interost rate will not

change.

(ii} I the difference botween the Calculated Interest Rate and the Existing Interest Rate is less than or
equal to two percentnge points, the new adjusted interest rate will be equal to the Calculated Intorest Rate
(subject to the "5% Cap" provided for in Parngraph 4(e)).

(iii) If the Calculated Interest Rate exceeds the Existing Interest Rate by more than two percentage
points, the new adjusted interest rate will be equal to two percentags points higher than the Existing
Interest Rate (subject to the 5% Cap).

(iv) If the Calculated Interest Rata is leas than the Existing Intorest Rate by more than two poercentage
pointa, the new adjuatad interest rate will be equal to two percentage pointa less than the Existing Intarest

Rato (subject to the 5% Cap.)
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() Notwithamnd.ing anything contained {n this Adjustable Rate Ridur’,{ in no ovent will uny new ndjusted
intoroat rate be more than five percentage (6%) points highor or lower than the Initin) Intorest Rato over
the term of the Securlty Instrument.

(D Any new adjusted vate will become effective on tha Change Dato and thereafter will be deomod to be the
Existing Interost Rate. Tho new Existing Interest Rata will remain in effect until the next Change Date on
which tho interesat rute ia ndjustod.

5. Lifetimo Maximum Intorest Rate.

(8) The first adjustment to the interest rate (if any adjustment is requirad) will be effective on N/A .
N/R , (which date will be the iirat day of the second fuil ealondar month after clesing), and thereafler
oach adjustment to the interest rate will be made offactive on that day of ench succooding month ("Change

Date") until the loan is repaid in full.

(b) The amount of the Index will be determined, using tho most recontly available figure, thiviy (30) days
bafors the Change Date ("Current Index").

(c) N/A percontage points ( N/A  9%; the "Margin"} will be
addsd th the Current Index. The sum of the Margin plus the Current Index will be calied the "Calculnted
Interest Rato" lor vach Change Date,

(d) The lossur'o” N/A % (the lifotims maximum intorest rate} or the Caleculnted Intorest Rato will
be the nev! adjis=ted rate. The new adjusted rate will becomas offectiva un the Change Date and thoreaftor
will be deomed. to be the Exiasting Interost Raty, The now Existing Interost Rate will remain in effect until
the next Change Trat. or: which the interest raie is adjusted.

6. (&) If the BExisting Intciust Rate changes on any Change Date, Leader will apply the new Existing Interest
Rute to the total oulstaniing principal balance. At least twenty-five (26) days before the accruod interest is
ndded to the mortgoage bairace, Lender will give Borroewer written notice (“"Adjustment Notice”) of any
change in the Existing Interes) Hute. Ench Adjustment Notice will set forth (i) the dute the Adjustment
Netico is given, (i) the Change Date, (iii) tho now Existing Interest Rate as ndjuated on the Change Date,
{Iv) the Currant Index and the dnto it was published, {¥) the method of ealculating the ndjusted intereat
rate, nnd (vi) any osther information whien may be required by law from time to time,

{b) Borrower ngrees to pay the intorest rute hv having it applied to the outstanding principal balance
beginning twenty-five (25} days aflter Londey has given the Adjustmont Notice to Borrower. Borrower will
continuu to pay the adjusted interost rato amauns-set forth in the lost Adjustmont Noticoe given by Lender
to Borrower until twenty-five (25) days after Lendur has given a further Adjustment Notice to Borrower.
Notwithstanding anything to the contrary contnined. in this Adjustable Rato Rider or the Security
Instrument, Borrower will be relioved of any obligntiva ts nay, and Lender will hove forfeited its right to
collact, any increase in the intorest including interest nud<d to the principul (cuusod by the recalculution of
such amount wnder Paregraphs 4 and 5) beforo twenty-five(25) days after Lender hna given the applicable

Adjustmoent Notice to Borrower.

(¢) Notwithstanding snything contained in this Adjustable Rate Ridery.in the event that (i) the Existing
Interest Rate was reduced on & Change Date, and (i) Lender filad 1o zive the Adjustment Notice when
required, and (iii) Borrowor, consequently, paid any interest in excoss ¢/ the amount which would have
baen sot forth in such Adjustment Natice (“Excess Paymenta®), thon Lender must subtract from the unpaid
principal batance all Excess Payments, with interest thereon at a rate equal tu the sum of the Margin and
the Index on the Chango Dnte whon the Existing Intorest Rate was ao reduced, from tho date euch such
Exceas Puyment was mande by Borrower theroby increasing the available funds under the mortgago by the

Fxcoss Paymont and the intersst thoreon.

BY SIGNING BELOW, Barrowor accopts and agrees to the terms nnd covenanta contained in this Adjustnble Rato

Rider. '
o '—'f . -7
‘,// /I/Tf%-/ﬁ 1 «‘-_/f:. /Mmjﬁfo 11 [Seal]
Z _j’
<

-

““WILLIAM R. SALZMANN - -Borrowor

[Scal)
-Borrowey

| Seal)
-Borrowor

[Seal]
-Borrower
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