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THIS MORTGAGE ("Sccurity Insirument”) is made on Cctober 20, 1993

The Mortgagor s
DAVID C WAGNER, UNMARRIED

whose address is 1008 BRENTWOOR CR, BUFFALC GROVE, IL 60089
,("Borrower™). This Securily Instrument is given lo

MARGARETTEN & COMITANY, INC.
which Is organized and exising/ender the inws of the State of New Jersey , and whaose

address i 1 RONSON RD. ISELIN, NJ 08830
,("Lender™). Borrower owes Lender the principal sum of

One Hundred Sixteen Thsusand, and 00/100

Dollars (U.5. § 116,000.00 . This debt is evidenced by Borrower’s Note dated the same date as this Security
Instrument (¥ Note"), which provides for monuly paymeats, with the full debt, if not paid cariier, due and payabie on
November 1, 2023 . This Sezurity Instrument secures 1o Lender: (@) the repayment of the debt evidenced by

the Note, with interest, and ol renewals, extensitas pnd modifications; (b) the payment of all other sums, with interest, advanced
under paragraph 6 to protect the security of this Security !nstrument; and (c) the performance of Borrower’s covenants and agreements
under this Security Instrument and the Note. For this surbore, Borrower does hereby mortgage, grant and convey 1o Lender the
following described property located in

CCOK Counly, Illinois:

UNIT 312-3 IN COVINGTON MANOR CONDOMINIUM AG DELIMNEATED ON A
SURVEY OF THE FOLLOWING DESCRIBED REAL EST2A(X: PART OF THE EAST

HALF OF THE NORTHEAST QUARTER OF SECTION 8,  TOWNSHIP 42 NORTH, &
RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, .IN COOK COUNTY, e
ILLINOIS, WHICH SURVEY IS ATTACHED A& EXHIBIT "A" TO THE DECLA- i
3\')‘ RATION OF CONDOMINIUM RECORDED AS DOCUMENT WUMBER 274129216, AND O_
AMENDED FROM TIME TO TIME, WITH ITS UNDIVIDED PERCENTAGE ti
INTEREST IN THE COMMON ELEMENTS, IN COOK COUNTY, ILLIMOIS. &
X\ pIN# 03-08-201-038-1083
\._;‘
NP . DEFY:0Y FTCHDING g 53,00
. a . TEREPS IRAN 8547 10/21/93 13305300
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which has the address of 1008 BRENTWQOD CR, BUFFALO GROVE, IL 60089

TOGETHER WITH ali the improvements now or hereafter erected on the property, and all casements, rights, appurienances,
rents, royaliies, mineral, oil and gas rights nnd profits, water rights and stock and all fixiures now or hereafter a part of the property.
All replacements and additions shall aiso be covered by this Securily Instrument. All of the foregoing is referred 1o in this Security
Instrument as the " Property.”

BORROWER COVYENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to moriguge, grant
and convey the Property and thai the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generatly the litle to the Property against all claiins and demands, subject lo any encwmbrances of record.
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ILLINOIS FHA DEED OF TRUST N

MAR-1201 PAGE 1 OF 4 (Rev. 7/91)
L Replaces MAR-120E (Rev. S50




~ UNOFFICIAL COPY




| UNOFFICIAL COPY

UNIFORM COVEMANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, interest and Late Charge, Borrower shall pay when due the principal of, and interest on, the deby
evidenced by the Note and late charges due under the Note.

2, Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment, together
wilh the principal and interest as set forth in the Not and any Inte charges, an instaliment of any (a) taxes and special assessments
levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for insurance
required by Paragraph 4.

Each monthly installment for items (a), (b} and (¢} shall equal one-twelfth of the annual amounts, as reasonably estimated by
Leader, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated ameunts. The full
annual amount for each item shall be accumulated by Lender within a period ending one moath before an item would become
delinquent. Lender shall hold the amounts collected in trust 1o pay items (a), (b) and {(c) belore they become delinguent.

If at any time the total of the payments held by Lender for items (a), (b) and (c), together with the future monthly payments
for such {lems payable to Lender priar to the duc dates of such Hems, exceeds by more than one-sixth the estimited amount of
payments required to pay such items when due, and if payments on the Nolte are current, then Lender shall either refund the excess
over one-sixilt of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequeni paymenis by
Borrower, at the option of Borrower. If the totnl of the payments made by Borsower for item (a), () or (¢} is insullicient to pay
the item when due, then Borrower shall pny 1o Lender any amount necessary to make up the deficiency on or before the date the ilem
becomes due.

As used in this Security Instrument, "Secrztary” means the Secretary of Housing and Urban Development or his or her designee.
In any year in which the Lender must pay a mortgage insurance premium to the Sccretary, each monihly payment shall also inclwde
either: (i) an installmen’ of the annual mortgage insurance premivm 1o be paid by Lender to the Secretary, or (i) # monthly charge
insteadd of n mortgage inurance premium if this Security Instrument is held by the Secretary. Each monihly installment of the
mortgage insurance prennum shall be in an amount sufficient 1o aceumulate the fll annual mortgage insurance premium with Lender
one month prior to the dzic the full annual mortgage insurance premium is due 1o the Sceretary, or if this Sccurity Insirument js held
by the Secretary, each mcathly charge shall be in an amount equal to one-twellth of one-halfl percent of the outslunding prineipal
balance due on the Note.

If Borrower tenders te/Lender the fult payment of all sums securcd by this Security Instrument, Borrower's account shall be
eredited with the balance remairing for all installments for items (a), (b) and (c) and any morlgage insurance premium instaliment
that Lender has nol become obligaied ‘0 pay 1o the Secretary, and Lender shall promptly refund any excess funds 1o Borrower,
Immediately prior to a foreclosure s2ie of the Property or its acquisition by Lender, Borrower's account shall be credited with any
baiznce remaining for all installmems £ iems (a), (b) and (c).

3. Applcation of Paymenis. All payinenis under Paragraphs 1 and 2 shall be applicd by Lender as follows:

First, to the mortgage insurance premilup/tode paid by Lender to the Secrelary or to the monthly charge by the Secretary instead
of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, ‘easchold payments or ground rents, and fire, flood and other hazard insurance
premiums, as recuired;

Third, 1o interest due under the Noie;

Fourth, to amortization of the prinwipaf of the Noaeg

Fifth, to late charges due under the Note,
4, Fire, Flood nnd Other Hazord Insurance. Begower shall insure ali improvements on the Property, whether now in

existence or subsequently erected, agrinst any hazards, casualt’ss and contingencics, including fire, for which Lender requires
insurance. This insurance shatl be maintnined in the amounts ahd for the periods that Lender requires, Borrower shall also insure
all improvements on the Properiy, whether now in existence or sabsequently crected, against loss by floods to the extent required
by the Secretary.  All insurance shall be carried with companies approver by Lender. The insurance policies and any renewals shafi
be held by Lender and shall include loss payable clauses in favor of, £ad.in n form sacceptable 1o, Lender.

In the event of lass, Barrower shall give Lender immediale notice by pusil, Lender may make proof of loss if not made promptly
by Borrower. Each insurance company concerned is hereby authorized and direcied o make payment for such loss directly to Lender,
instead of 10 Borrower and to Lender jeintly. All or any part of the insurcac: proceeds may be applied by Lender, at its option,
cither (a) (o the reduction of the indebledness wader the Note and this Securiy-instrument, first 10 any delinguent amounis applicd
in the order in Paragraph 3, and then o prepayment of principal, or (b) to the resiiracion or repair of the damaged property. Any
application of the proceeds to the principal shall not extend or postpone the due da e of e monthly payments which are referred to
in Paragraph 2, or change the amount of such paymenis. Any excess jnsurance proreeds over an amount required 10 pay al)
outstanding indebtedness under the Note and this Security Instrument shall be paid to thewntity legally entitled thereto,

In the event of foreclosure of this Security lnstrument or other transfer of title to the Propecty that extinguishes the indebtedness,
all right, title and interest of Borrower in and to insurance policics in lorce shall pass to the puichaser.

5, Occupancy, Preservaiion, Maintenance and Protection of the Property; Borroveer's Lonn Application; Leascholds.

Borrower shall occupy, establish, and use the Property as Borrower's principal residence witlit sixty days after the exccution of
this Sccurity Instrument and shall continue to occupy the Property as Borrower's principal residence/ton at least one yeur after the
date of occupancy, unless the Secretary determines this requirement will cause undue bardship for Borrower, or unless extenualing
circumstances exist which are beyond Borrosver's control, Borrower shall notify Lenders of any exienuniiap circumstances. Borrower
shalt not commit waste or destroy, damage or substantially change the Property or allow the Property o delznarate, reasonable wear
and tear excepted. Lender may inspect the property if the property is vacant or abandoned or the loan is o-Gefauli. Lender mag:_:"
take reasonable action to protect and preserve such vacant or abandoned property. Borrower shall also be (o urfault if Borrower, 7
during the loan application process, gave materially false or inaccurate information or sialements to Lender (ov ailed o provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a pringipal residence. T this Security Instrument is on a leasehold, Borrowet v
shall comply with the provisions of the lease, 1f Borrower acquires fee title to the Property, the leaschold and fee title shail not [
merged unless Lender agrees o the merger in wriling. e

6. Charges to Borrower and Protection of Lender's Rights in the Property, Borrower shall pay all governmental or
municipnl charges, fines and impositions that are not included in Paragraph 2, Baorrower shall pay these obligations on time directly
to the entity which is owed the payment. If failure to pay woudd adversely affect Lender's interest in the Property, upon Lender’s
request Borrower shialt promptly furnish to Lender receipts evidencing these payments.

It Rorrower fails to make these payments or the payments required hy Paragraph 2, or lails to perform any other covenants and
agreements comained in this Security instrument, or thero is a tegal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptey, for condemnution or to enforce laws or regulations), then Lender may do and pay
whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment of taxces, hazard
insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be sceured by this
Security Instrument. ‘These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of the

Lender, shall be immediately due and payable.
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7. Condemmation. The proceeds of any award or claim for damages, direet or consequentisl, in connection with nny
condemnation or ather taking of any pan of the Property, or for conveyance in pince of condemnaiion, are hereby assigned and shall
be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security Instrument,
Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrunient, first to any
delinquent amounts applied in the order provided in Paragraph 3, and then o prepayment of principal.  Any appiication of the
proceeds to the principal shall not extend or posipone the due date of the monthly payments, which are referred to in Paragraph 2,
or change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Security Instrument shall bz paid to the entity legally entitled therero,

8. Fres. Lender may collect fees and charges authorized by the Secretary.

9,Grounds for Acccleration of Debt,
(a) Default. Lender may, excepl as limited by regulations issued by the Secreiary in the case of payment defaulls, require

immediate payment in (ull of all sums secured by this Security Insirument if:

(i) Borrower defaults by faiting to pay in full any monthly payment required by this Security Instrument prior (o ov on
the due date of the next monthly payment, or

(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this Seeurity
Instrument.

(h) Sale Without Credit Approval. Lender shall, if permiticd by applicable law and with the prior approvat of the

Secretary, require immediate payment in full of ail sums secured by this Securily [nstrument il
{i}” All or pan of the Property, or a beneficial interest in o trust owning all or part of the Property, is sold or otherwisc
transferred (other than by devise or descent) by the Borrower, and
(ii) The property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or grante¢
docs so occuny the Property, but his or her credit has not been approved in accordance with the requirements of the
Secretary.

{c) No Waiver. it circumstances occur that would permit Lender to require immediate payment in full, bui Lender does
not require such payments, Lender does not waive its rights with respect (o subsequent events.

(d) Regulstions of dUD Secretary. In many circumslances rcgulations issued by the Secretary will limit Lender’s rights
in the case of payment deianits to require immediate payment in ful] and loreclose if not paid. This Security Instrument does
not autharize acceleration.or-forectosure if not permitted by regulations of the Secretary.

{¢) Mortgage Not Insurdd.. Barrower agrees that should this Sccurity Tnstrumient and the note secured thereby not be
eligible for insurance under 1h¢ Nitional Housing Act within 60 days from the date hereof, Lender may, at its oplion and
nolwithstanding anything in Parigraph 9, require immediate payment in full of all sums secured by this Security
Instrument. A written statement 5 any authorized agent of the Secretary dated subsequent o 60 days from the date hereof,
declining to insure this Security [nsirament and the nole secured therchy, shall be deemed conctusive proof of such
incilgibility. Notwithsianding the toisesing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender’s failuss 1o remit a morigage insurance premiuin 10 the sccretary.

10. Reinstatement. Borrower has a right’to be reinstated if Lender has required immediate payment in full because of
Borrower's failure ro pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security !istrument, Borrower shall tender in a lump sum all amounts required 1o bring
Borrower's account current including, to the extent they-wrs-obligations of Borrower under this Security Instrument, foreclesure costs
and reasonable and customary attorneys® fees and expens=s roperly associated with the foreclosure proceeding. Upon reinsiatement
by Borrower, this Security Instrument and the obligations that it secures shall remain in clfect as if Lender had not required imunediate
pavment in full. However, Lender is not required to permit ccinsiatement ift (i) Lender has accepted reinstatement afier the
commencement of foreclosure ?mcccdings within two vears ilamediately preceding the commencement of a current foreclosure
proceeding, (i) reinsiatement will preclude foreclosure on differes! prounds in the future, or (i) reinstatement will adversely affect
the priority of the lien created by this Securily Instrument,

11. Borrower unot Released; Forbearnnee by Lender not a waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Sccurity Instrument granied v’ Yiender to any successor in interest of Borrower shall nol
operaile to release the Hability of the original Borrower or Borrower's successurin interest. Lender shail not be required to commence
procecdings against any successor in interest or refuse to extend time for puy/nem or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the arizinal Borrower or Borrower’s successors in interest.
Any forbearance by Lender in exercising any right or remedy shalt not be a waiver of ot nreclude the exercise of any right or remiedy.

12, Successors and Assigns Bound; Joint and Severa) Linbility; Co-Signers, Tin# covenanis and agreements of this Sceurity
tastrumest shall bind and benefit the successors and assigns of Lender and Borrowei,/sehject to the provisions of Paragraph 9(b).
Borrower's covenants and agreements shall be joint and several. Any Borrower who cd-2i2us this Security Instrument but does not
execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and couvey that Borrower's interest in the
Property under the terms of this Security Instrument; (b is not personally obligaied 1o noy-the sums secured by ihis Securily
Instrument; and (¢} agrees that Lender and any other Borrower may agree to extend, modily, forbear or make any accommodations
with regard to the terms of this Security Instrunicnt or the Note without that Borrower's conseri.

13. Notices. Any notice to Borrower provided for in this Security {nstrument shatl be given by Uclivering it or by mailing it
by first class mail untess appticable Liw requires use of another method, The notice shail be directed to th: Properly Address or any
other address Borrower designates by notice to Lender.  Any notice 1o Lender shall be given by first clise mnil to Lender's nddress
stated Nerein or any address Lender designates by nolice 10 Borrower.  Any notice provided for in this Secutity Instrumient shall be
deemed 10 have been given (o Borrower or Lender when given as provided in this Paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and thd law.of the jurisdiction
in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the tlrte conflicts with
applicable law, such conflict shall not affect other provisions of ihis Security Instrument or the Note which can be given effect without
the conflicting provision. To this end the provisions of this Sccurity Instrument and the note are declared to be severable.

i5. Berrower’s Copy. Borrower shall be given one conformed copy of this Sccurity Instrument.

16. Assignment of Rents, Borrower unconditionally assigns and transfers 1o Lender atl the rents and revenues of the Property.
Borrower authorizes Lender or Lender's agents to collect the rents and revenves and hereby directs each tenant of the Property to
pay the tents 1o Lender or Lender's agents. However, prior to Lender’s notice 10 Borrower ol Borrower's breach of any covenant
ot agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property ns trustee for the
penefit of Lender and Borrower. This assignment of rents constitutes rn absolute assignment and not an assignment for additional
sccurity ouly,

If Lender gives notice of breach to Borrower: (a) ali renes received by Borrower shall be held by Borrower as trustee far benefit
of Lender only, to be applied 1o the sums secured by the Security Instrument; (b) Lender shall be entitled to colleet and receive ail
of the rems of the Property: and (c) cach terant of the Property shall pay alf rents due and unpaid io Lender or Lender's agent on
Lender's writicn demand to the tenant.

Borrawer has not executed any prior assignment of the rents and has not and will not perform %i{?kllm(lév)ould prevent Lender
from exercising ite rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or maimain the Properly before or after giving notice of breach to
Borrower. However, Lender ot a judicially appointed receiver may do 50 at any time there is a breach.  Any application of rents
shall not cure or watve any default ar invalidate any other right or remedy of Lender. This assigninent of rents of the Property shall
terminate when the debt securcd by the Security Instrument is paid in full.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Foreclosure Procedure: Lender at its option may requlre immedinte payment in full of all sums secured by this
Securily Instrument without further demand and may foreclose this Security Instrument by Judiclnl proceeding. Lender shall
be entitled to collect ol expenses incurred in pursuing the remedies provided In this parugraph 17, including, but not Umited
to, reasonable attorneys® fees and cost of title evidence.

18, Relense, Upon payment of all sums sccured by this Security Instrument, Lender shall release this Security Instrument
without charge te Borrower., Borrower shall pay any recordation costs.

t9. Walver of Homestend. Borrower waives all rights of homestead exemption in the Property.

20. Riders to this Security Insirument. If one or more riders we exccuted by Borrower and recorded together with this
Seccurity Instrument, the covenants and agreements of each such rider shall be incorperated into and shall amend and supplement the
covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,

The following riders are attached:
Adjustakle Rate Rider Condominium Rider

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Sccurity Instrument and in any rider(s)

exccuicd by Borrom:r ard z scorded with it. %
CSSCS: ,

J‘i’/——'

DAVID C WAGNER

STATE OF ILLINQIS, COOK COUNTY ss:

1, the undersigned, a Notary Public in and for said county and staie do hereb; certify that
DAVID C WAGNER, UNMARRIED

personally known tc me to be the same person(s) whose name(s) subscribed to the foregoing instrumeni, appensed before me this daf*—

in person, andd acknowledged that (he, she, they) signed and dchvcyn.d the said instrument as (his, her, the!) Trce and voluntary aclg-
for the uses and purposes therein set forth. ﬁﬁ@,{) Lz o
Given under my hand and official scal, this A O # day f (A ‘ 1o 3

b4

N

(Fo]

My Commission expires:
DAL n) | ozt

Natary Public /

This Instrument was prepared by: MARGAREBTTEN & COMPANY I
625 NORTH COURT

MY COMMISSION EXPIRES 12/9/96

DOC. NO. Filed for Record in the Recorder's Office
County, lllinois, on the day of
at o'clock m., aw duly recorded in Book of Page

JLLINOIS FHA DBED OF TRUST
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Replaces MAR-1201 {Rev, M50)




UNOFFICIAL COPY




- UNOFFICIAL COPY

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 20th day of QOctober, 1993 .
and is incorporated into and shall be deemed to amend and supplement the Mongage, Deed of Trust or Security Deed
(*Security Instrument™) of the snme date given by the undersigned ("Borrower”) to secure Borrower’s Nate ("Note™) 1o

MARGARETTEN & COMPANY, INC.

(*Lender™) of the same date and covering the property described in the Security Instrument and located at;
1008 BRENTWOOD CR, BUFFALO GROVE, IL £008S

The Property Address includes a unit in, wgether with an undivided interest in the common clemenis of, a condominium
praject known as:
COVINCLOMN MANOR CONDOMINIUM

(*Condominium Froizct™), I the owners associntion or other entity which acts for the Condominium Project {"Owners
Association”) holds tilléo.the property for ihe benefit or use of its members or shareholders, the Property also includes
Borrower’s interest in thy Osvners Assaciation and the uses, proceeds and benefits of Borrower's interest.

CONDOMINIUM CCVYENANTS. In addition 1o the covennnts and agreements made in the Security Instrument,
Borrower and Lender further covenzprand agree as follows:

A. So long as the Owners Ascociation maintains, wiith a generally accepted insurance carrier, a "master” or "blanket”
policy insuring all property subjest to the condominium documents, including il improvements now existing ar
hereaticr erccted on the Propurty, and such policy Is satisfactory 1o Lender and provides insurance coverage in
ihe amounts, for the pertods, and aralnsi the hazards Lender requires, including fire and other hazards included
within the term "extended coverage” awd.loss by flood, to the extent required by the Secretary, then: (i) Lender
waives the provision in Paragraph 2 i t%i= Security [nstrument for the monthly payment to Lender of one-twelfth
of the yearly premium installments for azar- insurance on the Property, and (i) Borrower's obligation under
Paragraph 4 of this Security Instrument to n'ainti in hazard insurance coverage on the Property is deemed satisfied
to the extent that the required coverage is pravided by the Owners' Association policy. Borrower shall give
Lender prompt notice of any lapse in required hozaee? insurance coverage and of any loss incurring from a hazard.
In the event of a distribution of hazard insurance preceads in lieu of restoration or repair following a loss to the
Property, whether to the condominium unit or to the'co.pmon clements, any procecds payable (o Borrower are
hereby assigned and shall be paid to Lender for application o the sums secured by this Security Instrument, with
any excess paid to the entity legally entitled thereto.

Borrower promises 10 pay Borrower's allocated share of the common expenses or assessmenls and charges
imposed by the Owners Association, as provided in the condominivia documents.

¥ Borrower does not pay condominium chies and assessmenls vwhbin)due, then Lender may pay them. Any
amounts disbursed by Lender under this Paragraph C shall become auditional debt of Borrower secured by the
Security Instrument.  Unless Borrower and Lender agree to other tevme of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shail be parable, with interesl, upon notice from
Lender 1o Borrower requesling payment.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and provisions contained in/hiz Condominium Rider.

DAVYID C WAGHNER

(LZOGSES

FHA CONDOMINIUM RIDER
MAR-7306 {7/91} Replaces MAR-6059 (11/88)
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ADJUSTABLE RATE RIDER

1317335310731
61202370

THIS ADJUSTABLE RATE RIDER is made this 20th day of
Octcber, 1993 , and is incorpornied inte and shait be deemed to amen:d und supplement

the Mortgage, Deed of Trust or Security Deed ("Security Insirument”) of the same dule given by the undersigned
{"Borrower™) to sccure Borrower’s Note ("Note") to
MARGARETTEN & COMPANY, INC.

, @ corporation organized and existing
under the laws of the

State of New Jersey,
(the "Leader™) of the same date and covering the property described in the Security Instrument and jocated at:
1008 BRENTWOOD CR, BUFFALO GROVE, IL &0089

|Prepeity Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHoNGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,
ADDITINAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lenserfurther covenant and agree as follows:

1. INTEREST FA7F AND MONTELY PAYMENMT CHANGES
{A) Change Doté
The interest rate taax change on the first day of January, 15395
year.

"Change Date” means-cach dnte on which the interest rate could change.

, and on that day of each succeeding
(B The Index

Beginning with the first-Change Date, the interest rate will be based on an Index. “Index” means the weekly
average yield on United States Treasury secutities adjusted to a constant maturity of one year, as made available by the
Federal Reserve Board. “Current Inde: * means the most recent Index figure available 30 days before the Chanpe Date,

If ihe Index (as defined above) is no Jonger rvailable, Lender will use as a new Index any index prescribed by the Secrewry
(ns defined in Paragraph 7(B)). Lender wil) g1ve Borrower notice of the new Index,

(C) Caleulation of Inierest Rate Changrs

Before each Change Date, Lender will ‘i lculate a new interest rute by adding a margin of
Two

percentage poims ( 2.000 %) to the Current index and rounding the sum to the nearest one-cighth of one

percentage point (D.125%). Subject to the limits stated in {aragraph 5{D) of this Notw, this rounded amount will be the new
interest rate until the next Change Date.

(D) Limitc 25 Interest Rate Changes

The interest rate will never increase or decrease by more than ane percenfage point (1.0%) on any single Change

Date. The interest rate will never be more than five percentage points £5.0%) higher or lower than the initlal interest rae
siated in Parngraph 2 of this Mote.

(E) Calculation of Payment Change

If the inlerest rate changes on a Change Date, Lender with calcutiiespe amount of monthly payment of principal
and interest which would be necessary lo repay the unpaid principal balance i ¥l at the maturity date at the new interesi
rate through substartially equal payments. In makiog such calculntion, Lender wii uze the unpaid principal balance which
would be owed on the Change Daie if there had been no defnult in payment on the Noie, reduced by the amount of any
prepayments to principal, The result of this caiculation will be the amount of the new (monthly payment of principal and
interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the inlerest rate and monthly payrient amount. The notice
must be given at least 25 days before the new monthly payment amount is dug, and must set forin 1) the date of the notice,
(i) the Change Date, (iii) the old interest rate, (iv) the new iuterest rate, (v) the new monthiy puy:nent amount, (vi) the

Current Index and the date it was published, (vii) the method of calculating the change in monthly paymcpCamount, and (viii)
any other intormation which may be required by law from lime to time.
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(G) Effective Date of Changes

A nzw interest rate caleulated in accordance with Paragraphs 5(C} and 5(D) of this Note will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment date which
occurs at least 25 days afier Lender has given Borrower the notice of changes required by Paragraph 5(F) of this Note.
Borrower shall have no obligation to puay any increasc in the monthly payment amount caleulaled in accordance with
Paragraph S5(E) of this Note for any payment date occurring less than 25 days alter Lender has given the required notice,
{f the monthly payment amount calculated in sccordance with Paragraph S{(E) of this Note decreased, but Lender failed 10
give timely notice of the decrease and Borrower made any monthly payment amounts cxceeding the puyment amount which
should have been stated in a timely notice, then Borrower has the option to either (i) demand the return te Borrower of any
excess payment, with interest thereon at the Note rate (2 rate equal lo the interest rate which should have been stated in o
tiinely nolice), or (ii) request that any excess payment, with intercst thercon at the Note rate, be applied as payment of
principal. Lender's obligation to return any excess payment with interest on demand is not assignablie even if this Note is
otherwise assigned before the demand for return is made.

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covensts contained in this Adjustable Rate Rider.

FHA ADJUSTABLE RATE RIDER
MAR-7304 PAGE 2 0OF 2 (5/5%1)




UNOFFICIAL COPY




