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ELGIN, ILLINOIS 60123

(Space Above This Line For Recording Data)

MORTGAGE

1080814

THIS MORTOAGE (*Securi’y Instrument®) is givenon OCTOBER 15, 1993 . The mortgagor is
JOHN M. SKARREN
AND SUSAN K. SKARREN, aUISBAND AND WIFE

("Borrower"). This Security Instrument is gives Yo
LINCOLN MORTGAGE CORPORATIOR

which is organized and existing under the laws of THE STATZ OF ILLINOIS ,and whose "
address is 450 SHEPARD DRIVE-SUITE 18 ”
ELGIN, ILLINOIS 60123 (*Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED EIGHTY SIX THOUSAND TWO HUNDXFO

AND 00/100 Dollars (U.S. § 186,200.00 ),

This debt is evidenced by Borrower's note dated the same date as this Secviity Instrument ("Note®), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on ‘NOVEMBER 1, 2013

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and alt renewuls.
extensions and modifications of the Note; (b) the payment of all other sums, with mnierest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (¢) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and con 'ey to lender the following

described property located in COOK County, Nlinois:
LOT 326 IN TERRAMERE OF ARLINGTON HEIGHTS UNIT 1 BEING A S('BDIVISION IN

THE NORTH 1/2 OF SECTION 6, TOWNSHIP 42 NORTH, RANGE 11, EIS? OF THE
THIRD PRINCIPAL MERIDIAN ACCORDING TO THE PLAT THEREOF RECORDZO
DECEMBER 15, 1978 AS DOCUMENT NUMBER 24767313 IN COOK COUNTY, ILLINOIS.

\SO 93653514
03-06-207-011 J /_z)
/"’4«4 TERRAMERE

which has the sidress of 4116 NORTH TERRBNERE AVENUE, ARLINGTON HEIGHTS  [stree, Ciyl,

inois 60004 . : s8"):
IHinois (Zip Code] ("Property Address®);
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. or ropeky BANBE) o b G or hreer ecad on the

Property insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards, including
Meuds or floading, for which Lender requires insurance. This insurance shall be mainisined in tho smounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject i Londer's approval
which shall not be unreasonably withheld. §f Borrower fails to maintain coversge described above, Lender may, st Lender's
option, obtain coverago 1o protect Lender’s righta in the Property in accordance with paragraph 7.

All insurance policios und renewls shall ho acceptable 1o ender and shall include u standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender roquires, Borrower shall promptly give to Lender all receipts of
paid premiutns and renewal notices. In the event of loss, Borrower shail give prompt notice to the insurance carrier and Lender.
Lendsr may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessenod. If the restoration or
repair is not sconomically feasible or Lender's security would be lesscned, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then duo, with any excess paid to Borrower. If Borrower ahandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrior has offered 1o settle a claim, then
Lender may collect - the insurance proceeds. Londer may use the procseds to repair or restore the Property of to pay sums
secured by this Sicariy Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender an< Borrower otherwise agres in writing, any application of proceeds to principal shall not extend or
postpone the due date of e monthly payments referred (o in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Ziopraty is acquired by Lender, Borrower's right to any insurance policies and proceads resulting from
damage to the Property prior 4o i acquisition shull pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to ths acquisition

6. Occupancy, Preservation, viaintenince and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrowsr shall occupy, establish, and use d:: Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to.c<tupy the Property as Borrower's principal residence for at least one year after
the dute of occupancy, unless Lender otherw se agrees in writing, which consent shall not be unreasonably withheld, or unless
oxtonuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or coinm.t waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good fuith judgment could result in forfeiture of the
Property or otherwize materially impair the lien created by (his Security Instrument or Lender’s security interest. Borrower may
curs such & default and reinstate, as provided in paragraph 15; by sausing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, preciudes forfeiturc f the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lerdvr’s security interest, Borrower shall also be in default if

Borrower, during the loan application process, gave materially false oi inur curate information or statements to Lender (or failed

to provide Lender with any material information) in connection with the 'san evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a prircipa. residence. if this Sccurity Instrument ison a

jeaschold, Borrower shali comply with all the provisions of the lease. If bur-ower acquires fee title ;3 él'g ;fgmyq the -
. J

leaschold and the fee title shall not merge unless Lender agrees to the merger in writing:

7. Protection of Lender’s Rights in the Property, If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulaticas), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Prorerty. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, arpcsring i court, pasying
reasonuble attorneys’ fees and entering on the Property to make repairs. Although Lender may take act'on under this paragraph
7. Leader does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear intorest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance, [ Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or cesses to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer spproved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgsge insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
bo in offect. Lendor will accept, uso and rotain these payments as & loss reserve in liew of mortgage insurance. Loss reserve
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17, Transfer of the PUrN QnEdF nleQil A]ur G QP the Property o} Snsyasst:r:ul in it

in wold or tranaforred (or if @ bonolicial interost in Borrower in xold or tranwferrod und Borrower is not a natural porson) without
Londor's prior wrillen conkont, Londor may, at ity option, require imnedisto puyment in full of wll sunw scured by this
Security Instrument. Howover, thix option shall not be eaercisod by Londer if exorcine 18 prohibitod by fedora! law as of the date
of this Security [nstrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notico is dolivered or mailed within which Borrower must pay all sumy secured by this
Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any romedics
permitted by this Security Instrument without further notice or demand on Borrower,

18, Borrower’s Right to Reinstate. If Borrower meets cortain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinuad at any time prior to the earlios of: (a) S days (or such other period as
applicabl law muy specify for roinstatemont) bofore sale of the Property pursumit W any power of sale contained in thix
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agresments; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not ditited to, reasonable attomeys’ feos; and (d) takes such uction as Lendor may reasonably require to ussure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay the sums securod by
this Security Instrunmyat shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hered; shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of accelzie'ion under paragraph 17.

19. Sale of Note; Change 2i Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or mora times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer®) that collects mesinly puyments due under the Note and this Security Instrument. There also may be one
or more changes of the Loun Servicer unielated to a sale of the Noto. If thero in # changs of the Loan Servicer, Borrower will be
given written notice of the change in accordance with parugraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the addresiio which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall nui <ause or permit the presence, use, disposal, storage, or rolease of any
Hazardous Substances on or in the Property. Borrower shail not do, nor allow anyone clse to do, anything affecting the
Property that is in violation of any Environmental Law. Toe preceding two senlences shall not apply to the presonce, use, or
storage on the Property of small quantities of Hazardous Subsap_es that are generally recognized to be appropriate 1o normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investip:tion, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Propeity ard any Hazardous Substance or Environmental Law- -
of which Borrower has actual knowledge. If Borrower leams, or is notitied by wny govermnmental or regulatory authority, that -~
any removal or other remediation of any Hazardous Substance affecting the Pruncrt' is necessary, Borrower shall promptly take *
all necessary remedial actions in accordance with Environmental Law. '

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammabie or toxic petroleum products, toxic .
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction whiro the Property is located that
relate to health, safety or environmental protection. ]

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows; 93503514

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to ucceleration following Rorrowesr’s breach
of any covenant or agreement in this Security Instrument (but not prior to accelerution under parugraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in (he notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding und sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration und foreclosure, If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property. 0Ps 1082
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