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DIRECTORS MORTGAGE LOAN eyt 3%
CORPORATION e
P.0O, BOX 12012 .
RIVERSIDE, CA 92502-2212 RPCABRS
{Space Above Thie Line For Recording Data]
LOAN NO.: 06094734 Clil FHA Case No.
-
MORTGAGE 131:7326564-703
State of Ilinols 2038
THIS MORTGAGE ("Sccurity Instrument”™) is made on OCTOBER 25T , 1993

The Mortgagor is
DANNY MCGARY AND DARLENE MCGARY,
HUSBAND AND WII'E

. ("Borrower™).

This Sccurity Instrument s given to : gg’;{ 1?1 ;Eggngé:cg 10/26/93 “,3;¥3600
DIRETTORS MORTCGAGE LOAN CORPORATION . 30721 & % —-T3-8462843
A CAIFORNIA CORPORATION . COOK COUNTY RECORDER
which is organized and existing underihz laws of CALIFORNIA , and whose address is
1595 SPRUCE STREET
RIVERSIDE, CA 92507 ("fLender”),

Borrawer owes Lender the principal sum o
FIFTY THOUSAND THREE HUNDRED ICHTY-EIGHT AND NO1100

Dollars (U.S. $ 50.388.00 % ~“This debt is evidenced by Borrower's note dated the same date as this Sccurity
Instrument  (“Notc”), which provides for monthly-payments, with the full debt, il not paid carlicr, duc and payable on
NOVEMBER ol, 2008 . ‘This Secur.ty .pastrument secures to Lender: (a) the repayment of the debt evidenced by the

Note, with interest, and all renewals, cxtensions and modit cations; (b) the payment of all other sums, with interesi, advanced under
paragraph 6 10 protect the sccurity of this Security Instrument; a7 (¢} the performance of Borrower’s covenants and agreements under
this Sccurity Instrument and the Note.  For this purpose, Bor-ower does hereby mortgage,  grant and convey o Lender the following
described Property located in

CO0OK County, MNlinois:

N VAN ETTEN'S WEST PULLMAN PARV. $;UBDIVISION BEING A
I!;g;ugl)iVIBI(‘JN OF LOT 7 OF ANDREW'S SUBDLYVISION OF THE EAST 1/2
OF THE SOUTHWEST 1/4 AND THE S0UTHEAST FRACTIONAL 1/4 OF SECTION
28, TOWNSHIP 27 NORTH, RANGE 14, £AST OF TH- THIRD PRINCIPAL
MERIDIAN, NORTH OF THE INDIAN BOUNDARY LINE ACCORDING TO THE
PLAT THEREOF RECORDED JULY 9, 1923 AS DOCUMERN. T-NUMBER 89 &9 314.
IN COOK COUNTY, ILLINOIS.

-
2

CyHTIsLe

PIN# 25-28-406-006

MAILING ADDRESS:
339 W. 124TH ST.
CHICAGO, IL 60628
which has the address of
3390w, 12411 8T,
CHICAGO
ILLINOIS nD628 - ("Propenty Address™);

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, rights, appuricnances,
rents, royaltics, mincral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property.
AN replacements and additions shall also be covered by this Security Instrument. Al of the foregoing is referred to in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is tawfully scised of the estate hereby conveyed and has the right 1o morigage, grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower wasrants and will defend
gencrully the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Puyment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of ‘Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment, together
with thc principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and specia)
assessments  levied or to be levied against the Property, (b) leasehold payments or ground renis on the Property, and
(c) premiums for insurance required by Paragraph 4,
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Each monthly insisllment tor aems Nh), and (¢) shabl equal one-twellt of the unnual amounts, as rcu‘mm;h'ly estimated by Lender,

e an arount sulHoent o mmntan an additional balance of not inore than one-sixth of the estimated amounts, The full annual
stossand for dach dem shal) be accumulated by Lender within o period ending one month before an item would become delinguent,
Lender shall holed the amounts collected an trust to pay stemy (), (b, and (¢) hefore they became delinguent.

IF at any time the total of the payments held by Leader for items (), (b), and (¢). together with the tnture monthly payments for
such items payable to Lender prior to the due dates ot ssch iwmy, cxceeds by more than onc-sixth the estimated amount of payments
requnred to Puy such items when due, and if payments on the Note are current, then Lender shall cither refund the excess over
one-siath of the estimated payments or credit the cxcess over onic-sixth of the estimated paymenis 1o subsequent payments by Borrower,
st the option of Borrower, 1 the towl of the payments made by Rorrower for itemn (a), (b), or (¢) is insulficicnt to pay the item when
duc then Borrower shall pay to Lender any amount neccesary o make up the deficiency on or before the date the item becomes duc.

As used in this Security Instrument, "Scecretary” means the Seeretiry of Housing and Urban Development or his or her designee,
fn any year in whch Lender muast pay @ mongage insuranee premium o the Sceeretary Sur uny yeur in which such premium
wuuh( have been required if the Lender stil) )Iw d the Sceurity Instrumient), cach monthly payment shall also include cither:
() an inswllment of the annual mortgage sasurance premivm 1o be paid by Lender w the Secreury, or (i) a monthly clirge instead
of a mortgage insurance premiuin il this Sceurity Instrament is held by the Secretary. Each monthly installment of the mortgage
insurance premium shatl be in an amount sufficient to accumulate the full annual morigage insurance premium with Lender one
month prior to the date the full annual morngage insurance premium is due 1o the Secretary, or if this Sccurity Instrument is held by
the Sccr;:mrﬁ', cach monthly charge shall be in an amount equal to one-twelfth of onc-half percent of the outstanding principal balance
duc on the Note,

tf Borrower tenders 1o Lender the tull payment of aff sums secured by this Security Instrument, Borrower’s account shall be
credited with the balance remaining for all installments for items, (W), (b), and (¢) and any mortgage insurance prenuum instaliment
that Lender has not become obligated o pay 1o the Scerctary, and Lender shalf promptly refund any excess funds 1o Borrower,
tmrmcdiately prior to_a foredJosure sale of the Property or its aequisition by Lender, Borrower's account shall be credited with any
paance remaining e all installments for items (a), (b), and (¢).

. Application of ayments.  All payments under paragraphs 1 and 2 shall be applicd by Lender as follows:

First, 1o the mortgapc in surance premim (o be paid by Lender w the Scercliry or 1o the monthly charge by the Secretary instead
ol the monthly mortgagc-ipsarnce premitim;

Sceomd, to any wixes, speciabassessments, lenschold payments or ground rents, and fire, {lood and other hazard inxurance premiuims,
as reguired;

Third, to interest due under the/(\otwe;

Fourth, to amortization of the'peiacipal of the Note,

Fifth, to latc charges duc under the Mote.

4. Fire, Flood and Other Hazard Iisiuranze, Borrower shall insure all iimprovements on the Property, whether now in existence or
subsequently crected, against any hazar Is;cosualties, and contingencies, including fire, for which Lender requires insurance, This
insurance shall be maintained in the amonnts and e the periods that Lender requires. Borrower  shall also insure all improvemeits on
the Prnpcnﬁ. whether now in existence or subsequently crected, against loss by floods to the extent required by the Sceretary. All
insurance shall be carriecd with companies approved b Leader. The insurance policics and any rencewals shall be held by Lender andd
shall include loss payable clausces in fave e of, and in‘a {Hrm acceptable to, Lcms:r.

In the cvent of loss, Borrower shal: give Lender i‘an ediate notice by mail. Lender inay make proof of loss if not made promptly
by Borrower. Each insurance company concerned is hevelivaauthorized and dirceted to make payment for such loss dircctly w6 Lendcr,
instead of to Borrower and to Lender jointly. All or any par: of the insurance procecds may be applicd by Lendcer, at its oplion, cither
(a) to the reduction of the indebtedness under the Note and his Scourity Instrument,  first o any delinquent amounts applicd in the
arder in Paragraph 3, and then o prepayment of principal, or (p) to the restoration or repair of the damaged property.  Any application
of the proceeds (o the principal shall not extend or postpone the tue-date of the monthly payments which are referred o in Paragraph
2, or change the amount of such paymets. Aty excess insurance jros cuds over an amount required to pay all outstanding indebiledness
under the Note and this Sccurity Instrumient skall be paid to the entity Zegnily entitled thereto.

In the event of foreclosure of this Sccurity Instrument or other trearicr of title to the Propenty that extinguishes the indebtedness,
alt right, title and interest of Borrower in and to insurance policics in force a1 pass to the purchaser.,

§. Occupancy, Preservition, Maintenance and Protection of the Froperty; Borrower’s Loan Application: Leascholds.
Borrower shall occupy, cstablish, and use the Property as Borrower's pn‘ncipnl rrsiacnee within sixty days after the execution of this
Scecurity Instrument and shall continue o occupy the Property as Borrower's p. inci}w! residence for at least one year after the date
of occupancy, unfess the Sccretary determiines  this requirement will cause unduc Mardship for Borrower,  or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall notify Lendors of any extenuating circumstances, Borrower
shall not commit waste or deswroy, damage or substantislly change the Property or allowr #ic Property to deteriorate, reasonable wear
and tear excepted.  Lender may inspect the Property if the Property is vacant or abandoncd o2 the loan is in default.  Lender may wke
reasonable action 10 protect and preserve such vacant or abandoned Property, Borrower shasl also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements 1o Lender ( (or failed to provide Lender Wilf; any
materinl information)  in connection with the foan cvidenced by the Note, including, but not lirsited to, representations concerning
Barrower's occupancy  of the Property as a principal residence. I this Sceurity lasrument is on a 'oaschold, Borrower shall comply
with the provisions of the lease.  If Borrower acquires fee title to the Property,  the feaschold and foe tire <hall not be mesged unless

Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay allgovornmental or municipal
charges fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligattcss < time  directly o the
entity which is owed the payment. If failure 10 pay would adversely alfect Lender’s interest in the Property, upon Lender's request
Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Barrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants and
agreements comaincd in this Sceurity Instrument, or there is a legal proceeding  that may signiﬁcamY;” affect Lender's rights in the
Property (such as a proceeding in bankruptey, for condemmnation or to enforce {aws or reguiations), then Lender may do and pay
whatever is necessary (o protect the value n{ the Property and Lender's rights in the Property, including payment of taxes, hazard
insurance and other itcms mientioned in Paragraph 2.

Any amounts disburscd by Lender under this ‘pamgruph shall become an additional debt of Borrower and be sccured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender, shall
be immediately duc and payable.,

7. Condemnaution. The procecds of any award or claim for damages, direct or consequential, in conncction with an
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, arc hercby assigned and shall
be pawd to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Sccurity lnstrurnent.
Lender shafl apply such proceeds to the reduction of the indebiedness under the Note and this Security Instrument,” first o any
delinquent amounts applicd in the order provided in paragraph 3, and then to prepayment of principal.

Any application of the proceeds 1o the principal shall not extend or postpone the duce date of the monthly payments, which are
referred to in paragraph 2, or chm,:f:c the amount of such payments. Any excess proceeds over an amount required 1o pay olf
outstanding indebtedness under the Note and this Security Instrument shali be paid to the entity legally entitled thercto,

8. Fees. Lender may collect fees and charges authorized by the Scerclary.

&6

1 Rt I3
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(1) Defuult, Lender may, except as limited by regulations issucd by the Sccreury in the case of payment delnnlts, reguire
immedinte puaymeat in full of all sums secured by this Sccurity Instrument il

(i} Borrower detaults by taiting o pay in full any monthly payment required by this Sceurity Instrutnent prior (o or an ihe
duc date of the next monthly payment, or

(ii) Borrower defaults by fuiling, for a period of thirty days, o perform any other ebligations contained in this Security
Instrument.

(b) Nale Without Credit Approval,  $ender shall, if permitted by applicable law and with the prior approval of the Secretry,
cequire immediate payment in full ol all sums sccured by this Sceurity Instrument if:

(i) All or part ol the Property, or a benclicial interest in g rust owning all or part of the Property, is sold or otherwisc
transferred (other than by devise or descent) by the Borrower, and

(i) The Property is not occupied by the purchaser or ﬁmnwc as his or her principal residence, or the purchaser or graniee
docs so occupy the Property but his or her credit has not been approved in accordance with the requirements of the
Secretary.

(¢) No Waiver. It circumstances occur that would permit Lender to require immediate payment in full, but Lender doces

not require such payments, Lender does not waive its rights with respect to subscquent cvents,

(d) Regulations of HUD Secretury.  In many circumstances, regulations issucd h{ the Sccretary will limit Lender's rights
in the case of payment defaults 10 require hminediate payment in full and toreclose if not paid. This Sccurity Instrament
does not auttonize acceleration or foreclosure if not permiticd by regulations of the Secretary,

(¢) Mortgage Mot Insured. Borrower agrees that should this Sccurity Instrument and the Note scecured thereby not be
cligible for isvureace under the National Housing Act within 60 days from the date hereof, Lender may, at its option and
notwithstanding ane thing in Paragraph Y, rc«ynirc immediate payment in full of aff sums secured by this Sceurity lastrament, A
written sttement ofany authorized agent ol the Secrctary dated subsequent 1o 60) days from the date hereol, declining
to insurc this Sccuvizy Anstrument and the Note secured thereby, shall be deemed conclusive proof of such incligibility.
Notwithstnding the (Cregoing, this option may not be exercised by Lender when the unavailability of insurance is solely due o
Lender’s faiture (o remie p/mectgage insurance premium to the Seerstary.

10. Reinstatement. Borrower 2as a right to be  reinstated il Lender has required  immediate  payment in full because of
Borrower's failure to pay an amount decunder the Note or this Sccurity Instrument. This right applies even after  forcclosure
{n‘ucccdings are instituted. To reinsume the Scourity Instrument, Borrower shall tender in a lump suim all amounts required w0 bring
Jorrower’s account current including, to the extent they are obligations of Borrower under this Sccurity Instrumeint, foreclosure costs an
reasonable and customary attorneys’ fees and cipuases properly associated with the foreclosure proceeding. Upon reinstatement by
Borrower, this  Sccurity  Instrument and  thd  obligations J;m it secures shall remain in effect as if Lender had not required
inuncdiate  payment in  [ull. However, Lender-is-aot required to permit reinstatement if: (i) Lender has accepied reinstatement
after the commencement of foreclosure procecdings (witiin two years immediaiely preeeding the commencement of a current_foreclosuse
proceeding, (i) reinstaicment will prectude toreclosvae nn. different grounds in the future, or (i) reinstaicment  will adversely
alteet the priority of the ticn created by this Sccurity Inseurent.

11. Borrower Not Released; Forbearance Br Lender Not u Waiver. Extension ol the tume of payment or modification  of
amortization of the sums sccured by this Sceurity Instrument ‘granied by Leander to any successor in interest of Borrower shall not
aperate o release the liability ol the original Borrower or BontGwer's successor in interest.  Lender shall not be required o commence
gmcccdings against any successor ininterest or refuse to extend tinie for payment or otherwise modify amortization  of the sums secured
y this Sccunty Instrument by reason of any demand made by Ve oniginal Borrower or Borrower’s successors in interest. Any
forbearance by Lender in exercising uny right or remedy shall not be &'waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and  sgreements  of  this
Security Instrument shall bind and benelit the successors and assigns of Lende~and Borrower, subject to the provisions of paragraph 9. b,
Borrower's covenants and agreements shall be joint and several, Any Borrower v co-signs this Sccurity Instrument but does aot
exceute the Note: (a) is co-signing this Sceurity Instrument unl( to mortgage, grart ana convey that Borrower's interest in the Property{E
under the terms of this Sccurity Instrument; (b) is not personally obligated to pay Uic-sins sceurcd by this Sccurity Instrument; and ()63
agrees that Lender and any other Borrower may agree to extend, modify, for or invac any accommodations with regard to the erins <0
of this Sccurity lastrament or the Note without that Borrower's consent.

13, Notices. Any notice to Borrower provided for in this Sceurity Instrument shall be given by delivering it or by mailing it hg.'f‘
first class mail unless applicable law requires use of another imethod. ¢ potice shall be directed. 10 the Property Address or any othe ',
address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated herein™
or any address Lender designates by notice to Borrower. Any notice provided for in this Sccurity ‘astument shall he deemed to have
been given 1o Borrower or Lender when given as provided in this paragraph,

14, Governing Law; Severability. This Sccurity Insrument shall be governed by federal law and/dhe law of the jurisdiction in
which the Property is focated. In the event that any prove son or clause of this Security Instrument or the WNate) conflicts with applicable
law such cunl‘r':t shall not atfect other vaisiuus of this ¢ ecurity Instrument or the Note which can be given offeco without the conflicting
provision. To this end the provisions of this Sccurity Insuument and the Note are declared to be severable.

1S. Borrower’s Copy. Borrower shall be given on: conformed copy of this Sceurity Instrument.

16, Assignment of Rents.  Borrower unconditiona (ly assigns and wransters to Lender all the rents and revenues of the Property.
Barrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each wenant of the Property to pay the
rents 1o Lender or Lender's agents. However, prior to Lender’s notice 10 Borrower of Borrower’s breach of any covenant or agreement
in the Sceurity Instrument, Borrower shali colicet and receive all rents and revenues of the Property as trusice for the benefit of
Lender and Borrower, This assigniment of rents constitules an absolute assignment and not an assignment for additional sccurity only,

1l Lender fivcs notice ol breach o Borrower: (a) all rents received by Borrower shall be held by Barrower as trustee for benefit of

Lender only, to be uprlicd to the sums securcd by the Sceurity Instrument; (b) Lender shall be entitled (6 collect and receive all the rents
ol the Property; and (¢) cach tenant of the Property shall pay all rents duc and unpaid to Lender or Lender’s agent on Lender’s
written demand 1o the tenant.

Borrower has not executed any prior assignment of the renis and has not and will not perform any act that would prevent Lender
from excrcising its rights under this paragraph {6,

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to
Borrower. However, Lender or a judicially appointed receiver may do so at any ume there is a brecach. Any application of rents
shali not cure or waive any default o invalidate any other right or remedy of Lender. This assignment of rents of the Property shall
terminate when the debt secured by the Sccurity Instrument is paid in full,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenut and agree as follows:

17. Foreclosure Proceduare.  If Lender requires immediate payment in full under paragraph 9, Lender may forecluse this
Seeurity Instrument by judicial proceeding.  Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this puragraph 17, including, but not limited to, ressonable attorneys’ fees and costs of title evidence.

18, Release.  Upon payment of all sums securced by this Sceurity Instrument, Lender shall release this Security Instrument without
charge o Borrower, Borrower shall pay any recordation costs.

19, Waiver of Homestead.  Borrower waives all right of homestead exemption in the Property,

20. Riders to this Security Instrument. 1l onc or more riders are exceuted by Borrower and recorded wogether with thiy
Sccurity Instrument, the covenants and agreements of cach such rider shall be incorporated inte and shall amend and  supplement the
covenants and agreements of this Sccurity Instrument as if the rider(s) were a part of this Sccurity Instrument. [Check applicable box(es)}
Growing Equity Rider

{1 Condominiumn Rider | 1 Adjustable Raie Rider
l

| [
1 Planned Unit Development Rider { 1 Graduated Payment Rider | ] Other {Specity]

BY SIGNING PELOW, Borrower accepts and agrees 10 the terms contained  in this Sccurity Instmment and in eny rider(s)
exccuted by Borroverarnd recorded with it. /

: .. y )
‘Wnlncssc.s. | - 4 ,L?'-H //Z // e {Scal)

Y (S~ NN? ( (IARY T Hortower

LK’( //6 // el V (Scal)

"DAKLENE MC (:ARY -Hortower

e (Seal) e e AScal)

Borrower Hortower

STATE OF ILLINOIs ~ Cast County s

{ the undersigned . 2 Notury Public in and for said county and statc do hereby certify

that  DANNY MCGARY
DARLENE MCGARY Husberd  cvd w.de

., personlly known 1o me to be the same person(s) whose name(s)
subscribed to the foregoing instrument, appedred before me this day in person, ara ascknowledged that t hey
signed and delivered the said instrument 38 chetr free and voluntary act,for *lic uses and purposes therein set forth,
Given under my hand and official scal, this 25¢n duy olpecoher, 1993

My Commission Expircs:

OFFICIAL SEAL
CRAIG O LUEDTKE SRS -
OTARY PUBLIC STATE OF § Notary Publie
bv‘m! COMMISSI s, X9 FEB, 18,199

This Instrument was prepared by:
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