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9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shali
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Copdemnation. The proceeds of any award or claim for damages, direet or consequential, in conneclion with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied 1o the sums secured by this Security Instrument,
whether or not then due, with any cxcess paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immedintely before the taking, unless Borrower and Lender otherwise agree in writing, the sums
sceured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(1) the total amount of the sums secured immediately before the taking, divided by (b the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount of the sums secured im-
mediately before the taking, unless Borrower and Lender otherwise agree in writing or uniess applicable law otherwise pro-
vides, the procecds hall be applied to the sums secured by this Security Instrumnent whether or not the sums are then due,

If the Properiy is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or se'tle a claim for damages, Borrower fails to respond to Lender within 30 days after the dme the notice
is given, Lender is auth<rizd to collect and apply the proceeds, at its aption, cither to restoration or repair of the Property
or to the sums secured by (i Security Instrument, whether or not then due.

Uniess Lender and Bocrorwer otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the raouthly payments referred to in paragraphs | and 2 or change the amount of such payments.

11. Borrower Net Released: Sorbearance By Lender Not a Waiver. Exiension of the time for payment ofe?
modification of amortization of the sums/secured by this Security Instrument granted by Lender to any successor in imcrcstg
of Borrower shail nol operate to release ihe lizbility of the original Borrower or Borrowet’s successors in interest, Lenderg 3
shall not be required to commence proceedings ugainst any successor in interest or refuse 10 extend time for payment or Jw
otherwise modify amontization of the sums securcd by this Security Instrument by reason of any demand made by the original bt
Borrower or Borrower's successors in inicrest. Any {orbzarance by Lender in exercising any right or remedy shall not be ¢ 2 I
a waiver of or preciude the exercise of any right or rémedy.

12. Successors and Assigns Bound; Joint ana Sercial Liability; Co-signers.  The covenants and agreemernts of
this Security Instrument shall bind and benefit the successo.s and assigns of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower's covenants and agreements shall b joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Securiiy Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terins of this Security insirmment; (b) is not personally oblizaed to pay the
sums secured by this Security Instrument; and (c) agrees that Lender an< wiy other Borrower may agree to extend, modify,
forbear or muke any accommedations with regard to the terms of this Sccvr.iy Instrument or the Note without that Borrower's
consent. ‘ ,

13, Loan Charges. If the loan secured by this Security Instrument 1s-subiect 1o a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loun charges “ollerted or 10 be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary lo reduce
the charge to the permitted limit; and (b) any sums already. collected from Borrower which pxceeded permitted limits will
be refunded to Borrower. Lender may choose tp make this refund by reducing the principal ovie? under the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partipl prepayment without
any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be givea by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shail oe directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any othet address Lender designates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given o Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the Jaw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Insirument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conllicting provision. Te this end the provisions of this Security Instrument and the Note
are declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sceunty Instrument,

17. Transfer cf the Property or a Beneficial Interest in Borrower. 17 all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural

’
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UNIFORM COVENANTS. Borrower and Lender covenant and ugrcc it rollnws:

1. Payment of Principal und Iterest; Prepayment and Late Charges.  Borrower sholl promplly pay whos die -
the prmupa] of and inlerest on lhc debt cwdemcd hy the No{c and uny prepayment nnd !nlt, Lhurgcs duc ununr the Nole,

l
pay to Le er on the dJy momhly puymcm-. are dm, undcr thL Nutc unnl the Nole is paid in ﬁ;ll 4 sum (“l‘unds") for:
{a) yearly tax®gnd assessments which may atain priority over this Sccumy Instrument as a lien on the Property; (b) yearly
leasehoid paymems.or ground rents on the Property, if any; () yearly hazard or property insurance premiums; (d) yearly
flond ingurance premiugs, if any; (e} yearly mortgnge insurance premiums, if any; and (f) any sums payable by Borrower

to Lender, in accordance™{th the provisions of paragraph 8, in lieu of the puyment of mortgage insursnce premivms, These

items are called *'Escrow ltetw, '’ Lender may, at any time, collect aad hold Funds in an amount not 10 exceed the maximum
amount a lender for a federally Yeloted morigage loon may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act o974 as amended from time 1o time, 12 U.S.C. § 2601 er seq. (“RESPA''}, unjess
another faw that snplies to the Funds st a lesser amount, If so, Lender may, at any time, collect and hold Funds in an
amount not to.Saced the lesser amount, Lagder maey estimate the amount of Funds due on the basis of current data and
reasonable estimetzs of expenditures of future Ryerow Tlems or otherwise in accordance with applicable law,

The Funds shalt be held in an institution whmge deposits ure insured by a federal agency, instrumentality, or entity
(including Lender, if fainder is such an institution) or™q any Federal Home Loan Bank. Lender shall apply the Funds 10
pay the Escrow liems. Lerder may not charge Borrower fongolding and applying the Funds, snnually analyzing the escrow
account, or verifying the Escraw Yems, unless Lender pays Bordagver interest on the Funds and applicabic Law permits Lender
to mike such a charge. However, Lznder may require Borrower™Q pay a one-time charge for an independent real estate

tax reporting service used by Lender in zannection with this loan, unless dpplicable law provides otherwise. Unless an agreement

is made or applicable law reguires intorzst o be paid, Lender shall not beyeguired to pay Borrower any interest or earnings

on the Funds. Borrower and Lender may agreein writing, however, that im@wst shall be paid on the Funds, Lender shall

give 10 Borrower, without charge, an annual secounting of the Funds, showing creditg and debits to the Funds and the purpose
for which cach debit to the Funds was made. The Prads are pledged as additional securwy for all sums sceured by this Security

~ Instrument.

If the Funds helkd by Lender exceed the amounts x rimitted to be held by applicable law, Degder shall azcount 1o Borrower
for the excess Funds in accordance with the reguirements 41 applicable law, If the amount of theJFunds held by Lender at
any time is not sufficient to pay the Eserow Items when due. Lander may so notify Borrower in wrtQg, und, in such case
Borrower shal] pay to Lender the amount necessury to make p«he deficiency. Borrower shan tnake dnthe deficiency in
no more than twelve month[y payments, ot Lender’s sole diseretion, .

Upon payment in full of all sums secured by this Sccurity Ingtau=aent, Lender shall promptly refund T Borrower
any Funds held by Lender, If, under paragraph 21, Lender shall acquire'or sell the Property, Lender, prior to the acw{sition
or sale of the Propeny, shalt apply any Funds held by Lender at the time of acquisition or sale as a credit against the $ug s

g

3. Application of Payments. Unless applicable law provides otherwisz, &1 payments received by Lender under
paragraphs 1 and 2 shall be applicd: first, to uny prepayment charges due under the Nuts; sscond, to ameunts payable under
paragtaph 2; third, to intevest due; fourth, to principal due; and last, to sny late chargzs due under the Note,

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and iensehold payments o ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manne, Borrower shall pay them
on time directly to the person owed payment. Bosrower shall promptly furnish to Lender all noties of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Bonower shall proraptly fumlsh {o Lender receipts evidencing
the payments,

Borrower shall promptly dlSLhaq,L any liern which has pnomy over this Security Im.!ruml.nl unless Gorrower: ()
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfoctory to Lender subor-
dinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shali
sitisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice. '

5. Hazard or Property Insurance. Borrower shn)l keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term *‘extended coverage'’ and any other hazards,
including floods or flooding, for which Lender requires insurance, This insurunce shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Botrower subject to
Lender's appraval which shall not be unrcasonubly withheld. If Borrower fuils to muintain coverage described above, Lender
may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.
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pesson) whhout Lender's prior writien conserd, Lendes muy, at i1y oplion, require immedine payment in full of all sums
sccured by this Security [nstrumeni. However, this option shall not be exercised by Lender if exercise {s prohibited by federal
lew as of the date of this Sccurity Instrument. : :

It Lender exercises this option, Lender shull give Borrower notice of scceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remecdies permitted by this Security Instrument without further notice or demand on Borrower.

{38. Dorrower’s Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right 10 have
enforcement of this Security Instrument discontinued at any time prior to the carlicr of: (2} 5 days (or such other perind
as applicuble law may specify for reinstatement) before sale of the Property pursuant 1o any power of sale conteined in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(n) pays Lender 21l sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; {c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; und (d) takes such action as Lender may reasonzhly
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay
the sums secured by this Security Instrument shall continoe unchanged. Upon reinstatement by Borrower, this Security In-
strument und the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragruph 17. - :

19. Sale of Note: Change of Loon Servieer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a chunge in the entity
(known ns the **[Oan Servicer'*) that collects monthly payments due under the Note and this Security Instrument. There
slso may be oné or-nore chunges of the Loan Servicer unrclated to a sale of the Nate. If there is & change of the Loan
Servicer, Borrower svili_be given wrilten notice of the chinge in secordunce with paragruph 14 above und applicable law.
The notice will state the name and address of the new Loan Servicer and the uddress to which payments should bc made.
The notice will also contzan any other information required by applicable law. :

20. Hazardoeuy Svbsisnces. - Borrower shall -not cause or permit the presence, use, disposal, storage, or release
of any Huzardous Substance’s ¢ ot in the Property. Barrower shall not de, nor allow anyone eisc 10 do, anything affecting
the Property that is in violatior’of iny Environmental Law. The preceding two senlcnces shall not apply 1o the presence,
use. o starage on the Property af sraall quentities of Hazardous Substances thut are generally recognized to be appropriate
to normal residential uses and to_rwantenance of the Property, ]

Borrower shall promptly give Ledailer written notice of any investigation, clnim, demand, fawsuit or other action by
any governmental or regulatory sgehey e private puarty involving the Property and any Hazardous Substance or
Environmental Law of which Borrower kas aciual knowledge. If Borrower learns, or is notified by any governmenial or
regulatory authority, that any removal or othe/ ren ediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, **Hazardous(Substances'” are those substances defined as toxic or hazardous substances
by Environmens} Law and the following substances: gnooline, kerosene, other flammable or toxic petrolevm products, toxic
pesticides and herbicides, volutile selvents, materimsZoltaining asbestos or formatdehyde, and radioactive materials, As
used in this paregraph 20, *'Environmental Law’" meuns federal laws and laws of the jurisdiction where the Property is iocated
that relate to health, safety or environmental protection. : :

NON-UNIFORM COVEMNANTS. Borrower and Lender fusther covenant and agree as follows:

21. Accelerntion; Remedies. Lender shall give notice to) Borrower prior Lo acceleration following Borrower's
breach of any covenant or ngreement in this Security Instruamer (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shail specive i) the default; (b) the action required to cure the
default; (©) o date, not less than 30 days from the date the notics is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date “gecified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreciosure by judicial 7 receeding and sale of the Property. The notice
shall further inform Borrower of the right to reinsiate after acceleration and ‘e right to assert in the foreclosure pro-
ceeding the non-existence of a defaull or any other defense of Horrower te & ccelration and foreclosure. If the default
is not cured on or before the date specified in the notice, Lender at its optio~ wmiry require immediate payment in ful
of all sums secured by this Security Instrument without further demand and :a<y foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to collect all expenses incurred In grrsuing the remedies provided in
this paragraph 21, including, but not limited to, reasonabie attorneys’ fees and cosis of titfe evidence,

22. Release, Upon payment of ail sums secured by this Security Instrument, 1.ender shall release this Security
Instrument withowt charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Hosmnestead. Borrower waives al} right of homestend exemption incthe Property.
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