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.y THIS MORTGAGE( Seeuriiy lnstrumeul )is givenon ., OCTOBER, 7: 1993 .
JAMESS LAIL e _
AND LQRI A.: LAIL, HUSR ND AND HIFE

‘.[ ‘1 Tras ) |

(Borrov)er) Tlus Secumylnatru"wm ns un..n an . e
PREFERRED MORTGAGF ASSOCIA‘I“;N LTD. e ,

5!,;,~--.,r.j A oo Dot i domril g 1

e
i TR PRI
whxich is orgumml and. umlmg under the. laws. of THE‘ ,STA’J E QF ILLINOIS
address i, 3140 FINLEY ROAD"'GUITE 404 n
DOWNERS GROVE, ILLINOIS 605 15 'Ixmdar"). erowu oww Lcndur lhu prmc:pal sum uf
ONE. HUNDRED .EIGHTY FIVE, ’I‘HOUSAND NINlE HU *IDRED s

AND 00/100 L e ol Dgum(u s, . 185 900 00 )
Thin - debt is evidenced by Borrowera nole tlnled tbe \unme dnle 8 thls ‘icu aly Instrument('Note h whu:h pmwdu fur
monthly. payments, with the full dobt, if not.paid.earlier, due und. payable on., MOVEMBER . 1,,.2023 . . ..
This Security. Instrument secures (0 Lender {(a) the repuyment of the debl ewdenced by, t*q Noto, wuh interest, and nll renewals,
extensions and modifications of the No:o, (b the pnyment of all other: sums. with irterest, ndvanced under pamgraph 7 t0
protect the security of this. Security Instrument; «nd (c) the performance of Borrower's covenants and sgreements under, this
Security Instrument and the Noie. For. this purpose, Borrower does hereby mortgage, grant anc convey. 0 Lender the tollowmg

described. property located in  COOK : e . . County, 1llinois:
LOT. 6 IN BLOCK 8 IN WATSON. TOWER AND DAVIS SUBDIVISION OF "EST 1/2, OF‘

'I'HE NORTHWEST. 1/4 OF, SECTION 6, TOWNSHIP 39 RANGI! 14, EAS"‘ OF 'I‘HE
THIRD PRINCI PAL MERlDIAN, IN COOK COUNTY, ,ILLINOIS.
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5. Huzard or Promuml@lﬁu% Ilmtlsmlmpn@@ RMg or horeanfter erected on the

Property insured against loss by fire, huzards included within the lefi *eftendgd coverdge® agd agy ullfer huzards, including
Hodds: or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires. Tho insurance carrier providing the insurasce whudl bo chosen by Borrower subject to Lender's.approval
which_ ghall not by unreasonably, witkheld, If Borrowor fails to_ imwintuin coverage described sbove, Lendor may, at Lender's
opl-rm, obtum coverage (o protect Lender's righis in the Property in‘uccardante with purugruph 7, '

Al insurunce policies and renewals shall be acceptable to Lender and shall include a sandard morigage cluuse. Lender
nhall EuWe tha right to hold the policies und n.newuis If Lcnder requrren.fﬁorrower uhal!' promptly gwe to Lender all receipts of 7,
pait | premrl.tms and renewsl notices. In the event ol’ Ins-r Bonower ahull gwe prompl no!uce lo lhe :nsurence chrrier and Lender i s
Lender muy madge proaf of loss if not mude prompﬂy hy Borrower .

Unlqun Lender and Borrowur otherwise ngrea in Wang. insursnce pwc‘eeds ahnl] he upplied to reslornlmn or repmr of the
[’mperty dmnuged if the sestoration or repulr in ewnomic;ully fousible und Lt.nder 8 w.urlty is not fosiencd, 1f iho restoration or
repair 18 nni economlcally fensible or Lender ] secunly would, be lessened 1he insurance proceu!s shnll be apphed o the sums’.
eecurul by this Secunty Instrument, whether or. not !hen due. w1th any excess pard to Borrowar lf BorwWer abundone the. ,
Propert,y, or, does not answer wilkin 30 days a. nphce from Lender that lhe insurance carner has offered to seltle a claun. then
Lender may collec' the insurance proceeds, Lendér muy use the proceeds to répair of restore the Property or to pay sums &
secured by this Secu..rv Imlmment, whether or not then due. The 30-day period will begin when the notice is given. %

, Unless Lender ar.. Borrower otherw:ee a;_,rue in wnlmg. any apphcatten “of procufs to pnncrpal shall ‘not exlend oF o
poetpone the due date o7 tuc monthly puymenle ‘refecred o] in puragraphs 1 and 2 or change the nmoum ef |hr, puymenls i N
under paragraph 21 the :’rup' ay is acqulred by Lcnder, Bormwer 8 nght to any tm.urance po[:c:ee and proceeds re.sulhng from [
dlunage to the Property prior v tie "cqursnmn shu!l pass to Lender lo lhe extem of Lhe sums secured hy thra Swunty Ins:mmtm =}
lmmedmlely prior to the acquisiticn, .

6. Occupancy, Pnservntlon, an‘nnance und Proleclron of the Prnperly, Bnrruwer 5 Loan Applmul:on, Lemeholds
Burrower shatl ooeupy, establish, and uze b Proper{y a Borrower 5 prmcmal resndenee wnthm smy days after the executmn of
this Secunty Instrument and shall continue to M.'lpy the Prupert;‘ n, Borrower 5 prmc:pa[ reeulence for at least one year afler
(he dete of cccupancy. unless Lender otherwm Aprees i, wntmg, wluch consent shnll not be unreesonebly wnhheld or, unlers
axtenuatmg circumstances exist winch are beymrl nnrrewer s control. Borrower shall not destroy. damuge or impair !he
Prcperty, ullow the Property (o detenomie, or comm’, wite on the Pmpcrty Borrower shaH be in defuult if any forfeuure
action or proceedmg, whether tivil or criminal, is begur thal in Lcnder B, good fa;th Judgment could result in !orfe:lure of |he
Preperty or otherwise materinlly | rmpmr the lien created by this S.cunty Instrument or Leder's secunly interest. Borrower may
curs such a default and reinstate, as provided in paragraph 18, £y ¢ uusmg the action pr proceu.lmg 10 be dismigsed with 4 reling
ﬁmt .in Lr:nder 5 good faith determination, preclude,u ferferlure ¢, the Berruv{er 8 interesl in the lfroperiy or other matenal
rmpmrment of the lien created by this Security Inatrument or. Lenuv 8 wun}y mterest. Borrower shall nlso bo in defuull if
Borrower, durmg the loan application process, gave malenelly fulse or iracrurate mformathn or stetenwnts to Lender (or fmled
to provrde Lender wnth any material mfonnutron) in connectlon wr}h lhe} ah evnr‘ence-d by the Note, mr.ludmg, but not hmrted
to, representahons concerning Borrower’s occupancy of lhe Property as p ppnc pal .e«rdence If thrs Secunty ]mtmment isona
leasehofd,, Borrower shall comply with all. the provrsnops of the, lease. If Boruv., acquxrcs fee ntle te 1he Property, the

.. .1, Proteciion of Lender ] Rnghts m tht Property If, l"ibi-fower fuils to perform the Coveannts and ngreementa contained in
thiy Secunty Instrument, or there is 8 ]egal proceedmg that may significantly affect Lenaer's ughts in the Propert 7. (such as a
proeeedmg in bankruptcy, probate, for condemnation or forfexture or, to enforqe laws or regu:ahrm,, then Lender may do and
pay for whatever iy necessary to protect the value uf lhe PrOperty nnd Lender's nghts in the P onPr*' Lender 8 actions may
include .paying any sums secured by a lien whxch has priarity, over thrs Secunty Inblrumenl z,rp,mng, in court, paying
renscna%le attomeys' fees and entering on the Property to make repalrs Although Lender may take actiou under this pumg,raph
7, L.euder doey not have to do so, .

An} amoums dishursed by Lender under thv, paregr.rph himll become nddltwnui dr.bt nf Borrower au:uru.l by lhrs
Securrly lostrument. Unless Borrower and Lender Bgres to olher le of puymenl thesa umounts bhﬂ." bear, interest “from lhe
date of disburgement at the Note rufy and shall be payable, wath ereat upon nouce f.rom Lender to, ‘Borrower requestmg
payment .

" ! Mortgage Tnsurance. lt'Lender requlred murtgage msurance es! Y cnndl;lon of makmg the loun becurul by lhlb Secunly
Irwtrumen!, Borrower shall pay the promiums,required to muintain the, morignge, mearance in eftect. 1, for. any season, the
marlguge insurance coveruge required by Lender lapses or ceases, p be in effegl. Burrowu shall ppy lhe premiums reqmred lo
ablain. coveruge substantinily equwalent to the morigage insurunce prevmubiy in effect, at & cost substantially equivalent to the
cost to.Borrower of the morigage insurance prekus!y in effect, {rom an altemale mortgage. insurer spproved by Lender. If
substaglially. equivalenl mortgage insurance coverage is aot, avmlable,,Burrower shall pay.ta. Lender each month & sum equnl o

one-twelfth-of the yearly mortgage insurance promium being paid by Borrower when the insurance. coverage lapsed or ceased to

be in effect. Lender will accepl use and retain these pnymenw #s 8 loss  resorve.in, ieu’ of mortl,nge insyrunce. Lass. :gs?;:g
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of.this Security lngtrument, _

: 17, Transter of the Plop 0 icigl Infe . n {fhec Property or any intecest in it
is sold or transfersed {or if o) efl in 8o r,js Juefitryr frans ferruld Trowdrds ngt a nhtural person) withow
Lender's prior. written consent, Lender moy, mt its option, require immediate payment in full of all mums secured by’ this
Seourity Instrument, Howevor; this option shall nat bo exercised by Leador if exorcise is prohibited by fodoral liw aa of tho dnic

. - If Lender oxercives this aplion, Lender shall give Borrower nolice of accelerntion. The notice shall provide a period of not
less thug.30.days from the dals the notice js delivered or. mailed wilhin. which Borrower ‘must pay all sums secured by this
Security. Instrument. If Borrower. fails to pay thuse sums, prior to.the éapiration of this period, Lender may invoke any remedies
permitied. by this Security Instrumsnt without further notice or demand on. Borrower. . ... .« o o o0

... 18...Borrower’s Right to Reinstute.. If Bofrower meets certain, conditions, Borrower shatl. have ‘the right 1o have
enforcement of this Securily Instrument disconlinued st any time prior to the earlier of: (a) § days (or such other period a«
applicuble law may specify for reinstatement) before sale of the Property pursuant to any power of sale comained in this
Security Instrumment; or (b) entry of 8 judgment enforcing this Security Tastrument, Those conditions are that Borrower: (#) pays
Lender. sll sums which then would be dué under this Securiiy’ Insiiiment snd 1hé’ Note as if no acceleration had oceurred; (b)
curcs any ,default of sny other covenants or agreements; (c) pays all expenses incurred in enfoicing +hiy, Security lgstrument,
including, but not limited to, ressonablo altorneys® fees; und (d) takes such action ns Lender may reasonsbly require to assure
that the lien of, thia Securily Instrument, Lender's rights in the Property and-Borrower’s obligation 1o puy the sums secured by
this Security lnstrument shall continue unchanged. Upon reinstutoment by Borrower, this Security Instrument and they
obligations secured hereby shall remain fully effective as if no acceleralion harl occurred, However, this right to reinstito shafl
not npply in the cuse of acceleration under paragriph 17. : _ L2

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (topsther with this Security.
Instrument) may be/adid one or more times without prior notice to Borrower. A sale may result in & change in the entily (kno\gff
as the "Loan Servicer!) that collects monthly payments due under the Note and this Sceurity Instrument, There also mny be ang
or more changes of ths Loan Servicer unreluted 1o a sale of the Note. [f there is a chungs of the Loan Sorvicer, Borrower will be
given wrilten notice of (he chunge in accordince with peragraph 14 above and applicable law. The notice will stato the nkme ind
addross of the now Lowi Seivicer and the nddress to which payments should be made. The notice will also contain any other
information required by applizable law.

20. Hazardous Substancis: Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or iii the, Property. Borrower shall not da, nor allow anyone else to do, anything affecting, the
Property that is in violation of aiy Ervironmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Praperty of small ountitins of Hazardous Substances thut are generally recognized 1o be approprinte to normal
residential uses and to maintenance of e Froperty.

Rarrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action. hy. any
governmental or regulatory sgency or private varty involving the Property and-any Hazardous Substanco or Environmenia) Law
of which Borrower has actual knowledge. IF orrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardo’s Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Euvirinmental Law.

:As-used in this paragraph 20, "Hazardous Sub:tiples” are those sgbsl{mces defincd as toxic or hazardous substances, by
Environmental Law and the following subsatances: gusoline, kerosene, othor flammable er toxic petroleum products, loxic
pesticides and herbicides, volatile solvents, materials containing isbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal lav:s apd laws of the"jurisdiction where the Property is localed that
relate to health, safety or environmental protection. )

v NON-UNIFORM COVENANTS. Borrower nnd Lender, fusibor covenanl and agree as follows: e

21.- Acceleration; Remedies. Lender shall give notice 0 Borovwer prior to acceleration following Borrower’s hreach
of any covenani or agreement in this Security Instrument {but pit prior to aeceleration under parugraph 17 ‘unless
applicable law provides otherwise). The notice shall specify: (a) the(de/anlt; {b} the action required to cure the default;
(c) a dute, not less than 30 days from.the date the notice is given to Zarrower, by which the default must be cured; and
() that failure: to cure the defuult an or before the:daie specified.ia.the notie:may, result. in aceelerntion of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and seleof the Property. The aotice shall further
inform Borrower of the right to reinstate after acceleration and the right {0 assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to-acceleration and rorelarwre. - I the defavlé is not cured on
or before the; dute: specified .in the notice, . Lender, at. its- option,. may.require imr-=dinte payment in {ull.of all sums
secured by-this Security Instrument without further demand and may foreciose tliis ;Security. Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the rercdies provided in this parigraph
21, including; but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured hy this Security Instrument, Lender shall 1:leare this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs,

~.:23, Waiver. of Homestead, Borrower waives all right.of homestead:exemption in the Property.. - Form 3014 ;3190
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THIS ADJSUSTABLE RATE RIDER Is made this 7TH day ot OCTOBER , 19 93 ,andis
Incorporated into and shall be deamed 1o smard and supplsmant tha Mortgage, Dead of Trust ar Security Deasd {(the
“Seacurity Instrumant”} of the same date glven by the undersignad (the “Borrowsr") 10 sacure Borrower's Adjustable Rate

Note [the “Note*} to
PREFERRED MORTGAGE ASSOCIATES, LTD.

{the *Leander”) of the same date and povering the property described in the Sacurity instrumant and located at:

1453 NORTH BELL AVENUE, CHICAGO, ILLINOIS 60622
(Progerty Addross) -

THE NOTE CONTAINS PAOVISIONS ALLOWING FOR CHANGES iN THE INTEREST RATE AHD THE MONTHLY -
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST BATE CAN CHANGE AT ANY ONE TIME ot

AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADUITIONAL COVENANTS, In addition to the cavenants and agreemonts made in the Sacurlty Instrumant, Barrowaer and
Lendear turther roconant sand egrea as follows:

A. INTEREST RAVE AND MONTHLY PAYMENT CHANGES
The Nots provides < or an initial interest rate of &.1250 %, The Note provides far chrenges in ths Interost rate snd

the monthiy paymants as follows:

4. INTEREST RATE ARND PAONTHLY PAYMENT CHANGES

(A} Change Datses
Tha intoreat rate | wili pay may c*age on ths first day of NOVEMBER 1 ,1998 , and on that day
avery 12th month tharealfter. Each axts 7o which my Intarpst rate could change is catlad & “Change Date.

{8} The tndex
Baglinning with tha first Change Dato, niy «nterest rate wili be based an an lndex. The "Index is the weakly avanga

ylold on Unitad States Treasury seecuritins aujustad to 4 constant maturity of 1 yasr, as made avallable by the Federal
Reserve Hoard. The most recent Index figura av-ilrale as of the date 45 days belore each Change Date is called the
“Currgnt Index.” .

tf the {ndex is ne longer avaliable, the Noto Ho'dar wlll ahnosa a new Indcx which Is based upon oumpnrah!o
information. Tha Note Holder will give ma notles of this choica. TR

{C) calculatlon of Changes '
. Before each Change Date, the Note Holdar will calculate my.nEw imarest 'atc by ad fing TWO AND .
THREE FOURTHS porcantaga polnts | 2 750" %} to'the Cur ent Index. The Note Holder will than

rpund the result of this addition to tha nearast one—-eaighth al ane pere m‘sge point (', 125%). Subject tu tho limits statad

in Section 4{0) below, this rounded amount will be my naw interest ravo untii 2:< next Changa Data.
The Note Holder wiil than determine tha amount of the monthly payme st that would be sutticiant to repay the unpaid
principal that | am gxpocted to awe at the Change Dats in tull on the maturity data af my new interest rate in subﬂantlallv

squal paymants. The result of this cafcuistion will be the neow amount of my moilti)y paymant

{D) .Limits on.Interest Rste Changes .. T 4 P U

The intarest rate ! sm requirsd to pay at the flut chmga Dato w\ti not ba qrutur "hln 8.1250 % ortess than

6.1250 % Thercafter, my Intarest rate will nevor ke Increa-ied o decr=ssed on any singls Change

Date by more than two percantsge points (2,0%) from the rate of intsrest | have bsen paying lor tho preceding twaiva
months, My interest rata will naver be graater than 12.1250 «. NOR LOWER Ti2 6.125%.

L620L48E6

{E) Effective Date of Changes
My new interast rate will bacome affective an nach Change Date. | will pay thy amount of my nowv msnthly payment

baginning on the first monthiy paymant date sfter the Change Date untii tha amount o my monthly paymaont changas again,

{F} Notice of Changes
The Nota Holder wil) deliver or mail 1o ma a natice of any changes in my intarast rate and the amount of my manthly

psyment befora the effaclive date of any change, The natice wiil include information reguired by law to ba given me and
aiso the title and tetophana number ot & pernon who whil answer any guestion { may have ragarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFIC!AL INTEREST IN BORR{IWER

Uniform Coverant 317 of the Sacurity Instrumant is amendad to read »s follows:
. 'TRANSFER .OF THE PROPERTY OF A.BENEFICIAL INTEREST: !N BOBROWER. . If. ali or-sny.part of the Property .or any.,
interest in it is sold or: transterred-lor; If. a banetiolal interast in Borrower.is sold or. transferred and Borrower is not.a;
natural parson) without Lender’s: prior. wriftsn consent, Leander, may, rat:its. ppilan, ruguire immediate payment in fulf.of all..
sums sacured: by this Secusity instrument. . However, thiz option.shall .not be oxarcised by Lander. it axeroise,is prohibitad
by -federa) Jaw as of tha date of this Security Instrument. Lender alsa shall hot axercisa this cption if: la) Borrowser causes
1o be submitied to:Lender information required by Londer to;evaiuate: the intandad tranafsree ss if & naw loan wore balng.
made to thae transteras; and (b) Lender rsasonsbiy: determinas  that:Lander/s security will .not be. impairad by the loan:
auumpﬂnn ‘and that the risk of 8 breacti ot lnv covansnt or-agreemaent. in this Securily Instrument.is-accaptahle-to Lander.. -
R e ' E I I R RE LT T SV R PR ey - i . e .
DPS‘ 40&

MULTISTATE ADJUSTABLE RATE RIDER—~ARM 5-2-81“9!. Family-—F-nnk Maes/Freddie Mat Uniform Insfrument

Form3111 3/85
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