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MORTGAGE 13117334885+ 748

LENCER'S # 02-02-43218

THIS MORTGAGE ("Secrczy Instrument”) is givenon  OCTOBER 22, 1983 . The Mortgagor is
LINDA L. TONNER AND CMESTER PELZASIN, HER HUSBAND

7 505 SS5E 6

{"Borrower"), This Security Instrument is givan 'o SEARS MORTGAGE CORPORATION

which is organized and existing under tho [aws of THE STATE ¢ SHID , 8nd whose
address is 440 NORTH FAIRWAY DRIVE, YERNON HILLS, ILLINOIS Z0%g!

("Lcnres"). Borrower owes Lender the principal sum of
FORTY~NINE THOUSAND STX WUNDRED SIXTY-EIGHT DOLLARS AND ZERD CeNI5

Dollars (U.S. $49,668.00 ). ‘This debt is evidenced by Borrmn.r.: note dated the same date as this Security
Instrument ("Note™), which provides for monthly payments, with the tull deat, i not paid carlier, due and payable on_
NOVEMBER 1, 2023 . ‘Thia Security [nstrument secures to Leider (a) the repayment of the de
evidenced by the Note, with interest, and ull renewals, extensions and modifications; (b7 the payment of all other sumsp
with intorest, advanced under parigraph 6 to protect the security of this “decesity Instrument, snd (o3l
the performance of Borrower's covenants and agreements under this Security Instrunient snd the Note, Por thi
purpuse, Horrower does hereby mortgage, grant and convey to Lender the following describr.d property located in3
CO0K County, [linoisf™

LOT 23 (EXCEPT THE SOLTH 20 FEET THCREOF) AND LOT 24 TN BLOGK 3 IN MICHIGAN
AVENUE NO. 1, BEING 2 SUBDIVISICN OF PART OF THE NORTHWEST 1/4 OF SECTION 11,
TONNSHIF 35 NORTH, RANGE 14, EAST OF THE YHIRD PRINCIPAL MER{DIAN, IN COOK
COURTY, TLLINDIS.

PN 28 11 115 032

which has the address of 14615 NINERYA. OOLYON [Street, City), E
Ilinvis  G0418-2216 (Zip Code) ("Property Address”); ‘
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TOGETHER WITH all the improvuments now or hereafter srected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, ofl and gas rights snd profits, water rights and stock and all fixtures now or
horeafter o part of the property. All replacements and additions shall also be covered by this Security Instrument. All of

the foregoing is referred to in this Security Inatrument as the 'Property.”

BORROWER COVENANTS that Barrower is lawfully seised of the estato hereby conveyed and has the right 0
mortgage, grant and coavey the Property and that the Property is unencumbered, except for encumbrances of record.
Botrower warrants and will defend generally the title 10 the Property sgainat all claims snd demands, subject to any

encurbrances of record.

t, Payment of Principat, Intorest and Late Charge. Borrower shall pay when due the principal of, and interest
on, the debt evidenced by the Note and Inte charges due under the Note,

2. Monthly Payments of Taxes, Insucsnce snd Other Charges. Barrower shall include in each monthly
payment, togeth=¢ with the principal and interest as set forth in the Note and any late charges, an installment of any (a)
taxes and special asszasments levied or o be lovied against the Praperty, (b} leaschold payments or ground renta on the
Property, and (¢} preraivma for insurance required by paragraph 4.

Each monthly installiaonst for items {a), {b), and (¢} shall equal one-twelfth ol the ennual amounts, as reasonably
estimated by Lender, plus an aripunt suficient to maintain an additionsl bslance of not more than onesixth of the
estimated amounts, The full anmal-amount for each item shall be accumulated by Lender within a period ending one
month before an item would becomedelinquent. Lender shall hold the amounts collected in trust to pay items (a), (b},

and {¢} before they become deiinguent:

It at any time the total of the payments-held by Lender lor items (a), (b), and (c), together with the future monthly
payments for such items payable to Lender piior-ia the due dates of such items, exceeds by more than onevsixth the
estimated amount of payments requirsd to pay suck’items when due, and if payments on the Note are current, then
Lender shall either refund the excess over onesixth a! the =<timated payments or credit the excess over onesixth of the
eatimaled payments to subsequent payments by Borrowcr, at the option of Borrower, 1] the total of the payments made
by Borrawer for item (a), (b}, or (c) is inauflicient ta pay the item when due, then Borrower shell pay to Lender any

gmount necessary 1o make up the defic ency on er belore the dare the item becomes due,

As used in this Security Instrument, "Secretary”™ means the Secratery of Housing and Urban Development or his or
her designee. In any year in which the Lender must pay a mortgage insurapco premium 1o the Secretary, each manthly
payment shall also include either: (i} an installment of the annual mortgage insu:ance premium to be paid by Lender to
the Secretary, ot {1i) a monthly charge instead of a mortgage insurgnce premiuin if this Security Instrumentis held by the
Secretary. Fach monthly instaliment of the mortgage insurance premitm shall be % »i amount sufficient to accumulate
the full annual mortgage insurance premium with Lender ane manth prior 1o the daie the Tull annual mortgage insurance
premium is due to the Secretary, or if this Security Instrument is held by the Secretary; tach monthly charge shall be in
an amount equal to one-twelfthal one-half percent of the outstanding principal balance due or the Note,

I Borrower tenders to Lender the full payment of all sums secured by this Security Instrumeiit Borrower's account
shal} be credited with the balance remaining for ail installments for items (a), (b), and (c) and any mortgage insurance
premium instaliment that Lender has not become obligated to pay to the Secretary, and Lender shall oromptly refund
any exeess funds o Borrower, Immedistely prior to a foreclosure ssle al the Property or its acquisition by Lender,
Rorrower's account shall be credited with any balance remaining for all installments lor items (a), {b), and {c).

3, Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the

Secretary instead of the manthly marigsge insurance premium;

Second, to any taxes, special assersmonts, leaschold payments or ground rents, and fire, tlood and other hazard
insurance premiums, B8 required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

LI Tih, to late charges due under the Note.

)
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4. Pire, FPlood and Other Hazard [asurance. Horrower shall insufe all improvements on the Property, whether
nOw in existence or subscquently erected, against any hazards, caspalties, and contingencies, including fire, for which
Lender requires insurance. Thia insurance shall he maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
fuss by floods to the extent required by the Secretary. All insurance shali be carried with companies approved by Lender.
The insurance policies and any renewals shall be held by Lender and shall inglude loss payable clauses in favor of, «nd in
a form ncceptable 10, Lender.

In the event of loss, Borrower shall give Lender immediate natice by mail. l.ender may make proof of loss il not
made promptly by Borrower, Each insurance company concerned is hereby asuthorized and directed to make payment
tor such lass dicectly to Lender, inatead of to Borrawer and to Lender jointly, All or any pact of the insurance proceeds
may be applied by Lender, at its option, either (8} to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
(b} to the restoration or repair of the damaged Property. Any application of the proceeds to the principal ahall not
extend or pastpor:¢ the due date of the monthly payments which are referred to in paragraph 2, or change the amount of
such payments. Aliy sxcess insurance procreds over an amount required to pay all outstanding indebtedness under the
Note and this Security-(natrument shall bo paid to the entity logally entitled thereto,

In the event of forectarace of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title s interest of Borrower in and to insurance policien in force shall pass to the purchaser,

S. Occupancy, Presorvatizi, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds, Borrower shall accupyes.eblish, and use the Property 8s Borrower's principal residence within sixty days
alter the execution ol this Security Inatrument and shall cantinue to occupy the Property a3 Borrower's principal
residence for at least one year after the da’s of occupancy, unless the Secretary determines this requirement will cause
undue hardship for Borrower, or unless extenvating circumstances exist which are beyond Borrower's control. Borrower
shall notify Lenders of any extenuating circumatances. Barrower shall not commit waste or destroy, damage or
subatantially change the Property or allow the Propeety to deteriorate, reasonable wear and tear cxcepted. Lender may
inapeet the Property if the Property is vacant of abandoped.or the loan is in default. Lender may take reasonable action
t protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the
loar, application process, gave materially felse or inaccurats information or statements to Lender {or failed to provide

Lender with any material information) in connection with thedoza evidenced by the Note, including, but not limited to,
representationa cancerning Borrower's occupancy af the Propert; as a principal residence, If this Security [nstrument is
on a leasehold, Borrower shall comply with the provisions of the lezse Il Borrower acquires fee title to the Property, the
leaschold and fee title shali not be merged valess Lender agrees to thic merp==in writing.

6. Charges 10 Borrower and Protection of Lender's Rights 1= e Property. Borrower shall pay all
governmental or municipal charges, lines snd impositions that are not included-in paragraph 2. Borrower shall pay
these abligations on time directly to the entity which is owed the payment. If filurs to psy would adversely affect
Lender's intereat in the Property, upon Lender's request Borrawer shall promptly furnisih to Lender receipts evidencing

these payments.

It Borrower fails 10 make these paymuents or the payments required by paragraph 2, or fuilito perform any other
covenants and agreements contained in thin Security Instrument, or there is a legal proceeding <hat may significantly
altect Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or *o enforce luwa or
regulations), then Lender may dn and pay whatever is necessary to protect the value of the Property snd Lender's rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amourts disbursed by Lender urder this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These  mounts shal! bear interest from the date of disbursement, at the Note rate,

and at the optien of Lender, shall be immediately dus and payable.

7. Condemnation, The procesds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assign=d and shall bo paid to Lender to the extent of the tull amount of the indebtedness that remains unpaid under the
Nate and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and thig Security Instrument, lirst to any delinquent amounts epplied in the order provided in paragraph 3, and then to
prepayment of principal. Any application ol the proceeds to the principal shall not extend or postpone the due date of
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the monthly payments, which are referred to in paragraph 2, or change tho amount of sich payments, Any exvess
proceeds over an amount required ta pay all outstanding indebtedness under the Note and this Security Instrument shall

be paid to tho entity legally entitled thereto,

8. Peos. Londer may collect fees ani) charges authorized by the Secretary.

9, Grounds for Acceleration of Debs,

(a) Defsult, Lender may, except as limited by rogulations issued by the Secretary in the ease of psyment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i} Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
rior to or an the due date of the next manthly peyment, or
Fii) Borrower defaults by failing, for & perind of thirty days, to perform any other abligations contained in

this Security Instrument.

(b) Sale Wichout Credit Appraval. Lender shall, it permitted by applicable law and with the prior upproval
ol the Secreiary, require immed ate payment in full of ail sums secured by this Security [nstrument il
(i) All or p=itit the Property, or a beneficial interest in a trust owning aii or part of the Praperty, is sold or
utherwise tranelervad {other than by devise or descent} by the Borrower, and
{ii} The Properiy iz-not vccupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantes dies so pccupy the Property but his or her credit has not been approved in accordance

with the requiremente 5 the Secretary,

{c) No Waiver. It circumstancse oceur that would permit Lender to require immediate payment in full, but
Lender does not require such paymsnts, Lender does not waive itg rights with respect to subsequent events,

(d) Regulationy of HUD Secretary.<in-many circumstances regulations issued by the Secretary will limit
Lender's rights in the case of piyment defavtiata require immediate payment in full and foreclose if not paid,
This Security Instrument does not authvrize accelzration or foreclosurs il not permitted by reguiations of the

Seqretary.

{¢) Mortgage Noi Insured. Borrower ngrees thet sheuld this Security Instrument and the Note secured
thereby not be eligible for inssrance under the Natipnzi Fousing Act within 60 daya from the date hereol,
Lender may, at its option and notwithstanding anything in perajraph 9, require immediate payment in full of all
sums secured by this Security ‘nstrument. A written staterszat of any authorized agent of the Secretary dated
sibsequent 10 60 days from the date hereof, declining to insure t'is Security Instrument and the Note secured
thereby, shall be deemed conclusive proof of such ineligibility. Notwiinztanding the foregoing, this option may
not be exercised by Lender when the unavailability of insurance is salety due to Lender'’s failure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement, Borrower hug a right to be reinstated if Lender has required immediate payment in full
because of Borcower's failure to pay an amount due under the Note or this Security {nstrasnent, This right applics even
alter foreciosure proceedings are instituted. To reinstate the Security Inatrument, Borrower sneit tender in a lump sum
all amounts required to bring Borrower's account current including, to the extent they are colip=tions of Borrower
under thig Security Instrument, foreclosure costs and reasonable and customary attorneys' fees and rxoenses properly
associated with the foreclosure proceeding. Upon ceinstatement by Borrower, this Security Indtrument and the
obligations that it secures shall remain in effect as il [.ender had not required immediate payment in full, However, ta
Lender is not required to permit reinstatement if: (i} Lender has accopted reinstatement after the commencement of ¢
fureclosure Frucecdinge within two years immediately preceding the commencement of a current loreclosure/p

i

proceeding, (i) reinstatement will prectude foreclosure on different grounds in the Tuture, or (iii) ceinstatement will 8]
adveesoly alfect the priority of the lien created by this Security Instrument, "3

11. Borrower Not Roleased; Forbearsnce By Lender Not a Waiver. Fxtension of the time of payment urg
maodification ol amortization of the sims secured by this Security Instrument granted by Lender 10 any successor in
interest ol Borrower shall not operats to release the liability of the original Borrower or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any stccessor in interest or refuse to extend
time for payment or otherwise modify amortization of the suma secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest, Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

. 1
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12. Successors and Aasigns Bound; Joint and Several Liability; Co-Signors, The covenants and agreoments of
this Security Instrument ahall bind and benefit the succensors and sssigns of Lender and Borrower, subject 1o the
provisions of paragraph 9.b. Borrower's covenanta and agreements shall be joint and soveral, Any Burrower who co'signs
this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant
and convey that Burrower's interest in the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree 1o extend, modify, forbear or make any accommodations with regerd to the terms of this Security Instrument or

the Note without that Borrower's consent,

13. Notices. Any notive to Borrower provided for in this Security Inatrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to the
Property Address or any other sddress hormwer designates by notice to Lender. Any notice to Lender shall be given by
first class mail 10 Lender's address stated herein or any wddress Lender designates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemed 10 have been given to Borrower or Lender when given as

provided in this paragraph.

14. Goveraing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in whicii the Property is located, In the event that any provision or clause of this Security Instrument or the
Note conflicts with apnticable law, such contlict shall not alfect other provisions of this Security Instrument or the Note
which can be given effeci without the conflicting provision. To this end the provisions of this Security Instrument and the

Note are declared 1o be severalils,
15. Borrower's Copy. Borrower shall be given ono conformed copy of this Security Instrument.

16. Assignment of Rents, Borvowor unconditionally assigns and transfers to Lender sl the rents and rovenues of
the Property. Barrower authorizes Lender = Lender's agents to callect the rents and revenues and hereby directs each
tenant of the Property to pay the renta to [snder or Lender's agents. However, prior to Lender's notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the beaefitof Lender and Borrower, This assignment of rents constitutes an
absolute sssignment and not an assignment for additionai security only.

It Lender gives notice of breach to Borrower: {a) all ema received by Borrower shall be held by Borrower as trustee
for benelit of Lender only, to be applied to the sums secured hy the Security Instrument; (b) Lender shall be entitled to
collect sud receive all of the rents of the Property: and (c) zach *enant of the Property shall pay !l rents due and unpaid to
Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver 1hay Jo so at any time there is a breach. Any
application of rents shall not cure or waive any defaultar invalidate any other rignt or remedy of Lender. This assignment
ol vents ol the Property shall terminate when the debt secured by the Security Instrumentis paid in full.

NON-UNIFORM CQVENANTS. Borrower and Lender further covenant and agree as follaws:

17. Foreclosuro Procedure. If Lender requires immediate payment in full under parygraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shal! be entitled-« callect all expenses
incurred in pursuing the remedies provided in this paragraph 17, including, but not 1iin‘ied to, reasonable
sttornoys’ lecs and costs of titleevidence,

I8. Relouse. Upon payment of a1l sums secured by this Security Irstrument, Lender shall releaso this Security
Instrument without charge to Borrower, Borrower shall pay sny recordation costs.

19, Waivor of Homestead. Borrower waives all right of homestead exemption in the Property.

[ TAN 3N
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SEARS WORT(AGE CORPGRATION
333 £, BUTTERFIELD ROAD
SUITE 400
LOMBARD, . 60148

20. Riders to this Secvsity Insteument. I one or more riders are executed by Borrower and recorded together
with thia Security Instrumen. the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and-agreements of this Security [nstrument as if the rider(s) were a part of this Security
Instrumont. (Check spplicable box(ec})

[} Condominium Rider ™1 Graduated Payment Rider (] Other [Specify)
D Planned Unit Development Ridee f"‘l Cirowing Equity Rider

BY SIGNING BELOW, Borrower tccepts and agrees 1 the terma contained in this Security Instrument and in any
rider(s) exccuted by Borrower and recarded withiit,
Witnesses: p -+
Pfstew  Feundeny (Seal)

[
CHESTCR PETERSON -Borrower

. 4 ;L,"Lﬂ/l_) (Seal)

-Borrower

(Seal) (Seal)

-Borrower

«Borrower

STATE OF ILLINOIS, COOK County ss;
I, THE UNDERSIGNED , a Notary Public in and for said county and state do hereby
certify that | INDA L, TOWNER AND CHESTER PETERSON, HER HUSBAND ‘

, personally known to me to be the same persan{s) whose

name{s) subscribed to the loregoing instrument, appeared befare me this day in person, and acknowledged that  THEY -
The Y signed and delivered the said instrumentas  THEIR free and voluntary act, for the uses and purposes

therein set forth, )

1
Given und hd'dlf 1P REHL this ST :
jiven under my han in oticid?héd 1 Zum?a?m o _OCTOBER 1993

My Commission Expires 5/4/96 |

My Commissian Expires: E Notary Public, State of lllinols e L {, ettt

L

Thia Instrument was prepared by:  KATHLEEN A. TAYLOR
@-‘b'.u WA | OMBARD, 1L 60148 Pigp oot 8 XCIO00DAAF (.08)
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