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UNIFORM COVENANTS. Borrower and Lender covenamt and agree as follows:

i. Puayment of Principal and Interest: Prepayment and Late Charges.  Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and lute charges due under the Note.

2, Fumds for Taxes and Insnrance.  Subiject to applicable law or to o written waiver by Lender, Borrower shall
pay o Leader on the day miomthly payments aee doce dader the Note, amil the Neate iy paid in Jull, a s 00 Fomds™") for
(u) yearly taxes and assessments which may attain priority over tlus Sceurity Instrument as a hienoon the Property; (b yearly
leasehold payments or ground rents on the Property, if any; (¢} yvearly hazard or property insurance premiums, (d) yearly
fload insurance premiums, if any: (¢) yearly morgage insurance premivms, if any; and (1) any sums payable by Buorrower
to Lender, in accordance with the provistons of paragraph 8, in Hew of the payment of mongage insurance premiwns, These
items are called **Escrow Htems.”” Lender may, at any time, collect and hold Funds in an amount not 10 cxeeed the maximum
ainount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 er seg. (C"RESPA™), unless
another law that applies to the Funds sets o lesser amount. i so, Lender may, ot any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held in an institlution whose deposits are insurcd by a federal agency, instrumentality, or cntity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow lems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
gecount, or veri{ying the Eserow lems, unless Lender pays Borrower interest on the Funds and applicable luw permits Lender

1o make such’a clarge. However, Lender may reguire Borrower to pay a one-time charge tor an independent real este

tax reporting servire vsed by Lender in connection with this loan, uniess applicable law provides otherwise, Unless an agreement
is made or applicable 1:'w requires interest ta be paid, Lender shall not be required 1o pay Borrower any intcrest or carnings
on the Funds. Borrowe: and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shail
give to Borrower, witaou: ~uarge, an annual accounting of the Funds, showing credits and debits 1o the Funds and the purpose
for which cach debit to the Fupts was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument.

If the Funds beld by Lende exceed the amounts permitted to be held by applicable law, Lender shalf account 1o Borrower
for the excess Funds in accordaace with the requirements of applicable law. If the amount of the Funds held by Lender at
any lime is not sufficient to pay the “scow Items when due, Lender may so nolify Borrower in writing, and, in such case
Borrower shall pay to Lender the amourit necessary to make up the deficiency. Borrower shall make up the deficiency in
ne more than twelve monthly payments, arv'cender’s sole discretion.

Upoen payment in full of all sums sccured by this Security Instrument, Lender shall prompidy refund o Borrower
any Funds hetd by Lender. If, under paragrapn 21, Lender shall acquire or sell the Property, Lender, prior (o the acquisition
or sale of the Property, shall apply any Funds nead by Lender at the time of acquisition or sale as o credit against the sums
sccured by this Security Instrument,

3. Application of Payments. Unless applicioie law provides otherwise, all payments reccived by Lender under
paragraphs i and 2 shall be applied: firsi, to any prepaymesnccharges due under the Note: second, to amounts payable under
paragraph 2: third, to interest due; fourth, to principal Cue: dand last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay al! taxes;“acsessments, charges, fines and impositions attributable to the
Property which may antain priority over this Security Instrumen?, =nd leaseheld payments or ground rents, if any. Borrower
shall pay these obligations in the maaner provided in paragraph 2,/0r if not paid in that manner, Borrower shall pay them
on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrowsr makes these payments directly, Borrewsr shall promptly furnish to Leader receipts evidencing
the payments.

Berrower shall promptly discharge any lien which has priority over thic Sccurity Instrument unless Borrower: {a)
agrees in writing to the puyment of the obligation secured by the lien in a matiner sceeptable to Lender: (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings/which in the Lender’s opinion operate 10
prevent the enforcement of the lien; or (©) secures from the hoider of the lien @ agreement sauslactory o Lender subor-
dinating the licr to this Security Instrument. If Lender determines that any pan of the Propenty is subject to a ien which
may atain priority aver this Sccurity Instrument, Lender may give Borrower a notice ' (dentifying the lien, Boriower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of (e piving of notice,

5. Hazard or Property Insurance. Borrower shall keep the improvements noty existing or hercafier erecied on
the Property insured against loss by fire. hazards included within the term “‘extended coverage  and any other harzurds,
including floods or flooding, for which Lender requires insurance. This insurance shall be miintained in the amounts and
for the perieds that Lender requires. The insurance carrier providing the insurance shall be choscn 5y Rorrower subject to
Lender's approval which shall not be unreascnably withheld. It Borrower fails to maintain coverage deiscribed above, Lender
may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance wita maragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigaze cleuse. Lender
shall have the right to hold the policies and renewals. I Lender requires, Borrower shall prompily give 1o Lender ull receipts
of psid premiums and renewal notices. In the event of loss, Borrower shall give prompt nolice 10 the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair
of the Property damaged, if the restoration or repair is economicaily feasible und Lender’s security is not lessened. If the
restoration or repair is not cconomically feasible or Lender’s security would be fessened, the insurance procecds shall be
applied to the sumns secured by this Security Insirument. whether or not then due, with any excess paid to Borrower. If Borrower
ubandons the Propesty. or does not answer within 30 days a notice from Lender that the insurance carrier has offered 10
settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property
or o pay sums secured hy this Secority instrument, whether or not then dee. The 30-day period will begin when the notice
s given.
Unless Lender and Borrower otherwise agree in writing, any application of procecds 10 principal shall not extend
or postpone the duc date of the monthly payments referred (o in paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resuling
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
instrument immediately prior to the acquisition.
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6. Occupancy, Preservation, Maintengnce and Protection of the Propertys Borrower's Loan Application;
Lenseholds. Barrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty duys
after the execution of this Security Instrument and shall continue o occupy the Properfy as Borrower's principal residence
for at least onc year sfier the date of occupaney, unless Lender otherwise agrees in writing, which consemt shull not be
unrcasonably withheld, or unless extentating circumstances exist which are beyond Borrower™ contral. Borrower shull not
destroy, damage or impair the Property, nllow the Property to deleriorate, or comumil wisie on the Property. Borrawer shall
be in default if any forfeiture action or procecding, whether civil or criminal, is begun that in Lender's good faith judgment
could result in forfeiture of the Property of otherwise muterially impair the lien created by this Sceurity Instrument or Lender's
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by caosing the acton or
proceeding to be dismissed with o ruling that, in Lender's good faith determination, preciodes forfeiture of the Borrower’s
interest in the Property or other material impairment of the lien created by this Security Instninent or fender's security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materiatly false or jnaccurine
information or stttements w Lender {or failed 1o provide Lender with any material information} in connection with the foan
evidenced by the Note, including. but not imited to, representations concerning Barrower™s occupancy of the Property as
a principal residence. 1f this Security Instrumeni is on a Jeasehald, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fec title ta the Propenty, the teaschold and the fee 1itle shall not merge unless Lender agrees 1o the
merger in writing.

7. Protection of Lender’s Rights in the Property, I Borrower fails to perform the covenants and agreements
contained in this S=curity Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property
{such as a procelding in bankruptcy, prohate, for condemnation or furfeiture or 1o enforce laws or regulations), then Lender
may do and pay for shatever is necessary o protect the value of the Praperty and Lender’s rights in the Propeny. Lender’s
actions may include paying any sins secured by a lien which has priority over this Security Instrument, appearing in court,
paying reasoneble altoranys’ fees and entering on the Propenty 1o moke repairs. Althouph fender may ke action under
this paragraph 7, Lender 2oes aot have 1o do so.

Any amounts disbulieil by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this
Security Instrument. Unless-Barsower and Lender agree to other tepms of payment, these amounts shall bear interest from
the date of disbursemnen? a1 the NOte rate and shall be payable, with interest. upon notice {rom Lender to Barrower requesting
payment.

8. Mortgege Insurance, !f Lender required montgage insurance as a condition of making the loan secured by this
Security lastrument, Borrower shall ‘oa; i premiums reguired 1o maintain the mongage insurance in effect. . for any
reason, the morigage insurance coverage s cquired by Lender lapses or ceases 1o be in effect, Borrower shall pay the premivims
required to obtain coverage substantially eduivalent to the morigage insurance previously in effect, at a cost substantially
equivalent (o the cost to Borrower of the mor.2age insurance previously in effect, from an aliernate mortgage insurer approved
by Lender. If substantially equivalent mortgage (nst rance coverage is not available, Barrower shall pay to Lender cach month
a sum equal 1o one-twelfth of the yearly mortpage “asirance premiun being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accepy, dse and retain these payments as a loss reserve in lieu of morigage
insurance. Loss reserve payments may no longer be roguised. at the option of Lender. if mortgage insurance coverage (in
the amount and for the period that Lender requires) prov/dea by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums required o meimain mortgage insurance in cffect, or o provide a loss
reserve, until the requirement for mortgage insurance ends ia ascordance with any writlen agreement between Borrower
and Lender or applicable law.,

9. Inspection. Lender or its agent may make reasonable Zarties upon and inspections of the Prapeny'. Lender shall
give Borrower notice at the time of or prior to an inspection specifyliag: reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for darnages, direct or conszquential, in connection with
any condemnation or other taking of any part of the Propenty, or for conve yance in licu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be appliec to thesums secured by this Security Instrument,
whether or not then due, with any ¢xcess paid 1o Borrower. In the event of a rartial taking of the Property in which e
fair marke! value of the Property immediately before the taking is equal 10 or greate than the amoum of the sums secured
by this Sccurity Instrument immediately before the taking, unless Borrower and Lendor olneywise agrec in writing, the sums
secured by this Security Instrument shall be redueed by the amount of the proceeds dnaitijitied by the foliowing fraction:
{a) the total amount of the sums sectured immediately before the taking. divided by (b) the fGn market value uf the Property
immediately before the taking. Any balance shall be paid 1 Borrower. In the event of a partial taking of the Propeny in
which the fair market value of the Property immediately before the taking is less than the amoant of the sums secured im-
mediately before the taking, unless Borrower and Lender otherwise agree in wriling or unless applicghic law otherwise pro-
vides. the proceeds shall be applied to the sums secured by this Security Instrument whether or notth sums are then due,

If the Properly is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the Londemnor offers o0
make an award or setle a claim for damages, Borrower fails to respond to Lender within 30 duy. aftel the date the notice
is given, Lender is authorized to collect and apply the proceeds, at its option, either 10 restoration or repa’e.of the Property
or to the sums securcd by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred ta in paragraphs 1 and 2 or change the amount of such payments.

11. Barrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate 10 refease the liability of the original Borrower or Borrower's successors in interest. Lender
shalf not be required to commence proceedings against any successor In interest or refuse to extend time for payment or
otherwise medify amontization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Barrower's successors in interest. Any fosbearance by Lender in exercising any right or remedy shall not be
a waiver of or preciude the exercise of any right or remedy.

12. Successars and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shafl bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey thai
Borrower's interest in the Property under the terms of this Security Instrument; {b} is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend. modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Nate without that Borrower's
consent.

WLINOIS—Single Family—Fannke Mae/Froddie Mac UNIFORM INSTRUMENT Form 3014 9/90 (page 7 of 5 pages)
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