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S. Hazerd or Property Insurance. Borrower shall kpep the impprovementsigow lexisting or hereofler prected on
the Property insured sguinst loss by fire, hassrds Hichided within thé term “extendéd covierage™ and any othér hazards,

inchidding Moods or flooding, for which Lender requlves insirance. This insurance shatl be maintaitied in the amounts
and for the periods that Lender requires. The itmusance carrier providing e insiirance shall b Shosen’ by Borrower
sibject 10 Lender's approval which shall not be unredsonubly Withhetd, If Borrowér tails to thaintuin ¢overage described
above, Lender may, ot Lender's option, obtain coverige to protect Lender's rights In the Property i sccordance with
paragraph 7. - T P
Al insuranee pulivies and renewals shall be aceeptable td Lender and shall include o standard mortgage clavse,
Lender stiall have the right o hold the policies and renewols, If Lender requires, Borrawer shall promptly give to
Lender all receipus of paid premiums snd renewal noticen, 1 the event of loss, Borrower shadl give prompt notive to the
ssurnee carrier and Lendr, Leader muy make proof of loss'il ot made proiptly by Boccower, © 7
CUnless Lender and Borrower otherwise ogedt in writing, instrane procéeds shall be dpplied to'restosition or repair
of the Property damaged, if the restoration o repair i§ econbically feusible dnd Lendér's security is not lessehed, If the
cestoration or repair is not economically feasible or Lender’s secority would be lesseatd, the insurance praceeds shufl be
applied to the sums secured by this Securily Tnstrumeént, whothivr or ot thin dug, with dang excess poid'to Beirrower, It
Horeower shandape the Beopesty, or dogs not anawer within 30 duys e notice feom- Lesder that thie insiranice carriet hos
offered 1o settly wsnim, then Lender may eolfect the' insuranee proceeds, Lindér muy use the procekds o repuie or
reatore the Penperty 010 pay sums secured by this Securlty Tnstrument, whether or not then due. 'The 307day period will
begin when the notivede given, : : - a : ST e
Unless Lender and Bierower atherwise agree in writing, any applieation of proceeds to principal shall not éxteid or
pustpone the due date of th= mwnthly puyments referred 1o in parugriphs 1 and 2 or change the amount of the puyments,
It under parageaph 21 the Proréoty is acquired by Lender, Borrower's right 1o any insurancé policien and proceeds
restil tinig From dnmage to the Prencrety prior 10 thy acquisition sheli pass to Lender to the'extont of the sumd secured by
this Security Instrumentimmediately prior to the sequisition, -~ - - T
o. Oucupuncy, Presesvation; Nislntonsnce snd Protection af the Praperty: Borrower's Lown' Application;
Leaseholds, Borrower shull oceupy, establish,and use the Property as Borrower'a principal residence within sixty days
after the execution of this Security Instriment and shall continue to veeupy the Property ss Borrowee's principal
residence Tor at heast one year alter the dute of oecnancyjiunlels Lender. otherwise dgreesin writing, which consiet shall
Aot be unreasonably withheld, or unless extenuating o'rcumstances exist which are beyond Borrower's control. Borrowes
shatl not destroy, damage or impuir the Proporty, o] ow the Property to deteriorate, or commit waste o the Praperty,
Burrower shall be in defoult if any forfeiture action or srocosding, whether civit or-criminal, i begun that in Lendor's
gocid feieh judgment coutd resuft in Torfeitire of the Property or-atherwise materially impoir: the lien created by: this
Security fnstriment or Lender's security interest, Borrowoemay cureisuch a defuit and reinstate, as provided in
puragraph 18, by ceusing the aotion or proceeding to-be dipinissed with- o ruling that, in Lender's good faith
dutermination, precludes feckeiture of the Borcower’s interestin i airoperty o other, material impuirment of the lien
created by this Security Instrument or Lender's security interest. Boreower shall also be in-defanlt it Borrower, during
the loan npplication process, gave materially fulse or inscovsute informatian or statements o Lender {or failed to
provide Lender with any material infuematien) in connection with the Juen evidenced by the Note, including, but not
Himited 1o, representations concerning Borrower’s ovgupancy of the-Property“ae.a principal residence, 1f thia Security
Instrument is on o leasehold, Borrower shall comply with all the provisions of th lesse. If Borrower scquires fee title to
the Property, e leasehold and the fee title shall not merge unless Lender agrees o 1)e inerger inwriting, -, :
7. Protection of Lender's Rights in the Property. If Bocrower fails to. perforinithe cavenants and agreements
contained in this Security Instrument, or there is a fugal proceeding that may significantly atizet Londer’s rights in the
Property {such as a proceeding in bankiuptey, probate, for: condemnation. .or, forferturs o0 to enforee laws; or
regulatians), then Lender may do and pay for whatever is:necessary. to-pratect the velue of theProperty and Lendes’s
rights in the Property. Lender's actions may include paying any. sums secured by a lien whick Mas priority over this
Security losteument, appenring in caurt, paying reasunable attorneys! fees:nd entering on the Properey to make repairs.
Although Lender may take action wader this paragraph 7, Lender does:not have todoso. ... 00 0 0
Any amounts disbursed by Leader under this paragraph 7 shadi become:additions] debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, thess.amounts shyll bear interest
from the dute uf disbursement ot the Note rute and shall be puyable, with interest, upon notice from Lender to Borrower
reguesting payment,

8. Morigage Tnsurance, 17 Lender required mortgage insurance us o condition of making, the loan secured by this P

Seeurity Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. 11, for any
reuson, the mortgage insurance coverage reqiired by Lender lapses or ceases to be in effect, Borrower shell pay the
premiums required to obtain coverage substantisily equivalent to the mortgage insurance: previpusly in effect, at a cost
substantially eguivalent to the cost to Borrower of the mortgage. insyrance previously in effect, from.an slternnte
mortgsge insurer approved by Lender. 1 substantially-equivalent marigage insurance coverage. is not avuilable,
Hocrawer shall puy to Lender each month o sum equal to one-twellth of the yearly, morigoge insurunce premium being
paid by Borrower when the insurane: coverage tapsed or ceased to b in effect, Lender will accept, use snd retain these
payments as a luss reserve in liew of mortgege insurance, Loss reserve payments may no longer be required,
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provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable Jaw,

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or. prior 10 an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condernnation or other taking of any part of the Property, or for conveyance in liev of condemnation, are hereby
assigned and shall be paid to Lender. _

In the event of & total waking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of s partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal 1o or greater than the amount of the
sums secured by this Security Insirument immediately before the taking, unless Borrower and Lender otherwise agree
in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by
the following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair
market value of the Property immediately before the taking. Any bulance shall be paid to Borrower, In the event of 4
partial taking of i« Droperty in which the fair market value of the Property immediately before the 1sking is less than
the amount of the susis secured immediately before the taking, unless Borrower and Lender otherwise agree in writing
or unless applicable ‘aw otherwise provides, the proceeds shall be applied to the sums secured by this Security

- Instrument whether or nn¢ tiie sums are then due,

If the Property is abanrened by Borrower, or if, after notice by Lender te Borrower that the condemnor offers 1o
make an award or settfe a cio‘in for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Bosrower otheryioé agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly ‘payzicats referred to in paragraphs 1 and 2 or change the amoum of such
payments. : : :

11. Borrower Not Released: Forbearatce By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by rhis Security Instrument granted by Lender w0 any successor in
interest of Borrower shall not operate to release the iiability of the original Borrower or Borrower's successors in
interest, Lender shall not be required to commence proseedings against any successor in interest or refuse 10 extend
time for payment or otherwise modify amortization of tiesems secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successurs in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise »f any right or remedy.

12. Successars and Assigns Bound; Joint and Several Liaksdity; Co-signers. The covenants and agreements
of this Security [nstrument shall bind end benefit the successors and ussigns-of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’s covenants and agreements shaii be jo‘iiiand several, Any Borrower who cosigns
this Security Instrument but does not evecute the Note: {a) is cossigning this Security Instrument only w0 martgage,
grant and convey that Borrower's interest in the Property under the terme e this Security Instrument; (b} is no
personally obligated to pay the sums secured by this Security Instrument; and-{c; agrees that Lender and any other
Botrower may agree to extend, modify, forbear or make any accommodations with.(v gard 10 the terms of this Security
Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured hy this Security Instrument is subject to a faw which sets masimum lodn
charges, and that law is finally interpreted so that the interest or other Joan charges collbeien or to be coliected in
connection with the loan exceed the permitted limits, then: {a} any such loan charge shall be rediiced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected {rom-Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund b3 reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principel, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note,

' 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering 11 or by
mailing it by first class mail unless applicable jaw requires use of another method, The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice t Lender shall be given by
first class mail to Lender's address siated herein or any other address Lender designates by notice to Borrower, Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Now
which can be given effect without the conflicting provision, To this end the provisions of this Security Instrument and
the Note are declared 1o be severable,
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17, Tennsfor of the Property ur o Benslicial Interent in Borrower. IH il or any port of the I’rnnu‘ty ur npy
wtergst in it i sold or transferred {or if a beneficial interest in Borrower {8 sold or transferred and Hurmwu it fat 4
aatural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in ful} of
il sumes secured by this Seeurity Instrument, However, this option shall not be exercised by Lender i exercige is
prohihited by federal {aw as af the date of this Security Inﬁirumcm.

I {.ender exercises this option, Lender shal] give Borrower notice of acceleration, The notice shall provide o perivd
of not fess than 30 days from the dute the notice is delivered or muiled within which Borrower must pay sll sums secured
by this Security lnstrument, Il Borrower fails to pay these sums prior (o the expiration of this period, Lender may invoke
any remedies permitted hy this Security Instrument without further notice or demand on Borrower,

18, Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shull have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: {s) 5 days (or such uther period
as applicable law muy specify Tor reinstatement) before sale of the Property pursuant to any power of sule contained in
this Seeurity [nstrument; or (b) entry of & judgment enforeing this Secority Instrument, Those conditions are that
Burrower: {a) pays Fender all sums which then would be due under this Security Instrument and the Note as if no
aceeleration had oecurred; {h) cures any default of sy other covenants or agreements; {(c) pays all expenses incurred in
enforcing this Socurity thmmcm inchuding, but not limited to, reasonable attorneys’ fees; and {d) takes such action ag
[Lender may reusun oy require to assure that the lien of this Security Instrument, Lender's rights.in the, ’rnpurty and
Horrower's obligation tu Py the sums secured by tluahcx.urttyln.‘-trumcmahullumtmuo \mnhun;,s:d Lpun reinatplement
hy Burrower, this Security nstrument and the nhhbulmmbwurul hcruhyshu“rcmum ful]ycffcutwwﬂ|f|mucu.|urulum
hadd aveered, Flowever, thisright to relnstate shall hotapply in the case of aceelérution under paragroph 17,

19. Sule of Note; Chonge o Loan Servicer, The Note or a partial interést in the Note (togcthnr with lhmbucumy
Insteument) may be sold one oe oiore times without prior sotive to Borrower, A sale may restltin a change in theentity
{nnwn #g the "Loan Servicer™) that 2olets monthly payments due ufider the Note and this Securlty Instrument, There
also mny be one or mure changes of e Loun Servicer unrelated o a-sale of the Note, [T there is o changu of the Loan
Servicer, Burrower will he given written ndtice'nf the change-in accordince with paragruph 14 above and applicable low,
The netice will stule the ame and address of e wew Loan Servicer and the address to which payments shoold be made,
The notice witl slao contain any vther informatianreguired by applicable law,

20, Hazardous Substances. Horrower shall niteause or permil the presence, use, disposal, storage, or relense of
any Hozardous Substances an or in the Property. Borrowaichall not do, nor gllow anyone else to do, snything affecting
the Property that s in violation of any Environmental Lew, The preceding two sentences shall nit apply to:the presence,

Use, of stortge on the [’rupnrty of smull quunmws «af Hazardous Substances that aee generally mugnned te be
appropriate to normal residentinl uses und to maintenancs of th: P nperty,

Borrower shall promptly give Lender written notice of any iavestigation, claim, demand, lawsuit or other action b)
any guvernmentul or regulatory agency or private party invelvicg the Property und any Hazardous Substance or
Enviranmental Law of which Borrower has actual Kriowledge, If Botvower lozrns, or is notified by any govérnmental or
regulatory authority, that any removal or other remediation of- dny Huzararus Substance uffecnng the Property is
necessary, Burrower shall promptly take alt necessary remedial sctions in aceeddance with Environmental Law,

As vsed in this paregraph 20, "Hazardous Substances” sre those substances-defined as tosic or hazurdous substances
by Fovironmental Law and the following substunces: gasoline, kerosene, other lanimable or togic petroleum produets,
nic pestivides and heebicides, valattle solvents, materials containing sshestos or fermaldehyde, and rodioctive
materials, As used in this paragraph 20, " Eovironmental Law” means federal laws and laws i the jurisdiction where the
Property is located that relate to hiealth, safety or environmental protection,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree s follews,

21. Acceleration; Remedies, Lender shall give wotice to Borruwer prior to acceiciation fellowing
Borrower’s breach of any covenant or agreement in this Security Insirument (but not' pnt i“th acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the &
action required 1o cure the default; (c)  date, not less than 30 days from the date the nofice is given 10 p
Borrower, by which the defautt must be cured; and (d) that fuilureto cure the default dncor before the date, ¢
specilied in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure i
by judicial proceeding and sale of the Property. The notice shail further inform Borrower of the right to o~
roinstate after acceleration vnd the right to assert in the foreclosure proceeding the non-existence of a default ]
ar any other defense of Borruwer to acceleration and foreclasure. If the default is not cured on or before the |
date specilied in the notice, Lender, at its option, may require immediate payment in full.of sl sums.secured .
by this Security Instrument without further demand and may foreciose this Security Instrument by judicial A
proceeding. Lender shull be entitled 1o collet all expenses incurred in pursuing the remedies provided in this
paragraph 21, including, but not Ilmm.d tu, reasonable attorneys’ fees and costs of title evidence.,

22, Rcleuw Upon payment of all sums securedd by this Security Instrument; Lender shall relesse this Security
Instrument Without tharge to Borrower., Borrower shall pay any recordation costs.

23, Wmver urllumeqlead Borr?wer wawes aII right of homestead exemption in the Property
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24. Riders 1o this Szcurity Instrument. If one or more riders are executed by Borrower and recorded 1agether
with this Security Instruriert, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the (0vinants and agreements of this Security Instrument as if the rider(s) were a part of this
Security Instrument, [Check applicable box{es)]

DAd}Ustable Rate Rider Condominium Rider {_]1-4 Family Rider

U] Graduated Payment Rider Planned Unit Development Rider f:] Biweekiy Payment Kider
{ | Balloon Rider {_JRate !mprovemcnt Rider [_]Second Home Rider
[ 1V.A. Rider [ ] Cther{s) Ispecity)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security

Instrumentand in any rider(s) executed by Borrower and recorder with iy.
Witnesses: ' j(V / [
/ L-{.\/

‘ ;] . E ; 7 - z W, jfjf.. 5 LMS -Borrower
W Chlme) - (Seal)

~Borpgwer

{Senl)

CAROL S, NELMS Hi; Wife

{Seal) (Seal)

-Horrower ~Hurrower

STATE OF ILLINOIS, . o0 A County ss:
I, o Wﬂ"? ™, » Notary Public in and for said county and state do hereby
cerufy thal JEFFREY L. NELMS and CAROL S. NELMS = dewcrdlint ol ool pcint

, personally known to me 10 be the same person(s} whose

name(s) subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that they/

he;she  signed and delivered the said instrumentas his/her free and voluntary act, for the uses and purpuqeq
therein set forth.
Given under my hand and official seal, this 28 dayof  Qctober 1803

My Commission Expires: 124y 4/7/—

. * OFFICIAL SEAL "
This Instrument was prepared by: MARY CASHMAN HICKOK

am-emlu {9105101 Crown Mortgage Co, ‘*wefolo NOTARY PUBLIC, BTATE OF ILLINOIE § Form 3014 9/3D

MY GOMMIBBION EXPIRE 1R/14/91:




