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i " THIS MORTGAGE ("Securiy Instrumeni”) is given on - OCTOBER 26, 1993 - The murtgagor 1s

L RICHARD D, SEVEKME ‘ ‘

AND DIANE K. SEVERNS; HUSBAND AND WIFE

i )

i (*Borrower™), This Security [nstrument is g,l\t.n 1o o

EDGEMARK BANK LOMBARD dba LoGEMARK MORTCAGE CORPORATION

v

L which is organized and existing under the laws of THE STATYE OF TLLINOIS il whose

address iy 3051 OAK GROVE

DOWNERS GROVE, ILLINOIS 60515 CrLender”), Hosroser owes Lender te prinvipad sum of

e THREE HUNDRED THOUSAND

= AND 00/100 Dullis (1.8, $ 300,000.00 | .

This debt is ovidenced by Borrower's note dated the wme date an s Seesaity Insframent (" Note®), wlich providus tor 5

: monthly payments, with the full debt, if nol paid earlier, due and - payahle on DECEMBER 1, 2021
This Sceurity Instrument secures to Lender: (u) e repuyment of the debt evidenced by BasNote, wath aiterest, and af) nnmuh
sxtensions and modifications of the Note; (b) the payment of all other sums, with iierers, sdvanced under paragraph 7 10 =
prutect the securily ol this Security Instruments and (¢) the performunce af Bosrawer's vevenaes and agrocmwnts aider thes )
Seewrity lastrument and the Note, For this purpose, Borrower does hereby montgage, grant and voryey o Lender the lollawng

. described property located in COOK Cownty, Hhno:

¥ LOT 2 IN DUNHAVEN WOODS EAST BEING A SUBDIVISION OF PART OF_THE EAST

: HALF OF LOT 1 OF THE GOVERNMENT DIVISION OF THE NORTHWEST QUARTER OF

SECTION 3, TOWNSHIP 42 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL

g MERIDIAN, IN COOK COUNTY, ILLINQLS. HIREGYY

e
02-03-110-002 | Q) R DEPT-01 RECORDING g 300

TUrartfs CTRAN 2147 '11/02/98 113100
834l & - Z-BBHAPY

. which has the address of . 554 WEST ROSILAND DRIVE, PALATINE | (80K COUNTY RECORDERysy sy

inois 60067 “Prope "l - |
Nlinovis (Zip Codo] ("Property Address™); |

. 0P 1080
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S, Hazard ne Properfesdnbu Worradver NP (TN Lamprovadichadiby uxiBing or horenllor vivcted on the

Propedy insursd against loss by Tire, huznrds included within the tenn “extembal covernge™ apd any other Jzands, meluding
houds or flooding, for which Lender requires insurunee, This insirance shadl be mmntutned wethe amounts and tor the periods
thut Lender requires, The insurance carrier providing the insurancs shall be chosen by Borrower subject 1o Landur's approval
which shall not be unreasonably withheld, I Borrower fails 1o maintwin coverage described above, Lender mny, i ionder's
option, obiain coverage to protect Lendor's rights i the Property in seeosdinee with paiagraph 7

All insurnce policies and renowaly shall bo aceeptable to Lender nnd shall mclude 1 standird miortgmge chase, Lender

shall have the right to hold the policies mnd renewals, i Lender requires, Boreower shall promptly give to Lender afl receipts of

paid premiums and renewal notices. In the event of toss, Borrower shall give prompt aotice (o the insuranes corrier und Lender,
Lender may make proof of loss if not made prompily hy Borrowey,

Unlens Londor and Borrower othorwise agren i writing, insnemnce progecds shisll be spplicd (o rastorgtion o1 span o the
Property damaged, if the rstoration or eopair in economieally feanible wd Lender's weeunty i ot lensened, T e resloration oy
topiir Is not econpmicalty femiblo or Lender's security would e Josiened, the insurmee procees shall be wgplicd to the sums
secured by this Sceurity Instrument, whether ¢ not then due, with any exeess pad 1 Borrower, 1 Borrower ahundons the
Property, or does not answer within 30 days a notice from Lender that the insurtnee carrier has offered to settle s elum, then
Lender may collest tie insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pry sums
secured by this Security Instrument, whether or not then due, The 30-day period will begin when the notice s given.

Unless Lender aud 3orrower otherwise agree in writing, any application of procecds Lo principal shall not exiend or
postpone‘the due date of the momhly payments referred to in paragraphs | oand 2 or change the mnount of the puyments, 1f
under paragraph 21 the Propitty is acquired by Lender, Borrower's right 1o any isurance policies and proceeds resufting from
damage to the Property prior to'the ucquisition shall pass to Lender to the extent of the sums seeured hy this Seeunty fmlnmn.nl
immediately prior to ths acquisition

6. Occupancy, Preservation, Mainteannce and Protection of the Property; Borrower's Loan Application; Leasehuolds.
Borrower shall occupy, establish, and use 2ie Property as Bosrower's principal residenee wathio sixty days after the exceution of
this Security Instrumont und shall continue 10 ocehpy the Propesty us Borrower's principd teindenve for at jeast ony yens ulier
the Jate of cecupaney, unless Lendur otherwise vgrees in writing, which vonsent shall not be unrensanubly withhehd, or unfes
extenuating circumstances exist which are boyond Horrowee's control. Horrower shall not destroy, damuge or impair the
Propesty, sllow the Propenty to deteriornte, or commei waste on the Property. Barrower shall be in detiuil it any lorfenure
action or proceeding, whether civil or criminal, is begun thecty Lender's good faith judement could result in forfenture of e
Praperty or otherwise materialiy impnir the lien created by this Security Instrument or Lender's seeurity interest, Borruwer nuay
cure such a default and reinstate, as provided in paragraph 18, by.ceusing the action or proceeding to be dismissed with a ruling
that, in Lender's good fuith determination, precludes forfeiture wfape Borrower's mierest m the Property or other miteriul

impairmen? of the lien created by this Security Instrument or Lender’s sdeunty nterest, Bovrowes shall also be in default 1f

Borrower, during the loan application process, gave materinlly false or inncenrate informution or statements o Lender (or Tailed
to provide Lender with any material information) in connection with the foan ¢videnced by the Note, including, bul not limited
to, representatlons conceming Borrower's occupancy of' the Property ws o princinal Asidonce. 1 this Seeurity Instrument is on 3
leasehold, Borrower stinll comply with all the provisions of the fease. 11 Borrdwer awquires fee title to the Peoperiy, the
leasehold and the fee title shall not merge unless Lender ngrees 1o the merger in writing.

7. Protection of Lender’s Rights in the Property, If Borrower fails 1o perform the Covenants und agreements coninined i
this Security Instrument, or there is a legal proceeding that may significantly aftect Lendds's nights in the Property (such as
proceeding in bankruptcy, probate, for condemunation or forfeiture or to enforce laws or ceguliions), then Lender muy do dnd
pay for whatever is necessary to protect the value ol the Property and Lender’s sights i the Properive Lender's sctions ity
include paying any sums secured by a lien which hus priovity over this Seeurily Instrument, appuasng in courl, paymg
reasonable attorneys’ fees and entering on the Property to make repuirs. Although Lender may take setivon varler thas parsgsuph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this puragrph 7 shull become additionnl debt of Borrower seeured hy this
Security Instrument. Unless Borrower and Lender ngreo 10 other terms of payment, these amounts shall e interest from the
date of disbursement at the Nots rate and shull be payable, with interest, upon nolice trom Leader to Borrower requesting
payment.

8. Mortgage Insurance. If Lender cequired mortguge insusunee os & condition of making the Jomn seenred by thin ‘;u.um)
[nstrument, Borrower shail pay the premiums required to maintain the morigage wsurinee w efbees, 1, tor my season, the
martgage insuraice coverage required by Lender lipses or ceases o be in effect, Borrower shall puy the premiums required to
obtain coverage substantially equivatent 1o the mortguge insurunce previcusly in clfeet, ata cost substantinlly equvident o the

cost to Borrower of the mortgage insurance prwu;u\ly in eftect, from an alteronte montgage ansueer approved by Lender, [

substantially equ:vnlcnt mortgage insurance coveruge is not avaitable, Borrower shalb puy to Londer cuelt motth w st eguid 10
one-twelfth of lhc )'unrlv mortgage insurance premivm being paid by Bortower when the insoranee coverge lapsed or ceased to

be in uflu.t Lt.ndur will necept, use and rebnin these payments os a foss reserve i liew of mortguge insurnce. Lins resery e
OPS 108}
Form 3071 9/90
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A7, Transfer of the ILnlnN Q‘lF'l:hl C IA Lwr Q Q En) Yhu [roperty o Ilgi:tgrgh? Hy Ik

is sild or tranalereed (o 1 8 beneticind interest in Borsower 15 sold or tramsboered ad 1§ DO 15 ol ) nuts) person) without
Lendor's prior written consent, Londer mny, ity oplion, require immedinto puyment 0 twdl o ah) s wecured by this
Security Instrument. However, this option shall not be exercised by Lender i exercise is prohibited by federn) faw s of the dide
of this Security Instrurnént,

If Lender exercises this option, Lender shall give Burrower notice of aceeleration, The notice shull provide n period of not
less than 30 days from the date the notico v delivered or mnilod within which Bugtower must pry bl sumn seeused hy this
Security Instrunent. 16 Borrower finla 1o puy these suen prior o the oxpuation of s penod, Lender sy imvoke diy romedics
permitted by this Security Tnstrument without fusther natice or demand on Borrower,

18, Borrower's Right (0 Reinstate, if Borrower muets certain conditions, Borrower shall mve the right to have
enforcoment of this Security Instrument discontinued at any time prior o the earhier ot (1) 8 duyk {or such other period on
applicable law may specify for reinstatement) before sale of the Property pursuunt (o uny power of sule conlnned in s
Security Instrument; or (b) eatry of a judgment enfurcing this Seenrity Instrumeni. Those conditions are thut Borrower: (1) pays
Lender ol sums which then would be due under this Seeurity Instrament and the Note s 1f no seeelerution had oecurreds (h)
cures any defuult of uny other covenants or ngrecoieats; (¢) pays alb expenses incurred v enforomy s Security Iastrument,
including, but ne linited to, reasonabls netormeys® fees; and (d) takes such wction as Lendor muy reasombly require 1o wssyre
that the lien of this Szeurity Instrument, Lender's rights in the Propenty and Borrowee's obligtion to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstulement by Boreower, this Securiy Instrument and the
obligutions secured hurety vaall romnin fully effective an il no aceelormtion hd oceureed, Flowuever, it right 1o reinsiaty sl
not apply in the easo of acectoistion under pursgreph 17,

19, Sale of Note; Chnsge of Loan Servicer, The Note ur w purtinl interest mrthe Nute (ogathor wath e Secunity
Instrument) may be sold one or merstimes without prier notice to Burtower, A sabe sy result 1o change i the entity (kavwn
as the "Loan Servicer") that collects monthly payments due under the Note and this Seeurity Instrument. There abso muy be une
or more changes of the Loan Servicer unrrinted to s sale of the Note. If there is o chunge of the Loan Servicer, Borrower will be
given written nolice of the change in accordarice with paragraph 14 above and upplicable hov, The notice will state the nume and
address of the new Loan Servicer and the aduresa o which payments should be mude, The natice will wlso contwin any other
information required by applicably lnw.

20, Hozardous Substances. Borrower shall notGause or permil the presence, use, disposul, storage, or relesse of wny
Hazardous Substances on or in the Property. Borruwer shaiionot do, nor ablow wnyone else w do, anything affecting the
Property thal is in violation of uny Environmental Law, Tae preceding two sentences shul not wpply 1o the presenve, tse, w
storage on the Property of smail quantitics of Hazardous Subsiarnyes that are generally recognized to be appropriate to nnmml
residential uses and 1o maintenance of the Propesty.

- . Borrower shall prompily give Lender written notice of any invesigation, clum, demand, lnwsuit or other netion by any
governmental or regulatory agency or private party involving the Propertyeid any Huzardous Substnce or Environmental Law
of which Barrower has actual knowledge. If Borrower learns, or is notified Iy any governmental ue repulatory authonity, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessury, Borrower *D’ﬁl )rumpliv thke
all nexezsury remedial actions in accordance with Environmental Law. 4139

As used in this paragraph 20, "Hazirdous Suhstances™ nre those substances deiinedons, foxie or hazardous suhsluncc.-. by
Environmental Law and the following substances: gasoline, Kerosene, other flammabie gitoxie petroleum products, toxw
pesticides and herbicides, volatile solvents, materials containing ushestos or formaldehyde, wia radiosctive mulortals. As ased in
this paragraph 20, "Environmental Law" means federal luws and hows of the jurisdiction where the Property o locited thal
relate to health, safety or environmental protection. RI 94

NON-UNIFORM COVENANTS. Borrower and Lender further covenant und agree as follows: e

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to accelerition folfowing Surrewer's bresich
of any covenant or agreement in this Security Instrument (hut not prior te aceeleration under pavagruph 17 unless
applicable low provides otherwise). The notice shull speul y: () the defuudd; () the action required to cure the default;
{c) a date, not less than 30 days from the dute the notice is given to Borrower, hy which the default must be cured; and
(d) that failure to cure the default on or hefore the date specified in the notice may result in neeeleration of the sums
secured hy this Security Instrument, foreclosure by judicial proceeding und sube of the Property, The notice shull Turther
inform Borrower of the right to reinstate after aceeleration und the right 1o assert in the foreclosure proceeding the
non-existence of a defoult or any ether defense of Borrower to acecleration und foreclosure. 1 the default is not cured on
or before the date specified in the notice, Lender, ai ils option, mny requive immediate payment in fol) of o)l sums
secured by this Security Insirument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to colivet all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonnble attorneys’ fees und costs of title evidence,

22, Release, Upon payment of ol sums secured by this Securily Instrument, Lender shall relense this Seeurity instrument
without chargo to Borrowar,  Borrawor shall puy any recordutivn costs,

23, Waiver of Homestend, Borrower waives nll right of homestendd exemption i the Property. . DPS 1032
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THIS ADJUSTABLE RATE RIDER is made this  2GTH day of OCTOBER L1993 andis
incarporatad intoc and shall be doomed to amand snd suppiemant ths Mortgage, Dued of Trust or Security Deod |the
“Sacurity Instrument*) of the same date glven by tha undersignad [tho "Borrower”} to socure flarrower’s Adjustable Aato

Note {the “Note”) to
EDGEMARK BANK LOMBARD dba ERGEMARK MORTCAGE CORPORATION

{the *Lander”} of tha sama date and covaring the propurty dascribad in the Security lostrumant and focatad st

554 WEST ROSILAND DRIVE, PALATINE, ILLINOLS G6OOGY

(Frogeety A drous)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTHEREST AATE AND THE MONTHLY
:} PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY,

i ADDITIONAL COVENANTS. In additicn to the covanants and agreamants made in the Sacurity tnstrumont, Sorrowar and
Lendar fusther ccvunsnt and agrea as follows:

A. INTEREST RAYTE AND MONTHLY PAYMENT CHANGES
Ths Note provides for an.nitlal Interest rats of G.7500 %, Tha Nola provides for changas in the Interost rate and )

the manthly payments, us 15V ows:

o €3r N . ;
4. INTEREST RATE AND MO’VHLY PAYMENT CHANGES JJ&"‘J&G.‘m . ]

{A} Change Dates
The Interast rate | will pay may chanrd 2n tho first day of DECEMBER 1 , 2003 | and on ihst day

avery 12th month thereaftar. Each date ca whish my Intarest rate could ehango Js callod » "Change Data.”

{B) The Index

Beyinning with the lrst Change Data, my Inteirzt rate will be based on an Indox. Tha “Index” is the wookly average
ylald on Unlted States Treasury sacurities adjustad 5 4 constant maturity of 1 yaar, as inade avaltablo by the Foderal
Reserve Board. The most recent indox tigure availelaio as of the date 45 days baefora onch Chango Date s called the
*Current Index.”

it the Indax Is no longer azvailable, the Nota Holdur will chooso a naw indax which is based upon comparable
information. The Note Holdor will give me notice of this choler.

{C) Calculation of Changes

Before each Change Date, tha Nota Haldor will calculata my naw intrrelt rate by adding TWO AND
THREE FOURTHS percentage points (  2.7500 % to the Currant Indax. The Note Holdor will then
round the result of this addition to the noarest ono-aighth of one parczatago noint (0,.125%). Subjoct te the limits stated
in Saction 4{D} balow, this roundad amount will ba my naw interost rate until na nyxt Change Date.

The Note Holder witl then datarmine the amount of the monthly payment thar'would bo sutticlant to rapay the unpaid
principal that | am expocted to owe at tha Chango Date in full on the maturity dati st my now intarest rate In substantially
equal payments. The rasult of this calcutation will be tha new amount of my muonthiy “ayritant.

{D) Limits on Interest Rate Changes o

The interest rate | am required to pay at the first Change Date will not be graater than 11.7500 % or tess than

2.7500 %. Thereatter, my intarost rato will naver be incroasad or decreased on any singla Change

Date by more than two percentage points (2.0%] from the rate of intarast | hava baan paying for s proseding twalve
months. My interast rate will nevar ba greatar than 11.7500 %

{(E)} Effective Date of Changes
: My new interast rata will bacome affactive on each Change Date. | will pay the amount of my new inoathly payment
beginning on the First monthly payment date after the Changa Date until the amount ot my monihly payment changes again.

{F) Notice of Changes
Tha Note Holder will deliver or mail to me a notice of any changes in my interast rate and the amount of my manthly

payment before the sffactiva dats of any change. The notice will includa information roguired by law to be given me and
also the title and talephone number of a parsoh who will answer any question | may have regarding tha notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniforrm Covanant 17 of the Security Instrumant is amondead to read as tollows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BCHROWER. (1 all ar any part of the Proparty ur any
intarast im it is 50ld or transferred (ar it & boneficiat interest in Borrower is sold or trenslorrad and Borrower is not'a
natural person) without Lender’s prior written consent, Landaer may, at its option, raquire immadiata payment in full of al)
sums secured by this Security instrument. However, this option shall not be exorclsod by l.andor it oxarcise is prohlblled
by fedarll law &5 of the data of this Secunly Instrument % K - / ;

R

MULTISTATE ADJUSTABLE RATE RIDER—-ARM 5—-2—~Single Family=Fannioc Mae/Freddie Mac Uniform Inatrument DPS 406
Form3117 3/85




LAl

305&5499

.. UNOFFICIAL COPY
MO JI00 ~
ieng) T
1BMO DG~
ueos) NS A T
108020100~ SNY3ATS "d dheld
feogyT "'"“'_ﬁ 32 WC)‘ ¥
19MOLIDg— SN¥IAAS "d dVHOIY
fleag) T ) '_\ TR TN

Py @10y 9jQesnipy 1) U] POUIEILUOD SJUBURADD PUF SWLD} DY) 0) Sop.e pue S)dR2al 184201308 'MOTSE DNINDIS AR

F19AMOLI0Z UC Putulp

10 221]0U JBYYING JNOYLIM JuBtenIiSu| AJuN2eg SIY) AG pajliuiied saipawed Aur 2)0AUL ARl 19pUGT 'POLsed N O uoneLdxe
Juswindisul AJanses S|4} AQ peannes suwns (e Aed }Snuw JOMOIIOH

Gy} 03 0p3d swns Bseyl Aed 0) S|Ej 19MOLI0E I

HOIYm UYIIm PR JO PRJDAIDP S) B31]0U DY} GIEP Y] WOCI} SAPP QF URY) 55¢| 10U jO poaed & aplacad |[PYS GajOU Oy
UL 101333 O B3{}0U JGMOII0E AB 1BYS JBPUBT ‘) W) JuBwAed BiepRIW) BNDB 0] UO)IG0 BY) SOS|DIANA JBRUBT }i




