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THIS MORTGAGE (*Scouricy (nstrument”} is givenon  OCTOBER 26, 1393

ROBERT 4. LU
AND CAROL C. LU, HUSGAND AND WIFE

. The mortgegor is

R

Y ("Borrowur”). This Security instrument is given to
FIRST QUALITY MORTGAGE COMPANY

4

_ , anil whose

which is organized und existing under the jaws of THE STATR OF ILLINOIS
address is 222 WEST CERMAK-SUITE 304

CHICAGO, ILLINQIS 60616 . “¢*Lender"). Borrowsr owss Lender the principal sum of
ONE HUNDRED THIRTY THQUSAND

AND 00/100 ‘ 7 Dollars (U.S. § 130,000.00
This debt is svidenced by Borrower's nofe dated the same date as this Gecurity Instrument {"Note™), which provides for
monthly payments, with the full dobt, it not paid earlier, due and payable on ~NOVEMBER 1, 2008 :
This Seeurnity Instrument secures to Lender: () the repayment of the deht evidenced by the Note, with tnterest, und all repewals,
extensions and musditications of the Note: (b) the payment of all other sums, with ipiarast, udvanced under paragraph 7 to
protect the securily of this Security Instrument; and (¢) the psrformanve of Borrower's covenants und agreements under this
Security Instrumont and the Note. For this purpose, Borrower does heroby morigage, grant aud coavey to Lendor the following
described propesty located in COOK County, Ulinms:
LOT 1 IN KNEZEVIC'S RESUBDIVISION OF LOTS 1 AND 2 IN JULJZ . MAJERUS'
SUBDIVISION IN THE WEST 1/2 OF THE SOUTHEAST 1/4 OF SECTION 20,

TOWNSHIP 4% NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERILIAN, IN

COOK COUNTY, ILLINOIS,

. em—

aw Title lnsurance

.

"\.\“—

.~

04-20-410-016-0000

Sy
e s of 4109 RUSSET WAY, NORTHBROOK street, CHy |

inots 60062 . "h
Whinos tip Cadeo ("Property Address™) | _
' ' Y DPS 1089
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5. Hazwrd or M‘W'LJ"N'@E’E Ih@cLA I_jmpr(@@ﬂp uMng n? igreazﬂfrz c?n?cted on the

Property insured ugwinst loss by fire, huzards included within the term “extended coveruge® und uny othor huzards, including
floods vr Hooding, for which Lender requires insurance. This insurance shal! be maintuined in the umounts and for the periods
that Lender resjuires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unressonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
optiun, obtain coverage Lo protect Lender's rights in the Property in acvordance with parsgraph 7.

Al insurance policies and renewals shall be acceptable to Lender and shal} inciude a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. 1f Lender requizes, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Leader.
Lender may make proot of foss if not made promptly by Borrower,

Unless Lender und Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repuir of the
Property damaged, it the restoralion or repair is economically feasible and Lender's securily is not lessened. IF the restoration or
repair is not economically feasible or Lender's securily would be lessened, the insurance proceeds shall be applied to the sums
secured hy this Security [nstrument, whether or not then duw, with any cxcess paid to Borrower. 1f Borrower abundons the
Property, or does not answer within 30 duys a notico from Lender that the insuraace carrier has offered to settlo a claim, then
Lender muy collect the insurince procecds, Lendor may use the proceeds o repair or restore the Propesty or o pay sums
secured by this Secusisy (nstrument, whether or not then due, The 30-duy period will begin when the notice is given.

Unless Lender snd Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the due date O Abz monthly payments referred to in paragraphs | and 2 or change the smount of the paymeats. 1
under paragruph 21 the Peopirty is acquired by Lender, Borrower's tight to any insurance policies and proceeds resulting from
dumage to the Property prior o b acquisition shall pass to Lender 1o the extent of the sums secured by this Security Instrument
immediately prior to the acquisiiodn,

6. Occupuncy, Preservation, 2iaintenance and Prutection of the Property; Borrower’s Loan Applicution; Leuscholds.
Borrower shall occupy, establish, and wie Vis-Broperty as Borrower's principal residence within sixty days after the execution of
thas Security Instrument and shall continuc’to o:cupy the Property as Borrower's principal residence for at least one year after
the date of ovcupancy, unless Leader othenwie agrees in writing, which consent shall ot be unreasonably withheid, or unless
extenualing circumstances exist which are beyoiad ‘Borrower’s control. Botrower shall not destroy, damage or impair tre
Property, allow thy Property to deteriorats, or commi) vaste on the Property. Borrower shall be in defaalt if any forfeiture
action or provecding, whether cavil or criminal, is hegur that in Lender's good faith judgment could result in forteiture of the
Property or otherwise materially impair the lien created by this Szcurity Instrament or Lender's security interest. Burrower may
cure such a defuult and reinstate, as provided in pursgraph [8;-he-causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture-of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest, Borrower shail also be in defuult if
Borrower, during the loan application process, gave materially false or {pacvurate information or statements (o Lender (or fuiled
to provide Lender with any material information) in connection with the losi evidenced by the Note, including, but ot limited
o, representations concerning Borrower's occupauncy of the Property as a principal residence. I this Security Instrument is on &
leaschold, Burrower shall comply with all the provisions of the feaso. ¥ Boreswer acquires tee title to the Property, the
leasehold and the tee ttle shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the Covenants and agreements contained in
this Security Instrument, or there is o legal proceeding that may significantly affect Lender's wights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regutativn), then Lender may do and
puy for whatever is nevessary to protect the value of the Property and Lender’s rights in the Frop iy, Lender's actions may
include payiny any sums secured by  lien which has prionty over this Secunity [nstrument, cppaaring in courl, paying
reasonable altorneys’ tees and entering on the Property to make repairs. Although Lender may take actioa vnder this puragraph
7. Lender does not have to do so.

Any amounts disbursed by Leader under this paragraph 7 shall become additional debt of Borrower secured by this
Seeurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shull bear interest trom the
date of disbursement at the Note rute and shall be puyuble, with interest, upon notice from Lender to Borrower requesting
puyment. g :

8. Mortguge Insurance, It Lender required mortgage insurance as a condition of making the losn secured by this Security
Instrumnent, Borrower shall pay the premiums required to maintain the montgaye insurance in effect. If, for any reason, the

mortgaye insurance covernge required by Lender lupses or ceasss to be in effect, Borrower shall pay the premivms required 1o ¢
obtain coverage substantially equivalent to the mortguge insuruice previously in effect, at a cost substuntially equivalent to the

cost to Borrower of the mortgage insurance previously in effex, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not avarable, Borrower shall pay to Lender each month a sum equal to
one-twelfih of the yearly mortgage insurance premium being paid by Borrower when the insurance voverage lapsed or ceused to

be in effect. Lender will accept, use and retain theso payruents as a loss reserve in liew of mortgage insurance. Loss reserve
DPS 1091
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17, Tronsfer of the PLJ'N@'E‘F“I‘@'I A‘E‘“ O@R Mw Property u? 21325(33: ?n it

‘15 soll or transterred {or if a beneficial interest in Borrower is sold or trunsferred und Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immadiate payment in tell of all sums secured by this
Security Instrusment. However, this option shall not be exercised by Lendor if exercise is prohibited by federal law as of the dste
of thit Sevurity Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 duys from the date the notice is delivered or mailed within which Borrower must pay all sums secured by thas
Security lnstrument. [f Borrower fails to pay these sums prioe to the expiration of this perind, Lender muy invoke any remedies
permitted by this Security Instrument withont further notice or demand on Borrower,

18. Borrower’s Right to Reinstute, I Borrower mects certain conditions, Borrower shall have the right lo have
enforcement of this Security Instrument discontinued at sny time prior w0 the earlier of: (u} 5 days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (h) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (n) pays
Lender all sums which then would be due wndet this Security Instrument and the Note as if no acceleration hud oceurred; (b)
cures any default of any other covenants or agreements; (©) puys all expenses incurred in enforving this Secanty [nstrument,
including, but ot lumited to, reasonable attorneys' fees; and (d) tukes sich action as Lender muy reasonably requise to assure
that the lien of this Scurity Instroment, Lender’s rights i the Property and Borrower's obligation to pay the sums sectired by
this Security Instrwraent shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hareby shall remain fully effective as if ou acceleration had occurred. However, this right to reinstate shall
not apply 10 the case of soeeloration under paregraph 17.

19, Sale of Note; Change of Loun Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or o times without prior potice to Borrower. A sale may resull in o change in the entity (known
us the “Loan Servicer™) that collect:monthly payments dus under the Note and this Security Instrument, There also may be one
ur more changes of the Loan Servicer warelat=d to & sale of the Note. If there is a change of the Loun Servicer, Borrower will be
given wnitten notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Losn Servicer and the sg/iress o which payments should be made, The notice will also contain any other
infornution nggaired by upplicable luw,

20, Huzardous Substances, Borrower shall not savse or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrows—shall not do, nor allow anyone else to do, anything atfecting the
Property that is 1n violation of any Environmental Law. Tho preceding two sentences shall not apply to the presence, use, or
storuge on the Property of smat! quantities of Hazardous Substunces thal are generally recognized to be appropnate te normal
residential uses undd to muintenance of the Propeny.

Borrower shall promptly give Lender written notice of any wreigation, claim, demand, lawsuit or wther uchion by any
gavormmental of regulatory agency or private parly involving the Properiy und any Hazardous Substance or Envisonmental Law
ot wiuch Bosrower has actual knowledge. If Borrower leamns, or is notilivd by any governmental or regulatory authority, thit
any remuval or other remediation of any Huzardous Substance affecting the Projeny is necessary, Borrower shall promptly take
all necessary remedin) wctions in aecordance with Environmental Law. e

Ax used in this paragraph 20, "Hazardous Substances” are those substances ¢efined us toxic or hszardous substances 8’-
Environmenial Law and the following substances: gasoling, kerosenv, other flammanlyor toxic petroleum products, toxi
pesticides and horbicides, volatile solvents, materiels containing asbestos or tormaldehyde, and radioactive materisls, As used urr
this puragraph 20, “Environmental Law” means federal laws and laws of the jurisdiction ‘where the Property is located thah-
relatz 1o health, safety or environmental protection. -

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as tollows, T

21, Acceleration; Remedies. Lender shall give notice 1o Borrower prior to acceleration follewizg Borrower’s breach
of any covenant or ugreement in this Security Instrument (hut not prior to accelerution under ‘our»gruph 17 unless
upplicable law provides otherwise). The notice shall specify: (u) the default; (b) the uction required e care the default; -
(¢ u date, not less than 30 duys from the date the notice is given to Borrower, by which the default must be cured; and -
{d) thut fuilure to cure the defuult on or before the date specified in the notice may result in accelerution of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Burrower of the right to reinstate after ucceleration and the right to assert in the furectosure proceeding the
nan-existence of o defuult or any uther defense of Borrower to ncceleration and foreclosure. IF the default is not cured on
ar befure the date specified in the notice, Lender, at its option, may require immediute payment in full of all sums
secured hy this Security Instrument without further demond and may foreclose this Security Instrument by judicial
proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this parugruph
21, including, but not limited to, reasonable attorneys’ fees und costs of title evidence,

22. Relense. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower,  Borrower shall pay any recordation costs.

23, Waiver of Homestead, Borrower waives all right of homestead sxemption in the Property. Form 3(?": !2“;;
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