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PREFERRED MORTGAGE ASSOCIATES, LTD. ol VA
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- | . DEPT-01 RECORDING 833,50
 MORT . TE00ND TRAN 477 11/03/97 12158300
ORTGAGE ' 12+ w93 =gaesg
LT CODK COUNYY RECORDER

THIS MORTGAGE (*Seeviiiv Instrument”) is givenon  GCTOBER 22, 1993 . The mortgagof is
FERENC S. SZEPFALUSY, JR. _
AND SANDRA L. SZEPraLUSY, HUSBAND AND WIFE

(“Borrower"). This Security Instrument is givea to _
PREFERRED MORTGAGE ASSOCIATLS, LTD.

which is organized and existing under the laws of THE STP1S OF ILLINOIS , and whose
aldressis 3140 FINLEY ROAD-SUITE 404 .

DOWNERS GROVE, ILLINOIS 60515 . i*Lander™). Borrower owes Lender the principal sum of
TWO HUNDRED THREE THOUSAND ONE HUNDRED Ff¢TY

AND 0CG/100 . . Dollars (U.S. § 203,150,000 ),
This debt is evidenced by Borrower's note dated the same cute as this Security lnstrument (“Note”), which provides for
monthly payments, with the full deb, if not paid earlier, due and payable on ~WCVEMBER 1, 2008 :
This Socurity losirument secures to Lender: (a) the repayment of the debi evidenced by &e Note, with interest, and all rencwals,
eatensions und modifications of the Note; (b) the payment of 2ll other sums, with iaierest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c} tho performance of Borrower’s covenanis and agreements under this
Security Instrument and the Note, For this purpose, Borrower docs heruby mortgage, grant and son'ey to Lender the following
described property located in COOK Couaty, llinois:
SEE ATTACHED RIDER _

TN T :

/{8-06-400-029 )
(‘ - /
wl;ich hntheaddgesso; 4322 PROSPECT AVENUE, WESTERN SPRINGS Streat, CHy ,
inoi 6055 A . ",
lHiinois 558 T Code ( Property Address )% ‘
oPs 1008
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Property insured against loss by fire, hazards included within the term "oxtended covernge® and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which zhall not be unreasonably withheld. I Borrower fails to maintain coverage described above, Lender may, at Lendor's
option, obtain coveruage to protect Lender's rights in the Property in accardance with pargraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include & standasd mortguge clause, Lender
shall have the right to hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid promiums and renewal notices. In the svent of loss, Borrower shall give prompt nolice to the insurance carrier und Lender.
Lender may make proof of loss if not mude promptly by Borrower,

Unless Lender and Borrower otherwise agres in writing, insurance procoeds shall be applicd to restoration or repair of the
Property damaged, if the restoration of repair is economically feasible and Lendar's securily is not lessened. 1f the restorution or
ropair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or docs not answor within 30 Juys & notice from Lender that the insurance carrier has offered to seitle a claim, then
Lender may collec’ the insurance proceeds. Lender may use the proceeds to repair or restore the Properly or lo pay sums
socured by this Sacur iy Instrument, whether or not then due. The 30-day period will begin when the notice 1s given.

Unlvss Lender ap Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of f2e monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. 1f
under parugraph 21 the Ziog#aty is acquired by Lender, Burrower's right to any insurance policies and proceeds resulting from
damage o the Property prior to 43 acquisition shali pass (o Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition,

6. Occupancy, Preservation; viaintenance and Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall occupy, establish, and use v, Property as Borrower's principul residence within sixty days after the execution of
this Securily Instrument and shall continue to sccupy the Property as Borrower's principal residence for at least one year afier
the date of occupancy, unless Lendor otherw.so agrees in writing, which consent shall not be unreasonably withheld, or unless
exfenuating circumstances exist which are boyund Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorsle, or corwn:t wwaste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whelher civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impaic the lien created by /nis Security Instrument or Lender’s security interest. Borrower may
cure such @ default and seinstate, as provided in paragraph 18, by uusing the action or proceeding lo be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiturs ot the Borrower's inlerest in the Property or other material
impairment of the lien created by this Security Tnstrument or Lended’s security interest. Borrower shall also b in defuult if
Borrower, during the loan application process, gave materiaily false ot izaccurate information or statements to Lender (or failed
1o provide Lender with any material information) in connsction with the )::zn evidenced by the Note, including, but not limited
to, representations concening Borrower’s occupancy of the Property as & prin-ipal msidence. If this Security Instrument is on &
leusehold, Borrower shall comply with all the provisions of the lease. If Bor-oswer acquires fee litle to the Property, the
leaschold and the fee title shall not merge unless Lender agrees to the merger in wrling

7. Protection of Lender’s Rights in the Property. £ Borrower fuils to perform the covenants and agreements conlained in
this Security Instrument, or there is & legul proceeding that may significantly affect Lender sirights in the Property (such as a
proceeding in bankruplcy, probute, for condemnation or forfeiturs or to enforce laws or regululicus), then Lender may Jo and
pey for whatever is necessary to protect the value of the Property and Lender's rights in the 2rorerty. Lender’s actions may
inchule paying any sums secured by a lien which has priority over this Securily Instrument, apraacing in court, paying
reasonable attorneys' fees and entering on the Property (0 make repairs. Although Lender may take aciivza under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall became sdditional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agres to other terms of payment, these amounts shall bear interest from the
date of disbursement al the Note rale and shall be paysble, with interest, upon notice from Lender to Borrower requesting
£ayment.

8. Mortgage Insurance. {f Lender required mortgage insurance as & condition of making the loan secured by this Security
Instrument, Borcower shall pay the premiums required to maintsin the mortgage insurance in effect. If, for any reason, the
mortguge insurance coverage required by Leader [apses or ceases to be in effect, Borrower shall pay the premiums required to
obisin coverage substantially equivalent (o the morigage insurance previously in effect, a1 8 cost substantially equivalent to the
cost 1o Borrower of the mortgage insurance previously in effect, from an altemate mortgage insurer approved by Lender. If
substaotially equivalent mortgage insurance coverage is nol available, Barrawer shall pay 10 Lender each month a sum equal 1o
one-twelfth of the yearly mortgage insurance premium hsing paid by Borrower when the insurance covernge Japsed or ceased 1o

be in effect. Lender will uccept, use and retain these payments as a loss reserve in liew of mortgage insurance, Loss reserve
‘ DPB 1081
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17. Transer of the huNQEaEnIQiI AIILI!I‘. @ @Hn¥ha Property or any interest in it

is sold o transferred (or if s beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) withoul
Lender's prior written consent, Lander may, &t its option, require immediale payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by (ederal law s of the date
of this Security Instrument. :

If Lender exercises this option, Leader shali give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the nolice is deliversd or mailed within ‘which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this peried, Lender may invoke any remedies
permitied by this Securily Instrument without further notice or demand on Borrower.

18. Borrower’s Right {0 Reinstate, If Borrower meets cortain conditions, Borrower shall have the right to have
enforcoment of this Security Instrument discontinued at any time prior to the earlior of: (s) § days (or such other period as
applicable law may specify for reinstatement) befors sale of the Property pursuant lo any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (n) pays
Lender all sums which then would be dus under this Security Instrument and the Nole as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Securily Instrument,
including, but not Limited to, reasonable attomeys’ foes; and (d) takes such action as Lender may reasonably require fo assure
that the Van of thia Security Instrument, Lender's rights in the Properly and Borrower's obligation to pay the sums secured by
ius Security Instrurient shall conlinue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hessh; hall remain fully effective as if no acceloration had occurred. However, this right to reinstate shall
not apply in the case of zccel¢rztion under parugraph 17.

19. Sale of Note; Chunge-of Loan Servicer. The Note or # partial interest in the Nole (togsther wilh this Security
Instrument) may be sold one or mure times withoul prior notice to Borrower. A sale may result in a changs in the entity (known
us the “Loan Servicer") that collexts monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer uareiatzd to a salv of the Note. If thero is a change of the Loan Servicer, Borrower will be
given wrilten notice of the changs in accosdanc: with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law,

20. Hazurdous Substances. Borrower shall rot cruse or permit the presence, use, dispossl, storage, or release of any
Hszardous Substances on or in the Property. Barrower shall not do, nor allow anyone eise to do, anything affecting the
Property thai is in violation of any Environmenta] Law. Tle pieceding two sentences shall not apply t the presence, use, or
storage on the Property of small quantities of Hazardous Substwices that are generally recoguized to be appropriate to normal
residential uses and to maintenance of the Property,

Borrower shall promptly give Lender written notice of any tuvesiigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Propcsty 7ad any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. 1 Borrower learns, or is notifi>d by any governmental or regulatory suthority, that
any removal or other remediation of any Hazardous Substanve affecting the Property is necessary, Borrower shull promptly tako
ull necessary romedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Subsiances” aro those substances (bjsr=d as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammshic-or toxic petroleum products, toxic
pesticides and herbicides, volutilo solvents, materials containing asbestos or formaldehyde, ana mdioactive materials, As used in
this paragraph 20, "Environmental Law® means federal laws and lsws of the jurisdiction whers the Property is located that
relate to health, safety or environmental protection. .

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: :

21. Acceleration; Remedies. Lender shali give notice ia Borrower prior to accelerntion fullowsiig, Borrower's breachl
of any covenant or agroement in this Security Instrument (but not prior to acceleration under piruyraph 17 unlesn{,-
applicable law provides otherwise). The notice shall specify: (n) the defuult; (b) the action required t: cure the defuults,s
(¢} a date, not less than 3¢ days from the date the notice is given 1o Borrower, by which the defuult must be cured; and”
(d) that fuilure to cure the default on or before the date specified in the notice may result in accelerstion of the s
secured by this Security Instrument, foreciosure by judicial proceeding and sule of the Property. The nolice shull further
inform Borrower of the right to reinstate after ncceleration und the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrawer to uccelesution and foreclosure, §f the default is not cured on
or before the date specified in the notice, Lender, at ils option, may require immediute puyment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security [nstrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Relense. Upon payment of all sums secured by this Security Instrument, Lendar shall release this Secunty Instrument
without charge to Borrower, Eorrower shall pay any recordation costs.

23. Waiver of Homestead. Borrowsr waives all right of homestead exemplion in the Property. Form 3018 B0
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That part of Lots 6 and 7, described as follows: DNeginnlng at tha Southeawt corner of
sald Lot 6, sald corner helng the intarossction of the Westacly 1ine of Praspeot Avenua,
vith the Northarly line of Walnut Street, as now laid outr running thenca Westerly along
ths Northerly line of Wolnut Struat, 200 faat; thence Northarly along a line forming an -
angle of 90* with sald Northerly line of Walnut Street, a distance 138.5 feot) thence
Easterly along a lina to a pcint in the Wooterly line of Progpoct Avenug 175.4 faet
Rortherly (measured along nald Westerly line} of the place of bagiraing) thanee Southerly
along tha Weptarly line of Prospect Avenus to the place of heginning lexcept that part of
sald Tract deacribed ne Follaowe! Beglinning at the Southeast coxner of sald Lot 6, snld
corner haing the intarsection of Lhe Neutu:l¥ line of Prospect Avanua with tha Northerly
line of Wal-ut Streat, an now laid ouk; running thence Northerly and pavallel to Progpect
Avenue 100 fae') thenco Went parallel to Walput Street, 150 feet; thance South parallel
to Proapact Aveane 100 feok; thence Eant.150 feet along Walnut Street to the place of
beaginning, and cizcpt that park of sald Tract describoed as followst Baginning at the
Southeast corner »Z fot i, gald corner being tha intersection of the Weataerly line of
pProspect Avanue, witi the Northerly line of Walnut Street, ao now laid out; rumning thenco
Westarly along the Morbanrly line of Walnut Stroet, a dlstance of 200 feet to a point for
a place of baginning; thonico Northarly along a line forming an angle of 90* with said
Northerly line of Walnub Stiget, a distance of 138,) fest) thance Eagtsrly along 3
straight lins a distanca of 51,65 foet, sald straight line If produced Easterly would
intersect tho Wagterly line of Prospect Avenue, at a point 175,4 feat Mortherly from Lthe
Southenst corner of Lot 6; theice Southorly along a straight llne that is pacallael to the
Wastarly line of Prospent Avenuc, a digtance of 140.] Fset to tha Northerly lina of Walnut
Stregt) thence wnsturli along tha wurtharly line of Walnut Street; a distance of 50 feet
to the place of beginning). '

in'Block Twelve (12) in East Hinsdale, in-the East Hinsdale, in the East

Half ()) of Section 6, Township 38 Nortt, Range 12, East of the Third

Principal Meridian, in Cook County, Illineis
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