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State of linois MORTGAGE FIA Coie No.
MAIL TO: ’ 1317270806729
MARGARETYTEN & COMPAN‘Y. INC,
ONE RONSON :’m)h 60406133
ISELIN, N.J. 72y 3, "'3"'9:)252
“1.} Q%N 4 -
THIS MORTGAGE ("Security Instrument™} is made'qa ;Se 24, 1993

- The Mortgagor is
MATTHEW E COLLOPY, UNMARRIED

93895252

whose address is 1500 W HENDERSON ST, CHICAGO, IL 6€0&57

,("Borrower"}). This Security Instrumert is givento
MARGARETTEN & CCOMPZRNY INC

which is organized and existing »o-ar the faws of the State of New Jersey , and whose
address is ONE RONSON RD ISELIN NJ 08830

J{"Lender™)., Borrower owes Lender the principal sum of

Two Hundred Fifty-Sever.Thousand, Seven Hundred Six and 00/100

Dollars (U.5. 8 257,706.0G0 3 This debt is evidenced by Borrower's Note dated the same date as this Security
Instrument ("Note"), which prov1des for monthiy pavments, with the full debt, if not paid earlier, due and payable on

October 1, 2023 . This Security Instrument secures 1o Lender: {a) the repayment of the debt evidenced by
the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other sums, with interesi, advanced
under paragraph 6 to protect the security of this Security Instrument; and {c) the performance of Borrower’s covenants and agreements

under this Security Instrument and the Note. For this parposz, Borrower does hereby mortgage, grant and convey to Lender the
following described property located in

COOK County, Illinois:

LOT 28 IN BLOCK 10 IN LANE PARK LAKEVIEW/ IN SECTION 20, TOWNSHIP

40 NORTH, RANGE 14, EAST OF THE THIRD PR1JZIPAL MERIDIAN, IN

COOK COUNTY, ILLINOCIS.

PIN:14-20-316-043 ., DEPT-OL RECURQIHE" we 331-50
© THOLY Wﬁﬂﬂ 7948 11:’54/9‘3 1&:32:00

» lel?f *—93—.395252 L
: . . CDOK :COUNTY RECORDER =~ %

~C7GEIE6

Lo

which has the address of 1500 W HENDERSON ST, CHICAGC, IL 60657

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights, appunenances

renis, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafier a part of the property
All replacements and additions shall also be covered by this Security Instrument.  All of the foregoing is referred to in this Security
Instrumest as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to morigage, grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree s follows:
5. Payment of Princtjai, Intereat wnd Lute Chikrgo. Borrower shall pay when due the principal of, and interest on, tho dobt
evidenced by the Note and Inte charges due under the Note,

2. Monthiy Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment, together
with the principal and interest as set forth in the Not and any late charges, an installment of any (a) laxes and special assessmicnts
levied or 1o be levied against the Property, (b) leaschold payments or ground renis on the Property, and (c) premiums for insurance
required by Paragraph 4.

Each monthiy instaliment for items (2}, (b) and {c) shall equal one-twelfth of the annual amounts, as reasonably estimated by
Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimaied ameounts. The full
annual amount for each item shall be accumulated by Lender within a period ending one month before an item would become
delinquent, Lender shall hold the amounts collccted in trust 1o pay fiems (a), (b) and (c) before they become delinquent,

if nt any time the total of the payments held by Lender for items {n), () and (c), fogether with the future monthly paymentis
for such items payuable 1o Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount of
payments required to pay such items when due, and if payments on the Note arc current, then Lender shall cither refund the excess
over one-sixth of the estimated payments or ciedit the excess over one-sixth of the estimated paymenis to subsequent payments by
Borrawer, at the oplion of Borrower. 1t the total of the pnymests made by Borrawer for itemn (0), (b) or {€) Is Insuflicien: to pay
the ltem when due, then Borrower shall pay to Lendor any amaount nicceasary to make up the deficlency on or bafore the date the item
become due.

As used in this Security Instrument, "Secretary " means the Secretasy of Housing and Urban Development or his or her designee.
In any year in which the Lender must pay a mortgage insurance premium to the Secreiary, cach monthly payment shall also include
either: 1i) an installmer:.of the annual mortgage insurance premium te be paid by Lender to the Seeretary, or (ii) a monthly charge
instead of a morigare insurance premium if this Security Instrument is held by the Secretary. Each monthly installment of the
mortgase insurance premizm shall be in an amount sufficient 10 accumulate the full annual morigage insurance premium with Lender
one month prior to the dateie full annual mortgage insurance premium is due to the Secretary, or if this Security Instrument is held
by the Secretary, each muntlJ:r charge shall be in an amount equal 1o one-twelfth of one-half percent of the outstanding principal
balance due on the Note. '

1f Borrower tenders to Lerder the full payment of all sums secured by this Security Instruinent, Borrower’s account shall be
credited with the balance remaiting Zor all instaliments for items (a), (b) and () and any mortgage insurance premium installment
that Lender has not become obligate, io pay 10 the Secretary, and Lender shail promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sile of the Property or its acquisition by Lender, Barrower's account shall be credited with any
balance remaining for aHl installmeniz-ior items {s), (b) and {c).

3. Application of Payments, All niynieris under Paragraphs | and 2 shall be applicd by Lender as follows:

. First, to the mortgage insurance premivia 2o be paid by Lender to the Secretary or 1o the monthly charge by the Secretary instead
of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, {eascheld payments or ground rems, and fire, flood and other hazard insurance
premiums, as required;

Third, 1o interest due under the Note;

Fourth, 10 amonization of the principal of the No:;

Fifth, to Iale charges due under the Nole.

4. Fire, Flood and Other Hazard Insurance. Bur'ower shall insure all improvements on the Property, whether now in
existence or subsequently erecicd, against any hazards, casua'aes and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure
all improvements on the Property, whether now in existence or sulsejuently erected, against loss by floods to the extent required
by the Secretary. All insurance shall be earried with companies approved by Lender. The insurance policies and any renewals shall
be held by Lender and shall include loss payable clauses in favor of, in¢”'in a form accepiable 10, Lender.

In the event of loss, Borrower shall give Lender immediate notice by 2aa’l. Lender may make proof of loss if not made prompily
by Borrower. Each insurance company concerned is hereby authorized and <ir.cted to make payment for such loss directly to Lender,
instead of to Borrower and to Lender jointly. Al or any parst of the insurince nroceeds may be applied by Lender, at its option,
either (a) to the reduction of the indebtedness under the Note and this Secusfty Instmment, first to any delinquent amounis applied
in the order in Paragraph 3, and then to prepayment of principal, or (b) to the res orat/on or repair of the damaged property. Any
application of the proceeds to the principal shall not extend or postpone the due da:e of “iae monthly paymenis which are referred 10
in Paragraph 2, or change the amount of such paymenis. Any excess insurance pircoeds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to tie ertity legally eatitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title (o the Property that extingvishes the indebtedness,
all right, title and interest of Borrower in and 1o insurance policies in force shall pass to the urchaser.

3. Occupancy, Preservation, Maintenance and Protection of the Property; Borrover's Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower's principal residence withis, sixty days after the execution of
this Security Instroment and shall continue to occupy the Property as Borrower's principal residence 1oz atl least one year afier the
date of occupancy. unless the Secretary determines this requirement will cause undue hardship for Eorre ver, or unless extenuating
circumstances-exist which are beyond Borrower's contral. Borrower shall notify Lenders of any extenuacing vircumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to uetiriorate, reasonable wear
and tear excepted. Lender may inspect the property if the property is vacant or abandoned or the loan isar-G=fault, Lender may
1ake reasonable action to protect and preserve such vacant or abandoned property. Borrower shail also be o dzfault if Borrower,
during the loan application process, gave materially false or inaccurate information or statemenis to Lender (or Failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limitea 10, representations

concéming Borrower's occupancy of the Property as a principal residence. [f this Security Instrument is on a Jeasehold, Borrower
shall comply with the provisions of the Jease. Jf Borrower acquires fee title to the Property, the leasehold and fee title shali not be
merged unless Lender agrees to the merger in writing,.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly
1o the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon Lender’s
request Borrower shall promptly furnish to Lender receipis evidencing these payments.

If Borrower fails 1o make these payments ot the paymenis required by Paragraph 2, or fails to perform any other covenants and
agresments contained in this Security Instrumeni, or there is a legal procecding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay
whatever is necessary o protect the value of the Property and Lender’s rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts ghall bear interest from the date of disbursement, a1 the Note rate, and at the-option of the
Lender, shall be immediately due and payable.

26266506
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7. Condemnation,  The procecds of any award or clabin for damages, direel or conscguontind, Iy connectlon whl an
condemnation or other tnking of any part of the Pmpsnr. or for conveyance in place ol condemnmiion, are hereby msigned and ahail
b puid to Lender to the oxtent of the full amount of the Indebtedness thit romaing unpubd under the Note and this Seeurity Instrument,
Liander shalt apply such proceeds 10 the reduction of the nlobisdiess under tho Note and (s Sceurlly Insteumont, first to sny
dedngquent gmounis applied In ahe onder provided in Paragraph 3, and then 10 prepayment of principal.  Any application of the
proceeds to the principat shall not extend or postpone the due date of the monthly payments, which are referred 1o in Parngraph 2,
or change the amount of such payments. Any excess procceds over an amount required to pay ail outstanding indebtedness under
the Note and this Sccurity Instrument shall be paid to the entity legally entitled thereto,

8. Fecs. Lender may collect fees and charges authorized by the Secretary.

9.Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defsults by failing 1o pay in full any monthly payment required by this Security Instrument prior 1o or on
the due date of the nex1 monthly payment, or

(i1} Borrower defnulis by failing, for a period of thirty days, to perform aay cther obligntlons contained in this Securivy
Instrutnent.

(h) Sale Withouwi Credit Approval, Lender shall, if permiticd by applicable Iaw and with the prior approval of the
Sceretary, require Immedlate payment in full of ail sums secured by thia Sccurlir Instrument if;

()" All or poart of the Properiy, or & beneficial intereat in n trust owning all or purt of the Property, is sold ar othsrwise
transfarrod (other than by devise or descent) hy the Borrowar, and

{1 The property |y not vecupled by the purchimser or grimtee as his or hier principnl rostdenee, ot ihe purchitier ofF granico
dots so ocripy the Properly, but his or her eredit has not been approved In accordance wish the requirements of the

. Sccretary.

{c) No Walver. i circumstances occur that would permit Lender o require immediate payment in full, but Leader does
not require such payrien.s, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of K" Sccretary. In many circumstances regulations issued by the Secrctary will limit Lender's rights
in the case of payment<dofariis to require immediate payment in full and foreclose il not paid. This Sccurity Instrement does
not authorize acceleration cr furaclosure if not permitied by regulations of the Sccretary.

(¢) Mortgage Not Insured. Bo¢rower agrecs that should this Security Instrument and the note secured thereby not be
eligible for insurance under the/Nslionat Housing Act within 60 days from the date hereof, Lender may, at its option and
notwithstanding anything in Paragriph 9, require immediate payment in full of all sums secured by this Security
Instrument. A written statement of arjy authorized agent of the Secretary dated subscquent 1o 60 days from the date hercof,
declining to insure this Security Insiewineai and the note secured thereby, shall be deemed conclusive proof of such
ineligibility. Notwithstanding thc foregring, this option may noi be exercised by Lender when the unavailability of
insurance is solely due to Lender’s failure 1o rendit a mortgage insurance premium to the secretary.

10. Relnstatement. Borrower has o righ. to be reinstated if Lender has required immediate payment in full because of
Burrower’s failure to pay an amount due under the/Nole or this Security Instrument. This right applies cven after foreclosure
proceedings are instituted. To reinstate the Security Lzirawment, Borrower shall iender in a lump sum all amounts required to bring
Borrower’s account current including, to the extent they iteokuigations of Borrower under this Security Instrument, foreclosure costs
and reasonable and customary attorneys’ fees and expenses Jyoperly assoeiated with the foreclosure proceeding. Upon reinstatement
by Berrower, this Security Insirument and the obligations that it se~ures shall remain in effect as if Lender had not required immediate
payment in full. However, Lender is not required 10 permit reirstatement if: (i} Lender has accepted reinstatement afier the
commencement of foreclosure proceedings within two years inimediately preceding the commencement of a current foreclosure
proceeding, (ii} reinstatement will preclude foreciosure on different groands in the future, or (iii} reinstatement will adversely affect
the priority of the lien created by this Security Instrument.

11. Borrower not Released; Forbearance by Lender not a Wa'vel. Extension of the time of payment or modification of
arnortization of the sums secured by this Security Instrument granted by ‘Lei-r to any suceessor in interest of Borrower shall not
operate 1o release the liability of the original Borrower or Borrower's successcy ini interest. Lender shall not be required (o commence
proceedings against any successor in interest or refuse to extend time for pay~cnt or otherwise modify amortizalion of the sums
secured by this Security Instrument by reason of any demand made by the origina) surrower or Borrower's successors in inierest,
Any forbearance by Lender in exercising any right or remedy shall not be a waiver o7 or pezclude the exercise of any right or remedy.

12. ‘Successors and Assigns Bouwnd; Joint and Several Liability; Co-Signers. Tl covenants and agreemenis of this Sccurity
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subect to the provisions of Paragraph 9(b).
Borrower's covenants and agreements shall be joint and several. Any Borrower who co=sigas ais Security Instrument but does not
execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and cinvey that Borrower’s interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pry the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbzar or make any accomunodationsts
with regard to the terms of this Security Instrument or the Note without that Borrower's consent. E-

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by deiivering it or by mailing i A
by first class mail unless applicable law requires use of another method. The notice shall be directed 1o t*.e: Froperty Address or anyer
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class r.ail to Lender’s addressys
stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this SeZuritv Instrument shall be¢
deemed to have been given to Borrower or Lender when given as provided in this Paragraph,. [ g+

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the iay. of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the NMote conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without
the confilicting provision. To this end the provisions of this Security Instrument and the note are declared to be severable,

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument,

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the Property to
pay the rents to Lender or Lender’s agents. However, prior 1o Lender's notice to Borrower of Borrower’s breach of any covenant
or agreement in the Security Instrument, Barrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for additional
security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for benefit
of Lender only, to be applied 1o the sums secured by the Security Instrument; (b) Lender shall be entitled 1o coliect and receive all
of the rents of the Property; and (c) each tenant of the Property shall pay all renis due and unpaid to Lender or Lender’s agent on
Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform Wld ent Lender
from exercising its rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after givin, of breach to
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property shall
terminate when the debt secured by the Security Instrument is paid in full.
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NON-UNIFORM COYENANTS. Borrower and Lender further covenant and agree as follows:

¥7. Foreclosure Procedure: Lender at its option may require immediate payment In full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall
bi: entitled to collect all expenses incurred In pursuing the remedies provided in this paragrapgh 17, including, but not limited
1o, reasonable attorneys’ Tees und cost of title evidence.

18. Release. Upon payment of all sums secured by this Sccurliy Insirument, Lender shall release this Security Instrument
without charge 10 Borrower. Borrower shall pay any recordation costs,

19. Waiver of Homestead, Borrower waives all rights of homestead excmption in the Property.

20. Riders to this Sccurity Instrument, If one or more riders are executest by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporaed into and shall amend and supplement the
covenants and agreements of this Sccurity Instrument as if the rider(s) were a part of this Security Instrumeni. '

The following riders are attached:
Adjustable Rate Rider

BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Security Instrument and in any rider(s)
executed by Borrower and reronded with it.

Witnesses:

STATE OF ILLINOIS, COOK COUNTY s

I, the undersigned, a Notary Public in and for said county and state do hereby ceitify that
MATTHEW E COLLOPY, UNMARRIED

: ] o
personally known to me to be the same person(s) whose name(s) subscribed 1o the forpgoing instrument. apriared before me this day "-,]7:
in person, and acknowledged that (he, she, they) signed and delivered the said inst ent as (his, her, their, fie: and voluntary act, u_-:
for the uses armd purposes therein set forth. \ﬂ'\ ‘ qq 195

{3iven under my hand and official seal. thi g_ day 3 g

(s

My Commission expires: C

Notary Public POV O Rt

: 4QOFFICIAL SEAL” ;
This Lastrument was prepared by: MARGARETTEN & COMPANY, INC. 4 Dawn Gritfin Bragg.

15441 S _94TH_AVE ry Public, State-of lliinois >

ORLAND PARK IL 60462 :;}f‘gommmm Expires 10/28/96 P

NSSNY St

DOC. NO. Filed for Record in the Recorder’s Office of
County, ineis, on the day of
at o'clock m., and duly recorded in Book of Page

ILLENOIS FHA DEED OF TRUST
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ADJUSTABLE RATE RIDER 1317270906729
60406133

THIS ARDJUSTABLE RATE RIDER is madc this 24th day of
Septembear, 1993 , and {3 incorporated Into andg shall be deemed to amend and supplement

the Morigage, Decd of Trust or Sccurily Deed ("Security Instrument™) of the same date given by 1he undersigned
{"Borrower”} to secure Borrower's Note ("Nolc"} to
MARGARETTEN & COMPANY INC , a corporation organized and existing

under the laws of the State of New Jersey.
(the "Lender"} of the same date and covering the property described in the Security Instrument and located at:

1500 W HENDERSON ST, CHICAGO, IL 60657

|Property Adderas)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAY. COVENANTS, In addition to the covennnts and agreements made in the Securlty Instruinent,
Borrower and Lender vsther covenant and agree as follows:

1. INTEREST RA(T AND MONTHLY PAYMENT CHANGES
{A) Change Date
The interest rate may cnange on the first day of Januaxy, 1985 , and on that day of each succeeding
year. "Change Date” means ¢zii date on which the interesi rate could change.

(B) The Index
Beginning with the first Ciiarige Date, the interest rate will be based on an Index. "Index” means the weekly

average yield on United States Treasury Sicusities adjusted to a constant maturity of onc year, as made available by the
Federal Reserve Board. "Current Index” means the most recent Index figure available 30 days before the Change Date.
If the Index (as defined above) is no longer avalleble, Lender will use as a new Index any index prescribed by the Secrelary
(as defined in Paragraph 7(B)). Lender will give’ Borpower notice of the new Index.
(C) Calculation of Interest Raie Changer
Before each Change Date, Lender will caliulate a new interest rate by adding a margin of
Two
percentage points ( 2.000 %) 1o the Cuizzpr-ndex and rounding the sum to the ncarest one-cighth of one
percentage point (0.125%). Subject to the limiis stated in Paraceuph 5(D) of this Note, this rounded ampunt wiil be the new
interest rate until the next Change Date.
(D} Limits on Interest Rate Changes
) The interest vate will never increase or decrease by more than one percentage point (1.0%) on any singie Change
Date. The interest rate will never be more than five percentage pointe {5.0%) higher or lower than the initial imerest rate
stated in Paragraph 2 of this Note.

(E) Caicuiation of Payment Change
If the interest rate changes on a Change Date, Lender will ealculate/(h¢ amount of monihly payment of principal

-and inierest which would be necessary to repay the unpaid principal balance in Suft the maturity date al the new interest
rate through substaniially equal payments. In making such calculation, Lender wiil 4=the unpaid principal balance which
would be owed on the Change Date if there had been no default in payment on the (Not=, reduced by the amount of any
prepayments 1o principal. The result of this calculation will be the amount of the new! nonthly payment of principal and

interest.
(F) Notice of Changes -
Lender will give notice to Borrower of any change in the interest rate and monthly pavin ‘w.amount. The noti&
must be given at least 25 days before the new monthly payment amount is due, and must set forth/(i} the dale of tiie noticeX:
(ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly paymeot amount, (vi) th :

Current Index and the date it was published, {vii) the method of calculaing the change in monthly paymeiit @.nount, and (viiijpJ
. any other information which may be required by law from time to time. %;

FHA AINUSTABLE RATE RIDER
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A new Intcrest mto calculited In accordance with Pacugraphs 5(C) and 5(12) of this Nete whl becomb pifective on the Chngo
Date. Borrower shall make a payment in the new monthiy msnount beginning on the first payment dme which occurs ot least 23
days after Lender has given Borrower the nolice of changes required by Paragraph 5(F) of 1his Note. Borrower shall have no
obligation to pay any increase in the monthly payment amount calculated in accordance with Puragraph 5(E) of this Note for any
payment date occurring less than 25 days after Lender has given the required notice.  If the monthly payment amount calculated
in accordance with Paragraph 5¢E) of this Note decrcused, but Lender falled o give timely notice of the decrease and Borrower
made any monthiy payment amouiits exceeding the payment amount which should have been gizted in a timely notice, then Borrower
has the option to either (1) demand the retorn 10 Borrower of any excess payment, with Interest thereon at the Nose tate (n rate equal
to the Interest rate which zhould hove been stated in a timely notice), or (il) request that any excess payment, with interest thercon
at the Note rate, be applicd as payment of principal, Lender's obligation to return any oxcess payment with interest on domand
iz not assignable even if this Note is otherwise assigned before the demand for return is made.

6. BORROWER'’S RIGHT TO PREPAY
Borrower has the right to pay the debi evidenced by this Note, in whole or in part, without charge or penalty, on the first day

of any month.

7. BORROWER'S FAILURE TO PAY
. (A) Late Charge for Overdue Payments

If Lender has not received the full monthly payment required by the Sccurity Instrumem, as described in Paragraph 4(C) of

this Note, by the ens of (iicen calendor days after the payment is due, Lender may collect a lale charge in the amount of
Four percent ( 4 .000 %) of the overdue amount of each payment.

{B) Default

If Borrower defaults by faling to pay in full any manthly payment, then Lender may, except as lmited by regulations of the
Sccretary in the case of payints defaults, require immediate payment in full of the principal balance remaining due and all accrued
interest. Lender may choose not 'o'ezsrcise this option without waiving its rights in the event of any subscquent defoult. Thia Note
does not authorize acceleration when aict permitted by HUD regulations. As used in this Note, "Secretary® means the Secretary
of Housing and Urban Developruent o7 %is or her designee.

(C) Payment of Costs and Expenses

If Lender has required immediate payn'er: ¢ full, as described above, Lender may require Borrower 1o pay costs and expenses
including reasonable and customary attorney’s feee for enforcing this Note. Such fees and costs shall bear interest from the date
of disbursement at the same rate as the principal of this Note.

8. WAIVERS

Borrower and any other person who has obligatior's vader this Note waive the rights of presentment and notice of dishonor.
- "Presentment” means the right 1o require Lender to dem i < payment of amounts due. "Notice of dishonor” means the right 10
require Lender to give notice to other persons that amounts due-L.ave not been paid.

9. GIVING OF NOTICES

Unless applicable law requires a different method, any notice tix=. zaust be given to Borrower under this Note will be given by
delivering it or by mailing it by first class mail to Borrower at the propsity address above or at a different address if Borrower has
given Lender a notice of Borrower's different address.

Any notice that must be given to Lender under this Note will be given by first class mail (0 Lender at the address stated in
parapraph 4(B) or at a different address if Borrower is given a notice of thar'Gifferent address.

1¢. OBLIGATIONS OF PERSONS UNDER THIS NOTE
'If more than one person signs this Note, each person is fully and personally obligz(ed 10 keep all of the promises made in this
Note, including the promise to pay the full amount owed. Any persen who is a guarasor, svrety or endorser of this Noie is also
oblizated to do these things. Any person who takes over these obligations, including the’ ohligations of a guarantor, surety or
_ endurser of this Note, is alse obligated to keep 11 of the promises made in this Nowe. Lender mar enforce its rights under this Note
against each person individually or against all signatories together. Any one person signing thiy Note may be required 1o pay all
of the amounts owed under this Note. [ 3o]

BY SIGNING BELOW, borrower accepts and agrees to the terms and covenants contained in this Not..
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