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MORTGAGE
(HOME EQUITY CONVYERSION;

Record and Retum io:

Senior Income Reverse MortgageCo
125 South Wacker Drive
Suite 300

Chicago, Hinms 60606

. DEFT-0} FELORDING

COorn L TUNT Y RE{GREER

FHA Case Number: 131: 7284747 .
MORTGAGE

Staie of llinois

THIS MORTGAGE ("Secursity Instrument®) is given on OCTORER 29, 1993. Tix morigs jor is CESAR DIXON AND
JEAN N. DIXGY., AL HUSBAND AND WIFE, whose address is 9227 SOUTH GREEN STREET. CHICAGO. iLLINOGIS
60620 ("Borrower "), Fhis Sectrity Instrument is given 1o Sentor Income Reverse Mortgage Corporation. which is organized
ard existing under the isivs of the sute of lilinois, and whose address 15 123 South Wacker Doive. Suite 300, Chicage,
Mlinois 80606 ( “Lender ). ‘Iorrower has sgreed 1o repay 10 Lender amounts which Lender is obligated to advance, including
future advances, under e ¢-sms of a Home Equity Converson Loan Apreeiment datad the same date as tis Socunity
Instrument ("Loan Agreement®y.. The agrecinent to repay is crvidenced by Borrower’s Note dated the same date a« thas
Security Instrument {"Note™). /thils Security indrument secures to Lender: (a) the repayment of the dedt evidenced by the
Note. with interest, and all renewals. ~xtensions and modifications, up {0 a2 makimum prinKipal amount of $91.500.00; (b}
the pavment of all other cums., wiih interast. advanced under Paragraph 5 1o protect the sacumty of this Secunty Instrument
ot otherwise due under the terms of (this Sscunty Insirument: and (<) the performance of Borrower’™s covesants and
agreements under this Securnity Instrumentand the Notz. The full debt. including xi] amounts described in fa), (b}, and (¢}
above. if noi paid carlizr. is due and payable/on AUGUST 16, 2081. For this purposs, Borrower doey hereby mortgage,
grant and convey to Lender. the following deconbal propeny lovaicd in COOK County, Hlinois:

The real praperty located at the address 9227 SGUTH GREEN STREET, CHICAGO, ILLINOIS 60620, in the county
of COOK. state of ILLINOIS, described more full] on Exhibit A stiached 1o this Mearigage.

TOGETHER WITH all the improvements pow or hereafter ¢ ected on the propenty. and all casements. nights, appurticnances,
rents. royaltics, mineral. oil and gas rights and profits, water wiglns and stock 2nd all fixtures now or hereafter a part of the
property.  All replacements andd additions shall al<o he coverad iydis Securnity Instrument. Al of the forcgoing is referrod
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to in this Security instrument as the "Properny”. —~rs “ g
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BORROWER COVENANTS that Borrower is lawfully seized of the estzic licirby converyad and has the right to motigage,
gran: and convey the Property and that the Property is unencumbered.  Bonaer warrants and will defend generally the title
tc the Property agrinst all claims and demands., subject to any encumbrances €4 reord. .

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when dre the principal of, and interest oa, the

debt evidenced by the Node. o

-

hazard insurance premiums, and assessinents in a tiswly mzaner, and ~hall provide evidence ot payment 10 Lender, unless
Lender pays propernty charges by withholding funds from monihly payments doc to the Borroicr or by charging such
payments ta a lins of credit as provided for in the Loan Agreement.

2. Payment of Property Charges. Borrower shail pay all property charges consasting Df axes, groind rents. flood and

3. Fire, Floed and Other Harard Insurance. Borrower shall insure all improvements on the Propisty. whether now 1n
existznce Or subssquently erected. against any hazanls, casualties, and contingendies, including fire. 1Tus nsurance shall
be maintained in the amonts, to the extent and for the penods required by Lender and the Sacretary of Houing and Urban
Development ("Secretary™).  Borrower shall ziso insure ali improvements on the Froperty. whether now i existence or
subscquently erected, against loss by floods to the extent requirad by the Secrctary. Al mnsurance shall e carned with
companies approved by Lender. The insurance poiwcies and any renewals shall be held by Lender and shall include joss
payable clauses in favor of, and in a form acceplable to. Lender.

In the event of loss, Borrower shall give Lender immediate niotice by mail.  Lender may make proof of less if aot made
prompily by Borrower. Each insirance company <oncernal is hereby authonized and directed to make payment for such
loss to Borrower and 1o Lender jointly. lasurance proceeds shall be applied o restoration or repair of the damaged Propeny,
if the restoration or repair is economically feasible and Lendzr's securnity is not lessenad.  If the resioration or repair is not
evonomically feasitle or Lender’s security would be lessened. the insurance proceads shall be applied first to the reduction
of any indebtedness under 2 Second Note and Secoad Security Instrument beld by the Secretary on the Propenty and then
to the reduction of the indebtedness under the Note and this Sccurity Instrument.  Any eX<ess insurance proceods over an
amoun:! required (o pay ail outstanding indebiedness under the Note and this Securnity lastrument shall be paid Lo the entity

J
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In the event of foreclosure of this Secunty instrument or other transfer of (itle o the Property thal citimnguishes the
indebtedness, all right, title and interest of Borrower 1n and to insurance policies in force shall pass 1o the purchaser.

4. Preservation and Maiatenance of the Property, Leascholds. Borrower shall not commit waste or desiroy, damage
or substantialiy change the Propesty or allow the Property to deteriorate, reasonable wear and lear excepled.  Lender may
1aspect the Property if the Property is vacant or ahandonod or the loan 1s in default. Lender may take reasonabic action fo
protect and preserve such vacant or abandoned Property. If this Security Instrument 15 on a leasehold, Borrower shall
comply with the provisions of the lease. If Borrower acquires foe title to the Property, the Jeaschold and fee title shall not

be merged unless Lender agrees to the merger 1n wriling.

5. Charges to Berrowrer and Protection of Lender’s Rights in the Property. Bosrower shall pay all govermmentaf or
municipal charges. fines and impositions that are not included tn Paragraph 2. Borrower shail pay these obligsfions on time
directly to the entity which is owed the payment. 1 falure to pay would sdverwely affect Lender's inleres! in the Progery,
upon Lender’s request Borrower shali prompily fumish o Leader reveipts evidencing these payments.  Borrower shall
promptly discharge any [ien which has priority over this Security Instrument in the manner providad in Parzgraph 12(c}).

If Bocrower fails 1, make these payments or the property charges required by Paragraph 2. or fails to perform any other
covenants and agrecents conlained in this Security Instrument, or there is 2 iegal procending that may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, for condemnation or te enforce laws or regulations).
then Lender may do ard ray whatever is necessary to protect the value of the Propenty and Lender™s rights in the Propeny,
including payment of taxrs, nazard insurance and other items meationed in Paragraph 2.

Any amoants disbursed by Lind - under this Pamagraph shzll become an additional debt of Borrower as provided for in the
Loan Agreement and shall be secrired by this Secunty Instn:ment.

To prolect Lender’s secunty in the Propoiiy. Lender shall advance and charge 1o Borrower ali amounts due to the Secretary
for the Mortgage Insurance Premium as delned in the Lotn Agreement as well as all sums due to the boan servicer for
servicing activities as defined in the Loan Agr-oment.

6. Inspecticn. Lender or its ag=nt may enter o inspect or make appraisals of the Property in a reasonable gunper and
at reasonable times peovided that Lender shall givs ths Borrower notice prior (0 any inspection or 2ppraisal specifying a
purpose for the inspection or appraisal which must e fefated to Lender’s wnicrest in the Property.

7. Condemnation. The procoeds of any awant or claim Jor damages, direct or conseguential. in connection with any
condemunation or other taking of any part of the Property. or Lor convevance in place of condemnation shall be paid io0 Lender
2and Borrower jointly. The procesds shall be appliad first 10 Uiz 1zduction of any indebladness under a Socond Note and
Second Securnity Instrument held by the Secrctany to the Propens| und then to the reduction of the indebledness undes the
Note and this Security Instrument.  Any exiess procoads over an ateruri required 1o pay ail ovistanding indebtedness umler
the Nots and this Secunty Instrument <hall be paid to the entity legaily oitlad thereto.

8. Fees Lender may collect fees and charges authonzed by the Secretamy|

9. Grounds for Acceleration of Debt.
(a) Due and Payable. Lender may reguise immediate payment in full of ali suias “sovred by this Security lnstrument
if:
{1} A Borrower dies and the Property is not the principal residence of 28 Jeast one sunviving Borrower: or

(ii) A Borrower conveys all of his or her titie in the Property and no other Bormmower nutairs Zile to the Property
in fee simple or retains a leasehold under a lease for less than minety-nine years which 17 raocaable or a kease
having a remainiag penod of not less than 50 years bevond the date of the 100th binthdoy of the youngest

Borrower.

{b) Due and Payable with Secrelary Approval. Lender may raquire rmmadiste payment in fell of 21l sums secured
by this Secunty Instrument. upoa approval of the Secretary, it

(1) The Property ceases to ke the principal residence of a Borrower for reacons other than death and the Propesty
is not the principal resideace of at leau one other Borrower: or

{ii) For a period of fonger than tweive (12) consecutive months, 2 Berrower fails 1o oocupy the Propenty because
of physical or mental illness and the Property is not the pnncipal residence of at Jzast oae other Borrower; or

{1i5) An obligation of the Borrower under this Security Instrument is not performed.
“Principal residence™ shall have the sam= meaning as in the Loan Agroement.

{¢) Netice to Lender. Borrower shall notify Lender whenever any of the events lisiad in subparagraphs (a) and (b) of
this Paragraphk 9 occur.
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{d) Notice tp Secretury and Borrower. Lender shall notify the Secretary and Bormower whenever the loan becomes
due and payable under this Paragraph 9. Lender shall nct have the rnight to forcciose until Bormowsr has had tharty (30)
days after notice to either:

{i) Corrcct the matter which reaulted 1 the Sccurity Intrument coming duc and payable: or
{1} Pay the balance in full; or

(iii) Seil the Property for at least nincty-five percent (95 %) of the appraised value and apply the net procesds of
the sale towzrd the balance; or

(i7) Provide the Lemdler with a deed in hicu of foreclosure.

10. No Deficiency Judgments. Borrower shall have no pzrsonal liability for payment of the debt. Lender may enforce
the debt only througk sale of the Property. Leader shall not be permitied io obtain a deficiency judgineat against Borrower
if the Prooerty 1s foreclosed. If this Securnity Instrument is assigned to the Secretary, Borrower «hall not be liable for any
difference between the mortgage insurance benefits paid to Lender and the outstanding indebtedness, including sccroed
interest, owed by (forrower at the time of the assignmenl.

15. Reinstatement. Poirower has z right to be reinstated if Lender has required immediate payment in full. This right
applies cven after forevicsim proceedings are instituled. To reinstate this Securnity lastrument, Borrower shall correct the
condition which resnlted i the requirement for 1munediate payment 1n full. Forsciosure costs and reasonable and customsry
aitomeys' fecs amd cxpenses properly associated with the foreclosure proveading shazll be added 1o the principel halance.
Upon reinstatemnent by Borrow:r. lais Socusity Instrument znd the obligations that it socures shall remain in offect as 3f
Lender had not required immediale ravment in full. However, Lender s pol required te pegmal reinstatement if: (i) Lender
has accepted reinstatement after the commencement of foreclosure procecdings within two (2) vears immedialely preceding
the commencement of a current foreclosun: procoeding, (is) reinstatement will preclude foreciosure on different groursds in
the futes:, or (iti) reinstatement will advereiy affect the pnon:y of the morigage lien.

12. First Lien Statos.

(a} Modification. If siale iaw limits the first [ier! st tus of this Security Iastrument as originaily execuied and reconded.
1o a2 maximum amount of del or a maximum aur e of vears, o7 if staie law otherwise prevents the Lender {rom
making Loan Advances secured by the first lien, Boirower agrees to execute any addittonal documents requized by the
Lender and approved by the Secrefary to extznd the fir't lien status 1o an additicnal amount of debt and an additional
sumber of years and (o cause any other liens to be removel orsubordinaied as provided in the Loan Agreement. [f sate
law Joes not permit extension of the first lien status, whethel 07 £ot duc 1o any action of the Borrowcr, then for purposes
of Paragraph 9 Borrower will be deemed to have failed to have pedformed an obligation under this Secunty instrument.

{b) Tux Deferral Program. Borrower shall not participate in a raY estaie ax deferral program. i7 any liens created
by the tax deferral are not subordinate 1o this Secunty Instrument.

{c) Prior Liens. Borrower shall promptly discharge any lien which has jrronty over this Secunty Iastrumens unless
Borrower: (a) agrees in writing (o the payment of the obligation secured by 1 o0 in a2 manner accoplable 1o Lender:
(b) conlests in good faith the lien by, or defends againsi enforcoment of the hea 1a, Jopal procesdings which in the
Lender’s opinion operzte to prevent the enforcement of the lien or forfritere of any pot of the Propesty: or (¢} secures
from the holder of the lien an agroement satisfaciory 10 Lender subordinating the ixen 1o all amounts secured by thas
Security Instrument. [f Lender determines that any part of the Property is subject to ajlizti which may anain prioniy
over this Socurity Instrumcent, Lender may give Borrower 2 nouce identifyving the hen. Bosrower shall satisfy the lien

or take one or more of the actions set forth above within ien {(10) days of the grving of noti e, L(...’:
>
13. Relationship to Second Sccurity Instrument. g

»
v
>

{u) Second Security Instrumenl. In order io secure pavinents wWhich the Socretzry may muke to 2. on behalf of
Borrower pursuant to Section 255X 1M A} of the National Housirg Act and the Loan Agreement, the Secnetary bas
required Borrower to grant 2 Second Security Instrument on the Properiy 10 the Secretary.

90

{b) Relationship of First and Second Security Instruments. Payments made by the Socretary shall not be includec
tn the debt under the Note secured by this Secunity Instrument unless:

(1) This Secur:ly Instrumcnt is assigned to the Secretary: or

(i1) The Secretary accepts reimbursement by the Lendzr for all payments made by the Secreiany.

if the circumstances Jescribed in (i) or {i1) occur, then all payments by the Secretary. including interest on the payvmants
but excluding late charges paid by the Secretary. shall be included in the debt.

(¢) Effect on Bowrower. Where there is 1,0 assignment or reimbuniement as described in (bX1) of {ii) and the Secretary
makes payments to Borroawer. then Borrower shail not:

E A
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(1) Be required to pay amounts owed under the Noie, of pay any reats ani revenues of the Properiy under Paragraph
19 to Lender or a receiver of the Property, uati! the Secretary has roquinsd payment in full of ali outstanding
principal and accrued interest under ihe Second Notz held by Socictary snd socured by the Socond Socurity

Instrument; or

(ii) Be obligated to pay interest or shared appreciation undzr the Note at any time, whether accrued before or after
the pay ments by the Secretary, and whether or not accrnued inlerest has been included in the principal balance under

the Noie.

(d) No Duiy of the Secretary. The Sccretary has no duty io Lender o znforce covenants of the Second Security
Instrument or to take actions (o preserve the valuc of the Property. even though Lender may be unable to collect amounts

owed under the Note because of restrictions in this Paragraph 13.

14. Forbearance by Lender Nol a Waiver. Any forbearance by Lender in exercising any night or reinedy shall pot be
a waiver of or preclude the sxercise of any nght or remedy.

15, Successors aad Assigns Bound; Joint and Several Lisbility. The covenants and agreements of this Secudly
Instrument shali binc! 2/«) benefit the successors and assigns of Lender. An assignment made in accordaroe with the
regulations of the Secretary shall fully relieve the Lender of its obligations under this Security Instrument. Bomrower mnay
not assign any rights or obligat ons under this Security Instrument or under the Note. Bosrower's cevenants and agreenmxols

shall be joint and several.

16. Notices. Any notice to Borrower provided for in this Sacurity Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable-lav requires use of another method. The notice shall be direct=d to the Property
Address or any other address all Borrowers iuintly designale. Any notice to Lender shall be given by first class mail to
Lender's sddress stated herein or any address Londer designates by notice to Borrower.  Any notice provided for in this
Security Instrument shall be deemed to have bl viven 10 Bormower or Lender when given as provided win this Paragaaph.

17. Governing Law; Severability. This Security’ lastrument <hail be govermnad by Federal law and the law of the

jurisdiction in which the Property is located. In the event thic any provision or clause of this Secunty Instrument o7 the Note
conflizts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Nole which
can be given effect without the conflicting provision. To this’eni] the provisions of this Secunty Instrument and the Note

are declared to be severable.
18. Bourrower’s Copy. Borrower shall be gives one conformed copy’ o1 this Secunty Instrument.

19. Assignment of Rents. Borrower unconditionally assigns and trassters fo Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Leader’s agents to collect the rents andirevenues and hereby directs each tenant
of the Property to pay the rents to Lender or Lender’s agents. However, prior iG-Lesnder’s Nolice to Borrower of Borrower's
breach of any covenant or agreement in the Secunty Instrument. Borrower shall ¢oilect and receive all rents and revenues
of the Property &s trustex for the bznefit of Lender and Borrower.  This assignoent/of nents constitules an absolute

assignment and not an assignment for additional securnity coly.

If Lender gives notice of breach to Borrower: (a) all reats received by Borrower shall be Id by Borrower as trustee for
benefit of Lender cnly. to be applied to the sims secured by this Security Instrument: (b) Lende’ shall be entitled 1o collect
and receive all of the rents of the Property: and (c) each tenant of the Property shall pay all rents dre 'ad unpaid 1o Lender
or Lender's agent on Lender's written demznd to the tenant.

Borrower has not executed any pricr assignment of the rents and has not and will not perform any act "hat~vould preveat
Lender from exercising its nghts under this Paragraph 19,

Lender shall not be required to enter upon. take control of or maintain the Property before or afier miving notice of breach
1o Borrower. However, Lender er a judicially appointed rocciver may do so at any time therz 1s 2 breach.  Any application
of r=nts shal} not cure or waive any defauit or invalidale any other right or remedy of Lender. This assignment of rents of
the Property shall terminate when the debt secured by this Sccurity Insirument ts paid in full.

20. For=closure Procedure. If Lender requires immediate payment in full under Paragraph 9. Lender may foreclose this
Security Instrumern:t by judicial proceeding. Lender shail be entitled to collect all expenses incurred in pursuing the remedies
provided in this Paragraph 20. including. but rot limited to. reasonable attemeys”™ fees and costs of nitle evidence.

21. Release. Upon payment of all sums secured by this Securnity Instrument. Lender shall relcase this Sacunty Instrument
without charge to Borrower. Bormower shall pay any recordation costs.

22. Waiver of Homestead. Borrower waives all right of homestcad cxemption in the Property.
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23. Riders to this Security instrument. If one or more riders are executed by Borrewer and rocorded together with this
Security Ianstrument, the covenants and agrecments of cach such rider shall be incorponated into and shall amend and
supplement the covenants and agrocments of this Security Instrument as 1f the nder(s) were a part of this Security Instnument.

[Check all nders tha are appiicable].

. Condominium Rider _ Planncd Unit Development Rider
X Adjustable Rate Rider . Shared Appreciation Rider
Other(s) -

BY SIGNING BE’.GW. Borrower accepss aml agrees 1o the terms and covenants contained in this Secunity Instrumeni and
in any rider(s) execuwrd by Borrower and recorded with it.

: AL
Witnexses: A _"‘i\fl’_,i‘r‘lq

Signature X M //;//'~,2ﬂfﬁ—’/ -

JE/’N . DIXON (Borrower)
L

Notary Acknoyilericement
State of Mlinois -
County of C'CCK /
1 Ttiz ap hERESicg -* fb ,: Notary Public in and for sd County and state do hereby certify that
CESAR DIXON and JEAN N DiXON, ﬁctsonail) known (¢ me {or proved to me (ai ' he basis of satisfaciory evidence) to
be the persons whose are subscnbed to the foregoing :nstrument, appezrea xizfe me this day in person. and

acknov fedged !Iut ¥ signed and deliversd the said instrument as their free and volunary «t, for the uses and purposes

ifiset forth, > , [_,
- §~_+

Given under my h:.r.d and official seal, on OCTOBER 29, 1993.

Signature ‘%f}(ﬂ»‘——( 7/41/ c2—  {SEAL]
My commission expires: (/ — _pc/; > S

L —— ey o
b E o R SEALM
LYe 18 SURICA
Solary Pubiic, State of Minols §
My Commission I xpires 5/20!97}

Jhatnn mmyn, o, -

L Y S —~

EEICIAL SEALY

LYSOA £, JURICA
.'-c!--~ ’ =lic, Stiste of 1linols
I iion Eupires 8/70/e7
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Exhibit A 1o the Morigage given on OCTOBER 29, 1993, by CESAR DIXNON AND JEAN N. DIXON. AS HUSBA!{D
AND WIFE (*Borrower®) to Senior Income Reverse Morigage Corponation ("Leeder”).  The Propenty is located in the
county of COOK, statz of ILLINQIS. descnibed as follows:

Dewnption of Property
THE SOUTH 9.34 FEET OF

LOT 20 AKD THE XNORTH
BLOCK 9 IN HALSTED STREET ADDITION, BEING A SUBDIVISION OF PART OF THE
SOUTHEAST QUARTER OF SECTION 5, AND THE NORTHEAST QUARTER OF SECTION
8, TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN,
LYING EAST QF CHICAGO, ROCK ISLAND AND PACIFIC RAILROAD, IN COOK
COUNTY, ILLINOIS.

25.04 FEET OF LOT 19 IN

PIN Number: 235-05-312-034

<
L3
"~
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ADJUSTABLE RATE RIDER
(Home Equity Conversion Mortgage)

FHA Case Number : 131: 7284747

THIS ADJUSTABLE RATE RIDER is made oo OCTOBER 29, 1993, and is incorporated into and shaifl be deemed 10
amend apd supplement the Mortgage, Deed of Trust or Security Deed (*Security Instrument®) of the same date given by the
undersigned {*Borrower™) to secure Borrower's Note ("Note™) to Scnior Income Reverse Mortgage Corporation, 125 South
Wacker Drive, Suite 300, Chicago. ioois 60606 (*Lendes*) of the same daie and to secure the Loan Agreement of the
same daiz and covericg the property described in thz Securnity Instrument and Jocated at:

9227 SOUTH GREEN STREET, CHICAGO, ILLINOIS 60620, COOK County
THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE.

ADDITIONAL COVENANTS. insddition to the covenants and agreements made in the Security Instrument. Borrower and
Lender further covenant and agree as follows:

1. Under the Note, the initial stated interest rate of FIVE HUNDREDTHS per centum (5.00 % ) per annum (" Initial interest
Ratc”) on the «nraid principal balance is subject 10 change, as hereinafier descnibed. When the interest rate changes,
the new adjustec i (zrest rale will be appiied to the wotal outstanding principal balance. An increase or decresse in the
inlerest ralc may rosull in & change in the mmount due to Lendes sl matunty.

2. Each adjustment to the trier st rate will be dased upon the weekiy average yiedd on United Stazes Freasury Securities
adjusted 10 a constant matinity of one year {*Index”; tbe Index is published in tbe Faderal Reserve Bulletjp and made
available by the United Stzics Treasmy Depantment in Statistical Release H.I5 (519)). 1 1he Index is po Jonger
available, Lender will be requires to use any index prescribed by the Depariment of Housing and Urban Development.
Lendec will potify Borrower in wiitiag of any such subsiituiz index (giving 2!l necessary information for Borrower o
obiain such index) and after the date o7 such potice the subsiinite index will be deemed to be the Index bereunder.

3. Lender will perform the calculstions under Paragraphs 4 or 5 to determeine the pew adijusied interest rate. The amount
of the pew adiusted interest rate, if any, wiili te tasad oo the Bormawer's election 16 have a cap oo both the annual and

lifetime rate adjustments, or to have a maxin=o inierest r2ie only for the life of the loan.

{Check sppropriaie election]

maximum interest rate for fife of loan {(Parigr ph 5 spplies).

X s cap on both the annual and lifetiowe rate adjusioien s (Paragraph 4 applies).

4. Annual and Lifetime Caps.

(a) The first adjustment to the iaterest rate (if any adjustment is requira®) will be effective on the first day of
DECEMBER, 1994, (which date will not be less than twelve (12) moaths ooz more than zighteen (18) months from
the date of closing}, and thereafier each adjusiment 10 the interest rate will be’'made effective on tha: day of each

sueceeding year {("Change Date”) until the loan is repaid in full.

(b) The amoun! of the [ndex will be determined, using the moost recently available figure Iirty (3G) days before the
Change Date (“Current Index”).

{c) One and six-tenths percentage points {1.6%; the "Margin®} will be added to the Current 'adix. The sum of the
Margin plus the Current Index will be called the "Calculated Interest Rate” for each Change Duize.

{d) The Calculated Interest Rate will be comparad to the interest rate being eamed immediately prior to the current
Change Date (such inter=st rate being called the *FExisting loterest Rate™}. Then, the new adjusted interest rafe, if
any, will be determined as follows:

{i) If the Calculated Interest Rate is the same as the Existing Interest Rate, the inierest rate wil} not change.

(i) If the differsnce between the Calculated Interest Rate and the Existing [nterest Rate is less than or equal to
two percentage pointz, the new adjusted interest rate will be equal 1o the Calculated Interest Rate (subject to

the "5% Cap~ provided for in Paragraph 4(¢}).

(iii) If che Calculated laterest Rale exceeds the Existing Interest Rate by mpore than two percentage points, the new
sdjusted iplerest rate will be equal to two percentage points bigher than the Existing Interest Rate {subject

to the 5% Cap).

-1-
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v} }th&l@:@hwmuhi&mu&iuinzm:m Rate by more than two percenlage points, the
new adjusted interest sate will be equal 1o two percentage points Jess than the Existing Iaterest Rate (subject
to the 5% Cap.)

(¢) Notwithstanding anything contaioed in this Adjustable Rale Rider, in Do event wili oy pew sdjustad ipierest rate
be more than five percentage (5% ) points higber or Jower than the Initial Interes: Rate over the torm of the Secunity
Iostrumeat.

(N} Asy new edjusted rate will become effective on the Change Date and thercafler will be deemed to be the Existing
Interest Race. The new Existing Interest Rate will remain in effoct until the next Chznge Date oo which the interest
mate is adjusted.

5. Lifetime Maximum Interest Rals.
(3} The first sdjustment to the interest rale Gif any adjustment is required) will be effective on DECEMBER, (995,

(which date will be the first day of the second full calendar moath afier clesing), and thereafier each adjustment to
the intri=st rate will be made eifective on that day of each succeeding moath ("Change Date”™) until the loan &s

repsis o full.
() The amourit of the Index will be determined, using the most recently available figure, thirty (30) days before the
Change Daic 7 Current Index”).

{c} Ove and six-icohs prrceptage points {1.6%; the “Margin®) will be sdded to the Current index. The sum of the
Margin plus the Currrisn Index will be calied be "Caiculated Interest Rate” for each Change Date.

{d) The lesser of i0.00% (the Hifctime maximum interest rate} or the Calcuiated [nterest Raie will be the pew adjusiod
rate. The new adjusted ra's 43" become effeclive on the Change Date and thereafier will be doemed to be the
Existing Interest Rate. The niw Existicg Interest Rate will remain in effect uniil th2 next Change Date an which

the interest rate is adjusiod.

%, (&) If the Existing Inlerest Rate changes 0o ary Change Datz, Lender will apply the new Existing Interest Rate to the

total outstanding principal balance. At lzis?'twenty-five (25) days before the accrued iolerest is added to the
mortgage balance, Lender will give Borrovie i aritien notice (" Adjustment Notice®) of sny change in the Existing
Interest Rate. Esch Adjustment Notice wili'set furth (i) the date the Adjustment Notice is given, (i) Lbe Change
Date, (iti) (be pew Existing Intesest Rate a5 sdju ted in the Chenge Date, {iv}) the Current Index and the date it was
published, (v) the method of calculating th= adju=iry (nlerest rate, and (vi) any other information which may be

required by law from time to time.

(b} Bormower agrees to pay the interest rate by having it «priicd to the oulstanding pnncipal balance beginning
twenty-fiva (25) days after Lender has given the Adiustmen! Ntice to Borrowers. Borrower will contioue to pay
the adjusted interest raie amount set forth in the last Adjusciioent Notice given by Lender o Borrower until
rwenty-five (25) days after Lender has given a further Adjusiment "volice 1o Borrower. Nomwithstapdiog anything
to the contrary contained in this Adjustable Rate Rider or the Securiiy Insirument, Borrower will be relieved of any
obliganion 1o pay, and Lencder «will bave forfeited its right 10 coliect, aiy wnireace in the interest inchuding interest
added to the principal (caused by the recalculatior of such amouat under Pl oraphs 4 and 5) before twenty-five
(25) days after Lender has given the applicable Adjustmeni Notice 1o Bormovi~—.

(<} Notwithstanding apything contained in this Adjustable Rate Rider, in the event thit ii) the Existing Interest Rate was
reduced on & Change Date, and (ii} Lender failed to give the Adjustment Notice when Jequirad, and (iii) Borrower,
cousaquently, paid any interest in excess of the aroount which would have been set for'h ir ©:2h Adjustment Nolice
("Excess Payments®), then Lender must subtract from the unpaid principal balance al? Ecess Payments, with
interest thereon at a rale equal to the sum of the Margin and the Index on the Change Jrie when the Exiiting
interest Rate was sc reduced, from the dafe each such Excess Payment was mads by Bommow't tosreby increasiag
the available funds under the morgage by the Excess Payment and the interest theroon.

BY SIGNING BELOW, Borrower accepts and agrees (0 the terms and covenants coatained in this Adjustable Rate Rider.

4 R
x L/‘,{;M . /’/Li./y AT N
LESAR DIXON (Borrower) °

m '/'?( VDY

J,EAN N. DIXON (Bormm:r)




