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STATE OF ILLINOIS

Thls Mongage (‘Security lnstrumem“j Is: glvsn on
MARRIED TO- VELMA HEH!NA*and BLAKCA E. NEDINA, A SINGLE WOMAN °

LEOBARDD S HEB]N)

wfmseaddr'assls'?e!« 5, B!ST A

BOX 392

mmmannjﬁﬁuﬁJmhuwﬂhgdnﬂ

- FHA MORTGAGE

Octocber

VENUE CICERG IL GDBSO

{Borrower™). This: Secuﬂ'ylnstmmemisgfvento o
MIDWEST FUﬁDlHu CORPORATEON - -

whlchlsorgan!zedande. sty under the'laws of lLi.INOIS

1020 RN wtraat.

Fifty Dn]1afs and ‘WCALDD

‘bvember 1, 20%2.

with interest, advanced under Paragraph 6 10 prtect the sacurity of this Secu
Borrower’s covenants and agresments unde: thiz Securlty Instrument and the

“Iriite 300, Downers Grove,
("Lendar") ‘Borrower owes Ler.de’ the princlpal sum of Minety Seven

¢,

FHA CASE NO.
1:7285220 729

IL 60515
Thousand Efght Hundred

. Tha Mongagor Is

, and whose address Is

}. Thisdebtis evldenced by Borrower's note dated the sama date as this

Dollars (I1.5.$ 97, 850.00 ©
Security’ Instmment ("Note"), which provides for monthly payments, with the full debt, i not paid earier, due and
vhis Security Instrument sectires to Lender: (a) the repayment of tha debt

payabfe on # ;
evidenced by the Note, with interest, anu all rzrewals; extensions and modHications; (b) the payment of all other sums,

heraby mortgags, gramt and convey to Lender ‘he following described property located in

coo
0T 35. 1IN BLOCK 3

~NAQRTH, RARGE 13,
ILLULNOIS -

lN,UIHSLDHS THIRD
2 AND 3 1IN THE SUBDIVISIDON OF THE NORT#LIST 1/4 OQF SECTION 29,
EASY QF THE THIRD PRINCIVAL HERIDIAN.

Tax L:Df ' 18 29-105 027

which haslhaaddressuf
Illlnols Voo seesg
'”;Q” mPqu

‘ TOGETHER WITH ali the Improvements now or hereaﬂer erected on the property, and all easements, rights,
appurtenances, rants, royaities, mineral, oll and gas rights and profits, water rights and stock and all fixtures now or

.2218 s . BIST AVENUE

('onpeny Adtlsré,s').

County, itnols:
SGBODIVISION BEING -A SUBDIVISION OF BLOCKS

TOWNSHIP 39

I "ECGRDING
RQN 9.19? 11!U518

IN CODOK COUNTY,
- BEFT 4

ﬂUNT‘I‘ RECURDEF‘

3
i

CICENG
[City)

15

40
64?

Instrument; and (c) the periormance of
ote. For this purposs, Borrower does

$7o 460 |
on

£6

EaT06

’
b

haraafter.a part of the property. All replacemants and addhions shall also he covered by this Security Instrument. All of

the foregolng Is referred to In this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowaer Is lawfully. seized of the estate hereby conveyed and has the right to
and that the Proparty Is unencumberet, except for sncumbrances of record.

mortgage, grant and convay.the Property
Borrower warrants and wifl defend generally the tiile to tha Propeny against all claims and demands, subiact to any

encumbrances of record

FHA RLLINOES MORTGAGE FORM
BC/FMCTR. /0061 /(2-91)-L
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1. Payment of Frinc N@EEJI@ l!%sﬁ@m principal of, and Interest on,
the debt svidencad by the Note and 1ale charges due ef the 0.

2. Monthly paymenis of Taxes, insurance and Other Charges. Borrower shall Include in each monthly payment,
togethar with the principal and interest as set forth in the Note and any iate charges, an Instaliment of any {a) taxes and
speclal assessments levied or 1o be levied against the Property, (b} leasehold payments or ground rents on the
Property, and (¢) premiums for Insurance required by Paragraph 4,

Each monthly Installment for tems (a), {(b) and (c? shall equal one-twelfth of the annual amounts, as reasonably
estlmated by Lender, plus an amount sufficlant to maintain an additlonal balance of not more than one-stxth of the
estimated amouints. The full annual amount for each item shall be accumulated by Lender within a period ending one
manth before an item would bacome delinquent. Lender shall hotld the amounts collected In trust to pay ltems (a), (b}
and (c) before they become delinquent.

i at any time the total of the payments held by Lender for items (a), (b) and (c), 10gether with the future monthly
paymaents for such tems payable to Lender prior to the dua dates of such ltems, excesds by mora than one-sixth the
estimated amount of payments raquired ta pay such Rems when dus, and #f payments on the Note are curreit, then
Lender shall elther refund the excess over one-sixth of the estimated payments or credit the excesa over one-sixth of the
estimated payments to subsequent payments by Borrower, at the option of Borrowar. If the total of the payments made
by Borrower tor tem (a), (b), or {c) is Insufficlent to the tem when due, then Borrower shall pay to Lender any
amount necessary to make up the deficlency on or belore the date the item becomes due.

As used in this Security instrument, *Secretary” means the Secretary of Housing and Urban Development or his or
her designea. In any year In which the Lender must pay a mortgage insurance premium to the Secretary, each monthly
payment shall also include elther: (i) an Installment of the annual mortgage Insurance premium to be paid by Lender to
the Secretary, or (/) a monthly charge Instead of a mortgage Insurance premlum if this Security Instrument Is held by the
Secretary. Each soonthly Installment of the mongage Insurance premium shall be in an amount sufficlent to accumulate
the full annual reon gage insurance premium with Lender one month prior to the date the full annual mortgage
Insurance premiumis due to the Secretary; or if this Security Instrument Is held by the Secretary, each monthly charge
shall be In an amour:aqual to one-twelfth of one-half percent of the outstanding principal balance due on the Note.

if Borrower tendlers 2o Lender the full payment of all sums secured by this Security Instrument, Borrower's account
shail ba credited with " 1e alance remalning for all Instaliments for tems (a), {b) and (c) and any mortgags Insurance
premium Instaliment thai .ender has not become obligated to pay to the Secretary, and Lender shall promptly refund
any excess funds to Borrowar: iimmediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrowar's account shall be crr.dited with any balance remalning for all Installments for lems (a), (b) and (c).

3. Application of Paymeisty, All payments under Paragraphs 1 and 2 shall be applled by Lender es follows:

FIAST, 1o the mortgage insurance premium to be pald by Lender to the Secretary or to the monthly charge by the

Secretary Instead of the monthty ir ongage Insurance premium;

SECOND, to any laxes, speclal assausments, leasehold payments or ground rents, and fire, flood and other hazard

ingurance premiums, as required;

THIAD, to Imerest duse under the Not(;

FQURTH , to amartization of the princizal o the Note;
FIFTH, to late charges due under the Noia.

4. Fire, Flood and Other Hazard Insuranci. Forrower shall Insure all improvemsents on the Property, whether
now in existence or subsequently erected, agalnst <~y hazards, casualties, and contingencles, including fire, for which
Lender requires insurance. This insurance shall be niaint=!ned in the amounts and for the periods that Lender requires.
Boarrower shalt also Insure all improvements on the Projserty, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Secretary. Allinsurance shall be carrled with companies approved by
 ender. The Insurance policies and any renewals shall be Feld by Lender and shall Include loss payabls clauses in favor
of, and In a form acceptable to, Lender.

In the event of ioss, Borrower shall give Lender Immediate 7i0%ce by mall. Lender may make proof of loss i not
made prompily by Borrower. Each Insurance company concerned s tiereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lendar ointly. All or any part of the insurance proceeds
may be applled by Lender, at lts option, elther {a} to the reduction of 4o indebtedness under the Note and thls Security
Instrument, first to any delinquent amounts applled in the arder in Paragreon &, and then to prepayment of principal, or
{b) to the restoration or repalr of the damaged property. Any application f the r.roceeds to the principal shall not
exiend or postpone the due date ol the monthly paymeants which are relerrec (c-In Paragraph 2, or change the amoun
of such payments. Any excess Insurance proceeds over an amount required 13 pay all outstanding indebtedness under
the Note and this Security Instrument shall be pald to the entlty legally entitied tnzreto.

In the avent of foreclosure of this Sacurity Instrument or other transfer of title 14 e Property that extinguishes tha
indebtedness, all right, title and inlerest of Borrower In and to Insurance policles In furce chall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Bo.vower's Loan Appiication;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’'s principai residence within siaty days
after the executlon of this Security Instrurent and shail continue to occupy the Property a« Borrower's principal
rasidence for at least one year after the date of occupancy, unless the Secretary determines win requirement will cause
undue hardshlp for Barrower, or unless extenuating circumstancas exist which are beyond Borrnwar's control. Borrower
shall notify Lenders of any extenuating circumstances. Borrower shall not commit waste or destray, Gamage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear ex~eriad. Lender may
inspect the Property If the Property Is vacant or abandoned or the [oan s In default. Lender may take rec.sonable action
to protect and preserve such vacant or abandoned Property. Borrower shall also be In default if Borrower, during the
Ioan application protess, gave materially false or inaccurate Information or statements to Lender (or falled to provide
Lender with any material Information) In connection with the loan evidenced by the Note, Including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is*.2
on a leasehold, Borrowsr shall comply with the provisions of the lease. if Borrower acquires fee title to the Property, the &
leasshold and fee title shall not be merged unless Lender agrees to the merger in writing. -

8, Charges to Borrower and Protection of Lender's Rights in the Property, Borrower shall pay all governmental -,
or municlpal charges, fines and Impositions that are not Included In Paragraph 2. Borrower shall pay these obligations
on time dﬁ:ctly to the entity which Is owed the payment. [f failure to pey would adversely afiect Lender's Interest in the,
Property, upon Lender's request Borrower shall promptly furnish to Lender recelpts evidencing these payments. RN

if Borrower falls to make these payments or the payments required by Paragraph 2, or fails 1o perform any other
covenants and agreements contalned In this Securily Instrument, or there is a legal proceeding that may signiticantly
affect Lender's rights In the Property (such as a proceeding In bankruptey, for condemnatlon or to enforce %ws or
ragulations), then Lender may do and pay whataver is necessary to protect the value of the Property and Lendar's
rights In the Praperty, including payment of taxes, bazard insurance and other items mentioned In Paragraph 2.

Any amounts disbursed by Lander under this Paragraph shall become an additional debt of Borrowsr and be
secured by this Securlty Instrument. These amotnts shall r Interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be Immediately due and payabile.

7. Condemnation. The proceeds of any award or clalm for damages, dlrect or cansequential, in connection with
any condsmnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Ltender to the extent of the full amount of the Indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the
Note and this Security Instrument, first to any delinguent amounts applied In the order provided in Paragraph 3, and
then to pregaJment of principal. Any application of tha proceeds to the principal shall not extend or postpene the due
FHA ILLINOIS MORTGAGE FORM 2/8
ISC/FMDTIL/ /0691 /(2-81)-L. PAGE20F 4
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date of the monthly 1 e rpfe h the amount of such payments. Any
excess proceeds aver an amount rec‘utred to pay all outstanding Indebtedness under the Nols and this Securlty
instrument shall be pald to the entlty legally entitled therato.

8. Faes, Lendar may collact fees and charges authorized by the Secretary.

$. Grounds for Acceleration of Dabt.

{a) Default. Londer may, axcept as limited by regulations Issued by the Secratary in the case of payment defaults,

roquire immediate payment In full of all sums secured by this Security instrument i

(i} Borrower defauits by falling to pay In full any monthly payment required by this Security Instrument prior

to or on the due date of the next monthly payment, or

gl) Borrower defaults by falling, for a period of thirty days, to perform any other obligations contalnad in this
ecurity instrument.

b) Sale Without Credit Approval. Lender shall, H paermitted by appilcable law and with the prior approval of the

ecretary, raqulre Immediate payment In full of all the sums secured by this Securfty Instrument if:
(i) All or part of the Property, or a beneficial Interest In a trust owning all or part of the Propenty, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
(i) The Property Is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee dogs so occupy the Property but his or her credit has not been approved In
accordance with the requirements of the Secretary.

{c) No Walver. If clrcumstances occur that would permit Lander to roguire Immediate payment in full, but Lender

does not requira such paymants, Lender does not walve its rights with respect to subsequent events.

{d) Regui~tions ot HUD Secretary. In many clrcumstances regulations Issued by the Sacretary wili limit Lender’s

rights, ir.the case of payment defatits, to require immediate payment in full and foreciose if not paid. This Security

instrument dnes not authorize acceleration or foreclosure if not permitted by regulations of the Sacretary.

{e YMortgegr ot Insured. Borrower agress that should this Security Instrument and the note secured thereby not

be etigible for Ir.smirance under the Natlonal Housing Act within 6¢ DAYS from the date hereof,

Lender may, at/ts >ption and notwithstanding anything In Paragraph 9, require Immediate payment in full of all

sums secured by 1'.'s Securlty Instrument. A written statement of any authorized agent of the Secretary dated

subsequentto Gu- PAYS from the date hereof, declining to Insure this Security Instrument and the
note secured thereby, sizll be deemed conclusive proof of such (nellgibility. Notwithstanding the foregoing, this
option may not be exeicised by Lender when the unavallabllity of Insurance Is solely due to Lender’s fallure to remit

a mortgage insurance premium to the Secretary. .

10. Reinstatemant. Borrowir F.goa right to be reinstated i Lender has required immediate payment In full because
of Borrowar's faliure to pay an amount due under the Nota or this Security Instrument. This right applles even after
foreclosure proceadings are insiituted. 1o vainstate the Security Instrument, Borrower shall tander in a lump sum all
amounts reguired 10 bring Borrower's nccount current Including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure cosis ar.d reasonable and custaomary attorneys’ fees and expenses propery
assoclated wiih the foreclosure proceeding. s’ pon reinstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect.as tf Lender had not required immediate payment In full. However,
tender Is not required to permit reinstatement ¥: (i) Lender has accepted relnstatement alier the commencement of
foreclosure proceedings wihin two years immediate’s preceding the commencement of a current foreclosure
proceeding, (i) relnstatement will prectude foreclosuire on different grounds In the future, or (ili) relnstatermnent wilt
adversely affect the priority of the Hen created by this Security Instrument.

t1. Borrower Not Aeleased; Forbearance by Lend~r ot a8 Waiver. Extension of the time of payment or
modiiication of amontization of the sums secured by this Security Instrument granted by Lendar to any successor in
interest of Borrower shall not operate to releasa the liabillity of th z orlginal Borrowsr or Barrower's succassor In interest.
Lender shall not be required to commance proceedings against arsy successor In interest or refuse to extend time far
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower's succaessors In intetest. Ay -forbearancs by Lender in exercising any right
or remedy shall not be a walver of or preciude the exarcise of any rigt't or remedy.

12. Successors and Asasigns Bound; Joint and Several Liabllity; C-Signers. The covenants and agreements of
this Sacurity Instrument shall bind and beneflt the successors and assigris ot Lender and Borrower, subject to the
provisions of Paragraph 9.b. Borrower's covenants and agreements shall bs iintand severat. Any Borrower who
co-signs this Security Instrument but does not execute the Note: {(a) is co-signi~:5-this Security Instrument only to
mortgags, grant and convey that Borrawer’s interest In tha Property under the torme. of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and () agrees that Lender and any other
Borrower may agree to exiend, maodity, forbear or make any accommodations with reg7. . to the terms of this Security
Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Sacurity Instrument shali beyh er-by delivering it or by
malling it by first class mail unless applicable law requires use of another method. The noticz shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice«c'Lander shall be given by
first class mall to Lender’'s address stated harein or any address Lender designates by notlce to.Bzirower. Any notice
provided tor In this Security Instrurnent shall be deemed to have been given to Borrower or Lendar *vhen given as
provided in this paragraph.

14. Governing Law; Severability. This Security instrument shail be governed by Federal (aw and the law of the
h:rlsdlction In which the Froperty Is located. In the event that any provision or clause of this Security Instrurnent or the

ote conflicts with applicable law, such confilct shall not affect ather pravisions of this Security Instrument or the Note
which can be given affect withaut the conflicting provision. To this end the provisicns of this Security Instrument and 1Re
Note are declared to be severable. Py

15. Borrower's Capy. Borrower shall be given ona conformed copy of this Security Instrumant. =

18. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and revenues of v>
the Property. Borrower authorlzes Lender or Lender’s agents to collect the rents and revenues and heraby directs each:-
tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice 1o Borrowsr of -
Borrower's breach of any covenant or agreement in the Security instrument, Borrower shall collect and recelve all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absclute assignment and not an assignment for additional security only.

If Lender gives natice of breach to Borrpwaer: (a) all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b} Lender shall be entitled to
collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpald
1o Lender or Lender's agent on Lender's written demand to the tenant. :

Borrower has not executed any prior assignment of the rents and has not and will not parform any act that would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required to enter upon, take controf of or maintain the Property before or after giving notice of
breach ta Borrower. However, Lender or a judiclally appointed recelver may do so at any time there Is a breach. Any
application of rents shall not cure or walve any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

FHA ILLINGIS MORTGAGE FORM
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" NON- UNIF?RM COVENANTS Bovrowor and Lendar further covenant and agreo as follows:

17. Fdidclasure Procedure. If Lender requlres immediate payment In full under Paragraph 9, Lender may iwoke

the powﬁ of sale and aniFother remedies permlttad by applicable law. Londar ehall be entitied to collect all axpanses

incurred'in pursting the rémedies pravlded In this Paragraph 17, Including, but not limited to, reasunable attomeys’ fees

and costs of thie evldepi:e ,
18. Release. Upon payment of afl surfis secured by this Securlty Instrument, Lender shall reisase this Securlty '

instrument without charge to Borrower. Bgrrowsr shall pay any recordation costs.
19, Walver of Homestead. Borrower walves all right d homestead exemption In the Proparty.
Riders to this Security Instrument. If one or more: Helers are executed hy Barrower and recorded togsther with

this Security Instrument, the covenants of each such rider shall be incorporated into and shali. amend and supplement

the covenants and agreements of this Security Instrument as H'Ihe rider(g)'ware In a part of thls Security Inatrument.

[Check appilcabls box{es)).

D Condomlnlum Rider D Graduated Payment Rider D Growing Equny Ridor :
Planned Uit Deve!opmem Rider m Othar [Speclfy] ARM ,/:

e

BY SIGNING Pr.‘* OW, Borrower accepts &and agrees to the terms contalined in pages 1 through 4 of this Security
Instrument and iy w rkier(s) exscuted by Barrower and recorded with i,

Witnesses:
LV B AR 00 S WEDTNA dSean,
/ c?%’?@&fl) & 7 //f({f/*’ ld-/ Seal)
BLANCA E. MEDIWA
Seal)
J’/ﬂe&s&é‘( {Seal)
*VELMA MEDI’QA is executing this mortgage
_ o o solely for the purpose of waiving auwy and all
STATE OF ILLINOIS,  cook | warital and bomestead,;,, Gounty ss:

. l—DdQ‘-% , a Notary F ublic in and for sald county and state, do hereby certify
that "CEOBARDD’ S'. HEDINA, MARRIED TQ Vvitwd MEDINA AND BLANCA E. MEDINA, A
TNGLE WOMAN ° 554 VELMA MEDINA *
rsonally known to me to be the same person(s) whose name s} .mbscribed to the foregolng Instrument, appeared
re me this day In person, and acknowledged that they lgned and delivered the said instrument as
their ~ fros and voluntary act, for the tises and purposes the/e'n set arth.

GNan under.my hand and official seal, this day of .

My Commission expltes: . mmmrmmavtioansa s LL LL) QQ——\~
o - ‘ | “OFFICIAL SEAL”

4‘ mmm NoiarygPublic
Nourv State of Niincis
Thislnstnmentwaspwpared bywmcmwnmm , 1904

N

CﬂREEH HEHTGER
1028 3vsy 5TREE?

, SUITE 401
DOWNERS GRAGVE, ILLIND 5 80515
{Acidrene) A ‘ )
.. <
' Ler
L)
v
.
-,
[ HN
) Pl
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDERA Is madethis 7th dayof Cctober, 1593

and Is incorporated Into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (“Securlty Instrument”) of
the same date glven by the undersigned ("Borrower™) to secure Borrower's Note (Note®) to
MIDWEST FUNDING CORPORATILION,

AN TLLINGIS CORPORATION
(the "Lender*} of the same date and covering the property described Iri the Security Instrument and located at:
2218 S. 6157 AVEMUE, CICEROD.IL 60650
(Praperty Addresas)

THE ROTE CT AINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND

THE MONTHL'/ P4YMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT AMY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In s2d%.on to the covenants and agreements made In the Security Instrument,
Borrower and Lender further covenant and Sree as follows:

INTEHEST RATE AND MONTHLY PAAMENT CHANGES
(A) Changs Date

The inierasl"i'gte may change ontheflrstday ¢r January, 1995

, and that day of each succeeding
- year. "Change Dats" means sach date on which the intriwt rate could change.
- (B} The Index

Beginning with the first Change Date, the Interest rate wil! oe based on an Index. “Index” means the weekly average
yleld on Unlted States Treasury Securiiles adjusted 1o a consta:d cnaturity of one year, as made avallable by the Federal
Reserve Board. "Current Index* means the most recent Index figurz z:valiable 3¢ days before the Change Date. If the
index {as defined above) Is no longer available, Lender will use as 7. naw Index any index prescribed by the Secretary.
As used In this Rider, "Secretary” maana the Secretary of Houslng an 2‘Urban Development or his or her designee.

.Lender will glve Borrower notice of the new Index.

{C) Calculation ot !hteresl Rate Changes

2.0000 o) to the current Indax and rounding the sum to the nearest one-sighth
of one percentage point (0.125%). Subject to the limits stated In Paragraph {D) of this Pkier, this rounded amount will be
the new intersst rate until the next Change Late.

(D) Limiis on Interest Rate Changes

Before each Chango Date, Lender will calCulate 8 new Interest rate by adding 7 margin of 1w o
percentage pocints

The Interest rate will never Increase or decrease by rriore than one percentage point (1.0%:) ~n-any single Change

Date. Thae interest rate will never be more than five percentage points (5.0%) higher or lower thar, the initlal interest rate.
{E) Calculation of Payment Change

6

if the interest rate changes on a Change Date, Lendsr will calculate the amount of monthly payment of principal
and Interest which would be necessary to repay the unpaid princ

~
e

balance In full at the maturity date at the new
interest rate through substantially equal payments, In making such calculation, Lender witl use the unpald principal
balance which.would be owed on the Change Date if there had been no default in payment on the Nots, reduced by the
arnount of any prepayments to principal. The result of this calculation will be the amount of the new monthty payment of
principal and interest. - (
(F) Notice of Changes

QY06

’
et

_ Lender will glve ndtice to Borrower of any chan%e in the Interest rate and monthly payment amount. The notice
must be given atjeast 25 days before the new monthly payment amount Is due, and must set forth () the date of the
notice, {li) the Change Date, (Ill) the old interest rate, (iv) the new Interest rate, {v) the new monthly payment amount,

{v) the Currént Indax with the date it waiﬁubilshed, (vii) the method of calculating the change in monthly payment
amount, and (viil) any Gther information which may be required by law from time to time.
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