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MORTGAGE

THIS MORTGAGE ("Sccurity Instrument™) Is given on QCTQUER 1478, 1993
The morigagor is CHAPLES J., WATSON AND CHRISTINE I, WATSON, NUSBAND AND WIFE

(*Borrower“), This Security Instrument i given o

DIAMOND FINANCIAL CURZPCRATION .

which is organized and existing under the laws of TLLINOIS , i whose uddress Iy
1068 SOUTH ROSELLE ROAD, “SZHAUMBURG, IL 60193

("Lender), Borsower owes Lender tho principul sum of

ONE HUNDRED THIRTY THOUSAND ANL-U/100
Dollars (U.S. § 130,000.00 ). This debe < avidenced by Borrower's note dated the same dats as this Secutity
Instrument ("Note"), which provides for monthly paymerts, with the full debt, if not paid carlier, duc and payable on
NOVEMBER 18T, 2023 . This Sceurity Instument secures (o Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all rencwals, extensions and medif.cotions of the Note: (b) the payment of all other sums, with
interest, sdvanced under paragraph 7 1o protect the security of thi< $cousity Instrument; and (¢) the performance of Borrowes’s
covenants and agreements under this Sccurity Instrument and the Wots.,For this purposs, Borrower docs herchy morigage,

grant and convey 1o Lender the following described property located in
COUK County, [liinois;

LOT 64 LEXINGTON FIELDS SOUTH, BEING A SUBDIVISION Iiv THE NORTHWEST
1/4 AND NORTHEAST 1/4 OF SECTION 24, TOWNSHIP 41 NORTH, AWGE 10 EAST
OF THE THIRD PRINCIPAL MERIDIAN, ACCCORDING TO THE PLAT ThERELF
RECORDED IN THE OFFICE OF THE RECORDER QF DEEDS OF COOK CQUWLY,
I1LLINOIS ON NOVEMBER 22, 1977 AS DOCUMENT 24206280, IN COCK COUNTY,
ILLINOIS.
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which has the address of 1507 BLANDFORD COURT . SCHRUMBURG - “7Y

{Streer] {Cityl (Y)
Ilinois 60173 ("Property Address");
|Zip Code]

- nLG06:

ILLINQIS -- Sing}z Family ~- Fanade Moo Freddie Mac LUNIFORM INSTRUMENT Form 3014 396 (puge 7 of 8 pages)
LTEAT FRTHL D FRVON Greet Lakas Businowe Forma, Isc, I
MEILO14L.0403 To Order Calt: 1-00-53-6393 TIFAN 046.791-4131
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for the periods that Lender cequires. The insurance carrier providing the insurance shall be chosen by Bomower subject 10
Lender's approval which shall not be unreasonably withheld, 1f Borrower fuils to maintain coverage deseribed above,
Lender may, at Lender's option, oblain coverge Lo protect Lenidee's rights in the Propenty in accordance with paragroph 7.

All insurance policics and renewals shall be acceptable to Lender and shial include a sundard morigege clause, Lender
shall have the right to hold the policies ond renewals, 16 Leader requires, Borrower shall prompuly give to Lender sl receipty
of paid premivms and renewal totices, In the event of loss, Borrowee shall give prompt potice W the insurance cacrier amil
Lender, Lender may make proof of losy if not mude prompily by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shidl be applicd (o restoration or repair of
the Property damaged, if the restoration or repair is cconomically feasibic and Lender's securily is not lessened, If the
restoration or repair is not cconomically feasible or Lender's security woulld be lessened, the insurance procecds shall be
applicd W the sums secured by this Sccurity Ingtrument, whether of nat then due, with any excess paid o Borcower, If
Borrpwer sbandoos the Property, or does nol unswer within 30 duys o notice from Lender that the insurance corrier fuy
alfered 1 settle a elaim, then Lender may colle! the insuranee provecds. Lender muy use the proceeds (o repair of restore
the Property or to pay sums securcd by this Sceurity Instrument, whether or not then due, ‘The 30-day period will begin
when the notice iy given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principad shadl not extend or
postpone the due Gauta of the monthly payments yeferred fo i parageaplis | and 2 or chiange the amaous of the payments, I
under paragraph 21 e Property is acquired by Lender, Borrowers right (o aay insuranice policies sid procecds resulling
from damage 1o the Francity prior ta the acquisition sialf pass to Lender w the extent of the sums secured by this Security
{nstrument immedialoly priniio the soyuisition,

6. Occupuncy, Presecvation, Muintenance and Protection of the Property; Borrower's Loun Application;
Leaseholds. Borrower shall occuny, establish, and use the Propenty 1 Borrower's principut residence within slxty duys
alier the exccution of this Securi)-instrument and shall contirue W cecupy the Property a8 Borrgwer's principul residence
for at least one year afier the date of oocupancy, unless Lender otherwise agrees in writing, which consent shall nol be
unreasonably withheld, or unless exteunig circumstances exist which are beyond Borrawer's control, Borrower stiall not
destroy, damage or impair the Propenty, allow the Property to deteriorale, or cominil waste an the Property. Borrower shall
be in default if any forleiture nction or proceeding, whether civil or criminad, is begun that in Lender's good faith judgment
could result in forfeiture of the Property or «theowise mancrially impair the fien crented by this Sccurity Instrament o
Lender sccurity infercst, Borrawer may cure such & defpall and reinstae, us provided in paragraph 18, by causing the action
or proceeding (o be dismissed with a ruling thit i Lender's good faith dewrmination, preciudes forfeilure of the
Borrower's interest in the Property or other materinl impuininent of the len ereated hy this Sceurity lnstrument or Lender's
security interest. Borrower shall aiso be in defult if Borrower, during the fonn application process, gave materiully false or
inaccurale information or statcments 10 Lender (or failed to jrovide Lender with any matorial information) in cotinection
with the loan evidenced by the Note, including, but not limited v, representations concerning Borrowes's occupancy of the
Property as & principal residenco. If this Sccurdy Instruntend is on a fensshold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title 1o the Propeny, the leascbold and the fee title shall not merge unless Lender
agrees (o the merger in wriling,

7. Protection of Lender's Rights in the Property,  If Borrower fails 1o perform the covenants and agreements
contained in this Secutity Instrument, or thero is a legal procecding that may »gnificantly affect Lender’s rights in the
Property (such as a proceeding in hankrupicy, probaie, for condemnation or forfeinrs or to cnforce luws o regulutions),
then Lender may do and pay for whatever 15 hecossary (0 protect the value of ine Property and Lender’s rights in the
Property, Lender's actions may include paying any sems sccurcd by a lien which has priority over this Seenrily instrument,
appearing in coun, paying reasonable allomiys’ fees and entering on the Property o makie ropuirs, Althaugh Lender miy
ke action under this pamgraph 7, Lender dogs not have to do so.

Any amounts disbursed by Lender under this puragruph 7 shall become addilional debt of Bueenwer secured by thiy
Security Instrument. Unless Borrower and Leader agree 10 other terms of payment, these amounts shail hear interest from
the dale of disbursenent ot the Note rate and shall be payeble, with interest, upon notice from-Lzader 1w Borrower
Tequesting paymont,

8. Mortgage Insurance, I Lender mquired mortgage insurance as u condition of making the Jonn-secured by this
Security Instrument, Borrower shail pay the premiums requircd to maintain the morigage insurincs in elfect ), for any
reason, the morigage insurance coverage tequired by Lender fapses or ceases to be in eifecy, Borrower shall pay the
premiums requized to obtain covernge substantially equivalent o the mosigage insurunce previously in cffecs, ut a4 cont
substantinlly cquivalent to the cost to Borrower of the morigage insurance previously in effect, from an altcrnate imortguge
insurcr approved by Lender. I substantially cquivalent mongnge insurance covernge is not availuble, Borrower shall poy to
Lender cach month a sum cquat to onc-lwelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased 1o be in ¢ffoct. Lender will uccept, use nnd retuin these paymonts a8 4 (oss reserve in
liew of montgage insurance. Loss reserve payments may no longer be reguired, at the option of Lender, if mongage
insurance coverage (in the amount and for the period thit Lender resjuires) provided by an insurcr approved by Lender
ngain becomes avatlable and i3 otipined. Borrower shall pay the premiums required (o muintain morngago insurance in
effect, or 1o provide a loss reserve, until the requirement for morigage insurance ends in accordunce with tny wridten
agreement between Borrower and Lender or applicable law,

9. inspection.  Leader or its ngent miy make reasanabic entrics upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior 1 n inspection specifying reasonable couse for the inspection,

10, Condempation. The proceeds of any awwrd of claim for damages, direet or consequential, in conncction with
ITEM 197812 (9109) Form 3018 398 (page J of & pages)
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applicable law may specily for reinstatement) before sale of the Property parsiiant to iy’ power of 'sale contubned in iy
Sccurity Lnstrument; or (b) eniry of u judgment caforcing this Security Insteument, Those conditions are thin Borrower; (w)
nays Lender all sums which then would be due under this Sccurity Instrument and the Note as if no geceleration had
occurred; (b) cures any default of any other covenanis or agreements; (c) pays all expenses incurred in enforcing this
Sccurity Instrument, including, but not limited o, reasonable atiorneys’ fees; and (d) takes such action as Lender may
reasonably fequire to nssure thal the lien of this Sccurity Instrument, Leader's rights in the Property and Borrower's
obligation to pay the sums sceured by this Sceurity Instrument shull continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shull remain fully effcetive as if no pecclertion had oceusred,
Howcver, this right (o reinstate shall not apply in the case of accelerution under paragraph 17

19. Sale of Note; Change of Loan Servicer, The Note or a partin) inierest in the Note (together with thig Security
Instrument) may be sold one or more times without prior notice 1o Borrower, A salc may result in u change in the enlity
(known as the “Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument, There also
may be one or more changes of the Loan Servicer unrelated 10 a sale of the Note, If there is a change of the Loon Servicer,
Borrower will be given written notico of the chaoge in accordance with panugraph 14 above and applicable law, The notice
will atate e nar and addross of the new Loan Scevicer and the wlidresy 10 which payments slioukl e mide, 'The notiee
will also contaia any other information requircd by applicable law,

20, Hazardou: substances. Borrower shall not cuuse or permit the presence, use, disposal, storage, or release of any
Hazardous Substances an or in the Property. Borrower shall not do, nor allow anyone else to do, anyihing affecting the
Property that is in violzaor. of any Enviroomental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property ci-small quantities of Hazardous Substnces that are gencrally recognized 1o be approprigte 10
normal residentiol uses and w-msiatcnance of the Property,

Borrower shall promplly give Lender written notice of any investigution, claim, denund, lnwsuit or other action by nny
governmental or regulatory ageicy of Private panty involving the Property and any Huzartlous Substance or Environmental
Law of which Borrower has nctual krewsledge. If Borrower leams, or is notificd by any governmental or regulatory
authority, that any removal or other rerediation of any Huzardous Subslance affecting the Property is necessiry, Borrower
shal? promplly take all necessary remedial actions in accordance with Environmental Law.

As uscd in this paragraph 20, "Hazardous Suustances” arc those substances defined us toxic ar hazardous substances by
Environmental Law and the following subsiancea:gasoline, kerosene, other flammable or toxic petroleum products, 1oxic
pesticides and herbicides, volatile solvenls, matciiels containing asbestos ar formaldehyde, and radioactive moserigls, As
used in this parageoph 20, “Envirnmental Law" means federnl taws and lws of ihe jurisdiction whete the Property I8
located that relate to health, safety or environmentad protecon.

NON-UNIFORM COVENANTS. Borrower and Lender-fuidier covenant and agree as follows:

21. Acceleration; Remedles. Lender shall give notice <o Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instruin<ot {but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: {+:} the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice i piven to Borrower, by which the default must be
cured; and (d) that failure to cure the defuult on ar before the date specificd in the notice may result in Acceleration
of the sums secured by this Security Insirument, foreclosure by judicki proreeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate fter accsieration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defensc of Borrower to acceleration and
foreclosure, If the default is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrument withot further demand and may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitted to collect all expenses incurred in
pursuing the remedies provided in this puragraph 21, including, but not limited to, rensonaiie attorneys’ fees und
costs of title evidence,

22, Release. Upon payment of all sums securcd by this Security Instrument, Lender shall/reicase this Security
Instrument withou! charge 1o Borrowee, Borrower shall pay any recordation cosls,

23, Waiver of Homestead. Borrower waives all right of homestead cxemption in the Progerty.

]
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ADJUSTABLE RATE RIDER

(LIBOR 6 Month Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is nuuic this LATH day of OCTOBER ¢ 1993 R
and is incorperated into and shail be deemzd to amend and sepplement the Morigage, Deed of Trust or Sceurlly Deed (the
"Security Instnunent®) of the same dare given by the undersigned (the "Borrower") (0 secure Borrower's Adjustnble Rale
Note {the "Nate") to DIAMOND FINANCIAL CORPORATION '

(the "Lender™) of the saume date and covering the property described {n the Sccurity Instrument wmx! located an

1507 BLANDFORD COURT 9]
SCHAUMBURG, IL 60173 1
[]
[TMroperty Adidress) U',"
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST ';'Es
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE T

BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE HORROWER MUST PAY.

ADDITIOMAL COVENANTS. In addition to the covenants and ngreemems made in the Securhty instrument,

Borrower and Lerder further covenant and agrec as follows:

A, INTEREST K2/r¥ AND MONTHLY PAYMENT CHANGES

The Note provides foi a: anitial imeresi rate of  4.2500 % . The Note provides for changes in the interest rate and the
menthly payments, as foilows:

4, INTEREST RATE ANZ: /AONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate 1 will pay mpy change on the first day of  MAY ‘ 1994 , and on that day
every 6TH month therealter. Each/doi¢ on which my interest rate could change is called a "Change Date.”

{B) The Index

Beginning with the first Change Da:te, my interest rate will be based on an Index. The "ladex” is the average of inter-
bank offered rates for & month U.S. doifar-deaominated deposits in the Londen market based on quotations of major banks,
as published by the Federal National Mortgags “csociation. The most recent Index figure available as of the date 45 days
belore cach Change Daie is called the "Current Indzx”

If the Index is no longer available, the Noc¢ Holder will choose o new index that is based upon comparable
information. The Noie Holder will give me notice of thir'cheice.

(C) Calculation of Changes

Before each Change Date, the Notc Holder will calcula.e riy new interest rawe by adding
TWO AND THREE EIGHTHS
percentage points { 2.3750 %) lo the Current Index. The Mo Holder will then round the result of this addition to the
neavest one-eighth of one percentage point {0.125%). Subject to the -.its siated in Scetion 4(D) below, this rounded amount
will be my new imerest rate until the next Change Date.

The Note Holder will then determine the amount of the monthiy payiroat that would be sufficient to repay the unpaid
principal that [ am expected to owe at the Change Dat: in full on the Maturity Date at my new interest rate in substantially
equal payments, The result of this calculation will be the new amount of my aribly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at tie first Change Daiz will not be piearir than 5.2500 % or less than

3.2500 % . Thereafter, my interest rate will never be increased or decreased on any single Change Date by more than
ONE
percentage poim(s} { 1.0000 %) from the rate of interest | have been paying for the preceding € months, My
interest rate will never be greater than 10,2500 %, :

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR 6 MOMTH INDEX- Single Family-Fannie Mae Uniform Ind rundent:  Form 3136 8/92
Qo 1 wA¥ )¢ Business Form, Inc, B
{TEM 7852011 {9303) {Puge 1 of 2 pugrs) To Order Cal: 1-800:530-0393 [J Fax 8187081121

MECD9205-06/93 ‘ 505204102
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