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THIS MORTGAGE (”Sa..v 1 Instmmant");s ivenon . NOVEMBER 01, 1993 Thc Mortgagor is
g £

ELEH.ZAR TORR’EZ AN (UAMARRIED. WOMAN AND ADAN BEDOLLA M.ARRIED TO YOLANDA
CEER T gp osboys

{"Botrower*); This Security Instrumentis givento. - BANK UNITED OF TEXAS FSB ‘
SRR RINPEEE S T N ' ‘ 33910153

whlch 15 orgamzcd and cxnstmg undcr ihc laws of THE. U I''ED STATES ,and whose
addressis 3200 SOUTHWEST FREEWAY, #2000, NOUSTON, TEXAS 77027
{"Leadesy. Barrower owes Lender the principal sum of
NINETY TWO THOUSAND FIVE HUNDRED N’INETY SEVTN AND £0/100

Dollms (U S. $ kR 92 597 00 ). Thls dcbt is evidenced: by Botrowet’s nieie dated the same date as this Security

Instrument. (“Note”}, which provides for monthly payments, with the full debi, iz hol paid cartier, due and payable on

- NOVEMBER. 01, 2023 - . This Security Instroment secures lo Lewde:: (8) the repayment of the debt

evidenced by the Note, with interest, and all renewals, extenisions and modifications; (b) the payment of all other sums,

with * interest; - advanced under paragraph 6 to protect  the sccurity of this Security Instrament; and (c)

the: performance of Borrower's coveriants and agreements under this Sceurity Instrameit and the Note. For this

purpose, Borrower does hereby mortgage, grant and convey to Lender the following desciibed sropetty located in
COOK County, llinois:

' 'LOT 32 IN THOMAS AND JOHN D. PARKER'S SUBDIVISION OF BLOCK 53 IN

| THE SUBDIVISION OF SECTION ‘15, TOWNSHIP ‘39 NORTH, RANGE 14 EAST

‘ OF ‘THE THIRD PRINCIPAI: MERIDIAN, IN COOK COUNTY, ILLINOIS.

P.I.N., 17-19- 319 032"- ' ; c

which has thc addressof 2240 WEST 21ST PLACE, CHICAGO e, Ciyl,
flinois 60608 (Zip Code} ("Property Address”); o
@-mm_) 9212 FEA Ninois Mortgage - 4/92 :
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I‘OGETHER WITH all the improvements now or hereafter crested on' the property,. and nll‘mcmami.s,m 5. o |
%

uppuricnumue, rents, royalties, sminerl, oil und gos rights and profits, water righis and slock and all Gxtures now®y,
heteafler a purt of the properly, All replucements and additions shull wso be ¢ uwcnd | by this S::umly lhslrummL Allof the
foregoing is referred to in this Security Instrument as the **Property.* '

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the fight to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Bortower warrants afd. w1]!‘c=iefcnd Lcnerallsi the litle to the Property against all claims and demands, subject to any

.' __-bmumbrances of record”

1 Payment of Principai Interest and Late Charge, Borrower shall pay when due the principal of, and mk,rest on,
the debl evidenced by the Note and late chargcs due under the Note,

2.Monthly Payments of Taxes, lnsurance and Other Charges. Borrower shali include in each monlhly payment,
together with the pincipal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and
special assessments !avied or to be levied against (he Property, (b) leasehold payments or ground rents on the Propcrty, _
and (c) premiums for insurance tequired by paragraph 4. .

Each monthly instaiiraent for items (a), (b), and (c) shall equal one-twelfth of the antal amounls, as reasonably
estimated by Lender, plus a acount sufficient to maintain an ‘additional balance’of ‘ot more than one-sixth of the
estimated amounts. The fulk anmive! amount for each jtem shall be’accumulated by’ Lender within a period’ cndmg onc -
month before an ilem would become delinguent. Lender shall hold the amounts collected in trust to pay items (), (b, and
{c} before they become definquent. :

If at any time the total of the payments held by Lendet for items (a); ﬂa), and (c), together with the future monthly

. payments for-such items payable to Lender prioria the due dates of such jtems, exceeds by more than one-sixth the
- estimated antount of payments required to pay suckit‘ms whcn due, and if payments on the Note are current, then Lender .
shall either refund the excess over one-sixth of the estimatz< nayments or credit the excess over one-sixth of theestimated -

payments (o subsequent payments by Borrower, at the op.tion of Borrower. If the lotal of the paytacnts made by Borrower
foritem (w), (b), or () is insufficient to pay the item when dus, 1irh Borrower shn]l pay to: Dcndcr any amountnwee.sarv o
make up the deficiency on o befote the date the item becomes €ue; o

As used in this Su.unty Instrument, "Sccrclary” means the Secretary of Hnusmg and Urban Development or his or
her designee. In any year in which the Lender must pay a mortgage insureiice, premium to the Secretary (or any year in
which such premium would have been required if the Lender stll held the Secrurity Instrument), each monthly payment
shall also include cither: (i) an installment of the annual mortgage insurance tremium to.be paid by Lender to the
Secrelary, or (i) a monthly charge instead of a morigage insurance prcmlum it tnis Security. Instrument is held by the
Scerelary. Each monthly installment of the mortgage insurance premium shall be in'an 2mount sufficient to accumulate
the full annual mortgage insurance premium with Lender one month prior to the date the full ansual mortgage insurance
premium is due to the Secretary, or if this Sécurity Instrument is held by the Secretary, each inonthly charge shall be inan
amount equal to one~twelfth of one-half pereent of the outstanding principal bajance duc on the¥uie.

i Bnm:wu tenders to Lender the full paymenl of all sums secured by this Security Instrumen.,; Bertower’s account
shall be eredited with the balance remaining for all inslaliments for items: (a), (b), and (¢) and any moiigage insurance
premium installment that Lender has not bcmmc obligated to pay to the Secretary, and Lender shall promptly refund any
excess funds to Bortower. Immediately prior to a foreclosure sale of the Property or its acquisifion by Lender, Borrower’s
account shull be credited with any balance remaining for afl installments for items (a), (b), and {c).

3. Application of Puyments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Sccretary ot to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other haz.ardf o

m.suranccprcmmms as required; ‘ o B
Third, to interest due under the Nole; S S
Fourth, to amottization of the principal of the Note; . ) L R
Fifth, | lolaluchnrgwdu:,undulhc.NotL oo e o ET’
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" 4. Fire, Flood and Other Bazard Insurance. Borrower §half insure all ingrovements orf the Property, whether
now in existence or subsequently erécted, against any hazards, casualliés, and contingencies, including fire, for which
« Lender requires insurance. This insurance shall be maintained in the amounts and for the periods thal Lender requires.
Bortower shall also insure ali improvements on the Propetty, whether now in existence or subsequently erecled, against
loss by floods to the extent required by the Secretary. All insurance shall be carried with companics approved by Lender.
The insutance policies and any renewals shall be held by Lender and shall include oss payable clauses in favor of, and in
"a form acceptable to, Lender. .

_In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
‘made promptly by Borrower. Each insurance company cancemed is hereby authorized and direcled o make payment for
. such loss directly to Lender, instead of to Borrower and to Lender jointly. All or uny part of the insurance proceeds may

be applied by Letidér, at its option, either (a) to the reduction of the. indebiedness under the Note and this Security
Instrument, first to eny, delinquent amounts applied in the otder in paragraph 3, and then lo prepayment of principal, or
(b) to the restotation or tepair of the damaged Property. Any application of the proceeds to the principal shall not extend
or postpone the dvz date of the monthly payments which are refetred to in paragraph 2, or change the amount of such
payments. Any “xcess insurance proceeds over an amount required:to pay all outstanding indebtedness under the Note

and this Secutity Instriment shall be paid to the entity legally entitled thercto.

In the event of forciesnte ofﬂusSccuntylnstrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, itle aid interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservatio’s; Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, <stablish, and use the Property as Borrower's principal residence within sixty days
after. the exccution of this Security insitument-and. shall continue to occupy the Property as Borrower's principal
residence for at least one year afler the daté of occupancy, unless the Secretary determinies this requirement will cause
undue hardship for Botrower, or unless extenupting circumstances exist which are beyond Borrower's control. Borrower
shail:notify Lender of any extenualing circurasiances, Botrower shall not commit waste or destray, damage or
substantially.change; the Property or allow the Piopeity to deteriorate, reasonable wear and tear excepted. Lender may
inspect the Property if the Property is vacant ot abandoned.or the loan is in defauft. Lender may take reasonable action-lo
protect and preserve such vacant or abandoned Property. Berrower shall also be in default if Borrower, during the loan
application process, gave malerially false or inaccurate informition or statements to Lender (or failed to provide Lender
with any material .information). in connection with the loun evidenced by the Nole, including, but not limited lo,
tepresentations conceming Borrower’s occupancy of the Propeity as a principal residence. If this Security Instrument is
on a leasehold, Botrower shall comply.with the provisions of the lcase. If Borrower acquires fee title to the Property, the
Jeaschold and fee title shall not be merged unless Lender agrees to the rserger in writing.

.6, Charges to ‘Borrower and Protection of Lender’s Rights ‘ia the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included 1 raragtaph 2. Borrower shall pay these
obligations on time directly to the entity which is owed the payment. If failuzre (o 7y would adversely affect Lender’s
interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these
payments. . - : S - ' . : '

- If Borrower fails to make these payments ot the payments'required by paragraph 2, or fui=to perform any other
‘covenants and agrecments contained in' this Sceurity Instrament, or there is a legal proceeding ip2t may significantly
-affect-Lender’s rights in'the Property (such as a proceeding in bankruptey, for condemnation or o enforce laws or
' regulations), then Lender may do and pay whatever is necessary to protect the value of the Property anu Lender's rights
in the Property, including payment of taxes, hazard insutrance and otheér items mentioned in paragraph 2.

“Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rale, and at the
option of Lender, shall be immediately due and payable.

7. Condemnation. The procecds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for cohveyance in place of condemnation, are hereby
assignied and shall be paid-to Lender (o the extent of the full'amount of the indebtedness that remains unpaid under the

‘Note and this Secutity Instriment. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinguent amounts applied in' the order provided in' paragraph 3, and then to
‘prepaymeént of principal. Any application of the proceeds io the principal shall not extend or postpone the due date of
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thu monlhly paymcnts which ‘are rcﬁ:m:d 1o in pnragmph 2, o chan;,c ‘the amount of such paymcn!s Any,.t.xccs&
proceeds over an amount reqmred to pay all olitstanding mdch!c,dm:ss under the Note and this Sccurity Insirament shall, ‘
be paid to the entity legally entitled thereto, , N

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleratlon of Debt.

(a) Defavlt, Lender may, except as limited by regulations issued by the Suruary in' the case of payment
defaults, réguire immediate payment in full of all sums secured by this Sécurity Instriment if:
(i) Borrowet defaults by failing to pay in full any monthly paymcnl required by this Security Instmmcnt prior
to or on the due dateé of the next monthly payment, or ‘
(if) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contzum.d in thiis
Su:umv Inslrument. '

(b) Sal: Without Credlt Approval. Lender shall, If permitted by applicable law and with the prior approval of
the Secretey. require immediate payment in full of alf sums secured by this Security Instrument ift*
(i) All ot prrt of the Property, or a beneficial interest in a trust owning all or part of the Property. is so]d or
otherwise tapr. fened (other than by devise or descent) by the Borrower, and. - :
(it) The Propesty isnot occupied by the purchaset of grantee as his or her pnnclpal rcmdcncc, of the purchaser
or grantee docs so reupy the Property but hls or hc.r crc.dll has not been appraved in au.ordnncc with the
requirements off thc Sacietaty. ‘

~{¢) No Walver. If circumstunzes cccur that would permit Lender to tequire immediate paymcnt in- Fuil but
Lender does nol require such paymients, Lenider does not waive its rights with I‘ﬁ‘ipcct to subwqucntwcn!s .

>3

4
-

(d) Regulations of HUD Secretary.-ir: many cireumstances regulations issued by the Secretary will hm:t '
Lender's rights in the case of payment defpults to require immediate payment in fill and foreclose if not paid.
This Security Instrument does not authonz: aceeteration or {oreclosure if not p«.rmxtlcd hy rc,gulauons oi thL
Sucretary.

.
<
-
a2

a3

(e) Mortgage Not Insured, Borrower agrees :hat siicutd this Security Instrement and tha Note secured thm:by
not be eligible for insurance under the National Housing 4ci within 60 days from the date hereof, Lender may, at
its option and notwithstanding anything in paragraph 9, reynire immediate poayment in full of all sums secured by
this Security Instrument, A written statement of any anthorized agent of the Secretary dated subsequent.to 60
days from the dale heteof, declining to insure this Security Instiument and the Note secured thereby, shall be
deemed conelusive proof of such incligibility. Notwithstanding the fut~going, this option may not be exercised
by Lender. when the unavailability of insurance is solely due lo Lcnd-x 5 failure to remlta ‘mortgage msurance
premium to the Secretary.

10, Reinstatement, Borrower has a right lo be reinstated if Lender has rcquircd L::.ncdiaw paymcm in i'ull bccuusc .
of Borrower's fuilure to pay an amount due under the Note or this Security Instrument, This nght applies even after
foreclosure proceedings-ure instituted. To reinstate the, Security Instrument, Borrower shait iendar in a Jump sum all -

“amounts required to bring Botrower's account current including, to the extent !he:y are obligatious of Borrower under this
Su.unty Insirument, foreclosure cosls and reasonable and customary altomeys’ fees and expenses properly associated
with the foreclns.urc procccdmg Upon reinstatement by Borrower, Lhis. Secunty Instrument and; the-coligations that it
seeures shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not required
fo permit reinstatemient if: (i) Lender has accepted reinstatement after the commencement of foreclosure proceedings -
within two years immediately preceding the commencement of a cusrent foreclosure proceeding, (ii) reinstatement will

' pn.cludc foreclosure on different grounds in. the future, or (iii) reinstaternent will adversely affect the pnonty of 1hc- lien
created by this Security Instrument, . ‘

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of. payment of
modification of amortization of 1hc sums secured by this Securty Instrument granted by Lender, to any successor in
interest of Borrower shall not operate to release the liability of the ariginal Bonuwar ot Borrower's successot in interest.
Lender shall nol be nqulrcd to commence proceedings against any successor. in inletest or refuse to extend lime for
payment or otherwisc modify amortization of the sums secured by this Security Instrument hy reason of any ¢ demand -
made by the original Borrowcr or Borrower's succcssors ininterest, Any forbeamncc by Lender in :.xcrcxsmg any nght
or temedy shall not be a waiver of or preclude the exercise of any right or remedy.

@’-M{ILJ (8212 Paged of ¢
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©+"""12. Successors and Assigns Bound; Joint and Several L?izbiﬂiy; go-Slgneg. wa covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
+ provisionsof paragraph 9.b. Bartower's covenants and agreements shall be joint and several. Any Borrower who co-signs
this Security Instrument but does not execute the Note: (a) is co-sighing this Security Instrument only fo mortgage, grant
and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally
obligated (o pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree to extend, madify, forbear or make any accommodations with regard to the terms of this Security Instrument or the
Note without that Borrowet’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first closs mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any address Lender designates by notice lo Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower ot Lender when given as

provided in this paragraph.

14. Governing {.aw; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in whicli the Praperty is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with appliczhie law, such conflict shall not affect olher provisions of this Security Instrument or the Note
which can be given effeci1*hout the conflicting provision. To this end the provisions of this Security Instrument and the
‘Note are declared to be seversile.

15, Borrower’s Copy. Bdfrﬁ wer shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assighs and transfers to Lender all the renis and revenues of the
Property. Borrower authorizes Leider or Leader's agents to collect the rents and revenues and hereby directs each tenant
of the Property to’pay the tents.to Lender or-Lender's agents. However, prior to Lender's notice to Borrower of
Borrower’s breach of any covenant ot agreement n the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the bene!itof Lender and Borrower. This assignment of rents constitutes an
sbsolute assipnment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all ients received by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums securad hy the Security Instrument; (b) Lender shail be entitled to
collect'and receive all of the rents of the Property; and (c) each enant of the Property shall pay all rents due and unpaid to
Lender or Lender’s agent on Lender’s written demand to the tenael, » .

Botrower has not executed any prior assignment of the renis »a! has not and will not perform any act that would

- prevent Lender from exercising its rights under this paragraph 16.

Lender shall not be requited 1o enter upon, take control of or maintair the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so al any time there is 2 breach, Any
applicalion of rents shall not cure or waive any default or invalidate any other.ziri or remedy of Lender. This assighment
of rents of the Property shall terminate when the debt secured by the Securily Insiniriert is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lt:ndcr further covenant and agree as foliows:

17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may

" foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to conect =3} expenses incurred

" in pursuing the remedies provided in this paragraph 17, including, but not limited to, reaseusble attorneys’ fees
and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. without charge to Borrower. Borrower shall pay.any recordation costs. '

R

19. Waiver of Homestead. Borrower waives all rightof homestead éxérﬁpﬁan m the ?ropcﬁy;

ET
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ECTOY6EG




UNOFFICIAL COPY

009022906

20, Riders to this Seciri.y Instrument. If ohe or more riders are executed by Borrower and recorded together with
this Security Instrument, the cOvznants of each such rider shall be incorporated into and shall amend and supplement the
covenants and agreemients of this Sécurity Instrument as if th ndcr(s) were a part of this Sccunty [nslrumcnt [Chcck
applicable box(es)] L

Condominium Rider [_] Graduated Payment Rlder [X] Othcr cc:fy}
Pisnned Unit Development Rider "~ JGrowing Bquity Rider 'ADJU_'ST LE RATB RIDER
493910 153

BY SIGNING BELOW, Borrower accepts and agress o the terms con!amud in this Sccunly Inslmmcnt and in any
rider(s) exceuted by Borrower and recarded with it.

WHDL&‘\N’ . . 7/ . ) o -
ET A5 38 Ehianor Aerts (Seal)
Wi . . ~ . BLERZAR Tonnng : -Borrower

LANDA BEDULLA IS SICNING SOLELY FOR THE a
PURPOSE OF WALVING HER BOMESTEAD 72 (Zéflf/ d= M’ (Seal)
ADAN BEDOLAP _ -Borrower
Gea) (s
-Borrower o : S -Borrower

STATE OFILLINOIS, COO K County ss: _

I, THE UNDERSIGNED : ,a Nota:y Public in and for smd county and state- do hcreby

certify that ELEAZAR TORREZ A'N'D ADAN BEDDLLA AND YOLANDA BEDQLLA

, personatly known to me to be the sume person(s) whose
name(s) subseribed to the foregoing instrument, appearcd before me this day in person, and acknowledged that g
The Y signed and delivered the said instrumentas  THEIR free and voluntary act, for the uses and purposes -
therein set forth. ‘ : '

Given under my hand and official seal, this 3rd dayof OVEMBER '+ 1993
My Commission Expites: é% / ?S/ é\jﬁx '
Notary Public : B
. OEFICIAL BEAL” DS T
This Instrument was preparedby: LAURIE MAYBRUN GERALOINE E BORA
@4“{’” (9212) Pags S0t '!q‘gngjy ‘m’unn Erm”m;;c FY | .
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ADJUSTABLE RATE RIDER . LFADR

THIS ADJUSTABLERATERlDERlsmachh:s A 18T day of
NOVEMBER , 1993 ,andis mcorporalcd into and shall be deemed to amcnd and

supplement the Mortgage, Deed of Trust or Sncunty Deed (*Security Insttument”) of the same date given
by the undersigned ("Borrower”) fo secure Borrower’s Note {("Note*)to  BANK UNITED OF TEXAS
; FSB, 3200 SOU"I‘HWEST PREEWAY, #2000, HOUSTON, TEXAS 77027

' f(thc ”Lcnof ) of the same 'date. and ¢ cow:rmg the propcrty dmcnbcd in thc Security Instrument and located
' 2240 "EBT 213’1’ PI-ACE, CHICAGO, ILI:INOIS 60608

{ Propeny Addtcss}

THE NOTE CONTAINS PROV]S!ONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AD THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BOKK/OWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND ’I'IIE MAXIM'JM RATE THE BORROWER MUSTPAY.

939101053

ADDlTIONAL COVENANTS In ar‘m‘mn to thc. covcnanls and sgreements made in the Security

 Instrument, Borrower and Lmdcr further coverant nnd agrccas follows:

B INTEREST RATE AND MONTHLY PAYMENT CHANGES

. (A) ChangePate . . . - '
The intetest tate may change on the first day of ' APRIL' ©, 1995 ', and on that day
of Lach succeedmg year. ”Changc Date" means each dalu on y/pich the interest rate could change
(B Thelndex

Beginning with the first Change Date, the inlercst rate will bt based on an Indu( "Indcx“ means the
weekly average yield an United States Treasury Sceurilies adjusted to'r-constant maturity of one year, as
made available by the Federal Reserve Board. “Current Index” means themest revent Index figure available
30 days before the Change Date; If the Index (as defined above) is no longeravailable, Lender will use asa
new Index any index prescribed by the-Sectetary. As used in this Rider, "Secretary means the Secretary of
Housing and Urban Developmcnt or his or her designee.” Lender will give Borrower notice of the new

Index.

{0 Cnlculation of Interest Rate Changes
Before cach Change Date, Lender will caleilate a new interest rate by adding a margin of
TWO AND ONE-HALF percentage point(s) ( *2.500 %)
fo the Current Index and rounding the sum to the nearesl one-cighth of one percentage point (0.125%).
Subject to the litnits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate

;" .+ umiif the next Change Date,

(D) Limits on Interest Rate Changes
The interest rate will never incteuse or decrease by more than one pereentage point (1.0%) on any
single Change Date. The intetest rate will never be more than five percentage points (5.0%) higher or lower
than the initial interest rate.

. 009022906
‘ Page 102 FHA Mnltistate ARM Rider -
@-591 (3103} VMP MORTGAGE FORMS " (313)293-8100 " (BQ042 1.728) 1nllipls:
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(E) Calcu!ntlun of Poyment Change o

If the interest tate changes on & Change Date, Lender will caleulate the amount of monthly payment of
principal and interest which would be necessary Lo repay the unpaid principal belance in full at the maturity -
date at the new interest rate through substantially equal:payments. In making such calculation, Lender will
usc the unpaid principal balance which would be owed on the Change Date if there bad been no default in
payment on the Note, reduced by the amaunt of any prepaymerits (o principal. Thc result of: this calculation
will be the amaunt of the new monthly payment of pnnl.':lpﬂl and interest.

; (F) Nutice of Changes

f Lender will give rolice to Borrower of any change in the mtercst rale and mon!hly paymcnt amount
/ The notice must be given at least 25 days before the new ‘monthly payment amount is due, and must sct forth

© (i) the dats of the notice, (ii) the Change Date, (jii) the old interest rate, (iv) the new interest rate, (v) the new

monthly oo jment amount, (vi) the Current Index ‘and the date it was pubhshud, (vit) the. meihod of

calculating ine change in momhly payment amount, and (viii) any othet informaticn which may be required

by law from listolime,

(G) Effective Prte of Changes

A new inlerest zate salculated in accordance wnth pamgraphs (C) and (D) of this Rider will become
cffective on the Change etz Borrower shall make 8- payment in the new monthly.amount bcgmnmg onthe
first payment dale which ograts ot least 25 days afier Lender has given Bosrower the notice of changes
required by pamgraph (F) of this Ruder. Borrower shali have no obligation to pay any increase in the monthly
puyment améunt caleulated jn accoxdance with paragraph (E) of this Ridet for any payment date oceutring
less than 25 days after Lender has given the required notice. If the month]y payment amount calculated in
accordance with paragraph (E) of this Rider decreased, but Lender failed fo give timely gotice of the
decrease and Borrower made any month'y ray ment amounts cxcccdmg the payment amount whlch should
have been stated in a timely notice, then Be:iswer has the option to eithet (i) demand the feturt to Bofrower
of any excess payment, with interest thereon at flie Note fate (a rate equai to the intetest rate which should
have been stated in a timely notice), or (i) reqiiest that any excess payment; with interest theyeon's the Note
rale, be applied as payment of principal. Lender's cbpation ta retumn any excess payment:with interest on
demand is not assignable even if the Note is otherwise Lssi gncd beforc the demand for return is made,

BY SIGNING BELOW Borrower az.ccpls and agrm t 1he terms and covcmmls conimncd in this
Adjustable Ratt. Rider.

st _Ehaner Dortr -

“Borrower ELEAZAR TORRDY ™ ~Boirower

. . T ; . . Y :
(Seal) jgéé%ﬁ . b
-Borrower ADAN BEDOLLA: - . . . -Borower

{Space Below This Line Rcsewm for Aclmowlcdgmcnt] -
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