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MORTGAGE

THIS MORTGAGN ("Socurity lnstnument”) is glven un NOVEMBER STH  , 1993
The mortgagor is SCOIT A, PETERS AND HEIDI S. PETERS, HIS WIFE.

("Borrower”). This Security Instrument is given te

PRIME MORTGAGE ASSOCTNIES, INC. .

which is organized and cexisting under i laws of ILLINOIS , a1kl whose address is
464 CENTRAL AVENUE, SUITE- 18, NORTHFIELD, IL 60093

("Lender”). Borrower owes Leader the principal sum of

ONE HUNDRED EIGHTY THOUSAND ANUL W0/ 100
Dollars (U.S. § 186,000.00 ). 'This deorsa-cvidenced by Borrower's note dated the saine date us this Seeurity
Inszument ("Note®), which provides for monthly paymesis;, with the full debt, if not paid carlier, due and payable on
DECEMBRER 18T, 2000 . This Security Ihscument secures W Lender: (w) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and madidications of the Note; (b) the payment of all other sums, with
iierest, ndvanced under paragraph 7 (o protect the seourity of thiz Scearity Instrament; wid (¢) the peformance of Borrower's
cavenants und agreoments under this Security Instrument and thie Nowe:For this purpose, Borrower docs hereby mortgage,

grunt and convey to Leador the following described praperty locuted in
CUOK County, Hlinuis;

LOT 44, UNIT NO., !, FERNDALE HEIGHTS, BEING A SUBDIVISTON OF PART OF
THE NORTHEAST 1/4 OF SECTION 11, TOWNSHTP 472 NOKTH, RANGE 10, EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINQIS.

[.0.#02%11+205~027 DEPT~01 KculwPiNG $33.50
TR0000 TRAN 4948 11/02/93 10314300
Bihb 9 H-9QI-Q0K72
COOK COUNTY RILURDER

which has the Kidreas of 330 E, CUNNINGHAM DRIVE » PALATINKE
{Steaet} iCy)

(Hhinois 60067 ("Property Addross”); '
1Zip Conde) petty ,)’.)
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for the periods that Lender requires, The insurance cagricr providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unrcasonably withheld. If Bortower falls 0 maintain coverage desceibed above,
Lender may, at Lender's option, obtain coverage 1o protect Lender's righls in the Propeety in accordance with paragruph 7.

All insurance policies wid renewals shall be aceeptable to Lender and shall include a saindard mongage clause. Lender
shall have the right w hold the policies and renewals. 16 Lender requires, Borrower shall promptly give o Lender all receips
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice o the insurance carticr and
Lender. Lender may make proot of foss i not made prompily by Borrower,

Unless Lendes and Borrowar otherwise agree in writing, insurance proceeds shall be applicd 10 restoration or repair of
the Property damaged, if the restorgtion oe repair is cconomically feasible und Londer's security is not lessened. If the
restorition or eepair is not cconomically feasible or Lender's security would be lessened, the insurance proceeds shall be
appiied o tho sums secured by this Seeurity Instrument, whether or not then duc, with any excess puid 1 Borrower, [f
Borrower abandons the Property, or does nut answer within 30 days a notice from Lender thut the insusance carrier has
offercd w sottle a cluim, then Lender may collect the insurance proceeds, Letder may use the procecds o repair or restore
the Property or W pay sums sccurcd by this Sceurity [nstrument, whether or not then due. The 30-day period will begin
when the notice s given,

Unless Lender und Borrower otherwise agree in writing, any application of procecds w principal shall not extend or
postpone the due doa of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
ander paragraph 21 zie Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulling
from damage to the Frogeaty prior (o Uie acquisition shall pass to Lender 1o the extent of the sums sccured by this Secunity
Instrument imumediately jorac o the acquisition,

6. Occupancy, Presecvetion, Maintenance and Protection of the Property; Borrower's Loun Application;
Leuscholds, Borrower shall vecvpy, cstablish, and use the Property as Borrower's principal residence within sixty days
after the eaceution of this Sceurtly Instrument wkd shall continue to oceupy the Property as Borrower’s principal residence
for at least ane year after the date ¢ doenpancy, unless Lender otherwise agrees in writing, which consent shall not be
unrcasonably withheld, or unless extenusang circumstances exist which are beyond Borrower's control, Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower sill
he in default if any furfeiture action or proceeding. whether civil or criminal, is begun that in Lender's good fuith judgment
could result in forfeiture of the Property or othervise materially impair the lien created by this Security Instrument or
Lender security interest, Borrower may cure such aeefault and reinstate, us provided in paragraph 18, by causing the action
or proceeding W be Jismissed with o ruling that, on Lender's good Ffuth determination, precludes lorfeiture of the
Boreower's interest in the Property or other material impeirment of the lien created by this Security Instrument or Lender’s
security interest. Borrower shall also be w defauit it Borrower - during the Joan application process, gave materially tulse or
insccuraic information or statements t Lender (or failed to provide Lender with any material information) in contiection
with the loan evidenced by the Note, including, but not limited (. sepresentations conceming Borrower's occupancy of the
Property us a principal residence. {f this Security Instrument is on a’tezactiold, Borrower shall comply with all the provisions
of the lease, I Porrower acquires fee tde to the Property, the leascliold and the fee title shall not merge unless Lender
agrees to the merger in writing.

7. Protection of Lender’s Righty in the Property.  If Borrower faili o perform the covenants und agreemeiits
contained in this Sceurity Instrument, or there is a legal procecding that may. aignificanty affect Lender's rights in the
Property (such as a procecding in bankrupiy, probate, for condemnation or forlekys= or o enforce laws or regulations),
then Lender may do and pay for whatever is necessary to protect the value of tie Zroperty and Lender's rights in the
Property. Lender's actions may include paying any sums socured by a lien which has priority over this Security Instrument,
appearing in court, paying reasonuble attorneys’ fees and cutering on the Property to make repairs, Although Lender may
tuke action under this paragraph 7, Lender docs not have 1o do so.

Any amounts disbuesed by Lender under this parugraph 7 stadl become additional debt of-Gescower secured by this
Sccurity Instument, Unless Borrower and Lender agree to other terms of payment, these wmounts sl bear interest from
the date of disbursement ab the Note raie and shall be payable, with interest, upon notice from Tender w Borrower
requesting puyment,

8. Mortgoge Insurance. I Lender required mortgage insurance as a condition of making the loan secured by this
Sccurity Instrument, Borrower shall pay the premiums required o maintain the mortgage insurance in effeet, If, for any
reason, the mortgugs insurance coveeage required by Lender lapses or ceases to be in clfeet, Borrower shall pay the
premiums required 10 oblain coverage substantially equivalent to the morigage insurunce previously in effect, at i cost
substantially cquivalent o the cost to Borrower of thie mortgage insurance previously in effect, from an alwrngle montgage
insurer approved by Lender, I substantially equivalent mortgage insurance coverage is not available, Borrower shall pay 1o
Lender cach month o sum cqual to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lupsed or ceased 1o be in effect, Lender will accept, usc aud rewin these payments as a loss reserve in
licu of morigage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mongage
insurance caverage (in the woount and for the period that Lender resjuires) provided by an insurer approved by Lender
ugain becomes available and is obtained. Borrowes shall pay the premiums required to muintain mortgage insurance in
cffect, or W provide o loss reserve, until the reyuirement for mortgage insurance eads in accordance with any writien
agreement between Borrower and Lendes or applicable law.

9. Inspection.  Leader or its agent may make reasonable entrics upon and inspections of the Property. Lender shail
give Borrower notice al the time of or prior 1 an inspection specifying reasonable causs for the inspection.

10, Condemuation,  The proceeds of any award or claim for damages, direet or conscquential, in connection with
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UNOFFICIALGOPY, ,

applicable law may specity for reinstatemnent) befure sale of the Property pursuant o any power of sale contiined i this
Security lnstrumant; or (b) entry of o judgment enforeing this Sceurity Instrument, Those conditions are thit Borrower: ()
pays Lender all sums which then would be duc under this Security Instrument and the Note as if no asceleration il
ocetered; (b) cures uny defanlt of any other covenanls o ugreements; (¢) pays all expenses incurred i enforeing this
Scecurty Instrument, including, but not limited o, reavonable attomeys’ foey; und (d) Wkes such action as Lender may
geasanably require o assure that the lion of this Sccurity Instrument, Lender's sights in the Property and Bortower's
obligation to pay the sims secured by this Security Instrument stinll continue uuchxunf:cd. Upon reinsttement by Borrower,
this Sceurity Instrument und the obligations securad hereby shalt remain fully eftective as if no aceelerntion had necurred.
However, tus right te reinstate shall not apply in the case of aceelerution under paragraph 17,

19, Sule of Note; Chunge of Loun Servicer,  The Note or o pastial interest in the Note (ogether with this Security
Instruracnt) may be sold one vr more times without prier notice W Borrower, A sale may result i o change m the ctiny
(known as the “Loan Servicer") that collects monthly payments due under the Note wid this Security Instrutient. There atsa
iy be one or more changes of the Loan Servicer uneclated 1o a sale ol the Nute, IF there is w chunge of the Loan Servicer,
Borrower will be given weitien notice of the change in iccordance with paragraph 14 above and spplicable law. The notice
will state the name and aduress of the new Loan Seevicer and the address o which payments should be nikle. The notice
will alse contaiz ant ather information required by applicable law.

20, Haznrdous Substunces.  Borrower shall not cause or peemit the presence, use, disposal, storage, or release of any
Hazandouy Substanesx vn or i the Property. Borrower shall not do, aor allow anyone else o do, anything affecting the
Praperty thatis in viowton of any Enviratnmentd Eaw, The preceding two seiitences shall not upply 1o the presence, use, ar
storge on the Property o7 xnall quantities of Hasardous Substances Ut are generatly secoginiad to be appropriate {0
noeenal residential wses and 5o asistenanee ol the Praperty.

Barrower shall prompily give wender written notice of any investigation, chim, demand, lawsuit o other action by iy
gavernmentul or regulatory agessy or private puty involving the Property and sy Hazardous Substance or Enviromnentat
Law of which Borrower has actunl keovledye. If Borrower feams, or is notificd by any govermmental or regulatory
authority, tat any removal or other remadintion of any Hazardous Substance affecting the Property is tiecossiey, Borrower
shall prompily tuke all necessary retnedial aouons in sccordance with Environmental Law,

As tised in this parsgraph 20, "Havardoz-Ssistances” are those substances defined as (oaic or hazardous substunces by
Envitonmental Law and the following substanges, zasoling, kerasenc, other flaimable or toxic pewoleunn products, (uxic
pesticides and herbicides, volaule nolvents, muterisks zontaining ushestos or furmaldebyde, and radwactive materials, As
wsed in this paragraph 20, “Bavironmental Law” mieins federnd faws and laws of the jurisdiction where the Property s
focuted that relate 1o health, safety or enviconmental protection,

NON-UNIFORM COVENANTS, Borrower and Lender-fuziner covenant i agree av follows:

21, Accclerntion; Remedies, Lender shall glve notice 4 Sorrower prior ty acceleration following Borrower's
breach of any covenunt ar agreement in this Security Tnsteutezat(but not prior 1o acceleration under pueugeaph 17
unlest upplicable law provides utherwise), ‘The notice shall specity: (27 the defuult; (h) the action required to cure the
defuult; (¢) # date, not less thun 30 duys from the dute the notice & given o Borrower, by which the defiult must by
cured; and (d) that fatlure to cure the defuull on or before the date specifict in the notice muy result in acceleration
of the sums secured by thiv Necurity Instrument, foreclosure by judicls! procceding und sale of the Property. The
natice shall further Inforin Borrower of the right to reinstate after aeceiezation und the right to assert in the
foreclosure proceeding the noneexistence of u default or uny other defease 2f Horrower to uccelerution und
foreclosure, Uf the defuult is not cured on or before the date specified in the notice, Cander at ity option may reguire
immediate puyment in full of all sums secured by thix Security Instrument wishori, further demund und may
forectose thiv Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in thiv puragraph 21, Including, but not limited tu, reasinuble nttorneys' fees and
costs of title evidence,

22. Releuse.  Upon payment of alt sums sccared by this Sccurity Tnsuument, Lender shulb meicase this Securily
Instrument without charge o Borrywer, Borrower shall pay any recordation costs.

23, Wailver of Homestead. Borrower watves all right of homestead cxemption in the Propenty.,
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BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is mude this  5TH day of NOVEMBER, 1993
and is incorporated into and shall be deemed 1o amend and supplement the Murtgage, Deed of Trust or Deed to Secure Dett
(the "Sccurity [nstrument™) of the swne date given by the undersigned (the "Borrower”) (o secure the Borrower's Nole
tv PRIME MORTGAGE ASSOCIATES, INC.

(the "Lender™) of the same date and covering the property described in the Sccurily Instrument and located at:
$30 E. CUNNINGHAM DRIVE
PALATINE, IL 60067

{Propeny Addicss)

Thoe interest rate stated on the Note is called the “Noto Rate,” The date of the Noe is called the “"Note Date.” 1 understand
the Lender may transfer the Noto, Sccurity Instrument und this Rider. The Leader or anyone who uikes the Note, the Security
Instrument und this Rider by transter nnd who is eatitled to reccive payments under the Note is called the "Note Holder."

ADDITIONAL COVENANTS. In addition to the covenants and agrecments in the Security Instrument, Borrower and
Lender further covenant and agree as tollows (despiic anything to the contrury contiined in the Sceurity Instrument or the Note):

1. CONDIFICNAL RIGHT TO REFINANCE

At the matrdity date of the Note and Sccurity Instrument (the "Maturity Date’), | will be able 1o obwin a new loan
("New Loan”) with 7 new Maturity Date of  DECEMBER 18T 2023 and with un interest rate equal o the
"New Note Rate” aerennined in occordance with Section 3 below if sll the conditions provided in Sections 2 and § below
are met (the "Conditiziord Refinancing Option™). I those conditions are not met, ! understand that the Note Holder is under
no obligation to refinun:c oz modify the Naz, or to exiend the Maturity Date, and that 1 will have to repay the Note from
my own resources or finda lelsler willing o lend me the mongy to repay the Note.

2, CONDITIONS TO OPUION

10T want to excrcise the CondiGonal Refinancing Option at maturity, certain conditons must be inet as of the Maturity
Date. These conditions ure: (1) 1 ovzstatll be the owner and accupant ol the property subject to the Sceurity Instrument
(the "Property”); (2) 1 must be carrent in 2 monthly payments and cannot have been more than 30 days late on any of
the 12 scheduied monthly payments imn cdiately preceding the Maturity Daic; (3) no lien against the Property (except for
txes and specinl assessmients not yet duc enad-gayable) other than that of the Sceurity Instrument may exist; (4) the New
Nuic Kate cannat be more than S percentage .oty above the Note Rate; and (5) 1 must make o writlen request (o the Note
Hokler as provided in Scction § helow,

M CALCULATING THE NEW NOTE RATE

‘The New Note Rate will be a fixed rato of inwrest equa to the Federal National Mortgoge Association's requinsd net
yield for 30-year tixed rute mortgages subject o o 60-doy mandatory delivery commiument, plus one-hall of one percentage
point (0.5%), rowxled to the nearest one-cighth of une pereentage paint (0.125%) (the "New Note Rate™). The required
nct yickd shall be the applicablo nct yicld in cffect on the dmo e _time of diy that the Note Holder recetves notice of my
clection to exercise the Conditional Refinnncing Option. It thasdezgtired net yickd is not available, the Note Holder will

determine the New Note Rate by using comparable information, W
4. CALCULATING THE NEW PAYMENT AMOUNT %3

Provided the New Noto Rate as calculated in Section 3 abave is not greacs than S pereentage points above the Note ¢
Ruie and all other conditions required in Scction 2 above are satisticd, the Noie Holder will determine the amount of the &)
monthly payment that will be sufticient to repay in (ull (8) the unpaid principa’, 2las (b) accrued but unpaid interest, plus N;

(¢) all other sums 1 will owe under the Note and Scecurity Instrument on the Maawily. Date (assuming my monthly payments
then wre current, as required under Scction 2 above), over the term of the New Nots wichic New Note Rate in equal monthly
payments. The result of this calculation will be the amount of my new principal andancrsst payment every month until the
New Note is tully paid.

S, EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder will notify me at least 60 calendar days in idvance of the Maturity Datc ane advise me of the principal,
accrucd but unpaid interest, amd all other sums 1 am expected to owe on the Maturity Date. “The Mot dlolder ulso will advise
me that | may exercise the Conditionad Refinancing Option il the conditions in Section 2 above arean<t. The Note Holder
will provide my payment receed information, tegether with the name, title and wddress of the peeson representing the Note
Hokler that I must notily in order to oxercise the Conditional Refinancing Option. H 1 meet the condiviors ol Section 2
abave, may excrcise the Conditional Retinancing Option by noulying the Note Holder no later than 45 caiendar days prio
to the Maturity Date. The Note Holder will cateulate the fixed New Note Rate based upon the Federal National Morigage
Association's applicable published required net yield in effect on the date and time of day notification is received by the
Note Holder and as calculated in Scction 3 above, 1 will then have 30 calendar days to provide the Note Holder with accept-
able proof of my required ownership, occupancy and property lien sintus. Belore the Maturity Date the Note Holder wall
advise me of the new interest rate {the New Note Rate). new monthly payment smount and a date, time and place at which
I must appear o sign any docunients required to complete the fcqnlmﬂcﬁunncing. I understand the Note Hokler will
charge me 5250 processing feo anud tho costs associnted with agadating the title insurance policy, if any.

- ‘)
e . R , . . X
l/l’ SIGNI ?&&’,()W(ﬂ‘gwcr uccepts and agrees 10 tho teemy and covgn gts cotpingd in this Batloon Rider.
e ," .‘:: i / f.-;.. . > » 7 /// & &/ ( v (‘, v
x ‘.(Z' 2_; AT 7: e (Scal) & IHIAI N, ..L{.d.c.&:_.\_l....m. C . (Sead
SCOTT A, PETVERS -Borrowar Ibr s. P?I‘ RS Sdorrower
’
(
e e e e e e et e e e (S CH) - - (Scal)
-Borrower -Borrower
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