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State of Hlinois MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on NOVEMBER 8, 1993. The morigugor is LEROY J, DURAVA
A WIDOWER A4 D NOT SINCE RE-MARRIED, whoss address is 804 NORTH JOYCE, MELROSE PARK, ILLINOIS
60164 ("Borrower™;.. "This Security Instrument i given to Senior Income Roverss Morigage Corporation, which {s organizud
end existing under th= lawe of tho state of llinols, and whose address is 125 South Wacker Drive, Sulte 300, Chicago,
Tilinois 60606 (*Lender”).. Borrowor has agreed to repay to Lender amounts which Lender is obligated 1o ndvance, including
future advances, under the terms of a Home Equity Conversion Loan Agreomeni dated the samwo duto as this Sccurity
Instrument ("Loan Agrecmeni®). The agreoment to repay is ovidenced by Borrowoer's Noto dated the same dato na this
Security Instrument ("Note}, /This Security Instrument secures to Lendor: (k) the repayment of tho debt evidenced by the
Mote, with interest, and all renprva's, extenrions and modifications, up to a maximum principal amount of $159,000.00; (b)
the paymont of all other sums, wi'trintorest, advanced undor Puragrsph § 1o proteet the securily of this Seeurily Instrumont
or otherwise dus under the erms of whis Scecurlty lastrument; and {c) the performance of Borrownor's covenants and
ugreements wnler this Security Instruir=at’and the Noto, Tho full dubt, including all ninounts deseribed in (n), (b), and )
abovo, if not paid earlier, is due and payable.on JUNE 2, 2073, For this purpose, Borrowor does heroby mortgage, grant
snd convey to Lender, the following deseribed property localed in CQOK County, Winais:

Tho real property located nt the addruss 804 242TH JOYCE, MELROSE PARK, ILLINOIS 60164, in the county of
COOK, stute of HLLINGIS, described more filly o Exhibit A sttached to this Mortgugo,

TOGETHER WITH ali the improvements now or herealter Srected on the propoerty, and all caserments, rights, appurichnnces,
rents, royaltics, mineral, oil and gas rights end profits, wacer rights and slock undd all fixtures now or hereuflor 4 purt of the
property. All replacements and additions shall also be covered by this Securily Instrumaent.  All of the foregoing is referred

to in this Security Instrument ns the “Property”®.

BORROWER COVENANTS that Borrowur is lawfully seized of the ratils hureby conveyed and hax the right to morignge,
grant and convey the Property and that the Property is unencumbered, Uo rower warrnats and will defend genorally thoe titl
to the Property agaianst all claima and demands, nubject to nny encumbzances of record.

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when dub the principal of, and interest on, the
debt evidenced by the Note.

2. Payment of Properly Charges. Borrowor shall pay all property churges consisting of iaxes, ground rents, flood und
hazard insurance premiumy, and asscssments in a timely mannor, and shal) provide evidencs of payment lo Lender, unless
Lender pays property charges by withholding funds from monthly payments due to tho Borlowur or by churging such
payments 1o a lins of credit as provided for in the Loan Agreement.

3, Fire, Flood and Other Huzard Insurunce. Borrower shall insure all improvements on the Propei?y,, whether now in
existence or subssguently vrected, against any hazardy, casualties, and contingoncies, including fire, “Mhiy-insurnnce shnll
be maintained in the amounts, to the oxtent and for the periods required by Londor and tho Secrotury of Houslog and Urban
Development ("Secretary®). Borrower shall also insure all improvements on the Property, whether now in existence or
subsequently erected, against loss by floods to the extent required by the Secrotary.  All insurance shall bu carried with
compahies #pproved by Lender. The insurance policies and any renewals shall be held by Lender and shalf include losy
payabis clauses in favor of, and in a form accuptablo to, Lender,

In the event of Joss, Borrower shall give Lender immediate notice by muil. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized und directed to make payment for such
loss to Borrower and to Lender jointly. Insurunce procoeds shall be applied to restoration or repair of the damaged Proporty,
if the restoration or repair is economically feasible and Lendor's security is not lessened, 1f the restoration or ropair is nol
economically feasible or Lender's security would be lessoned, the insurance proceeds shull b npplied first to the reduction
of any indebtedness under u Second Nole snd Sccond Security [nstrument hold by the Sceretary on the Propesty snd then
to the reduction of the indebledness under the Note und this Security Instrummenl, Any excess insurance proceeds over un
amount required Lo pay all outstanding indebiedness under the Noto and this Security Instrument shull be paid to the eatity

legally entitled therelo.
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In ihe svent of forsclosure of this Securily lnstrument or other transfor of title to the Propecly that oxtinguishes tho
{ndebtedness, all right, title and intesest of Borrower in und to insurance policies in forco shall pass 10 the purchoser,

4., Preservation and Maintenance of the Property, Leascholds, Borrowor shail not commit waste or deatroy, damage
or substantially change the Property or aflow tho Property {0 deteriorate, reasonable wear and loar oxceptod.  Lotder nuy
inspect the Property if the Property is vacaut or abandoned or the loan is in default, Lemdsr may tako reasonable action to
protect and preserve such vacant or abandoned Property, [t this Security Insttument Iv an u leasshold, Borrower shall
comply with the provisiona of tho lcuso, 11 Borrower acquires foe title to the Property, tho louschold and fos title sholl not

b merged unjess Lender agroos to the morger in writing.

8, Chzrges to Borrower and Protection of Lender's Righis in the Property, Borrowor shalt pay all governmentul or
municipal charges, finos and impositions that are not included in Puragraph 2. Borrower shull pay thoso obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affoct Londor’s Intorost in the Property,
upon Leador's roquest Barrower shall promptly fumish to Lendor recelpts ovidoncing there puymonts.  Buorrowor shall
prompily discharge uny tion which has priority cver thin Securily Instrument in the manner provided in Paragraph [2(c).

¥f Borrower fails {0 maks thess payments or the property chargas required by Paragraph 2, or fails to perform any other
covenanis antd Zyrer ments contuined in this Securily Instruinent, or thero id a legal proceeding thur may significauntly affect
Lender's rights in e Propenty (such as a proceeding in bankrupicy, for condemnation or ta enforee laws or rogulstions),
then Lender may do/and pay whatever is necessary o protect the value of the Property and Lomder’s rights in the Property,
including payment oipisy, huzard insurnnco and othor itoms montioned In Pacugraph 2,

Any smounts disbursed by Londer under thia Paragraph shall bacome an uddilional dobt of Borrowor ax provided for in tho
Loan Agreement and shall bd secured ny this Security Instrumont,

To protect Lendor's security in'ine Pronerty, Lender ahnll advance and charge 1o Borrower all amounty duwe Lo the Scoretury
fac the Morigage Inrurance Promiuta o defined in tho Loan Agroement &e well us sl sums due 0 the loin servicor for
sorvicing activities un defined in the Loua Agreoment.

6. Inspection. Lender or ils agent may cuter on, inspect or make appraisals of the Property in & reasonablo manner and
at reasonable timss provided thai Lender shall give the Horsower notice prior 10 any inspection or appraisal specifying o
purpose for the inspection or appraisal which mut by ralaled to Leader’s interest in tho Property.

7. Condemnution. The procecds of any award or 2laip-for damagoes, direel or consequontlul, in connection with any
condemnation or other taking of any purt of the Property, (r for conveyance in place of condemnation shall bo puld to Lendor
aund Borrower jointly. Tho proceeds shall bo applied firsi-iodiv reduction of any indebiedness under a Second Noto and
Second Security Instrument held by thoe Soccretary to the Properiv; andd thon 1o the reduction of the indebtedness undor tho
Note and this Security Instrument. Any vxcess proceeds over an nricunt requined to pay ait outsianding indebledness undor
the Note and this Security Instrument shall be paid to the entity Jegal'y sntitled theruto,

8, Fees Lendoer may collect feen and chargos authorized by tho Secratiay.

9, Grounds for Acceleration of Debt.

{n) Due and Payahle. Lender muy requiro immedinte puyment in full of all supi.sscured by this Security Tnstrumsnt
if:

(i) A Borrowor dies und the Property is not the principal residenco of at loast Ouv surviving Borrowor; or

(i) A Borrower convuys all of his or her title in the Proporty and no othor Borrowoo retiirs titlo to the Property

in feo simples or retains a Teaschold under a lease for loss than ninety-nine yoaes whick ir renownble or o lease
having a remaining period of not tess than $O years beyond tho date of the 100th Wisthiduy of the youngesl

Borrower,

{b} Due and Payable with Secretary Approval, Lender may require immediate paymeat in full of ali suma secured
by this Security Instrument, upon approval of the Secretary, if:

{i) The Property ceases to be the principal residonce of a Borrower for seasons othor than death and the Propurty
is not the principal residonce of al leasi one other Borcower; or

(ii) For a period of longer than tweive (12) consecutive months, & Borrowoer faily to ocoupy the Propoerty becausoe
of physical or mentul illness and the Property is not the principu! residence of at least one other Borrower; or

(iii) An obligation of the Borrower under thix Security Instrument is not porformed.
*Principal residence” shall have the sume meaning as in the Loan Agreement.

{c) Notice 1o Lender, Borrower shall notify Lemior whensver any of the events listed in subparagraphs {a) and (b) of
this Paragraph 9 occur,
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{d) Notice (0 Secretary and Borrower, Lender shall notify the Secretary and Borrower whenever the losn becomes
duo and payable under this Peengraph 9. Londer shall not havo the right 1o forecloss until Borrower has had thirty (30)

days after notice to cither:
(i) Correct the matter which rosulted in the Security Instrument coming due and paysble; or

{ii) Pay the balance in full; or

(iki) Sell the Proporty for at lcast nincty-five porceat (25%) of tho appraised valuo and apply the nol proceeds of
the arle toward the balance; or

{iv) Provide the Lender with a deed in lieu of foreclosure.

10. No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt. Lender may enforcs
the debt only through sale of the Property. Lender shali not be permitted o obtain # deficiency judgmuat againgt Borrower
if the Property is foreclosed. 1f this Security Inatrument is assigned to the Secretary, Borrower shall not bo lisble for any
difference betweer. the morigage insurance benelils paid to Lender and the outstanding indebtedness, including accrued

intorest, owed by R rrower at the time of the assignment.

11. Reinstatement. (Borrower has o right to bo reinstated if Lender has required immediate paymoat in full. This right
spplics even pfter forecinsuin proceedings are instituled. To roinstato this Security Instrument, Borrower shall correcl the
condition which resulted ¥ 18 requirement for immedialo payment n full. Foreclosure costs and reasonable and cusiomary
atiomoya’ fees and expenses-pripecy associated with the forocloauro proceeding shall bo added to tho princips) bslunce.
Upon rolnstatoment by Borrower, thin Security Insteumont and the obligations that it secures shall rommin in offect as iF
Lender had not roquired immediate zaymont in full, However, Lender is not required 1o pormit reinatatement it (i) Lendor
has sccopted roinstatemnent after the coranencement of fareclosure procecdings within two (2) years immodintoly procsding
the commencement of & curront foreclowin proceeding, (ih) reinstntoment will preclude foreclosure on differenl grounds in
the future, or (iii) reinstatement will advirslv.affect the priority of the mortgage lien,

12, First Lien Status.,

(a) Modification. If state law limits the first litn < tetus of this Security lnstrument us originally executed and recorded,
to & maximurn amount of debt or a maximum nuriver of yoeors, or if state law otherwise provents tho Lender from
making Loan Advances secured by the first lien, Burrorian agreos to execulo any udditional documuonts required by the
Lendor and approved by the Secretary 1o extend the st hen status to an additional amount of debt and an additional
number of years and (o cuuse any othor liens to bo remaoved or wwbordinated s providad in the Loan Agroemoent. I stite
law does not pormit extension of the first len sialus, whethu 62 not dua to any uction af the Borrowar, thon for purposos
of Paragraph 9 Borrower will bo deemed 1o havo failed to huve pecformed an obligation under thia Sccurity Instrumont.

(h) Tax Defervat Progrum. Borrower shall not participato in a rial estate tax doforral program, if any lions crenled
by the tax deferral are not subordinnte to this Security Instrument.

{c) Prior Liens, Borrowor shull promptly discharge any lion which han peiosily over this Security Instrument unless
Borrowoer: (a) agreea in writing to the payment of the obligation secured by s lisn in 4 manner accoplable to Lendor;
(b) contesis in good faith the lien by, or dufends against enforcoment of tho e i logal procoeedings which in the
Lender’s opinion operale 1o provent the enforcoment of the lien or forfeiturs of uny pactof the Proporty; or (¢) secures
from the holder of the lien an agreement ralisfaclory to Lendor subordinating the Lisa 4 81l nimounts soccured by this

Security Instrument. If Lender determinca thut any part of tho Property s subject 1o x lien which may aMain priority
over this Security Instrument, Lender may give Borrower a nalice identifying the lien, Borowsr shall sutisly the lien
or take one or mare of the actions set forth above within ten (10) days of the glving of novce

13. Relationship to Second Security Instrument.

(n) Second Security Instrument. In order to securs payments which the Secretary may make lolow on behalf of
Borrower pursuant to Seclion 255(i) 1)(A) of the National Housing Act and the Loan Agreement, tho Sccrotary hos
required Borrower 1o grant a Second Security Instrument on the Property to the Secretary.

{b} Relationship of First und Second Security Instruments, Payments made by the Secretary shall not bo included
in the debt under the Note secured by this Sceurily Instrument unless:

(i) This Security Instrument is aasigned to the Secretury; or
(ii) The Secretary accepts reimbursemont by the Londer for all paymenis made by the Secretary.

If the circumstances described in (i) or til) ocour, then all paymonts by the Secrotary, including Interest on the paymonts
but excluding late charges paid by tho Sccretary, shall bo included in the dobt.

(c) Effect on Borrower. Whero there is no sssignment or reimbursemant as doscribed in (b)(i) or (il) nnd the Scecrotary
makes payments lo Borrowor, then Borrower shall not:

-3-
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(1) Be required to pay amounts owed undor the Noto, or pay any ronts and revenuos of the Property under Paragruph
19 15 Lewter of & roceiver of the Property, until the Secretary has roquired payment in full of ail outsianding
principal end sccrued interest under tho Socond Note held by Secretary and securex by the Second Security

Instrument; or

(ii) Bo obligated to pay intorest or shared appreciation under the Note al any time, whother uccrued beforo or afler
the payments by the Secretary, and whether or not acerued interost has been included in the principal balance under

tho Notoe,

(d) No Duly of the Secretary. The Secrolary has no duly to Lender {0 enforco covenants of the Second Security
[nstrument or to take actions to preserve tho value of the Property, even though Lender may be unable to collect amounts

owed under the Note because of rostrictions in this Pasagraph 13,

14. Forbeursnce by Lender Not a Walver, Any forbesrance by Lender in exerclsing any right or vomedy shall not b
& walver of or preclude the exercise of any right or romeay.

18, Successors ond Assigns Bound; Joint and Several Liability, The covenants and agreements of thia Sccurity
Instrument sheil iad and benefit tho successors und assigns of Lender.  An assignment made in accordance with the
regulationa of tho Secretary shall fully reliove the Lender of its obligations under this Securlty Instrument.  Borrowsr mny
not asaign any rights or bbligations under this Socurity Instrument or under the Nots, Borrowur's covonanis and ugreoments

ahall be joinl and severt.

16. Nolices. Any notice \ Brrrower provided for in this Security Instrument shall be given by delivering it or by nniling
it by fient class mwil unless upplicable law requires use of another method., The notice thall be dirocted to the Proporty
Address or any other sddress all/ Borrowars jointly designate.  Any notico to Lender shall be givea by first clasy mail to
Lender's addrssa staied hercin or any ~ddross Lendor designates by notice 1o Borrower,  Any notice provided for in this
Socurity Instrument shall be deemed o l17u boon given to Borrower or Lender when given aa provided in thls Parageaph,

17. Governing Law; Scverability. This Se:urity Instrument shall bo governed by Federal law and the law of the
jurisdiction in which the Property is located, Ia *i= ovent that any provision or cluuse of this Security Instrumoent or the Note
conflicts with applicable law, such conflict sha'l ot affect other provisions of this Securily Instrument or the Note which
can be given offect without the conflicting provislon’ 7o this end the provisiona of this Security Instrumeni and the Nuote

are declared 1o be severablo,
18. Borrower’s Copy. Borrower shall bs givon one conformed copy of this Securily Instrument.

19. Assignment of Rents. Borrower unconditionally assigins 7ad trunsfers to Lender all the rents and revenues of ihe

Property, Borrower uuthorizes Lender or Lender's agents to collzitcho renty and revenues and heroby directs sach ienant

of the Property to pay the rents to Lender or Lendor's agents. However, srior to Lendor's Notice to Borrowar of Borrower's
breach of sny covenant or ugreement in tho Seeurity [nstrument, Borrowsr shall collect and receive all ronts and rovenuos
of the Propertly as trustec for the benofit of Londer and Borrower../This assignment of ronts conalitutes an ahsolute

assignment and not an assignment for additional security only,

If Lender gives notice of breach to Borrower: (a) all rents ruocsived by Borrowar stall bo held by Borrower as truswo for
henafit of Lender only, to be applied 1o tho sums socured by this Security Instrunmxat: {h> Lendor shall be entitled to colleel
and receive all of the rents of the Property;: and (c) sach tenant of the Proporty shall py-z!lrents duo and unpsid 10 Lendor
or Lender's agent on Lender's written domuand to the tenant.

Borrower has not executed any prior assignment of the rents and has nat and will not perforn? anj sct that would provent
Lender from cxercising its rights undor this Paragraph 19,

Lender shall not be required to unter upon, lake control of or mainlain the Property befare or ulter ghving notico of breach
1o Barrower. However, Leader or a judiclally appointed recsiver may do 8o ut any time thers is a broizh, —Any npplication
of rents shall not cure or waive uny dofuult or invalidrie any uthor right or remedy of Londor. ‘This sssigniient of ronts of
the Property shall lorminate when the debt secured by this Securily Instrumenl is paid in fuil,

20. Foreclosure Procedure, If Lender requires immedinto payment in full under Paragraph 9, Lender nny foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled to collect all sxpenses incurred in pursuing the remedies
provided in this Paragraph 20, including, but not limited to, rousonablo attorneys’ feos and costs of title ovidence.

[ d
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Zt. Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shail releass thls Security Instirument
wilhout charge to Borrower, Borrower shall pay any recordation costa,

22. Waiver of Homestend, Borrower waives nll right of homestend oxomption in the Proporty.
23. Ridern to this Security Instrument, If one or more ridors aro exocuted by Borrower and recorded iogother with this

Security {nstrument, the covenants and agroamoents of cach such rider shall bo incorporated into and shell wmond and
supplement the covenants and agreenwenis of this Sacurity Instrument us if the rider(s) wero a part of this Sccurity Instrument,

[Check a)] riders that are applicablo].
_.. Condominium Rider . Plunned Unit Development Rider

X Adjustablc Raie Rider — Shared Appreciation Rider

_ Othor(n) -

BY SIGNING BELQY, . 2orrower accepis and agreed o the terms and covenants contained in this Security [nstrument and
in any rider(n) executd by Rorower and recorded with it

Wilnesses:

Signature X %”\‘d‘#/m /\&éywﬁ
T EROY 1. DUR@@meer) o

Notiry Acrnp:zicdgement
State of Nlinois
County of COOK

1 __THE UNDERSIGNED , & Notary Public in and fo said county and state do harchy cerlify that
LEROY J. DURAVA, personally known 1o me (or proved lo me on the basis 4 axtisfactory evidenca) to bo the person
whose namo is subscribed o the foregoing instrument, appeared before me this day in gorson, and acknowledged that he/she

i‘med d delivered the said instrument as their free and volunlary act, for the uses ard nurposes therein set forth.
R/ FIIDOWERNOT SINCE REMARRIED '

Given\inder my.hﬁl,:ld official seal, on N| MBER 8, 1993,
i' - N ey R E ey a5 - APl n, Sy
: GFe A TIAL ;
Signtw MM! SEAL] 3 Mat b bt Mt

ﬁ ( L N TRt AL RHALL |

- . 4 2T :
My commission expires; S Lo e
. TR e g e e,
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EXHIBIT A
Exhibit A to the Morigage given on NOVEMBER 8, 1903, by LERQY 1, DURAVA A WIDOWER AND NOT SINCE
RE-MARRIED ("Borrower”) {0 Seaior {ncomo Raverse Mortgago Carporation i"Lender®), “The Proporty ig located in the
county of COOK, state of ILLINOIS, describezt an follows:
Description of Property

LOT 2 IN BLOCK 8 IN FQURTH ADDITION TO GRAND AVENUE HIGHLANDS, BEING A
BUBDIVISION OF PARTS OF THE S8OUTHWEST QUARTER AND THE NORTHWEST QUARTER
AANGE 12, EART QF THE TH1RD

OF SECTION 28, TOWNSHIP 40 NORTH,
IN COOK COUNTY, ILLINDIS.

PRINCIPAL MERIDIAN,

PIN Number: 12-29-322-033

)
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ADJUSTABLE RATE RIDER
(Ilome Equlty Converston Mortgage}

FHA Cane Number : 13): 7232467

THIS ADJUSTABLE RATE RIDER is made on NOVEMBER B, 1993, and i# incorporuted Into and shail be deomud (0
amend and supploment the Mortgago, Deed of Trusl or Security Deed (*Sccurity jnstrumont”) of the samo dato givon by the
undersigned {"Borrower”™} to secure Boreowes's Note (*Noto®) to Sanlor Income Rovorse Mortgage Corporition, 125 South

Wacker Drive, Sulle 300, Chicago, Winols 60606 ("Londer®) of the same date and 10 socure the Loan Agrooment of the
susmo date and covering tho property described in the Security [nastrumont and tocatsd at:

804 NORTH JOYCE, MELROSE PARK, ILLINOIS 60164, COOK County
THIS RIDER CONTAINS FROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE,

ADDITIONAL COVENANTS. [n addition to the covenanis and sgeeements tmade in the Security Instnient, Borrowor and

Londer further covenant and ngroo as follows:

1. Under ths drie, the initial slaled interest ruto of FIVE AND SIX-HUNDREDTHS por centum (5.06%) per annum
("Initiat Inteerst Rate™) on the unpaid principal balunce is subject to change, s horvinnfler duescribed, When the intorest
rate changes, t'a now adjusicd intorest rate will be appled to tho total outstanding principul balance.  An incroase or

decrease in the inirest rale may reault in a chunge in tho smount dus to Londer ot maturity,

2. Bach adjustment to e ipiarost rate will be based upon the weekly avorage yiold on United Statos T'rensury Securition
adjusted 10 a constant nwb ety of ons your (*Indox”™; the Index is published in tho Pyleral Reserve Bullotin and made

avallable by the United Stros Treasury Dopartment in Statistical Roloase H.15 (519)).  If the lndex is ae longer
availzble, Lendor will bo requingtto use any imdex prescribest by the Depariment of Houxing and Urbunr Development.
Lender will notify Borrowoer in'writag of any auch substitute indox (giving all necessary informmtion for Borrower to
obtain such index) and after the daite of such notice the substitute indox will be deomed to bo the Indea hereunder,

3. Lender will perform the calculations uider-Paragrapha 4 or 5 to dotormine the now adjusted intorest rate, The amount
of the now adjusted intarest rute, if any, v4i1Y b= based on the Barrawer's eleclion 1o have a cnp on both the annual and

lifetime rate adjustments, or 6o have @ maxinu/a Jntereat rite only for the life of the loan,

[Check uppropriate election]

maximom interest rate for life of loen (Paragreiin) 5 spplics).

__ acap on both the annuat and lifetima rate adjustmaris (Pamgraph 4 applics),
4. Annual and Lifetime Caps.

(a) The first adjustment to the interost rate (if any adjustment is requissd) will be offective on the first day of
DECEMBER, 1994, (which dats will not be lesa than twelve (12) maonthe/nor more than eighteen (18) months fiom
the date of closing), and thereafler sach adjustment ta tho intarest rate vish be made offective on thal day of cach

succeeding year ("Change Dats”) until tho loan is repaid in full,
(h) The amount of the Index wilt be determined, using the most recently availabls figure, thiry (30) days beforu the

Change Date {"Current Index”).

{c) Ono and six-tonths perceninge poinis (£.6%; the *Margin®} will bo added to the Cuirent Indox. The sum of the
Margin plus the Curvent Index will bo called the "Calculited Interest Rute” for cach Chrapl Date.

(d) The Calculated Interest Rate will be compared (o the interest rile being carmned immediately prior to the current
Change Data (such interest rate being called the *Existing Interest Rale”). Then, the new adjus(ed interest rato, if
any, will ba determined as follows:

(i) If the Calculated Interest Rate is the same as the Existing Interest Rats, tho intervst rute will not chunge.

(i) If the difference between the Calculated Interest Rate and the Existing Intorest Rato is less than or equal to

two percentage points, the new adjusted interust rate will be equal to the Calcutated Interest Ratus (subject to

the "5% Cap” provided for in Paragraph 4(e)).

(iii) If the Caleulaied [nleresi Rate cxceeds the Existing Interest Rate by more than two percentrgo points, the new
adjusted intersst mte will be equal to two percentage points higher thun the Eaisting Interest Rato (subjoct

to the 5% Cap).

(iv) If the Calculated Interest Rato is less than the Existing Interest Rate by more than two percentage points, the
new adjusted interest rate will be equal to two percantage points less than the Existing Intercst Rate (subject

to the 5% Cap.)

(.ﬂf':(;
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{o) Notwithstanding anything contained in this Adjustable Rate Rider, in no ovent will any now adjusted inlerost rate
be more than five percentage (S9%) points higher or lower thun the Initial Interest Rato over the term of the Security

Instrument.

(D Any now sdjusted rate will become effective on the Change Date and thercaftor will be deemed 10 bo the Existing
Interest Rate. The new Bxisting Interest Rate will remain in offeci until the next Chungn Date on which the intoroat
rlo is adjusted.

5. Lifatime Maximum Inturest Rate.

(x) The first sdjustment to the interest rate (If sny wdjustment 1s required) will bo offective on JANUARY, 1994 (which
datn will be the first day of the socond full calondar month afior closing), und therealor cach adjusiment to the
intoreat rate will bo made offective on that day of vach succeeding month ("Change Dito®) unti] tho lonn is repaid

in full.

fb) The amount of the Index will be detormined, using the most recently available figuro, thirty (30) days beforo the
Change Tole ("Current Index®).

(c) One and siz-ienths percentage points (1.6%; the "Margin®) will bo added to tho Current Indox. Tho sum of the
Margin plus the Current Index will be called the "Calculuted Intorest Rute” for each Chango Dato.

(1) The lesser of 10.2¢5% (the lifetime maximum interest rate) or the Calculated Intercst Rato will be tho now adjusted
rate. The new adjus.ed rate will becomo offective on the Chunge Date and thereaftor will bo decmed o be the
Existing Interest Rat¢, 7 ire new Existing Intercst Rato will romain in offect until the next Chango Dats on which

the interest rate is adjusivd

6. (a) IT the Existing Intorest Rale Cheapas on any Change Date, Lender will apply the new Existing Intorust Rate 1o the
tots] outstanding principal balaice. At least twonty-five (25) days bofore tho acerved lnterost is mdded 1o the
morigage bafance, Lender will give Bor-ower written notico ("Adjustment Notice") of any chango in thy Existing
Interest Rale, Each Adjustment Notice will set forth (i) the daio the Adjustment Notlce is glven, (i) the Chango
Date, (3ii) the now Existing Interest Rain ps adjusted on the Chango Dale, (iv) the Current Index and the dato it wis
published, (v) the method of calculating (e adjustedd inlorest miv, and (vi) any other information which may be
required by law from time to timo.

(b) Borrower agrees to pay the inferest rato by haling ‘it applied to the oulstunding principal baluncoe boginning
twenly-five {25) days altor Lender has given the Adjrstinent Notlce to Borrower.  Borrower will continue (o pay
the adjusted inferesi e amount sot forth in the lael Adiustmont Nolice given by Lender 1o Borrower uniil
twonty-five (25) days afler Londer has given a furthor Adiustment Notico 1o Borrower,  Notwithstanding anything
to the contmry contuined in this Adjustable Rate Rider or the Sucurity Instcument, Borrowor will bo rolleved of uny
ohligalion to pay, and Leader will have forfoited it right to cotlect, any ineresse in the interest (ncluding {nlerest
added to the principal (causcdd by the recalculnlion of such amelat undor Parugimphs 4 and 5) bofore twoniy-five
(25) days after Lendor has given the applicablo Adjustment Nolice t0 Borrowoer.

(¢} Notwithstanding anything comtained in this Adjustable Rate Ridoer, in thuean) that (i) tho Existing Intorest Rale way
reduced on & Change Dute, and (i) Lender fulled to give tho Adjustment Nelirewhen required, and (ili) Borrowor,
conseguently, paid any intorest in oxcess of tho amount which would have beor Cot farth in such Adjustmont Notice
(*Excess Payments®), then Lender must subtract from the unpafd principal Enlarss all Excess Payments, with
interest thareon at a rute equal to tho sum of the Margin and the Index on the Thange Dute whoen the Existing
{ntorest Rate was so reduced, from the dite each such Excoss Payment was made by Dorecwer thoroby increasing
the available funds under the mostgags by the Excess Paymont and the interest thereon,

BY SIGNING BELOW, Borrower accepts andd agrees Lo the torms and covenants contained in this Adjusiatlo Rate Rider.

‘;é))sz’ /\¥ @_szt/v%

LEROY J, DURAVA @j)m;{nw




