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THIS MORTGAGE ("Security Instrument”) is nade on October 27, 1993
t;‘\ The Mortgagor is : s
" JOSEPFH R FARIAS,

SHIRLEY J FARIAS, HIS WIFE

. DEPT-O1 RECORDING $31.50

33932703 - TEDOLL TRAN B179 11/16/93 13:39:00

#4693 3 ®—PIFI-PI2T70O3
. CO0¥ COUNTY RECORDER

whose address &5 7842 W 45TH PLACE, LYONS, IL 60534

.("Borrower"). This Security lnstrument is given to

MARGARETTEN & CONMPANY INC
which is organived and existiig ynder the laws of the State of New Jersey . and whose
address 1s ONE RONSON RL ISELIN NJ 08830

.("Lender”). Borrower owes Lender the principal sum of

(“( One Hundred Thirty-Eight Thousand, Five Hundred Thirty-Five and 00/100

"y Dollars (U8, § 138,535.00 }. This debt is evidenced by Borrower's Note dated the same date as this Security
j‘» Instrument {"Note"), which prowdes for morip’y payments, with the full debt, if not paid earlier, due and payable on
<™ November 1, 2023 . This Seureity Instrument secures to Lender: (a) the repayment of the debt evidenced by

the Nale, with interest, and all rencwals, extensions and modifications; (b) the payment of all ather sums, with interest, advanced
under paragraph 6 to protect the security of this Seudity instrument; and (¢) the performance of Borrower’s covenants and agreements
under this Security Instrument and the Note. Fcr hisumese, Borrower does hereby mortgage, grant and couvey (o Lender the

foilowing described propeny tocated in
COOK County, [llinois:

THE WEST 40 FEET OF THE EAST 80 FEET OF LOT 17 IN RIVERSIDE

) ACRES, A SUBDIVISION IN THE SOUTHE 1/2 oF) SECTION 1, TOWNSHIP 38
-~ NORTH, RANCGE 12, EAST OF THFE THIRD PRINZTPAI MERIDIAN, IN COOK
- COU‘NTY, ILLINOIS. PIN # 18-C1-3216-041

H932705

which has the address of 7842 W 45TH PLACE, LYONS, IL 60534

TOGETHER WITH ail the improvements now or hereafter erected on the property, and all easements, rights, a'ppurtcn:mccs.
rents, Toyalties, mineral, oil and gas rights and preofits, water rights and stock and all fixtures now or hereafter a part of the propery.
Al replacements and additions shall also be covered by this Security Instrument. Al of the foregoing is referred to in this Security
Instrument as the "Property.”

BORROWER CCVENANTS that Borrownr is lawfully seised of the estate hereby conveyed and has the right 1o mortgage, grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend gonerally the title to the Property against all claims and demands, subject to any encumbrances of record.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principai, Interest and Late Charge. Borrower shall pay when duc the principal of, and interest on, the debt

evidenced by-the Notc and iate charges due under the Nolc.
2. Monthly Payments of Taxes, Insurance :ind Other Charges. Borrower shall include in each monthly payment, together

-

with the principal and interest as sct forth in the Not and any late chasges, an installment of any (a) taxes and special assessments
ievied or to be levied againss the Property, (b} leaschold payments or ground rents on the Property, and (¢) premiums for insurance

required by Paragraph 4.

Each monthly instaltment for items {a), (b) ard (<) shall equal one-twelfth of the annual amounts, as reasonably estimated by

Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the cstimated amounts. The full
annual amount for each item shall be accumulated by Lender within a period ending onc month before an item would become
delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b) and {(c} before they become delinquent.

If at any time the total of the payments held >y Lender for items {a), (b) and (c), together with the future monthly payments
for such items payahie to Lender prior to the due cates of such items, excecds by more than one-sixth the estimated amount of
payments required to pay such items wher due. ami if payments on the Note are current, then Lender shaif either refund the excess
over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subscquent payiments by
Borrower, at the aption of Borrower, If the total of ithe payments made by Borrower for ilem (a), (b) o7 (¢} is insufficient to pay
the item when duc, then Borrower shall pay 1o Lender any amount necessary to make up the deficiency on or before the date the item
becomus due.

A< uscd in this Security Instrument, "Secretan/” means the Secretary of Housing and Urban Development or his or her designee.
In any year in which the Lender must pay a mortgag: insurance premium to the Secretary, each monthly paymen shall also include
cither: (i) an installment of the annuai morngage irsurance premium 10 be paid by Lender to the Secretary, or (i) a monthly charge
instead af a mortgage insurance premium if this Sccurity Instrument is held by the Secretary. Each monthly installmen of the
mongage insurance g e am shall be in an amount sufficient to accumulate the full annual mortgage insurance premiutt with Lender
one month prior to the da’c-the ful} annual mertgage insurance premium is due to the Secretary, or if this Security Instrumeni is hald
by the Secretary. each inoatuly charge shall be ir an amount equal o onc-twelfth of one-half percent of the outstanding principal
balance duc on the Note,

If Borrower lenders to i.epder the full payment of all sums secured by this Security lastrument, Borrower's account shail be
credited with the balance remairing for all install nents for items (a), (b) and (c) and any mortgage insurance premium instaliment
that Lender has not become oblizat<d to pay to “he Secretary, and Lender shall promptly refund any excess funds to Borrower.
immediately prior 1o a foreclosure sals of the Preperty or its acquisition by Lender, Borrower’s account shall be crediled with any
balance remairing for all installment: fyr ftems (&), (b} and (<).

3. Application of Payments. “Ail payments under Paragraphs 1 and 2 shall be applicd by Lender as follows:

First, to the mortgage insurance premiimito e paid by Lender to the Secretary or to the monthly charge by the Sccretary instead
of the monthly mortgage insurancs premiu,

Second, 10 any taxes, special assessmeits, Joasehold paymenis or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Faurth, 1o amortization of the principal of t1e Wor2:

Fifth, to late charges due under the Note.

Soriower shall insure ali improvements on the Property, whether now in

4. Fire, Flood ard Other Hazard Insurance. )
existence or subsequently erected, against any hacards, Casualties and comtingencies, including fire, for which Lender requires

insurance. This insurance shall be maintained in the amounts arid vor the periods that Lender requires. Borrower shall also insure
all improvements on the Property, whether now in existence o, subsequently erected, against loss by floods o the extent required
by the Secretary.  All insurance shall be carried vith companics appioved by Lender. The insurance podicies and any renewals shall
be held by Lender and shall include loss payable ciauses in favor of-ard in a form acceptable to, Lender. )

In the event of loss, Borrower shall give Lender immediate notice Dy4nail. Lender may make proof of loss if not made promptly
by Borrower. Each insurance company concernedd is hereby authorized amr! divected 10 make payment for such loss directly to Lender,
instead of to Borrower and 1o Lender joimtly. All ur any pant of the tnswiance proceeds may be applicd by Lender, at its option,
either (a) to the reduction of the indebiedness undit the Note and this Secuiity Instrument, first 10 any delinquent amounts apptied
in the order in Paragraph 3, and then to prepayraca. of principal. or (b) to i restoration or repair of the damaged property. Any
application of the proceeds to the principal shall net extend or postpone the duc da'e ol the monthly payments which are referred to
in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid tocbo entity legally entitled therelo.

In the event of foreclosure of this Security Instrument or ather transfer of litle to the Froperty that extinguishes the indeinedness,
all right, titlc and interest of Borrower in and to iasurance policics in force shali pass o the Zurchaser.

%, Occupancy, Preservation, Maintenance and Protection of the Property; Borraver's Loan Applicution; Leaseholds.

Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the cexccutiamn of
this Seccurity Instrument and shall continue 1o occupy the Property as Borrower's principal residence for al least one year after the
date of occupancy . unless the Secretary determines this requirement will cause undue hardship for Borrawer, or unless cxtenuating
circumstances cxist which are beyond Borrower’s control. Bosrower shali notify Lenders of any extentaring circumsiances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Praperty to dowriorate, reasonable wear
and tear excepted. Lender may inspect the preperty if the property is vacant or abandoned or the foan iv it defanb, Lender may
lake reasonable action to prolect and preserve such vacant ar abandoned properly. Borrewer shall also be i default if Borrower,
during the loan application process, gave materially false or inaccurate information or siatements to Lender (o failed to provide
Lender with any material information) in connecticon with the loan evidenced by the Note, including, but not Himited w0, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower
shali comply with the provisions of the leasc. }f Borrower acquires fce title to the Property, the leaschold and fee title shall not be
merged unless Lender agrees ta the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges. fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on 1ime directly
1o the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon Lender’s
request Borrower shall promplly furnish 10 Lend:r receipts evidencing these payments.

If Borrower fails to make these paymenis or the payments required by Paragraph 2, or fails to perform any other covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy. for condemnation or 1o enforce laws or regulations), then Lender mdy do and pay
whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxcs, hazard
insurance and other items mentioned in Paragraph 2. )

1 become an additional debt of Borrower and be securcd by this

Any amounts disbursed by Lender under this Paragraph sha
Security Instrument. These amounts shall bear interest from the date of disburscment, at the Note rate, and at the option of the

Lender, shall be immediately due and payable.
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7. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and shalt
be paid to Lender to the extent of the full amount of the indebledness thal remains unpaid under the Note and this Security Instrument.
Lender shall apply such procecds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinguent amounts applied in the order pravided in Paragraph 3, and then 10 prepayment of principal. Any application of the
proceeds to the principal shall not extend or postpone the duc date of the monthly payments, which are referred to in Paragraplr 2,
or change the amount of such payments. Any excess procceds over an amount required 1o pay all outstanding indebtedness under
the Note and this Security Instrument shall be paid to tte entity legally entitied thereto.

8. Fees. Lender may collect fees and charges au horized by the Secretary.

9.Grounds for Acceleration of Debt.

(a) Defaul?. iender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immcaate payment it full of 21l sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthiy payment required by this Security Instrument prior (o of on

the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this Security

Instrument.

(») Sale YWiihout Credit Approval. Lender shall, if permitied by applicable law and with the prior approval of the
Secretary, require immediate payment in full of a'] sums secured by this Security Instrument if:

(i)” All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise
transferred (other than hy devise or descent) by the Borrower, and

(ii) The prowerty is not occupied by the purcliaser or grantee as his or her principal residence, or the purchaser or graniec
docs so oicupy the Property, but his or he: credit has not been approved in accordance with the requiremenis of the
Secretary.

(c) No Waiver, 7 If circumstances occur that would permit Lender to require immediate payment in tull, but Lender does
not require such paymeats, Lender does not waive its rights with respect to subscquent events.

(d) Reguiations of BUL Secretary. In many Sircumstances regulations issued by the Sccrelary will limit Lender’s rights
in the case of paymenc Go(-uirs to require immediate payment in fulfl and forectase if not paid. This Security Instrument does
not authorize acceleration or‘torectosure if not permiited by repulations of the Sccretary.

fe) Mortgage Not Insured. Vorrower agrees that should this Security Instrument and the note sccured thereby not be
eligible for insurance under th¢ diational Housing Act within 60 days from the date hercof, Lender may. af its option and
notwithstanding anything in Per-graph 9, require immediate payment in full of ail sums secured by this Security
Instrument. A written statement of 7y authorizad agem of the Secretary datzd subsequent te 60 days from the date hereof,
declining 1o insure this Security Instrapient and the note secured thereby, shall be deemed conclusive proofl of such
ineligibility. Notwithstanding the foregoing this option may no! be exercised by Lender when the unavailability of
insurance is solely due to Lender’s failure 1o reirit a mortgage insurance premium to the secretary.

10. Reinstatemeni. Borrower has a rigut to_be reinstated if Lender has required immediate payment in full because of
Borrower's fatlure (0 pay an amouni due under thé Vote or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security fisirument, Borrower shall tender in a lump sum all ameunts required to bring
Rarrawer's account current including, 10 the extent they arl soligations of Borrower under this Security Instrument, foreclosure cosis
and reasonable and custornary attorneys’ fees and expenses [raperly associated with the foreclesure proceeding. Upon reinstatement
by Borrower, this Sccurity Insirument and the obligations thut it secures shall remain in effect as if Lender had not required immediate
payment in full. However, Lender is not required 10 permt rewnstatement if: (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years hmmadiately preceding the commencement of a curremt foreclosure
procecding, (i) reinstatement will preclude foreclosur: on differen: prounds in the future, or (iii) reinstaterment will adversely affect
the priority of the lien rresizd by this Security Instruinent.

11. Borrowii not Released; Forbearance by Lender not 3 Wajev. Extension of the time of payment or modification of
amortizaiion of the sums secured by this Security fnstrument granted by Juerder 1o any successor in interest of Barrower shali not
operate to release the liability of the original Borrower or Borrower’s succeszor/in interest. Lender shall not be required 1o commence
proceedings againsl any Successor in interest or refuse to extend time for piyment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the origini borrower or Borrowet’s successars in interest.
Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or rreclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severaf Liability; Co-Signers. 7 covenants and agreements of this Security
Instrument shail bind and benefit the successors and assigns of Lender and Borrower| suaject 1o the provisions of Paragraph 9(h).
Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-gighr this Security Instrument but does not
cxecute the Note: (a) is co-signing this Security Instnument only to mortgage, grant and \wavey that Borrower’s interest in the
Propery under the terms of this Security Instrument; {(h) is no! personally obligated to pay :he sums secured by this Security
Instrument; and {c) agrees (hat Lender and any other Borrower may agree to extend, modify, forear or make any accommedations
with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in 1his Security Instrument shall be given by d:livering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shail be directed tov b Praperty Address or any

other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first cliss/mail to Lender’s address

stated herein or any address Lender designates by notice to Borrower.  Any notice provided for in this Secarisy Instrument shall be
deemed 10 have beep given to Borrower or Lender when given as provided in this Paragraph. :

14. Governing Law; Severnbility. This Security Instrament shall be governed by Federal law and the |uw of the jurisdiction
in which the Property is located. [u the event that any provision or clause of this Security Instrument or the-Note conflicts with
applicable law, such conflict shall not affeet other provisions of this Security Instrument or the Note which can be given effect without
the conflicting provision. Ta this end the pravisions of this Security Instrument ased the note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers (o Lender al! the rents and revenues of the Property.
Borrower authorizes Lender or Lender's agents 1o collect the rents and revenues and hereby directs each tenant of the Propeny to
pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower's breach of any covenant
or agreement in the Security (nstrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of Lender and Borrower. This assignment of rents constilutes an absolute assignment and not an assignmeni for additional

security only. }
If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as truslec for benefit

of Lender only, 1o be applied to the sums secuted ty the Security Instrument; (b) Lender shall be entitled to collect and receive all
of the rents of the Property: and {c) each tenant of the Progerty shall pay all rents due and unpaid w Lender or Lender’s agent on

Lender's written demand to the tenant.
Borrower has not executed any prior assignment of the rents and has rnot and will not perform any act that would prevent Lender

from excrcising its rights under this Paragraph 16.

Lender shall not be required to enter upon, tace contrel of or maintain the Property before or afier giving notice of breach to
Borrower. Hewever, Lender or 2 judicially appointed receiver may do so at any time there is 2 breach.  Any application of rents
shal! now cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Propeny shatl

terminate when the debt secured by the Security Instrument is paid in full.

1LLINOIS FHA DEED OF TRUST
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows
17. Foreclosore Procedure: Lender at its option may require immediate payment in full of all sums secured by this

Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall
be entitied to collect ail expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not limited

to, reasonable attorncys® fees and cost of title evidence.
18. Release. Upon payment of ali sums secured by this Security Instrument, Lender shalf refease this Security Instrument

without chatge to Borrower. Borrower shall pay any recerdation costs.
19. Waiver of Homestead. Borrower waives all rights of homesicad exemption in the Property
20. Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded together with this

Security Instrument, the covenants and agreements of each such rider shall be incorporaled into and shall amend and supplement the
covenants and agreements of this Securily Instrument as if the rider(s) were a part of this Security Instrument.
The following riders are attached:
Adjustable Rate Rider

BY SIGNING BEZOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any rider(s)

executed by Borrower andl rrcorded with it.

Witnesses:

, \;,/A’/f[(;fj ,Z/ézzza

ST q;-r_v? {J’ pJa’L«&Ll
SHIRLEY J }’AR]{AS

’ JijH R "FARIAS

STATE OF ILLINOIS, COOK COUNTY ss:

I, the undersigned, a Notary Public in and for said county and state do hereb, ceitify that

JOSEPH R FARIAS,
SHIRLEY J FARIAS, HIS WIFE

personally known to me o be the same person(s} whaose name(s) subscribed to the foregoing instrument, azpe.red before me this day
in person, and acknowledged that (he, she, they) signed and delivered the said instrument as (his, her, theic)irsc and volunlary act,

for the uses and purposes therein set fonh.
."7 day (( ) JQ é()/( // L /

Given under my hand and official seal, this

My Commission expires:
(Azﬁ?& 7(‘1 UL ;A
POWWE Y YL Py 3 o

Notary Pubiit
4 "OFFICIAL LEAL” .

This Instrument was prepared by: MARGARETTEN & CO., INC. . Lynn tlskiewlcz *
15441 5 94TH _AVE ‘¢ Notary Public, Stare o filino 2

ORLAND PARK IL 61462 My Commissma Expires 12/27/53 9
T T TRV Ry YV

Filed for Record in the Recorder's Office of
County . llinois, on the

m.. and duly recorded in Book

TLLINOIS FHHA DEED OF TRUST
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ADJUSTABLE RATE RIDER 1317354054729
62306340

THIS ADJUSTABLE RATE RIDER is made this 27th day of
October, 1993 , and is incorporated into and shall be deemed to amend and supplemem

the Mortgage, Deed of Trust or Security Deed (*Security Instrument®) of the same date given by the undersigned
("Borrower™} to secure Borrower's Note {"Note™) to
MARGARETTEN & COMPANY INC , a corporation organized and existing

under the laws of the State of New Jersey.
(the "Lender™) of the same date and covering ihe propenty described in the Security Instrument and Jocated at:

7842 W 45TH PLACE, LYONS, IL 605324
{Propeety Adcress|

THE MOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE MOTE LIMITS THE AMOUNT THE BORROWER'’S INTEREST RATE CAN
CHANGE AT ANY ONE TIME A{ND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL-CUVYENANTS. n addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender furthel ¢ovenant and agree as follows:

1. INTEREST RATE ANIT nJONTHLY PAYMENT CHANGES
(A} Change Date
The interest rate may change o the first day of January, 1995%
"Change Date™ means each date (n waich the interest rate could change.

(B) The Index
Beginning with the first Change Duerthe interest rate will be based on an Index. “Index™ means the weekly

average yield on Uniled States Treasury Secuiitics adjusied to a constant maturity of one year, as made avatlable by the
Federal Reserve Board. "Current Index” means“re most recent Index figure availabic 30 days before the Change Date.
If the Index (as defined above) is no longer available, Léndsr will use as a new Index any index prescribed by the Secretary
(as defined in Paragraph 7(B)}. Lender will give Borrawer notice of the new Index.
{C) Caiculation of Interest Rate Changes
Before cach Change Date, Lender will calculate a 7iew interest rate by adding a margin of

Two
percentage points { 2 .000 %) 1o the Current Indrx ind rounding the sum to the nearest one-eighth of one

percentage point (0.125%). Subject to the limits stated in Paragrapl. 5,D? of this Note, this rounded amount will be the new

interest rate until the next Change Date.

{D) Limits on Interest Rate Changes
The interest rate will never incn:ase or decrease by more than onc pirecemtage point (1.0%) on any single Change

Date. The intcrest rate wili never be more 1han five percentage points (5.0%] hizher or Jower than the initial interest rate

stated in Paragraph 2 of this Note.

(E) Caiculation of Pavment Change
If the interest rate changes on a Change Date, Lender will calculate the amouw,of monthly payment of principal

and interest which would be necessary io repay the unpaid principal balance in fuli at \b2 maturity date at the new interest
rate through substantially equal paymenis. !n making such calculation, Lender wil) use the /unp: id principal batance which
would be owed on the Change Date if ther: had been no default in payment on the Note, we<Zurzd by the amount of any
prepayments to principal. The result of this calculation will be the amoum of the new monthly ravinent of principal and

, and on that day of cach succeeding

year.

interest.

{F) Notice of Changes
Lender will give notice to Borrower of any change in the interest rate and monthly payment anount. The notice

miust be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the date of the notice,
{ii} the Change Date, (iii} the oid interest rate, {iv) the new interest rate, (v} the new monthly payment amount, (vi) the
Current Index and the date it was publishe], (vil) the method of calculating the change in monthly payment amount, and (viii)

any other information which may be required by law from time to time.

FHA Adjistable Rate Rider
MAR-7304 Page 1 of 2 (B/93)
{Replaces rev. 5/91)
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(G) Effective Pate of Changes

A new interest rate calculated in accondance with Paragraphs 5(C)
and 5(D) of this Note will become effective on the Change Date. Borrower
shal! make a payment in the new monthly amount beginning on the first .
payment date which occurs at least 25 days afte- Lender has given Borrower
the notice of changes required by Paragraph S(F) of this Note. Borrower
shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with Paragraph S(E) of this Note for any payment
date occurring less than 25 days afier Lender has given the required notice. .
If the monthly payment amount calculated in accordance with Paragraph S(E} of this Note decreased, but Lender failed to
give timely notice of the decrease and Borrower made any monthly payment amounts exceeding the payment amount which
should have been stated in a timely notice, then Borrower has the option to either (i} demand the return to Borrower of any
cxcess paymert, with interest thereon at the Note rate (a rate cqual to the interest rate which should have been stated in a
timely notice), or {ii) request that any excess payment, with interest thereon at the Note rate, be applied as payment of
principal. Lender’s obligation o return any =xcess payment with interest on demand is not assignable even if this Note is
otherwise assigned beicre the demand for return is made.

BY SIGNING DLLOW. Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

'\ )@Lﬁllt {2 \JG«"W«)" _ f 4( LA Ifu Jis j?/ua: '
@H RUFARIAS i S fiRLEY 0:&/1/

FHA Adjustable Rate Rider
MAR-/304 Pape 2 of 2 (8/93)
(Replaces rev. 5/91})
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