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MORTGAGE

THIS MORTGAGFE ("Security instrument”) Is givenon Neveeber 12, 1993 . Themongagoris
PAUL 2, CLAUGEX and RUTH CLAUSEN, NUSBAND AND WIFE

. ("Borrower’).
This Securlty Instrument I3 JNanto WESTANERICA NORYGAGE CONPARY,
A COLDRADOD CORPORAVEUN ,
which Is organized and existing welsrthelaws of THE STATE 0F COLORADO , and whose address is
5645%%5 YOSEWITE 7., SUITE 460, ENGLEWOOD, COLORADD BO114 (Lender’).

Boryower owes Lender the principal Suni X One Hundred €ight Thousand Three Hundred Dollers snd no/100
' Dollarg.(U.5.$ 108,300.00 . This debt is

evidencex by Borrower's note dated tha saine aate as this Securlty Instrument {Note®), which providas for monthly
Faymems.wnh_thafuldabt,Ifnotpaidaanler.::ur,am;:a ableon becember 1, 2023 , This Security
nstrument secures to Lender: {a) the repayment «f the Jebt evider:ced by the Note, with interest, and all renewals,
extensiong-and modifications of the Nota; (b) the payient of all other sums, with Intevest, advanced under paragrapt ?
to protect the security of this Securlty Instrument; and (c) tie performance of Borrower's covenants and agreements
undér this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to
Lender the folowing described property located in coo«
County, lilindis.

*L07 Y0 IN BLOCK 2 IN POVELL'S SUBDIVISION OF ‘TPe WEST WALF OF THE EASY HALF

‘OF THE RORYNWEST QUARTER OF THE SOUTHVEST QUARTCR OF SECTION 25, TOUNSHIP

40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL _CRIDIAN, 1N COQK COUNTY,

fLLinols.
CTAX 1D #13-2%5-310-010 VOLUNE 529

. DEri-Ci RECORDING $31.50
» TH0GLL "TRAN 8181 11/16/93 14:39:00
. W3 3 N~ FPE~PIR7 43
. COOK Coth T RECORDER
Gy 8 |
which has the address of 2627 NORYH ALBANY , CHICATO ,
' {Street] |Chty]

filinols 60447 ("Property Addrass®),
[Bp Code]

TOGETHER WITH all the Improvement: now o hereahter eracted on the property, and all easements,
appurtenances, and fodures now or hereafter a part of the property. All replacements and additions shall also be
caveted by this Security Instrument. All of the foregoing is referrad 10 In this Securlty Instrument as the *Property.”

BORROWER COVENANTS that Borrower Is lawfully seisea of the estate heraby conveyed and has the right to
mortgage, grant and convey the Property (ind that the Praperty (s unencumbered, excep! for encumbrances of record.
Borrower warrants and will defend general y the title to the Property agalnst all claims and demands, subject to any
encumbrances of record. - 40
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All insurance policies and renewals shall be acceptable to Lender and shall include e standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If L.ender requires, Borrower shall promptly give 10 Lander
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt natice to the
insurance carrier and Lender. Lender may make proof of loss If not made promptly by Borrower.

‘Uniess Londer and Borrower otherwise agres In writing, Insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessoned. If the
restoration or repalr IS not economically feasible or Lender's securlly would be lessened, the insurance proceeds ghalt
hs applled fo the sums secured by this Secrity Instrument, whather or not then due, with any excess pakd to Borrower.
] B(Q)wpf abandons the Propeity, or does not answer within 30 days a notice from Lender that the insurance carrier
has bifared to seftie a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repalr
or rpstore the Property or to pay sums securad by this Security Instrument, whether or not then due. The 30-day pariod

wilbegin when the notice is given.

Unless Lenciara7id Bormower otharwise agiree in writing, any appiication of proceeds to principal shall not extend or
postpone the dua dzie nf the monthly paymerits referred 10 in paragraphs 1 and 2 or change the amount of the
payments:  under paragraph 21 the Propanty is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from.Jaraage to the Propierty prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security inguy ment immediutely prior to the acquisition. ,

8. Occupancy, Preservaiior., Maintenunce and Protection of the Property; Borrower’s Loan Application;
Leassholds. Bomower shall occu: v, establish, and use the Property as Bommower's principal residence within sixty days
after the execution of this Security Instumern and ghall continus to occupy the Property as Borrower's principal
residence for at least ona year after the J<ia o nccupancy, unless Lender otherwise agrees in writing, which consent
shali not be unreasonably withheld, or unless 1:1enuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage of fmpir (+a Property, aliow the Property to deteriorate, or commit waste on the
Property. Boirower shall be In default if any for'eiture action or proceeding, whether civil or criminal, is begun that in
Leriers good faith judgment could result in fcrie'wra of the Property or atherwise materially impair the llen created by
this Security Instrument or Lender's security interesi Zorrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be #:missed with.a ruling that, in Lendar’s good faith
determination, preciudes forfeiture of the Borrcvrer's inte est i the Property or other materlal impairment of the lien
created by this Security Instrument or Lender's securlty interds). Borrower shall also be In default f Borrower, during the
loan application process, gave materially false or inaccurate intgrmation or statements to Lender (or falled to provide
Lenzer With any material information) in conneclion with the loar: #victenced by the Note, inctuding, but not limited to,
rapresentations concerming Borrower's occupericy of the Property 48 principal residence. i this Security Instrument is
on a leasehold, Borrower shall comply with all the provislons of the leas:” If Borrower acquires fee titla to the Property,
the leasehold and the fee title shali not marge uriess Lender agrees to the ieiger in writing,

7. Protection of Lender’s Rights in the Pioperty. if Borrower fails to pedfurm the covenants and agreements
comained In this Security Instrument, or there Is a legal proceeding that may sin"irantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfciture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the vilue of the Propeny and Lender's
rights In the Praperty. Lender’s actions may inciude paying any sums secured by a fler: which has priority aver this
Security Instrument, appearing in court, paying reasanable attorneys' fees and entering on e Property to make
repairs. Although Lender may take action undar this paragraph 7, Lender doas not have to Jose

Any amounts disbursed by Lander under this paragraph 7 shail become additional debt of Burrower secured by o
this Securlty Instrument. Unless Borrower and Lender agree to other terms of payment, these amotnt; shall bear i
Interest from the date of disbursement at the Ncta rate and shall be payable, with Interest, upon noticr frm Lender to
Borrower requesting payment.

8. Mortgage insurance. if Lender required mortgage insurance as a condftlon of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mertgage Insurance In effect. I, for any
reasen. the mortgage insurance coverage required by Lender lapses or ceases 10 be In effect, Borrower shall pay the
premiums required to obtaln coverage substantially equivalent to the mortgage Insurance iously in effect, at a cost
substantlally equivalent to the cost to Borrower of the mortgage Insurance previously in effect. from an altemate
mortgage Insurer approved by Lender. If substarrlally equivalent mortgage insurance caverage Is not avallable,
Borrower shall pay to Lender each month a sum equal to one-twetfth of the yearly mortgage insurance premium being
pakd by Borrowsr when the Insurance coverage lapsed or ceased tc be In effect. Lender will accept, use and retain these
payrants as a loss tesarve In liau of mortgage insurance. Loss reserve payments may no fonger be required, at the
option of L&nder, ¥ mortgage Insurance coverage (in the amount and for the perlods that Lender requires) provided by
an insurer approved by Lender again becomes avallable and s obtained. Borrower shall pay the premiums required to
mairtain mon%ge insurance in eftect, or to provide a loss reserve, untilthe requiremant for mortgage insurance ends
in accordance with any written agreement between Borrower and Lendér or applicable iaw.
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securad by this Security Instrument, However, this option shail not be exerclsed by Lender If exerclse Is prohibited by
federal \aw as of the date of this Security instrument.

It Lender exercisas this option, Lender shall give Borrower notice of acceleration. The notice shall provide a peviod
of not lgss than 30 days from the date the natice s delivered or mallad within which Borrower must pay all sums secured
by this Security instrument. f Borrower falls to pay these sums prior to the axpiration of this period, Lender may invoke
any rainadies permitted by this Security Ins'rument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Eorrower meets certaln conditions, Borrower shall have the right to have
anforcement of this Security instrument disiontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicabie law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
thig 88curr?/ instrument; or (b) entry of a jwigment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender ali sums which then would be due undar this Security Instrument and the Note as i no
acceleration had occurred; (b) cures any dufault of any other covenants of agreements; (c) pays all expenses Incurred
in enfarcing this Security Insirument, including, but not limited to, reasonabie attomeys’ fees; and {d) takes such action
as Lender may reasonably require to assuri that the lien of this Security instrument, Lender's rights In the Property and
Borrower's oblige’cn to pay the sums sectred by this Security Instrument shall continue unchanged. Upon
reingtatement by bo:rower, this Security instrument and the obligations sacured hereby shafl remain fully effective as if
no aczaieration hac orcurred. However, ths right to reinstate shall not apply in the case of acceleration under
paragrant; i7.

19. Sats 5 Note; Chiaeas of Loan Servicer, The Note or a pantial Interest In the Note {together with this Security
insirument) may be s0i¢ onz 07’ more times: without prior notice 1o Borrower. A sale may result in a change in the entity
(known as the *Loan Servicer) %:1a! collects monthly payments due under the Note and this Security Instrument. There
also may be one or more change G the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writtes) notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and aouresy of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any othr: in‘ormation required by applicable law.

20. Hazardous Substances. Borrower shvi ot cause or permit the presence, use, disposal, storage, of release of
any Hazardous Substances on of In the Propenty. Samrower shall not do, nor allow anyona élse to do, anything affecting
the Property that is in violation of any Environmerit« Law. The preceding two sentences shall not apply 10 the presence,
use, or storage on the Property of smail quantities of 'Hazardous Substances that are generally recognized to be
appropriate to normal residentlal uses and to malntenance ol the Property.

Borrower shall promptly give Lender writlen nctice of ary liwvestigation, cialm, demand, lawsult or other action by
any governmental or regulatory agency or private party Involvirg the Property and any Hazgrdous Substance or
Environmental Law of which Borrower has actual knawledge. It Grirower leams, o7 Is notified by any govermental or
regulatory authority, that any removal or ather remediation of any Hazerdous Substance affecting the Property Is
necessary, Borrower shail promptly take #i necessary remedial action': fi accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances” are those subsances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, rarusane, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatlie solvents, material contalning asbestos or formaldahyde,
and radicactive materials. As usad In this paragraph 20, "Environmental Law" mezns ‘ederal laws and laws of the
juriadiction where the Property Is located that relats to health, safety or environmentii protection.

NON-UNIFORM COVENANTS. Borrawer and Lender further covenant and agree ac oliows:

21. Acceleration; Remedies. Lender shatl give notice to Borrower prior 10 acceleratior following Borrower's
breach of any covenant or agreement In this Security Instrument (but not prior to accelerrd.a under paragraph
17 unicas applicable law provides otherwise). The notice shall specify: (a) the default; (b) i« sction required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, Iy which the
default must be cured; and (d) that fallure to cure the detault on or before the date specified in the notice may
result In acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Pro . The notice shall further inform Borrower of the right 10 reinstate after acceleration and the
right to assart in the foreclosure proceading the non-existence of a default or any other defense of Borrower to
acceloration and foreclosure. If the defasult is not cured on or before the date spacified in the notice, Lender at Hs
option may require immediate payment in full of ali sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judiclal proceeding. Lender shall be entitled to collect all
sxpenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonahbio !ttorneys‘ fees and costs of title evidence,

22. Reldase. Upon payment of all surns secured by this Sacurity Instrument, Lender shall reiease this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower walves all right of homestead exemption in the Property.
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