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UNIFORM COVENANTS. Borrower and Lender covenaut and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debr evidenced by the Note and any prepayment and fate charges duc under the Note.

2. Funds for Taxes and Insurance. Subject to applicable Jaw or 1o a writien waiver by Lender, Borrower siall
pay to Lender on the day monthly payments are duc under the Note, unil the Note is paid in full, a sum {*"Funds™) jor.
{a) yearly 1axes and assessments which may attain prionity over this Secunty Insirument as a fien on the Propenty. (b) vearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiuins, (4 vearly
flood insurance premiurms, if any; () yearly morigage insurance premiums, if any. and () any sums paysble by Borrower
to Lender, in accordance with the provisions oi paragraph 8, in lieu of the payment of mortgage insurance premmums. Thesc
items are called *'Escrow {teras.’” Lender may, at any time, collect and hold Funds 1n an amount not to exceed the maximum
amount a lender for a federally related morstgage loan may require for Borrower's escrow account under the federal Real
Eswate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 o1 seq. ("RESPA™). unless
another {aw that applies to the Funds sets a lesser amount. If so, Lender may, a1 any time, collect snd hold Funds in un
amount not {0 exceed the lesser amount. Lender may cstimate the amount of Funds due on the basis of currem daia and
reasonable estimetes of expenditures of future Escrow liems or otherwise in accosdance with applicable law.

The Frixle ~hall be heid in an insiiution whose deposits are insured by a federal agency. instrumentality, or eatity
(including Lender i1 Lender is such an institution) or in any Federal Home Loan Bank. Lendcr shail apply the Funds 10
pay the Escrow Iteals. Lrnder may not charge Barrower for holding and applying the Funds, annuatly analyzing the escrow
account, or verifying th« Fzrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. Kowever, Lender may require Bosrower o pay a one-time charge for an independent real estate
tax reporting service used by Lepser in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law require < iierest 10 be paid, Lender shall not be requited to pay Borrawer any inlerest of carnings
on the Funds. Barrewer and Lender iy agree in writing. however, that interest shall be paid on the Funds. Lender shail
give to Borrower, without charge, an aur.al sccounting of the Funds, showing credits and debits to the Funds and the purpose
for which each debit to the Funds was made /1ne Funds are pledged as additional secunty for all sums secured by this Security
Instrument.

if the Funds held by Lender exceed the aineumis permitied 10 be held by applicable luw, Lender shall account to Batrowet
for the excess Funds in accordance with the requireircnts of applicable taw. If the amount of the Funds held by Lender at
any time is not sufficient 10 pay the Escrow Items when due. Lender may so notify Borrower in wriling, and, in such case
Borrower shall pay 1o Lender the amount necessary 10 nm.ake up the deficiency. Borrower shall make up the deficiency in
no more than twelve monthly payments. at Lender's sole diserstion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower
any Funds held by Lender. If. under paragraph 21, Lender shall aceuie or sell the Property, Lender, prior to the acquisiion
or sale of the Property, shall apply any Funds held by Lender at the‘izae of acquisition or sale as a credit against the sums
secured by this Security Instrumem.

3. Appiication of Payments. Unless applicable Jaw provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, (o any prepayinent charges due unaer the Note; second, to amounts payable under
paragraph 2; third, to imerest due; fourth, 1o principal due: and last, to any lale charges due under the Note,

4. Charges; Liens. Borrower shali pay all taxes, assessments, charges, {inrs and imposiions attribmahle 1o the
Propeny which may attain priority over this Security Instrument. and leaseho!d paymerts or.ground rents, if any. Borrower
shal! pay these obligations in the manner provided in paragraph 2. or if not paid in that moaner. Borrower shall pay them
on {1me directly to the person owed payment. Borrower shall promptly furnish 10 Lender al) dotiers of amounts 1o be paid
under this paragraph. If Borrower makes these payments directly. Borrower shall prompuly fumish o Lzndzr receipts evidencing
the payments,

Borrower shall premptly discharge any iien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien 1n & manner acceplable to Lender; (1) contests in gond
faith the lien by, or defends against enforcement of the lten in, legal proceedings which in the Lender’s opinion vperate to
prevent the enforcement of the lien; or (c} secures from the holder of the lien an agreement setisfacinry to Lender subor-
dinating the fien to this Security Instrument. If Lender determines that any part of the Property is subiect to a hien which
may atain priority over this Security Instrument, Lender may give Borrower 2 notice identifying the lien. Borrower shall
sausfy the lien or ke one or more of the actions set forth above within {0 days of the giving of nolice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on
the Property insured against joss by fire, hazards included withir: the term *“extended coversge™ and any other hazards.
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasgnably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender's option, obtain coverage (o protect Lender’s rights in the Property in accordance with paragraph 7.
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All insurance policies and rencwals shal! be acceptable to Lender and shal) include a standard mortgage clause. Lender
shail have the right to hold the pelicies and renewals. [f Lender requires, Borrower shall promptly give to Lender all receipts
of paid premzums and renewal notices. In the event of loss, Borrower shal. give prompt notice o the insurance carrier and
Lender. Lender may make proof of loss it not made promptly by Borrower,

Uniess Lender and Borrower otherwise agree in wriling, insurance drocecds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. [T the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 1o
settle a claim, then Lender may collect the insurance proceads. Lender may e the proceeds to repair or restore the Property
or to pay sums secured by this Security Instrument, whether or not then duz. The 30-day period will begin when the notice
is given,
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpune the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments.
1 under paragrayn 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender tc the extent of the sums secured by this Security
Instrument immediatciy, prior to the acquisition.

6. Occupamy ~rFreservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower statoccupy. establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Securisy Instrument and shall continue to occupy the Property as Borrower's principal residence
for at least one year after the dare of occupancy, unless Lender otherwis¢ agrees in writing, which consent shall not be
unreasonably withheld, or unless exteruating circumstances exist which are beyond Borrower’s control. Barrower shalt not
destroy. damage or impair the Propertv, a'low the Property to deteriorate, or commit waste on the Praperty. Borrower shall
be in default if any forfeiture action or procesding, whether civil or criminal, s begun that in Lender’s good faith judgment
could resuit in forfeiture of the Propeny or ovherwise materially impair the lien created by this Sccurity Instrumient or Lender’s
security inerest. Bosrrower may cure such a défavlt and reinstate, as provided in paragraph 18, by causing the action or
proceeding 10 be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment i the lien created by this Security Instrument or Lender's security
interest. Borrower shall also be in defavlt if Borrower, gurir the Joan application process, gave materially false or inaccurate
information of statements to Lender {or failed to provide Lender with any material information) in connection with the loan
cvidenced hy the Note, including, but not limited to, represemaliens concerning Borrower's occupancy of the Property as
a principal residence. If this Security Instrument is on a leasehotd, Burrower shall comply with all the provisions of the lease.
It Borrower acquires fee titie to the Property, the Ieasehoki and the *eodtitie shall not merge unless Lender agrees to the
merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower f2iisto perform the covenants and agreements
contained in this Security Instrument. or there is a legat proceeding that may significanaly affect Lender’s rights in the Property
{such as a proceeding in bankruptcy, probate, for condemnation or farfeiture or to zaioree laws or regulations), then Lender
may do and pay for whatever is necessary to psotect the value of the Property and Leraer's rights in the Properiy. Lender’s
actions may include paying any sums secured by a lien which has priority over this Secay ity instrument, appearing ir court,
paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under thiy paragraph 7 shall become addutional debt of Butrawer secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts'shuil bear interest from
ihe date of disbursement at the Note rate and shull be payable, wilh interest, upon notice from Lender ta'Parrower requesting
payment.
8. Mortgage Insurance. [f Lender r:quired mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shail pay the premiums required to maintain the mortgage insurance in effect. If. for any
reason, the mortgage insurance coverage reguirec: by Lender lapses or ceases 1 be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent 1o the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgape insurance previously in effect, from an allernate mortgage insurer approved
by Lender. If substantially equivalent morigage irsurance coverage is not available, Borrower shall pay to Lender each month
a sum equal 10 one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ccased to be in effect. Lender will accept, use and retain these puyments as a loss reserve in lieu of mongage
insurance. Loss reserve payments may ne fonger be required, at the option of Lender, if mortgage insurance coverage (in
the amount and for the period that Lender requites) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shail pay the premiums required 10 maintain merigage insurance in effect, or to provide a loss
reserve, until the requirement for mortgage insurance #nds in accordance with any written agreement between Borrower

and YLender or appiicable law.
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person) without Lender’s prior wriften consent, Lender may, at its option, require. immediate payment in full of ail sums
secured by this Security Instrument. However. this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the dzte of this Secunty Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall pravide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccured
by this Security Insirument If Borrower fails 10 pay these sums prior to the expiration of this period, Lender may invoke
any remedies permilted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right 10 have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: {a) 5 days {or such other period
as applicable law may specify for reinstatement) before sale of the Propenty pursuam to any power of salc contained m this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b} cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may reasonably
require Lo assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s obligation 1o pay
the sums sccured Gy this Security Instrument shall continue #nchanged. Upon reinstatement by Borrower, this Security In-
strument and tiie cidigations secured hereby shall remain fuily effective as if no acceieration had occurred. However, this
right to reinstate sha'i ol apply in the case of acceleration under paragraph 17.

19. Sale of isoir, Change of Loan Servicer, The Note or a panial interest in the Notc (iogether with this Security
instrument) may be soft-oreor more times without prior notice to Borrower. A sale may result in a change in the enlity
(known as the **Loan Servicer”) that collects monthly payments due under the Note and this Security instrument. There
also may be one or more changes of the Loan Servicer unrelated to 4 sale of the Note, If there is 2 change of the Loan
Servicer, Borrower will be givern written notice of the change in accordance with paragraph 14 above and applicable law.
‘The notice will state the name and acdrass-of the new Loan Servicer and the address to which payments should be made.
The notice will also comtain any other information required by applicable law.

20. Hazardous Substances. Boriowe. shall not cause or permit the presence, usc. disposal, storage, or release
of any Hazardous Substances on of in the Propirty. Borrower shail not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmenta! Law. The preceding two sentences shali not apply 1o the presence.
use, or storage on the Property of small guantitics ot.f ‘azardous Substances that are generally recognized to be appropniate
to normal residential uses and 10 maintenance of the Proreny.

Borrower shall promptly give Lender written notice of 2ny investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party ipvelving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. \f Borrower learns, or is notified by any governmental or
regulatory autherity that any remaval or other remediation of any HazarZous Substance affecting the Property 18 necessary.
Borrower shall promptly take all recessary reniedial achons in accordance with Environmental Law.

As used in this paragragh 20, **Hazardous Substances™ are those substeuicss defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other fiamnable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or foiridehyde. and radieactive materials. As
used in this paragraph 20, ' Environmental Law’* means federal laws and laws of the jrisetiction where the Property iy located
that relaie to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower amxd Lender further covenant and agree as follows:

21. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security instrument (but not prior to acceler2tior ynder paragraph 17
unless applicable law provides otherwise), The notice shall specify: (a) the default; (b} the actwo roquired to cure the
defavlt; (c) a date, not Jess shan 30 days from the date the notice is given to Borrower. by whicn the default must
be cured; and (d) that failure to cure the default cn or before the date specified in the notice may resuii i acceleration
of the surns secured by this Security Instrument, foreclosure hy judicial proceeding and sale of the Property. The notice
shall farther inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure pro-
ceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the defaul
is not cured on or before the date specified in the notice, Lender at its aption may require Immediate payment in full
of all sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitied to cotlect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not iimited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead., Borrower waives all right of homestead exemption in the Propenty.
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