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MORTGAGE

THIS MORTGAGE ("Security Instrument“} Is glvanon dovember 12, 1993 . The monrtgagorls
srevg‘u L. OUTLY and ELSA HERNANDEZ- _t_a_qTLv HUSBAND AND WIFE
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ThisSecurItytnstmmentlsg)vanro AMCCORE MORTGAGE, INC., :

Whlchls ‘orgariized ar& mdstingundartheﬁawsof WEVaDA U0 T wgmsaa;! ressis.
(80X 1687 7 ROCKFORD, 1L 6111D-0l87 : R -
BO"DWBIOWDSLGndU*'V orlnc!palsumof Two Hundrsd Seventy Thousand 00 11 nd hes 1 00
- Dollara (U.S.$7270,000, oo“ 2 jrhtsdebns
evldenced by aorruwm s niadated the same. date as thia 5qcurlty Instrument ("Note"), whlch prcwldaa of manthly
yments, with ths full debt, 1 .t baid earfler, dus and’ pala eon Decembeér |, 20 ‘This Security
nstrument secures o Lender: {r; Yhe repayment of tha debt evidenced by the Nota, with lntemat, and all renewals,
axtensions and modifications or tte 2dote;: (b} the' payment-of all other sums, with interest, advanced under. paragraph 7
to protect. the security of this'Security Instrumerit; and (c} the performance of Borrower's cavenants anxl agreernents -
(hder this Security Instriment and tha Mot For this purpose, Borrower does hereby mortgags. gram an comey:lo
Lender tho’ follo&vlng descﬂbed propeny ocated In LAk s ‘ s
Caunty, tiriols:”
“‘”‘1~ ERIAR SUBDI
~ouaa15n ‘OF THE: SOUTHW
-EASTOOF [ THE "THIRD. PR
NDVEMBER ;8, 1989 As

whlc‘!‘i‘haﬁ the address of _
Illinols bg0dzs” (‘Propaﬁy Addréss‘)‘l
- ldp 00601
TOGETHEH WITH all lha Impfovamems now or heraaﬂer eracted on the property. hdd pllaasements,: i

ap urtenances; and fixtures now or hereafter a part of the property. All replacements and ¢ ddit ons shail also be
ered by this Security lnstrument "Alt of the foregolng Ia refarred toln thls Seoumy Instruu nelda tha “Propeny

BORHOWEH ODVENANTS that Bomwer Is !awhl ';;sabed of the 9stata hareby comeyed e.rv’ m tho rlght to
mortgaga. :grant and convey the Property and: that the;Property is unencumbered, except for:ancu mkrances of record.
Borrower. warrants and \MII dafend generally the mla tn tha Property agalnat aii clalms und dermnd:. .*»iec: to lnyi
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All Insurance pallciss and renewals shall be acceptable 1o Lender and shall Include a standard mortgage clause.
Lender shall have tha right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all recelpts of paid premiums and renawal notices. in the event of loss, Borrower shall give prompt notice to the
Insurance carrier and Lender. Lender may make proof of loss f not made promptly by Borrower.

Unlass Lender and Borrower otherwise agreas In writing, Insurance proceeds shall be applled to rastoration or repalr
ot the Property damaged, If the restoratlon of repair is economicalty feasible and Lender's security is not lessened, it the
restoratlon or repair Is not aconomically feasible or Lender's security would be lessaned, the insurance proceeds shall
ba appled to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower.
If Barrower abandons the Property, or does not answer within 30 days a notice from Lender that ths insurance carrler
has offared to settle a claim, then Lendsr may collect the Insurance procaeds. Lender may use the proceeds to repalr
or restore the Property or to pay sums sectired by this Security Instrument, whether or not then due. The 30-day period
will begin whan the notice s given.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
pastpone the due date of the monthly payments referred ta in paragraphs 1 and 2 or change the amount of the
payments.’ if under paragraph 21 the Property is acquired by Lender, Borrower’s right to any Insurance policies and
proceeds reaulting from damageto the Property prior.toihe acquisition shall pass t0 Lender to the extent of the sums
secured by this Security Instrument Immediately priar to the acquisitlon.

8. Occupancy, Pisservation, Maintenance and Protaction of the Property; Borrower's Loan Application;
Leassholds. Borrowar shall occupy, establish, and use the Property as Borrower's principal residence within sixty days

aftor the execution of «hi= Security instrument and shall continue to occupy the Propeity as Bormower's principal
residence for at lsast o(e éar after the date of ogdupancy, unless Lender otherwise agrees in'writing, which consent
shall not be unreasanabiy withheld; or unless extenuating circumstances exist which are beyond Borrower’s control,,
Borrower shall not destroy,-urinage or impair the Property, allow the Property to detericrate, or commit waste on the
Praperty. Borrower shall be Ly Cefault If any forfelture action or proceeding, whether civil or criminal, is begun that th
Lender's good faith Judgment coul result in forfefture of the Property or otherwise materially impalr the llen created by
this Sacugty Jnstrument or Lende °s security interest. Borrower may cure such a default and reinstate, as provided'In
paragraph 18, by causing the act'~., or praceeding to be dismiissed with a ruling that, In Lender's good faith © -~ _
determination, praciudes forfalture of th.e orrower's interest I the Froperty or othar material Imipalfrént of the llan
created by this Security Instrument or Leli’or's security interest. Barrower shall also be in default if Borrower, during the
loan application pracess; gave materlally lse or inaccurate information or stalements to Lender {or failled.to provikie
Lender with any material informatlon) in conrectian with the loan evidenced by the Nots, inciuding,; but not limited to,;. -
representations concerning Borrower's ocoupancy of the Property:as a-principal residence. {f-this Security:Instrument is
an a leasshold, Borrower shall.comply with all tha v rovisions of the lease. - if Borrower acquires lee titie to the Property,
the leasehold and the fee title shall not merge unresa Lender agraes to the merger in writing. - - - :

7. Protection of.Lender’s Rights in the Propenv. ! Borrower fails to performthe covenants and agreements
contalned in this Security Instrument, or there Is a lega. pror=ading that may significantly affect Lender's rights Inthe
Proparty (such as a proceading i bankruptoy; probate, frr cordemnation or forfelture or to enfarce laws or: .
ragulations), thery Lander may do and pay for whatever is nace=sary to protect.tha value of tha Property and Lender's
rightsin the Property. Lender’s actions may Include paying‘aly rums secured by a llen which has priority ovar this
Saecuiity Ingtrument, :dppaaﬂng in count, paying reasonable atturevs' leas and entering on the Froperty to make.
repairs. Although Lender may take actionunder this paragraph 7. p:der dnes not have to daso. oo e

Any amounts disbursed by.Lender under this paragraph 7 shail Ferome additlonal debt of Borrower gecured by
this Securityinstrument.: Uniess Bormower and:Lender agree to other (a7 as of payment,:these amounts shall.baar ...
interest from tha date of disbursement at the Note rata and shall be poyvaoie, with.interest, upon notice from Lender to.
Borrower requesting payment.: ‘ e e e e

_ 8. Martgage thaurance. if Lender required mortgage insurance as a cundition of making the ioan secured by this

i

Security instrument, Barrower shall pay the premiums reguired to maintain the roitgage insurance ' in effect, If, for any

reason, the mortgage Insuratice caverage required by Lender iapses or ceases o oo in effect, Borrower shall pay the
premiums required to obtain coverage substantlally equlvalent to the moitgage Insurm.oce praviously in‘effect, at a cost
substantially equivalent to-the cost to Borrower of the mortgage insurance previously n eflect, from an alternate
mortgage insurer approved by.Lender. if substamtially equivatent mortgage insurance coverage is nat avallable, . -
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mongaJde IPcurance premium being
pald by Borrower when the insurance coverage lapsed or ceased to be In eifect. Lender will acce pt, use and retain these
payments as a loss reserve.in lleu of mortgage insurance. Loss reserve paymenis may nolonae; ta-required, at the
option of Lender, If morigags insurance coverage (In the amount and for.the periods that Lende” reuires) provided by
an insurer approved by.Lender again becomaes availaila and Is obtained. Borrower, shail pay thaoramiums required to
maintain mortgage Insurance In effect, or o provide a loss reserve, untll the requirement for mortgagis insurance ends
In accordance with any written agreement between Borrawer ard Lender or applicable law. i .
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secured by this Security instrument. Howaver, this option shall not be exerclsed by ar exar“r.‘léa is prohlbited by
tederal law as of the date of this Security Instrument,

It Lander exerclaes this option, Lender shall give Borrower notlce of acceleration. The notice shail provide a period
of not tess than 30 days from the date the notlce Is deilverad or malled within which Borrowar must pay &l sums secured
by thls Security instrument. i Borrower fails to pay these sums prior to the expiration of this parlod, Lender may Invoke
any remadies permitted by this Security Instrument without further notice or demand ch Boirrower.

18. Borrower's Right to Reinstata. i Borrower meets certaln conditlons, Borrower shall have the right to have
enforcament of this Security Instrument discontinued at any time prior to the eanler of: (a) 5 days (or such other perlod
as applicable law may speclfy for reinstatement) before sale of the Propert? pursuant to any power of sale contained in
this Security Instrument; or Sb) entry of a judgment enforcing this Securlity Instrument. Those conditions are that
Borrower: {8) pays Lender ail sums which then would be due undar this Security Instrument and the Note as i no
acteleration had ocecurred; {b) cures any default of any other covenants or agreements; (c) pays all axpansges Incurred
In enforcing this Security Instrurnent, !ncludlnﬁ. but not Himited to, reasonable attomeys' fees; and (d) takes such action
as Lender may reascnably require Lo assure that the lian of this Security Instrument, Lender’s rights In the Property and
Borrower's obligation to pay the sums secured by this Securily Instrument shall continua unchanged. Upon
reinstatemant by Borrower, this Securlty Instrument and tha obligations secured hereby shall remain fuily effective ag If
no accele’ﬂq’on had occurred. However, this right 1o reinstate shall not apply In the case of acceleration under
paragraph 17, - -~ .

' '19, Sale of Note; Change of Loan Servicer. The Note or a partial interest {n the Note {together with thia Securfiy
Instrumant} may bz aold one or more times without prior notice ta Barrowaer. A sale may reault In a change In the entity
{known as the “Loun 3ervicer"} that callects monthly payments due under the Note and this Security instrument. There
also may be one or r.cre changas of the Loan Servicer unrelated to a sala of the Note. if thore I8 a change of the Loan
Sarvicer, Borrowar wi’ oy given written natice of the change In accordance with paragraph 14 above and applicable law.

The notice wil stats the'r2me and address of the new Loan Servicer and the address to which payments should be
made. The notice will 9’40 ~ontaln any other information required by applicable law.

20, Hazardous Substanvan. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances or, or'in the Property. Borrowar shall not do. nor allow anyone else to do, anything affecting
the Prapaerty that Is in violatlon <i gny Environmental Law. The preceding two sentences shall not apply 1o the presence,
use, or storage on the Proparty of asmall quantitias of Hazardous Sybstances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property.

Borrawer shall promptly give Lender written hotice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has 1.ctual knowtedge. i Borrower leamas, or Is notified by any governmental or
regulatory authority, that any removal or other ranediation of any Hazardous Substance affecting the Pro is
necessary, Borrowar shall promptly take all neuezezry remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Sut.='a",ces” are those substances defined as toxic or hazardous
substances by Environmental Law and the following's ibstances: gasoline, kerosene, other flammable or toxic
petroléur prodiicts, toxic pesticides and herbicides; vols’se solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used In this paragraph 20, " Environmental Law”™ means federal laws and laws of the
jurisdiction where the Property Is located that relate to heaiib, safety or environmental protection.

NON-UNIEORM COVENANTS. Borrower and Lender funiier covenant and agree ae follows:

21. Acceleration; Remedies. Lender shal! give notice to Eo ruwer prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrumer’ {.ut not prior to acceleration under paragraph
17 uniess ‘a&pllcable' law provides otherwise). The notice shall sg ecifv: (a) the delault; (b} the action required 1o
cure the default; (c) a date, not less than 30 days from the date th= Jiotica is glven to Borrower, by which the
delault must be cured; and (d) that faliure.to cure the default on or befure (he date specified in the notice may
reault in acceteration of the sums secured by this Security Instrument, fores.osure by judiciai proceeding and
sale of the Property. The notice shall turther inform Borrower of the right #5 ccinstate after acceleration and the
right to. assen in the foreclosure proceeding the non-existence of a defauft o sny other defense of Borrower to
acceleration and foreclosure. if the default is not cured on or before the date Lpr.cified in the notice, Lender. at its
option may reguire immaediato paymont in full of all sums secured by this Secuay Listrument without further
demand ‘and 'may foreclose this Security Instrument by judiclal proceeding. Lenderahall be entitled to collect all
aexpenses Incurred in pursuing the remedies provided In this paragraph 21, inciudiny, but not limited to,
reasonable attorneys' fees and costs of title avidence.

" 22 Release. ‘Upon payment of all sums sacuréd, by this Security Instrument,: Lender sholt e'sase this Security
Instrument withowt charge to Borrower. Botrower shall pay any recordation costs. N
23. Walver of Homestead. Borrower waives all right of homestead exemption in the Prapett,.

By s . gryren
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