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MORTGAGE
(HOME EQUITY CONVERSION)

Recosd and Retumn to: : . DEPT-01 RECORDING
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_ , . TH1111  TRAN 3491 11718793 14219:00
Senior Income Reverse Mortgage , $1851 3 ®H—9PI—-P4£4£134

125 South Wacker Drive '
125 Sout - . CGOX. COUHTY RECORDER
Chicago, Illinois 60606 939111334

FHA Case Number: 131: 7302942
State of Dlinvis MORTGAGE

THIS MORTGAC(E ("Seccurity Instrument®) is given on NOVEMBER 12, 1993. The mortgagor is ROBERT S. BLONIARZ
AND VIRGINIA i  BLONIARZ, AS HUSBAND AND WIFE. whosc address is 8045 SOUTH 86TH AVENUE, JUSTICE,
JLLINCIS 60458 (“Somower”}. This Security Instrument is given to Senior Income Reverse Mortgags Corporaticn, which
is organized and exisiiny, under the laws of the state of jllinois. and whose address is 125 South Wacker Drive, Saite 300,
Chicago, Illinois 60600 /" Linder™). Borrower has agreed 1o repay 1o Lender amounts which Lender is obligated to adv ance,
including future advances, (wnider the terms of 2 Home Equity Conversion Loan Agreement dated the same date as this
Security Instrument (“Loan Agiczment®). The agreement 1o repay is evidenced by Borrower's Note dated the same date
as this Security Instrument (“Neie?). This Security Instrument secures to Leader: (a) the repayment of the debt cvidenced
by the Note, with interest, and zii rencwals, extensions and modifications, up to a maximum principal amount of
$216,000.00; (b) the payment of all oiixr sums, with intzrest, advanced under Paragraph S to peotect the security of this
Security Instrument or otherwisc duc v the terme of this Sccurnity Instrument; and (¢} the performance of Borrower’s
covenants and agreements under this Security Instrument and the Note. The full debt, including sll amounts described in
(a). (b), and (c) above, if not paid earlier. (s du: and payabic on AUGUST 27. 2074. For this purposc, Borrower does
hereby mortgage, grant and convey to Lender; i following described property located in COQOK County, Hlinois:

The real property located at the address 3045 LOV/ 7 86TH AVENUE, JUSTICE, iLLINOIS 50458, in the county of
COOK, state of ILLINOIS, described more fully'cn Exhibit A attached to this Mortgage.

TOGETHER WITH ali the improvements now or hereafter ~recied on the property. and all easements, rights, appurtenances.,
rents, royalties, mineral. oil and gas rights and profits. water rights and stock and ail fixtures now or bereaficr a pari of the
property. All replacements and additions shall also be covered Ly Lhis Security Instrument. All of the foregoing is refesred
to in this Security Instrument as the “Property”.

23591313

BORROWER CGVENANTS that Borrower is lawfully seized of the es.at/: hereby conveyed and has ihe right to mortgage.
grant and convey the Property and that the Property is unencumbered. Rolrower warrants and will defend genceraliy the title
1o the Property against all claims and demards, subject to any encumbrances of y>cord.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay whea fue: the principal of. and interest on, the
debt evidenced by the Note.

2. Payment of Property Charges. Bocrower shall pey all property charges consisting of 2wes, ground reats. flood and
hazard insurance premivms, and assessments in a timely manner, and shall provide evidene of payment to Lender, unless
Lender pays property charges by withholding funds from monthly payments due to the Borrowar or by charging soch
payments to & line of credit as provided for in the Loan Agrecment.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Prope.tx. whether now in
existence or subsequently erected, against any hazards, casuallics, and contingencies, including fire. 7 his insurance shall
be maintained in the amounts, 10 the extent and for the periods requised by Lensder and the Secretary of Howvig and Urban
Development (*Secretary”).  Borrower shall also insure all improvements ca the Propeny. whether now 1n existcace or
subsequently erected. against foss by floods to the extent required by the Secretary. Al insurance shall be carried with
companies approved by Lender. The insurance policics and any renewals shall be held by Lender and shall inchude loss
payable clauses in favor of, and in a form accepiable (o, Lender.

In the cvent of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptiy by Borrower. Each insirance company concernad is hereby authorized and directed 10 make payment for such
loss to Borrower and to Lender jointly. Insurance procesds shall be applied to restoration of repair of the damaged Propesty.
if the restoration or repsir is economicaily feasible and Lend2r’s secunity is not lessened. I the restovalion or repair is not
economically feasible or Lender's security would be lessencd. the insurance proceods shall be applied first to the reduction
of any indebtedness under a Second Note and Second Security Instrument held by the Secretary on the Property and then
to the reduction of the indebtadness usder the Note and this Security Instrument. Any cxcess insurance procoeds Over an
amouat required (o pay all outstanding indebtedness under the Note and this Secusity Instrumen: shall be paid (o the entity
legally entitied thereto.
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In the event of foreclosure of this Security Instrument or other transfer of title to the Property that exiinguishes the
indebtedness, all right, titie and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

4. Preservation and Maintenance of the Property, Leascholds. Bosrower shall not commit waste or destroy, damage
or substantially change the Property or allow the Property 10 deteriorate, reasonable wear and tear cacopted. Lender may
inspoct the Property if the Propetty is vacant of shandoned or the loan is in default. Lender may lake reasonable action to
protect and preserve such vacant or shandonad Property. If this Sccunty Instrument is oo a leaschold, Borrower shall
comply with the pruvisions of the lease. 1f Borrower acquires fee titic to the Property, the leaschold and foc title shall not
be merged uniess Lender agrees to the merger i writing.

5. Charges to Borrower and Protection of Lender's Righis in the Property. Borrower shall pey all governmential or
municipal charges. fines and impositions that are not incloded 1n Paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure (o pay would adversely affect Lender’s inlerest in the Propesty,
upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments. Borrower shall
promptly discharge any licn which has priority over this Security Instrument in the mannes provided in Farugraph 124c).

If Borrower fails i make these payments or the property charges required by Paragraph 2, or fzils 1o perform any other
covenants and <gro—.nents contained in this Security Instrument. or there is a legal proceeding that may significantly affect
Lender’s rights in e Property (such as a proceeding in bankrupicy. for condemnation or to enforce laws or regulations),
then Lender may do (nd pay whatever is pocessary to protect the value of the Property and Lender's rights in the Property,
inchading payment of rics) hazard insurance and other tiems mentioned in Paragraph 2.

Any amounts disbursed by Lew’sr under this Paragraph shall become an addilional debt of Borrower as provided for in the
Losn Agreement and shall be'sorared by this Security Instrument.

To protect Lendes's security in the Prozorty. Lender shall agvance and charge to Borrower all smounts duc (o the Secretary
for the Mortgage Insurance Premium s ¢dined in the Loan Agrecment as well as all sums due to the loan servicer for
servicing activities as defined in the Loga Ap—ament.

6. Inspection. Lender or its agent may entos o, inspact of make appraisals of the Property in a reasonable manner and

a1 reasonablc times provided that Lender shall pire the Borrower notice prior to any inspection or appraisal specifying a
purpose for the inspection of appraisal which mus( b riiated 10 Lender’s interest in the Property.

7. Condemnstion. The proceeds of any award or claim e damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, o for conveyance in place of condemnation shall be paid to Lender
and Bosrower jointly. The proceeds shall be applied first 16 ine, reduction of any indebiedness under 3 Second Nole and
Sccond Sccurity Instrument held by the Secretary to the Prope=y /and then to the reduction of the indebtcdness under the
Note and this Security instrument. Any excess proceeds over an dviovint required to pay all outstanding indebtedness under
the Notc and this Security Instrument shall be paid to the enlity legally calitied thereto.

43994133

8. Fees Lender may collect fees and charges authorized by the Secret="7.

9. Grounds for Acceleration of Debt.

(a} Due ané Payable. Lender may require immediate payment in full of all sum- cecured by this Security Instrument
if:

{1) A Borrower dies and the Property is not the principal residence of at least ane surviving Borrower; or

(ii) A Borrower conveys all of his or her title in the Properly and no other Borrower retz'n title 1o the Propersty

in fee simple of retains a icasehold under a Jease for less than ninety-nine years which s Jarewable or a lease
having a remaininyg period of not less than 50 years beyond the date of the 100th bisibiax of the youngest

Borrower.

{b) Due and Payabiz with Secretary Approval. Lender may require inunediate payment in full of ait sums secured
by this Security Instrument. upon approval of the Sccretary. if:

(i) The Property ceases to be the principal residence of a Borrower for reasors other than death and the Propesty
is not tie priecipal residence of at least onc other Borrower: or

(ii} For a period of longer than twelve (12) consecutive months, a Borrower fails to occupy (ke Property because
of physical or mental illness and the Property is not the principal residence of at least one other Borrower; or

(iti) An obligation of the Borrower under this Security Instroment is not performed.
“Principal residence” shall have the same meaning as in the Loan Agreement.

{c) Notice to Lender. Bosrower shall noiify Lender whenever any of the cvents listed in subparagraphs (a) and () of
this Paragrapk 9 occur.




UNOFFICIAL COPY.

{d) Notice W Secretary and Borrower. Lender shall notify the Secrctary and Borrower whenever the losn becomes
due and payshle under this Paragraph 9. Lender shall not have the nght to foreclose unti) Bosrower has bad thirty (30)

days after notice to either:
{i) Correct the matter which resufted in the Secunty Instrument comiag due and payable; oc
(ii) Pay the balance in full; or

(iii) Sell the Properiy for at Jeast ninety-five percent (95 %) of the apprzised valuc and apply the pet proceeds of
the sale loward the halance; or

(iv) Frovide the Lender with a deed in lieu of foreclosure.

10. No Deficiency Judgments. Borrower shali have no personal liabtlity for paymenit of the debt  Lender may enforce
the debt only through sale of the Property. Lender shall not be permitted to obtain a deficiency judgment agsinst Bocrower
if the Property is foreclosed. If this Security [nstrument is assigned (o the Secretary, Borrower shall not be Hable for any
differsnce betweiar the mortgage insurance benefits paid to Lender and the outstanding indebiedness, including accrued
interest, owed oy Focrower at the time of the assignment.

11. Reinstatement. Forrower has a right 1o be rrinstated 1f Lender has required immediate payment in full. This night
applies even after fora’osire proceedings arc instifuted. To reinstate this Secunly Instrument, Borrower shall correct the
condition which resulied ip > requirement for immediate payment in full. Foreclosure costs and reasonabic and customary
attorneys’ fees and expenscs rioperly associated with the foreclosure proceeding shall be added o the principal balance.
Upon reinstatement by Borrow<r. this Security instrument and the obligations that it secures shall remain in effect as if
Lender had not required immedis.~ payment in full. However. Lender is not required to permit reinstatement if: (i) Lender
has accepted reinstatement after the crinmencement of foreclosure proceedings within two (2) years immediately preceding
the commencement of & current forecloLw' = proceeding, (i) reinstatement will proclude forectosure on different grounds in
the future, or (iii) reinstatement will advers2!:;: affect the priority of the morigage lien.

i2. First Lien Status.

{a) Modification. If stalc law limits the first {ier s*atus of this Security Instrument as originally execuled and recorded,
t0 a maximum amcunt of debt or 8 maximum i mber of years, or if state law otherwise prevents the Lender from
making Loan Advances secured by the first liea, Borriwur agrees {o execute any additional documents required by the
Lender and approved by the Secretary (o extend the first lien status to an additions]l amount of debt and sn additional
number of years and 10 cause any other liens 1o be remove’ or subordinated ss provided in the Loan Agreement. If state
law does not permit extension of the first lien status, whethis ~r not due o any action of the Borrower, then for purposes
of Paragraph 9 Borrower will be deemed to have failed to har pirformed an obligation under this Security Instrument.

(b) Tax Deferral Program. Borrower shall not pasticipate in a (ca. sstale tax deferral program, if sny liens created
by the tax deferral are not subordinate o this Secunty Instrument

{c) Prior Liens. Borrower shall promptly discharge any lien which has .oty over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by t'x> lien in a manner acceplable to Lender:
(b) contests in good faith the lien by, or defends againsi enforcement of the liin 7, legal procecdings which in the
Lender's opinion operate to prevent the enforcement of the lien or forfeiture of an; ar’ of the Property; or (c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lier to alt amounts secured by this
Secunty Instrument. If Lender determines that any part of the Property is subject to.2 lien which may attaia priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Birrowver shall satisfy the lien
or take one or more of the actions st forth above within ten (10) dsys of the giving of nticr.

Relationship to Second Security Instrument.

(a) Second Security Instrument. In order to secure pavments which the Secretary may make t0 o on bebalf of
Borrower pursuant to Section 255(11XA) of the National Housing Act and the Loan Agreement, the Socretary has
required Borrower to grant a Second Security Instrumnent on the Property o the Secretary.

(b) Relationship of First and Second Seturily instruments. Payments madc by the Secretary shall not be included
in the debt under the Note secured by this Security Instrument unless:

(i) This Security Instrument is assigned to the Secretary; or
(ii) The Secretary accepts reimbursement by the Lender for all peyments made by the Secretary.

1If the circumstances described in i) or (ii) occur, then all payments by the Secretary, including interest on the payments
but excluding late charges paid by the Secretary, shall be included in the debt.

{c) Effect on Bosvower. Where there is no assignment or reimbursement as described in (b)1) or (ii) and the Secretary
makes payments to Borrower, then Bortower shall not:
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(i) Be required 1o pay amounts owed under the Notc., or pay any reats and revenues of the Property under Paragraph
19 to Lender or a recriver of the Propedty. until the Secrefary has required payment in full of all outstandieg
principal and sccrued intcrest under the Sccond Note held by Secretary and secured by the Second Security
Instrument; or

(ii) Be obligated 1o pay interest or shared appreciation under tisc Note at any time. whether accrued before or afier
the payments by the Secretary, snd whether or not accrued intesest has boen included in the principsl balunce under
the Note.

{d) No Duty of the Secretary. The Sccrctary has oo duly 10 Lender to enforce covenants of the Second Security
Instirument or Io take actions to preserve the value of the Property, even though Lender may be unable to collect amounts
owed undes the Note becanise of resteictions in this Paragraph 13.

14. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy shall not be
a waiver of or preclude the exercise of any right or remedy.

£5. Successors ard Assigns Bound; Joint and Several Liability. The covenanis and agrecments of this Secunty
Instrument shall bin’ and bznefi! the successors and assigns of fender. An assignment made in accordance with the
reguiations of the SecidLy shall fully relieve the Lender of its obligations under this Security Instrument. Borrower may
pot asxign any rights i’ &lzations under this Security Instrument or urder the Note. Borrower's covetents and agreemonts

shal! be joint and scveral.

16. Notices. Any notice I Bossower novided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable 1w roquires use of another method. The notice shall be direcied 1o the Propesty
Address or any other address all Borroviers jointly designate. Any notice 10 Lender shall be given by first class mail to
Lender's sdidress stated herein or any addrss Lender designates by nolice to Bormower.  Any nolice provided for in this
Security Instrument shall be deemed to have beer. given to Bosrower or Lender when given as provided in this Paragraph.

17. Governing Law; Severability. This Secuniy/i~strument shall be governed by Federal law and the faw of the
jurisdiction in which the Property is located. In the eveat th»*.any provision or clause of this Security Instrument or the Note
conflicts with applicablc law, such conflict shall not affec othze provisions of this Secusity Instrument oe the Note which
can be given effect without the coafllicting provision. To (tis<nd the provisions of this Security Instrument and the Note

are declared to be severable.

18. Borrower’s Copy. Bosrower shal! be given onc conformed copy of this Security Instrument.

19. Assignment of Rents. Borrower unconditionally assigns and trar-{crs 1o Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents o collect the rents and revenues and hercby directs cach tenand
of the Property 1o pay the rents 1o Lender or Lender™s agents. However, prior ‘o Lerider’s Notice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower shal’ cslect and receive all rents and revenues
of the Property as trustec for the benefit of Lender and Borrower. This assieniront of reats coastitutes an absolute

assignment and not an assignment for additional security only.

If Lender gives notice of breach 10 Bosrower: (a) all rents raceived by Borrower shall be Led by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by this Security Instrument: (b) Lende: whall be entitled to collect
and receive all of the reats of the Property; and (c) each tenant of the Property shall pay all ren's dr ¢ and unpaid to Lender
or Lender's agent on Lender's writien demand to the tenant.

Borrower has not executed #ny prior assignment of the rents and has not and will not perform any act thit would prevent
Lender from exercising its rights urkder this Paragraph 19.

Lender shall not be required o enier upon, take control of or rzintain the Property before or afler giving potice of breach
to Borrower. However, Lender or a judicially appointed receives may do so at any time there is a breach. Any application
of rents shall not cure or waive any default or invalidate any othex right or remedy of Lender. This assignment of rents of
the Property shal! terminate when the debt secured by this Security Instrument is paid in full.

20. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9. Lender may foreclose this
Securily Instrument by judicial procecding. Lender shall he entitled to collect all expenses incurred i pursuing the remedies
provided in this Paragraph 20, including. but not limited to. rcasonable attomeys® fees and costs of title evidence.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security lastrument
without charge to Borrower. Borrower shall pay any recordation costs.

22. Waiver of Homestead. Borrower waives all right of homesiead exemption in the Property.
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2. Riders to this Security Instrument. If ose cr more nders are executed by Borrower and rocorded togother with this
Security Instrument. the covenants and agraements of each such nder shall be incorporsied into and shall amend and
supplement the covenants and sgreements of this Security instrument as if the rider(s) were a part of this Security Instrument.

{Check all riders that ase applicable).

Condominium Rader _ Planncd Unit Development Rider

_X_ Adjustable Rate Rider _ Shared Appreciation Rider

— Other(a) -

BY SIGNING BELDW, Borfower accepts and agroes 1o the terms and covenants conlainad in this Security Instrament and
in any rider(s) e .o od by Borrower and r’pouded with it.
L, -/ ,
Wit o >V PR W P
. /7-

A Dl g T M Ly et
VIRGINIA 1Y BLONIARZ (Borrower) ‘

Notary Ackiov adeonerd

Saate of IHinois

1 \ \’\}.‘- L\[!!EQ&,& (3@ . 8 Notary Public in and for said sounty and siate dn hereby cortify that
ROBERT S. BLONIARZ aad VIRGINIA L. BLONIARZ. persoaally known t5 @ (or proved lo me on the basis of
names are subscribed 1o the foregotag 1<trument, apreared before me this

satisfactory evidence) to be the persons
day in perscn, and acknowledged that they $i said instrument as Uzir free and voluntary sct, for the

PQFFICIAL SEAL”
OEMISE J. BAILEY
Notery Public, Siste of litincis
My Commission Exgpires 612297
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EXHIBIT A

Exhibit A to the Mortgage given ca NOVEMBER 12, 1993, by ROBERT S. BLONIARZ AND VIRGINIA L. BLONIARZ,
AS HUSBAND AMND WIFE ("Borrower™) 10 Senior locome Reverse Mortgage Corporation (“Lender®). The Property is

Jocated in the counly of COOK, state of ILLINOIS, described as follows:
Description of Propenty 1

LOT 4 IN NEITZEL'S SUBDIVISION UNIT NO. 2, BEING A SUBDIVISION OF PART

OF THE WEST 1/4 OF THE WEST 1/2 OF THE EAST 1/2 COF THE NORTHWEST 1/4
RANGE 12, EAST OF THE THIRD PRINCIPAL

OF SECTION 35, TOWNSHIP 38 NORTH,
MERIDIAN, 1IN COOK COUNTY, ILLINOIS, ACCORDING TO THE PLAT THEREOF RECORDED
MARCH 9, 1972 AS DOCUMENT NUMBER 21831135, IN COOK COUNTY, ILLINOIS.

PIN Number: 18-35-103-012

.
]
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) ADJUSTABLE RATE RIDER
(Home Equity Conversion Morigage)

FHA Cose Number : 131: 73025942

THIS ADJUSTABLE RATE RIDER is made on NOVEMBER !2, {993, and is incorporated into and shall be deemed 0
amend and supplement the Morigage, Deed of Trust or Secunity Deed { "Secunty !nstrument®) of the same dsie given by the
undersigned (" Borrower™) to secure Barrower’s Note ("Note™} to Senior Invome Reverse Mongage Corporation, 125 South
Wacker Prive. Suite 300, Chicago, Hiinois 60606 {"Lender”) of the same date and 1o socure the Loan Agreement of the

szme date and covering the property described in the Security instrument and located at:
8045 SOUTH 86TH AVENUE, JUSTICE, TLLINOIS 60458, COOK County
THES RIDER CONTAINS PRGVISIONS ALLOWING FOR CHANGES iN THE INTEREST RATE.

ADDITIONAL COVENANTS. In addition o the covenznts and agreements made in the Security Instrument, Bormower and
Lender furthes 7 ovenant and sgree as follows:

1. Under the Nite the initial stata) interest rate of FIVE AND SIXTEEN HUNDREDTHS per centum (5.16%) per
annum { “Initia [r.csest Rate”) on the unpaid principal balance is subject 1o change. as hercinafier described. When
the inlerest rate c2an r=s, the new adjusted interest rate wili be applied o the 10tal outstanding priacipal balance. An
increase or docrease i\ ihe inferest rate may result in a caange in the amount due to Lender at matunty.

2. Each adjustment 10 the infrest rate will be hased upon the weekly average yield on United States Treasury Securities
adjusted to a constant mamy iy of one year ("Index”; the Index is published in the Federal Resexve Bullctin and made
available by the United States Troasury Department in Statistical Release H.15 (519)). I the Index is no longer
available, Lender will be requind« ase any index prescribed by the Department of Housing and Urban Development.
Lender will nitify Borrower in wiiting =€ any such substitute index (giving all necessary information for Borrower to
obtain such index) and afier the date Of sush notice the substituic index will be deemed 1o be the Index herrunder.

3. Lender will perform the calculations under Za-2graphs 4 of 5 10 determine the new adjusted interest rate. The amount
of the new adjusted interest rate. if 2ny, will be osed on the Borrower's elaction o have a cap 20 both the annval and
lifesime rate adjustments, or 1o have a maximun akerest rate oanly for the life of the loan.

{Check appropriate clection}
maximum interest rate for life of loan (Paraxph 5 applies).

P a cap on both the annual and lifctime rate adjustmest” (Paragraph 4 applies).

4. Amnual and Lifetime Caps.

(a) The first adjustment to the inierest rate (if any adjusiment is requirnG) will be effective on the firt day of
DECEMBER, 1994, (which date wiil not he less than twelve (12) months o7 nyac than cighteen (18) months from
the date of closing), and thereafter each adjustment 1o the interest rate will b2 wafe effective on that day of each

succeeding year ("Change Date”) until the }oan is repaid in full.
(1) The amount of ithe Index will be descrmined. using the most recently available figure, thisty (30) days before the

Change Datc {*Current Index”). .-

o

{c) One and six-lenths percentage points (1.6%; the "Margin~) will be added to the Current uvie=. The sum of the =
Margin plus the Current Index will be called the “Calculated Interest Rate” for each Change Dat-~, 3

oy

&

]
19

(d) The Calculated Intevest Rate will be comperad to the intesest raie being camed immadiately prior to the comment
Change Date (such interest rate being called the "Existing Inicrest Rate®;. Then, the new adjusied interest rate, if

any, will be determined as follows:
if the Talculated Interest Rate is the same as the Existing Interest Rate, the intcrest rzle will not chanpe.

1)

(ii) If the difference between the Calculated Inierest Rate and the Existing Interest Rate is less than or equat o
two percentagz points, the new adjusted interest rate will be equal 1o the Cakculsicd Intercst Rale (subjoct to
the 5% Cap-” provided for in Paragraph 4{r)).

(ii1) If the Calculatad Interest Kate exceeds the Existing Interest Rate by more than two perceniage points, the new
adjusted interest rate will be equal to two percentage points higher than the Existing Interest Rate (subject
to the 5% Cap).




(e)
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(iv) If the Calculated interest Rate is less than the Existing Interest Rate by more than two percentage points, the
new adjusted interest rate will be equal 10 two percentage points less than the Existing Interest Rate (subject

to the $% Cap.)

Notwithstanding anything contaired in this Adjustable Rate Rider, in no event will any new adjusted interest rate
be more than five percentage (S %) points higher or lower than the Imitial Interest Rate over the term of the Security

Instrument.

Any new adjusted rate will become effective on the Change Date and thercafier wili be deemed 10 be the Existing
Inicrest Rale. The new Existing Intcreat Rate will romain in cffoct untif the ncat Change Date on which the interost

rate is wljusted.

5. Lifetime Maximum Icterest Rate.

(a)

()]

(<)

)

6. (a)

The first adjustment to the interest rate (if any adjustment is required) wiil be effective on JANUARY, 1994 (which
date will be the first day of the second full calendar moath after closing). and thercafier each adjustment to the
interest > will be made effective on that day of cach succeeding month ("Change Date”) until the Josn is repaid

in full.
The amount of 'he Index will be determined, using the most recently available figure, thirty (30) days before the
Change Date  “_uirent Index ).

Onc and six-tenths scriontage points (1.6 % the "Margin™) will be added to the Current Index. The sum of the
Margin plus the Curren’ [ndex will be calied the “Calculated Interest Rate® for each Change Date.

The lcsser of 10.16 % (the lifeime maximum interest rate) or the Calculated Interest Rate will be the new adjusted
rate. The new adjusted rate wiil occome cffective on the Change Date and thercafter will be deemed to be the
Existing Interest Kalc. The nevs Exi=ting [nterest Rate wall remain in effect until the next Change Date on which

the interest rate is adjusted.

If the Existing Inicrest Rate changes o 27.v Change Date, Lender wiil apply the new Existing Interest Rate to the
tota] outstanding principal balance. Al [eas: wenty-five {25) days before the accrued interest is added to the
mortgage balance, Lender will give Borrowel wrilten notice (" Adjustment Notice”) of any change in the Existing
Inter=st Rate. Each Adjustment Notice will set foid. (i) the date the Adjustment Notice is given, (ii) the Change
Datc, {iii) the new Existing Interest Rate as sdjust.xd on the Change Date. (iv) the Current Ind=x and the daic it was
published, (v) the method of calculating the adjustcd in‘erest rate. and (vi) any other informetion which msy be

required by law from time to ume.

(b) Borrower agroes 1o pay the inicrest rate by having it applia’ to the outstanding principal balance beginning

(<)

twenty-five (25) days afier Lender has given the Adjustment Y10 ice o Borrower. Borrower will contipue to pay
the adjusted interest ratc amount sct forth in the last Adjusient Notice given by Lender to Borrower until
twenty-Ffive (25) days after Lender has given a further Adjustment Notici: to Borrower. Notwithsisnding anything
to the contrary contained in this Adjustable Rate Rider or the Secunty Inst-ament, Borrower will be relieved of any
obligation to pay. and Lender wiil have forfeited its nght to collect. any [+ rease in the interest including interest
added to the principal (caused by the recalculation of such amount undes P2 zzraphs 4 and 5} before twenty-five
(25) days after Lender has given the applicable Adjustment Notice to Borrow -

Notwiihstankding anything contained in thus Adjustable Rate Rider, in the event thal (1) th= Existing Interest Rate was
reduced on a Change Date, and (i1) Lender failed to give the Adjusiznent Notice when riquined. and (11i) Borrower.
cousequently, paid any nlerest in excess of the amount which would have been set forwy in ov-h Adjusiment Notice
("Excess Payments™), then Lender must subtract from the unpaid principal balance all =y ers Payments, with
interest theran at 2 rate aqual to the sum of the Margin and the Index on the Change Ea): when the Existing
Interest Rate was so reduced, from the date cach sich Excess Payment was made by Borrower thereby increasing

the available funds under the mortgage by the Excess Payment and the interest thereon.

BY SIGNING BELOW, Borruwer accepts and agrees o the terms and covenants contained in this Adjustable Rate Rider.

A R
Y

ROBERT S. BLONIARZ (Borsower)

N, oo F ey

VIRGINIAZ. BLONIARZ (Borrower)
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