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State of Dlinois MORTGAGE

THIS MORTGAME (“Security lastrument®) is given on NOVEMBER 12, 1993. The mortgagor is GERTRUDE E.
MURPHY. A ¥/ IDOW AND NOT SINCE REMARRIED, whose address is 106 WEST BRAYTON STREET, CHICAGO,
(LLINGIS 60628 (*Lorrower”). This Security Instrument is given Lo Senior Income Reverse Mortgage Corporstion, which
is organized and exirunz under the laws of the state of lllinois, and whosc address is 125 South Wacker Drive, Suite 300,
Chicago, [Hlinois 60655 7 i.ender™). Borrower has agreed to repay Lo Lender amouats which Lender is obligated (o advance,
includiag future advaccs-, wxder the terms of 3 Home Equity Conversson Loan Agrecment daicd the samc date as this
Security Instrument (*Losi /iprecment”). The agrecment to repay is evidaxed by Borrower's Noto dated the same date
as this Security Instrument ("do’27). This Security lastrument secures to Lender: (2) the repayment of the dedd evidenced
by the Note, with interest, aud »*! renewals, extemnsions and modifications, up to 3 maximum principal amount of
$135,000.00; (b) the payment of all o*her sums, with interest, advanced under Paragraph 5 to protect the security of this
Security Instrument or otherwise dud w20 the tesms of this Security Instrumen:; and {c) the performance of Borrower's
covenants and agreements under this Scurity [nstrument and the Note. The full debx, including all amounts described in
(2). (b). and () above, if not paid earlier, i du: and payable on JULY 5. 2072. For this purpose. Borrower does hereby
mortgage, grant and convey o Lender, the follorving described property located in COOK County, Hlinois:

The real property located at the address 106 WEST BRAYTON STREET, CHICAGO, ILLINOIS 60628, in the county
of COOK, state of ILLINOIS, described more 1:.';-0a Exhibit A attached to this Mortgage.

TOGETHER WITH ail the improvemests now or hereafier erec.ed on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, wates rigivts and stock and all fixtures now of hereafier a part of the
property. Al replacements and sdditioas shall also be coversd by this Security Instrument.  All of the foregoing is referred
to in this Security instrument s the "Property”.

BORROWER COVENANTS tha:t Borrower is lawfully seized of the eviat: hereby conveyed and has the right o mortzage,
grant and coavey the Property and that the Property is uncocumbersd. Bsriawer warrants and will defend genenally the tide
to the Property against all claims and demands, subject to any encumbrencer of record. 93941131

1. Payment of Principal, Interest and Late Charge. Bortower shall pay when due 2% principal of. and interest on, the
debt evidenced by the Note.

2. Payment of Property Charges. Bocrower shall pay all property charges consisting Of tuxes, ground rents, flood and
hazard insurance premiums, and assessments i a timely mannecr, and shall provide evidence of pa;ment o Lender, unless
Lender pays property charges by withboiding funds from monikly payments due 10 the Bovrow sz or by charging such
payments to a line of credit as provided for in the Loan Agreement.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Prope 1y, whether now in
existence or subsequently erected, against any hazards, casuaitics, and conlingencies, including fire. This {surance shall
be maintaiped in the amounts, to the extent and for the pericds roquired by Lender and the Sccretary of Housing and Urban
Development ("Secretarv”). Borrower shall also insure al) improvements on the Property, whether row in existence or
subsaquently erected. against Joss by floods to the zxtent required by the Secretary.  All insurance shall be carried with
compamecs approved by Lender. The insurance policics and any renewals shall be beld by Lender and shal! include loss
payable clauses in favor of, 2ad in a form acceplable to. Lender.

(n the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not msde
prompily by Borrower. Each insurance company concerned is bereby authorized and directed to make peyment for such
loss to Borrower and to Lender jointly. Insurance proceeds shall be applied 10 restoration or repair of the damaged Propesty,
if the restoration o1 repuir is economically feasible and Lender's security is not lessenad.  If the restoration or repair is oot
ecopomically feasible or Lender's security would be cssened, the insurance proceeds shall be applied first 1o the reduction
of any indebtadness under a Second Note and Second Securnity Instrument held by the Socretary on the Property and then
to the reduction of the indebiedness under the Note and this Security Iastrument. Any excess insurance procosds over an
amount required to pay all ocutstanding indebledness uader the Note and this Security lastsument sball be paid 10 the entity
legally entitled thereto.
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In the event of forechosure of this Securily Iastrumeni or otber ransfer of title 10 the Property that extinguishes the
indebtedness, all right, title and intevost of Borrower in and to insurance policies in force shall pass 10 the puschaser.

4. Preservation and Maintenance of the Property, Lenscholds. Borrowes shall not commat waste or destroy, dsmage
or substactially chanige the Propesty or sllow the Propesty (o deterionate, reasonable wear and tear excepted. Lender mmy
inspect the Propenty if the Property is vacant or abandoned or the doas; is in defaull. Lender may take ressonsble action o
protect and preserve mxch vacant or abanGoned Property. [f this Secunity lostrument is oo a leaschold, Borrower shall
comply with the provisions of the lease. If Borrower soquires foe title to the Property, the Jeascheld and fee tite shall not
be merped unless Lender agrees to the merger in wriling.

5. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pey ali governmenial or
municipal chargen, fines and impositions that are pot included in Paragraph 2. Boriower shall pay these obligations oo ume
direcily to the entity which is owed the payment. I failure to pay would sdvernsely sifoct Lender’s interest in the Property,
upon Lender’s request Bocrower shall promptly fumish to Lander receipts evidencing these payments.  Bosrower shali
prompily discharge any Lien which has priority over this Security lastrument o the manncy provided in Paragraph 12(c).
If Borrower fails . make these paymenis or the property charges required by Paragraph 2. or fails o perfocrm any other
covenants and sgno-.pents contained in this Security Instrument, or there is & legal proceeding that may significantly affect
Lender's rights in te Property (such as a proceeding in bankruptcy, for condemastion or 1o enforce laws or regulations),
then Lender may do (nd pay whatever is necessary 1o prolect the value of the Property and Lender’s nghis in the Property,
including payment of ta7'cs, hazard insurance and other ilems mentioned o Pasagraph 2.

Any smounts disbursed by (.26 <r uader this Paragraph shall become an additional debt of Borrower as provided for it the
Loan Agrozment and shall be se.w ed by this Secunty Instrument.

To protect Lender's security in the Procity, Lender shall advance and charge to Borrower all amounts due 1o the Secretary
for the Mortgage Insurance Premium =< ¢.fined in the Loan Agreement as well as all sums due to the Joan servicer for
servicing activities as defined in the Losa Ay-cment.

6. Inspection. Lender or its agent may eate: 4. inspect or make appraisals of the Property in a reasonable manoer and
at reasonsble himes provided that Lender shall yivé the Borrower notice prier 1o any inspection or appraisal specifying a
purpose for the inspection or appraisal which must b ritaied 10 Lendes's icterest in the Property.

7. Condemnation. The proceeds of any award or cizim son damages, direct or consequential, in connection with any
condemnation or other taking of any part ¢f the Property, ot for conveyance in place of condeomation shall be peid to Lender
and Borrower jointly. The procecds shall be applied first W0 (he reduction of any indebledness under a Second Note and
Secnnd Security Instrument held by the Secretary o the Propeny, and then o the reduction of the indeblodness under the
Note and this Security Instrument. Any excess proceeds over an a5t required to pay all outstanding indeiNodness under
the Note and this Security Instrument shall be paid 1o the entity legally eititled thereto.

8. Fees Lender may coliect focs and charpes authorized by the Secrsicly.

9. Grounds for Acceleration of Debt.

{a) Due and Payable. Lender may require immediate payment in full of all suan se ured by this Security Instrament
if:
(i) A Borrower dies and the Property is not the principal residence of at least oue surviving Borrower; or

(ii) A Boerower coaveys all of his or her title in the Property and po other Borrower 125" litle to the Property
in foe simple or retains a leaschold ander a lease for loss than ninety-nine yesars which s “wnewsble or a lease
having & remaining period of not less than 50 years beyond the date of the 100th binb i, of the youngest
Borrower.

(b) Due and Payabie with Secretary Approval. Lender may require immedizle payment in full of all sums secured
by this Security [nstrument, upon appruval of the Secretary, if:

(i) The Property ceases to be the principal residence of a Borrower for reasons other than death and the Propesty
is aot the principal residence of at least one other Borrowes; or

(i1) For & period of loager than twelve (12) consecutive months, @ Borrosser fails to oocupy the Property because
of phyrica] or mental illness and the Property is not the principal residence of at least one otber Borrower; or

(iii) Ap obligation of the Borrower under this Sccurity instrument is not performed.
*Principal residence® shall have the same meaning as in the Loan Agreement.

(c) Notice to Lender. Borrower shall notify Lender whenevar any of the cvents listed in subparagraphs (a) and (b) of
this Paragraph § occur.
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{d) Notice 10 Secretary and Borrower. Lender shall actify thoe Secretary aod Borrower whenever the loan becomes
due and paysble under this Paragraph 9. Lender shall aot have the right o forecioes until Borrowes has had thirty (30)

days after potice 1o either:
(i) Correct the matter which resulted in the Socurity lastrument coming duc and paysble; cr
{ii) Pay the balance in fuli; or

(ii5) Sell the Property for st least ninety-five percent (95%) of the appraised value and apply the net proceeds of
the sale toward the balance; or

(iv) Provide the Lender with a deed in lieu of foreclosure.

10. No Deficdency Judgments. Borrower shall have no personal liabality for payment of the debt. Lender may enforce
the debt only through sale of the Property. Lender shall not be pormitted to obtain a deficiency judgment against Bosrower
if the Propesty is foreciosed. If this Security Instrument is astigned o the Soecretary, Borrower shall not be liable for any
difference betwra: the mortgage insurance bencfits paid 10 Lender and the oulstanding indebiedness, including accrued
intcrest, owed 0y Lorrower at the time of the assigrment.

11. Reinstatement. Forrower has a right to be reinstated if Lender has required immediale paymeot in fall. This right
aprlics cven afier forer /08 we proceedings are instituted. To retastate this Secunity Instrument, Borrower shall correct the
condition which resulted ir B3 requirement for immediate paymen! in full. Foreclosuse costs and reasonable and custooary
attcmeys” fees and expensss rioperly associated with the foreclosure procceding shal! be added 1o the principal balance.
Upon reinstatement by Borrow’r, this Secutity Instrument and the obligations that it secures shall remain in effect as if
Lender had not required immediz~ payment in full. However, Lender is not required to permit reinstatement if: (i) Lender
haz sccepied reinstatement after the cramencement of foreclosure proceodings within two (2) years immediately preceding
the commencement of a current forec o'+ proceeding, {i1) reinstatement will preciude foreciosure on different grounds in
the future, or (iii) reinstatement will aZverse’;: affect the prionty of the mortgage lien.

12, Firss Lien Status.

{a) Modification. If state law limits the first [ier s7sius of this Security Instiumcent as oniginally executed and reconded,
to a maximum amount of debt or a maximum za moer of years, or if stale law otherwise prevents the Leader from
making Losn Advances soccured by the first lico. Borriwuy agrees 1o execute any additional documents required by the
Lender and approved by the Secretary 0 extend the first lien status (o an additional amount of dedt and an additionz]
number of ycars and t0 cause any other liens 10 be remove s o subordinated as provided in the Loan Agreement. If state
law does not permit extension of the first lien status, whethcr r not due 1o any action of the Borrower, then for purposes
of Pzragraph 9 Borrower will be deemed to have failed to havo pirformed an obligation under this Security Instrument.

(b) Tax Deferrai Program. Borroaer shall not participate in a (e2. eilate tax deferral program, if any liens created
by the tax deferral are not subordinate to this Secunty Instrument.

{c) Priocr Liens. Borrower shall promptly discharge any liem which has ~ricaty over this Security Instrument unless
Borrower: (a) agrees in wriling to the peyment of the obligation secured byt )ien in a manper acceptable to Lender;
(b) coatests in good faith the lien by, or defends against enforcement of the liva i, legal proceedings which in the
Lender's opinion operate to prevent the exforcement of the licn or forfeiture of an; j<r? of the Property; or (c) secures
from the bolder of the lien an agreenmwent satisfactory to Lender subordinating the ‘lien to all amounts secured by this
Security Instrument. [f Lender determines that any part of the Property is subject 10 8 licn which may attain priornity
over this Securitly Instrument, Lendsr may give Borrower a notice identifying the licn. Becrovver shall satisly the lien
or take one or more of the actions set forth above within ten (10) days of the giving of outicr.

13. Relationship to Second Security Instrument.
(a) Second Security Instrmament. In order to secure payments which the Secretary may make & ¢7 on bebhalf of
Bommower pursuant to Section 255(i)}(1)}A) of the National Housing Act and the Loan Agrecinent, the Secretary has
required Borroswer to grant a Second Security Instrurnent on the Property to the Socratary.

(b) Relationship of First and Secnad Security Instruments. Payments mads by the Secretary shill pot be included
in the debt under the Note secured by this Security Instrument uniess:

(i) This Security Instrument is assigned to the Secretary: or
(it) The Secretary accepts reimbursement by the Lender for all payments made by the Secretary.

If the circumstances described in (i) or (1) occur, then all payments by the Secretary, including interest on the payments
but excluding late charges paid by the Secretary, shall be included in the debt.

{c) Effect vn Borrower. Where there is no assignment or reimbursement as described in (b)(i) or (ii) and the Secretary
makes payments to Borrower, then Borrower shall not:
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(i) B2 required 1o pay amounis owed under the Note, or pay any rents and revenues of the Property under Paragraph
19 t» Lender or a receiver of the Property, until the Secretary has required payment in full of all outstanding
principal and sccrued inlerest wader the Sccond Note beld by Secretary and socured by the Second Security

Instrument; or

(ii) Be obiigated (o pay interest or shared appreciztion under the Note st any time, whether sccrued before or afier
the payments by the Secretary, and whether or ot accrued interest hes been inchided in the principal belsnce under

the Note

{d) No Duty of the Secretary. The Secretary has no duty to Lender 10 enforce covensnts of the Second Security
Instrument or 10 take actions to preserve the value of the Property, even though Lender may be unable (o collect amounts

owed under the Note bocsise of restrictions in this Paragraph 13.

14. Forbenrance by Lender Not 8 Waiver. Any forbearance by Lender in exercising say right or remedy shall oot be
& waiver of or preciude the excreise of any right or remedy.

15. Successors 7.xd Assigns Bound; Joind and Seversl Liahility. The covenants and sgreements of this Security
Instrument shall tio) and benefit the successors and assigns of Lender. An assignment made in accordance with the
regulaticas of the Serictary shall fully relicve the Lender of its obligations under this Security Instrument. Borrower cay
Dot assign any rights o/ onligations undes this Security lastrument or under the Note. Borrower’s covenants and agreements
shall be joint and sevar <

16. Notices. Any notice to Birnwer provided for in this Security Instrument shall he given by delivering it or by mailing
it by first class mail unless appli-ahle iaw requires use of another method. The notice shali be directed o the Property
Address or any other eddress ali Forrowers jointly designate. Any notice to Lender shall be given by first class mail 1o
Lender's address stated berein or any e-'dress Lender designates by actice so Borrower.  Any notice provided for in this
Security Instrament shall be deemed W hr.vr Seen given to Borrower or Lender when giver: as provided in this Paragraph.

17. Governing Law; Severability. This Seciwity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Propesty is located. in thr evenl that ary provision or clause of this Security [astrument or the Note
conflicts wilk: applicable law, such coaflict shall no. sffect other provisions of this Security Instrament or the Note which
can be given =ffect without the cooflicting provisiai. Te this end the provizions of this Security lastrumeol and the Note

are deciared to be severable.
18. Borrower’s Copy. Borrower shall be given one coniormed copy of this Secunty Instrument.

19. Assignment of Rents. Borrower unconditionally assiga: <o transfers 10 Lender sll the rents and revenuces of the
Property. Borrower suthorizes Lender or Lender’s ageuts to collixé &z reats ead revenuces &xd hereby directs each tenant
of the Property (o pay the rents to Lender or Lender’s agents. Howevcr, 7ot 1o Lender's Notice to Borrower of Bosrower's
breach of any covenant or agreement in the Security lastrument. Borrover shall collect and reccive all reats snd revenues
of the Property as trustee for the benefit of Lender and Borrower.  T4is assignment of reals constitues an absolute
ussigninent and not an assignment for additional security oaly.

If Lender gives notice of breach to Bostower: {a) all rents received by Borrower 's*all be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by this Socurity Instrumesnt: () L ender shall be entitled 10 collect
and receive all of the rents of the Property: and (c) cach tenani of tbhe Property shall pay il rents due and unpeid tc Lender
or Lender's agen? on Lender’s wrilten demand to the tenant.

Borrower has not exacuted any prior assignment of the rents and has not and will not perform 7.y ~ct that would prevent
Lender from exercising its rights under this Paragraph 19.

Lender shali not be required o enter upoa, take control of or meiatain the Propesty before or afier giiarg notice of breach
10 Borrower. However, Lender or a judicially appointed receiver may do so al any time there is a breach . .\ny spplication
of rents shall not cure or waive any defzult or invalidate any othes right or remedy of Lender.  This assigna-zt of rents cf
the Property shall terminate when the debt secured by this Security lastrument is peid in full.

20. Foreclosure Procedure. 1f Lender requires immediate payment in full under Paragraph 9. Lender may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitied to coliect all expenses incurred io pursuing the remedics
provided in this Paragraph 20, including, but not limited to, reasonable atormeys® fees and costs of title evidenoe

£6
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21. Relemse. Upon payment of alf sums secured by this Security Instnunent. Lender shall release this Security [nstrument
withoul charge 1o Borrower. Borrower shall pay say recordatinn costs.

22, Waiver of Homestend. Botrower waives all rigik of bomestead cxempticn in the Propesty.

23. Riders to this Security Instrument. [f ooe or more ridess are executed by Borrower and recorded together with this
Security lastrument, the covenants and agreements of esch sxh rider shall be incorporated inlo snd shall amend sod
supplement the covenacts and agreements of this Security Instrument as if the rides(s) were a part of this Secunity Instnument.

[Check all riders that are applicable).
—_ Condominium Rider _ Planned Unit Development Rider

X. Adjustable Raie Rider — Shared Approciation Rider

_ Other(s) -

BY SIGNING BELOW B yrower accepts and agrees to the ierms and covenants contained in this Security Instrument and
in any rider(s) U7 Sorrower and recorded with k.

Witnesses: ﬁ/;}/‘t—‘:—

State of (Hinois .
ComlyotQO:K

N\ML\J SH&.N\\M@’ . # Notasy Public in and fou sai county and state do herebry ceetify thet
GERTRUDE E. MURPHY, perscaally known to me (of proved to me on the basis of mtisfactory evidence) to be the person
whos: pame is subscribed 1o the foregoing instrument, appeared before me this day a riovoa, and acknowledged that be/she
signed and delivered the smid instrument as their froc and voluniasy act. for the uses » -1 muposes therein et forth.

Giyen under my hand and cfficial scal, on NgyEMBER 12, 1993.
e

—~~
“OFFICIAL SEAL"
MANCY SHEMING
Notary Public. Stata of IMincis §
Ly Commission Expires 1/3/95 }
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EXHIBIT A

Exhibit&t;l;c Mortgage given on NOVEMBER 12, 1993, by GERTRUDE E. MURPHY, A WIDOW AND NOT SINCE

REMA (*Borrower®) 10 Senior Income Reverne Mortgage Corporation (“Lender”). The Property is located i

county of COOK, state of ILLINOIS, described as follows: da ta the
Descriptiona of Property

LOT 2 IN BEEMSTERBOER'S RESUBDIVISICN OF LOT 8 IN THE SUBDIVISION OF

LOTS 10 AND 11 IM ANDREW'S SUBDIVISION OF THE EAST 1/2 OF THE
SOUTHWEST 1/4 AND THE SOUTHEAST FRACTIONAL 1/4 OF SECTION 28, TOWNSHIP
37 NORTH, RANGE 14, NORTH OF THE INDIAN BOUNDARY LINE, ALL EAST OF THE
THIRD PRINCIPAL MERIDIAN AND OF LOT 5 IN WARREN'S ADDITION TO
WILDWOODR, A SUBDIVISION OF PART OF THE FRACTIONAL 1/2, SOUTH OF THE
OF SECTION 28, TOWNSHIP 37 NORTH, RANGE id4, EABT

ILLINOIS.

INDIAN BOUNDARY LINE,
OF THE THIR: PRINCIPAL MERIDIAN, IN COOK COUNTY,

FIN Niumber: 25-28-430-031

133 §5 TN
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ADJUSTABLE RATE RIDER
(Home Equity Conversion Mortgage)

FHA Case Number : 131: 7273)251

THIS ADJUSTABLE RATE RIDER is made on NOVEMBER 12, 1993, and is incorporaied into and shall be doored 10
amend and supplement the Mortgage, Doed of Trust or Security Deed {"Secusity lnstrument®) of the same date given by the
undersigned (*Borrower®) to secure Borrower's Nole ("Noie ") to Senior Income: Reverse Morstgage Corporation, 125 South
Wacker Drive, Suite 300, Chicago, Illinois 60606 (‘Lender®) of the same date and to secure the Loan Agreement of the
same date and covering the properiy described in the Security Instrument and focated at:

106 WEST BRAYTON STREET, CHICAGO, ILLINOIS 60628, COOK County

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE.

ADDITIONAL COVENANTS. in addition to the covenants and agreczients made in the Security lnstrument, Borrower and
Lender further covenant and agree as follows:

Under the ‘Nute, the initial stated interest rate of FIVE AND SIXTEEN-HUNDREDTHS per centum {5.16%) pes
annum (“Initis’ Ioterest Rate*) on the unpaid principal balance is subject to chaage, as bercinafer described. When
the intarest rate :hrages, the new adjusted interest rate will be applied to the total outstanding principal balance. Asg
increase or decreas ip the interest rate may result in a change in the amount due to Lender al matunity.

. Each adjastment o the inticst rate will be basad upon the woekly average yield on United States Treasury Securities

adjusted (o a coastant maturicy of one year ("Index”®; the Index is published in the Fodersl Rescrve Bulictin and made
availabic by the United Stats Treasury Department in Ststistical Release H.15 (519)). If the Index 13 5o jonger
available, Lender will be required i use any index prescribed by the Department of Housing and Urban Development.
Lender will notify Barrower in wrizip of any such substitute index (giving all nocessary information for Boerower o
obtain such index) and after the dats of = =h notice the substitule index will be decmed to he the Index hereunder.

Lender will perform the caiculations unocs Pacagraphs 4 or 5 to determine the new adjusted interest rate. “The amount

of the new adjusted inlerest rate, if any, wiil Ve Nwsed on the Borrower's clection to hsve 3 cap on both the annual srd
lifetime rate adjustments, or 1o bave a maxim Up iricrest rale only for the life of the losn.

[Check appropriate clection]
marinum interest rate foc life of loan (Peragrap’. 5 applics).

_X a cap oo both the annual and lifetime matec adjustane’s [Parzgraph 4 spplies).

. Anncal and Lifetimme Caps.

(s) The first adjustment to the interest rate {if any sdjustment is reqared) will be effective on the first day of
DECEMBER. 1994, (which date will not be less than twelve (12) mouths pir moes than cighioen {18) mooths from
the date of closing), and thereafler each adjustment 10 the inlerest rale v’ te made effective on that day of each
succeading year {*Change Date”) until the joan is repaid in full.

(®) The amount of the Index will be determuined. using the most rocently available figv-e, thirty (30) days before the
Change Duie ("Current Index”).

{c) One and six-tenths percentage points (1.6%; the "Margin”) will be added to the Curnat Yad>x. The sum of the
Margin plus the Current Index will be called the “Cakculaied Interest Rate” for each Chaoge Dizte.

{d) The Calculated Interest Rate will be compared to the interest rale being camned immediately (wicr to the current
Change Date (such interest rate being called the “Existing intcrest Rate®). Then, the new adjuste| (v icrest rate, if
any, will ke determined as fotlows:

(i} If the Calculated Interest Rate is the same as the Existing interest Rate, the interest raie will ool change.

(ii) If the difference between the Calculated Interest Rate and the Existing Interest Rale is less than or equal 10
two percentage points, the new adjusied interest rale will be equal 10 the Calculated Intercst Rate (subject o
the “5% Cap® provided for in Paragraph 4(c)).

(iii) if the Calculated Interest Rate exceeds the Existing Interest Rate by more than two percentage points, the new
j interest rate will be equal 10 two percentage points higher than the Existing Interest Rate (subjoct
to the 5% Csp).

(v} If the Calculated Interest Rate is less than the Existing Interest Rate by more than two percentage points, the
new adjusted interest rale will be equal 10 two perocatage points ess than the Existing loterest Rade (subject
to the 5% Cap.)
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(¢) Notwithstanding anything coGtained in this Adjustable Rate Rider, in 6o event will any new adjusted inferest rate
be more than five percentage (5 %) pointz higher or lower than the [nitial Interest Rate over the term of the Security
Instrument.

(D Any new adjusted rate will become effective on the Change Date and thereafter will he deemed to be the Existing
Interest Rate. The new Existing Interest Rate will remain in effect until the oext Change Date on which the interest
rale is adjusted.

5. Lifetime Maximum Interest Rate.

(a) The first adjustment to the interest rate (if any sdjustment is roquired) will be effective oo JANUARY, 1994 (which
date will be the first day of the second full calendar mouth afier closing), and thereafier each adjustment o the
interest rate will be made effective on that day of each succeeding moath {("Change Date®) uatil the losn is repaid
in full.

(b) The amount of the Indzx will be determined, uxing the most receotly available figure, thisty (30) days before the
Change T/avs (*Current Index”).

{c) Onec and sik-t-2tks percentage points (1.6%; the “Margin®) will be added & the Current Index. The sum of the
Margin plus ‘b Current Index will be called the *Calkculated Interest Rate” for each Change Date.

{d) The lesser of 10.1¢€ 3% [the lifetime maximum interest rate) or the Caiculated Interest Rate will be the new adjusted
rite. The ncw adjust'd ~de will become effective on the Change Date and thercafier wall be decmed 0 be the
Existing Interest Rate. ((Te new Existing Interest Rate will remain in effect until the next Change Date on which

the interest rate is adjuct- g,

6. (a) If the Existing [ntcrest Rale chmncs on any Change Date, Lender will apply the new Existing Interest Rate to the
total outstanding priecipal balance. “A* least twenty-five (25) days befors the accrued interest is added o the
mortgage balance, Lender will give Bonower written notice (" Adjustment Notice®) of acy change in the Existing
Interest Rate. Each Adjustment Notice wll set forth (i) the date the Adjustment Notice is given, (ii) the Change
Date, (iii) the new Existing Interest Rate os aljusted on the Change Date. {iv) the Current Index and the date it was
published, (v) the mcthod of calculating L= a2 justed interest mate, and (vi) any other information which may be
required by law from time to lime.

{b) Borrower agrees to pay the interest rate by having it applied to the outstanding principal belance beginning
twenty-five (25) days after Lender has given the Adjistracnt Nolice to Borrower. Borrower will continue o pay
the adjusted interest rate amount set forth in the last Adjusiment Nclice given by Lender to Borrower umtil
tweniy-five (25) dsys afer Lender has given a further Ad o7 ent Notice to Borrower.  Notwithstanding snything
to the contrary contsined in this Adjustable Rate Rider or the S arnity lastrument, Borrower will be relieved of any
obligation to pay, and Lender will have forfeited 1ts right to aull x?, any incresse in the interest including interest
added to the principal (caused by the recakulaticn of such amount uw2or Pamgraphs 4 and 5) befors twenty-five
(25) days afler Lender has given the applicable Adjustment Notice (5 Borrower.

(<) Notwithstanding anytbing contaip=d in this Adjustablc Rate Rider, in the e e, that (i) the Existing Inlcrest Rate was
reduced on s Change Date. and (i1) Lender failed (o give the Adjustment Not' e *ohen repiisred. and (iii) Borrower,
consaqucntly. paid any interest in excess of the amount which would have beer. 1 et (orth in such Adjustment Notice
(“Excess Payments®), then Lender must subiract from the unpaid principal balaic: all Excess Payments, with
interest thereon at a rate equal to the sum of the Margin and the Index on the Clanpg~ Dale when the Existing
Interest Rate was so reduced, from the date each such Excess Payment was made by [.orrc wer thereby increasing
the availsble funds under the mortgage by the Excess Paymen: and the interest theseon:

£
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BY SIGNING BELOW, Borrower accepts and agrees to the lerms and covenacts contained in this Ad)yrshu'\e Rate Rider.
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